
SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM: 3.13
(rD # 20356)

MEETING DATE:
Tuesday, December 13, 2022

FROM : HOUSING AND WORKFORCE SOLUTIONS

SUBJECT: HOUSING AND WORKFORCE SOLUTIONS (HWS): Adopt Resolution No.2022-
210, Approving Allocation of State Funds to Riverside County Pursuant to 2022-2023 California
Budget Bill Jr. (Chapter 249, Statutes of 2022, AB 179) Section 19.56 forthe Coachella Valley
Housing Catalyst Fund (CVHCF), a Revolving Loan Fund Administered by Lift to Rise, a

California Public Benefit Corporation, to be Utilized for the Creation of Affordable Housing Units
throughout the Coachella Valley; and Approve the Form of Subrecipient Agreement for the Use
of State Allocated Funds with Lift to Rise for a Grant Amount Not to Exceed $15,000,000 for the
Coachella Valley Housing Catalyst Fund; District a [$t5,000,000 - 1O0% State Allocated
Fundsl; CEQA Exempt (4/5 Vote Required)

RECOMMENDED MOTION: That the Board of Supervisors

1. Find that the Subrecipient's Agreement for the Use of State Allocated Funds for the
Coachella Valley Housing Catalyst Fund (Subrecipient's Agreement) does not constitute a
project under California Environmental Quality Act (CEOA) and Section 15004(b) of the
CEQA Guidelines in that it does not vest any development rights or result in the physical
change in the environment, requires a developer to comply with CEQA and obtain all land
use entitlements from the local jurisdiction as the lead agency, and does not commit the
lead agency to any definite course of action or foreclose alternatives or mitigation measures
that would ordinarily be part of CEQA;

Continued on page 2

ACTION:Policy, A-30, 4/5 Vote Required

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Washington, seconded by Supervisor Spiegel and duly carried, lT
WAS ORDERED that the above matter is approved as recommended.

Ayes:
Nays:

Absent:
Date:
xc:

Jeffries, Spiegel, Washington, and Hewitt
None
Perez
December 13,2022
HWS, Recorder

tD# 20356

Kecia R. Harper
CI of
By L
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

RECOMMENDED MOTION: That the Board of Supervisors:

2. Adopt Resolution No.2022-210, Approving Allocation of State Funds to Riverside County
Pursuant to 2022-2023 California Budget Bill Jr. (Chapter 249, Statutes of 2022, AB 179)
Section 19.56 forthe Coachella Valley Housing Catalyst Fund (CVHCF), a Revolving Loan
Fund Administered by Lift to Rise, a California Public Benefit Corporation, to be Utilized for
the Creation of Affordable Housing Units throughout the Coachella Valley;

3. Approve the form of Subrecipient Agreement for the Use of State Allocated Funds
(Subrecipient Agreement), attached hereto, with Lift to Rise for the CVHCF'

4. Authorize the Director of Housing and Workforce Solutions (HWS), or designee, on behalf of
the County of Riverside, to execute a form of Subrecipient Agreement, substantially
conforming in form and substance to the attached Subrecipient Agreement, subject to
approval as to form by County Counsel;

5. Authorize the Director of HWS, or designee, to take all necessary steps to accept State
Allocated Funds from the California Department of Housing and Community Development
and implement the Subrecipient Agreement including, but not limited to, signing subsequent
necessary and relevant documents, subject to approval as to form by County Counsel;

6. Direct the Clerk of the Board to file the Notice of Exemption with the County Clerk within five
(5) business days of approval; and

7. Approve and direct the Auditor-Controller to make the budget adjustment as detailed in the
attached Schedule A.

C.E.O. RECOMMENDATION: Approve

BACKGROUND:
Summary

On February 9,2021, the Board of Supervisors adopted Resolution No. 2021-043 (Minute Order
3.1) in support of the We Will Lift Regional Pledge for Housing Opportunity including a
partnership with Lift to Rise to promote housing stability and economic mobility for Riverside
County residents in Coachella Valley.

FINANCIAL DATA Current Flscal Year: Next Fiscal Year: Total Cost: Ongolng Cost

COST $15,000,000 $0 $15,000,000 $0
NET COUNTY COST $0 $0 $0 $0

SOURCE OF FUNDS: State Allocated Funds pursuant to
Section 19.56 of the Budget Act of 2022from the California
Department of Housing and Community Development (100%)

Budget Adjustment: Yes

For Fiscal Year: 2022t23

Page 2 of 5 lD# 20356 3.13



SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

ln May of 2022, the County, along with the 9 cities of the Coachella Valley, and more than 30
other community groups supported a State Budget proposal from Lift to Rise which requested

$15 million in State funding for a regional housing fund known as the Coachella Valley Housing
Catalyst Fund. Due to the advocacy work of Assemblymember Eduardo Garcia, Lift to Rise and
dozens of community groups, the State of California via Assembly Bill 179 approved a

$15,000,000 allocation to Riverside County for investment in the Coachella Valley Housing
Catalyst Fund. The fund was established by Lift to Rise to accelerate the production of
affordable housing throughout the Coachella Valley with the goal of producing 10,000 units
within a 1O-year period.

This allocation is a continuation of the State's current practice of awarding and disbursing local
funding awards via direct allocations to counties or cities. This has previously occurred within
our region with the following projects: 1) TruEvolution's Project Legacy development was
allocated $10 million by the State via a direct allocation to the City of Riverside; 2) National
Community Renaissance's Las Coronas received $8 million from the State via an allocation to
the City of Corona; 3) Urban Housing Communities Veterans Village project received $1 5
million from the State via an allocation to Cathedral City and 4) the Oasis Mobile Home Park
relocation effort received a $30 million state allocation via an allocation to the County of
Riverside. Similarly, in this instance the County of Riverside is serving as a pass{hrough
agency for the direct budget allocation to the Coachella Valley Housing Catalyst Fund.

The Coachella Valley Housing Catalyst Fund is administered by Lift to Rise and as such Lift to
Rise will serve as the subrecipient of the funding agreement. Though Lift to Rise is the
subrecipient of the funding, the Coachella Valley Housing Catalyst Fund (CVHCF) is

administered by Lift to Rise in partnership with two experienced Community Development
Financial lnstitutions (CDFIs): the Low-lncome lnvestment Fund (LllF) and Rural Communities
Assistance Corporation (RCAC) who have an established track record in fund management,
loan originations and grant making. The Catalyst Fund is a revolving loan fund, funding provided
via the Subrecipient Agreement will be used to produce approximately 2,500 affordable housing
units throughout the Coachella Valley over the nexl24 months. Eligible uses of funding include
pre-development, acquisition, construction and permanent financing costs. Additionally, these
funds will be leveraged with private dollars already invested in the Catalyst Fund to maximize
funding and unit production.

The units funded through this allocation will be subject to the State of California's Department of
Housing and Community Development regulations and will be reserved for households making
80% or less of the area median income for the County of Riverside. A covenant or regulatory
agreement will be recorded for each project for a term of 55 years to ensure long term
affordability and use.

ln its role as the recipient of funds, the County will monitor the performance of Lift to Rise
against goals and performance standards outlined in the Subrecipient Agreement. As the
Subrecipient, Lift to Rise, will be obligated to provide the County with adequate financial, project
and performance documentation as needed for audit purposes.

Page 3 of 5 lD# 20356 3.13



SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

The Subrecipient's Agreement for the Use of State Allocated Funds for the Coachella Valley
Housing Catalyst Fund does not constitute a project under California Environmental Quality Act
(CEOA) and Section 15004(b) of the CEQA Guidelines in that it does not vest any development
rights or result in the physical change in the environment, requires a developer to comply with
CEQA and obtain all land use entitlements from the local jurisdiction as the lead agency, and
does not commit the lead agency to any definite course of action or foreclose alternatives or
mitigation measures that would ordinarily be part of CEQA.

Staff recommends that the Board approve Resolution No.2022-210, Authorizing Allocation of
State Funds to Riverside County for the Coachella Valley Housing Catalyst Fund, the
Subrecipient Agreement, and the Covenant Agreement. County Counsel has reviewed and
approved as to form the attached Subrecipient's Agreement and Covenant Agreement.

lmpact on Residents and Businesses
Approving this item will have a positive impact on the citizens and businesses of Riverside
County by providing 2,500 units of affordable housing within a 24-month period to rent burdened
residents.

SUPPLEMENTAL:
Additional Fisca! lnformation

No impact upon the County's General Fund; the County's contribution to the Project will be fully
funded with State Allocated Funds pursuant to Section 19.56 of the Budget Act of 2022 from the
California Department of Housing and Community Development (100%).

ATTACHMENTS:
. Resolution No. 2022-210, Authorizing Allocation of State Funds to Riverside County for

the Coachella Valley Housing Catalyst Fund
. Form of the Subrecipient's Agreement for the Use of State Allocated Funds, including all

exhibits and Form of the Covenant Agreement (attached)
. Notice of Exemption
. Schedule A
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

Accountant - Aud 12t6t2022
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BOARD OF SUPERVISORS COUNTY OF RIVERSIDE

RESOLUTION NO. 2022.210
APPROVING ALLOCATION OF STATE FUNDS TO RIVERSIDE COUNTY

puRsuANT TO 2022-2023 CALIFORNIA BUDGET BrLL JR. (CHAPTER 249,
STATUTES OF 2022, AB 179) SECTION 19.56 FOR THE COACHELLA VALLEY

HOUSING CATALYST FUND, A REVOLVING LOAN FUND ADMINISTERED BY
LIF"[ TO RISE, A CALIFORNIA PUBLIC BENEFIT CORPORATION, TO BE

UTILIZED FOR THE CREATION OF AFFORDABLE HOUSING UNITS
THROUGHOUT THE COACHELLA VALLEY; AND APPROVING THE FORM OF
SUBRECIPIENT AGREEMENT FOR THE USE OF STATE ALLOCATED FUNDS

WITH LIFT TO RISE FOR A GRANT AMOUNT NOT TO EXCEED $15,000,000 FOR
THE COACHELLA VALLEY HOUSING CATALYST FUND

WHEREAS, across the State of California and the Coachella Valley, there is a severe

shortage of rental homes affordable and available to low-income households. Many of these

households are extremely cost burdened, spending more than half of their income on housing,

resulting in families having to sacrifice necessities such as healthy food and healthcare to pay

rent; and

WHEREAS, on February 9, 2021,, the County of Riverside Board of Supervisors

("Board") adopted Resolution No. 2021-043 in support of the We Will Lift Regional Pledge for

Housing Opportunity including a partnership with Lift to Rise, a Califomia Public Benefit

Corporation, to promote housing stability and economic mobility for County of Riverside

("County") residents in the Coachella Valley; and

WHEREAS, on May 19,2022, County - along with the 9 cities of the Coachella Valley

and more than 30 community groups - supported a State Budget proposal from Lift to Rise

requesting $15 million in State funding for an innovative regional housing fund known as the

Coachella Valley Housing Catalyst Fund ("CVHCF" or "Fund"). Lift to Rise established the

Fund to accelerate the production of affordable housing throughout the Coachella Valley with

the goal of producing 10,000 units within a l0-year period; and

WHEREAS, on Septonber 6, 2022, California Assembly Bill 179 amended the Budget

Act of 2022 making appropriations to support state government for the 20221023 fiscal year;

and

WHEREAS, $15,000,000 in State funding was allocated to Riverside County pursuant to

RESOTUI'ON NUMBER 2022-2 1 O
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2022-2023 California Budget Bill Jr. (Chapter 249, Statutes of 2022, AB 179), Section 19.56 for

the CVHCF, a revolving loan fund administered by Lift to Rise as subrecipient of the funding to

be utilized for the creation of approximately 2,500 affordable housing units throughout the

Coachella Valley over the next 24 months. Eligible uses of the Funds include pre-development,

acquisition, construction, and permanent financing costs. Additionally, these Funds will be

leveraged with private dollars already invested in the CVHCF to maximize funding and unit

production; and

WHEREAS, pursuant to Section 19.56 (a) (7) of the Budget Act of 2022, Funds shall

be available for encumbrance through June 30,2024, and expenditure until June 30, 2026; and

WIIEREAS, the units funded through this allocation will be subject to the State of

California's Department of Housing and Community Development ("HCD") regulations and will

be reserved for households making 80% or less of the area median income for the County of

Riverside. A covenant or regulatory agreement will be recorded for each project for a term of 55

years to ensure long term affordability and use; and

WHEREAS, the County, in its role as the recipient of the State funds, including its

Department of Housing and Workforce Solutions and Executive Office, will monitor the

performance of Lift to Rise against goals and performance standards outlined in the Subrecipient

Agreement;

WHEREAS, Lift to Rise, in its role as the Subrecipient, will be obligated to provide the

County with adequate financial, project, and perlormance documentation as needed for audit

purposes.

NOW THEREFORE, BE IT RESOLVED, FOUND, DETERMINED AND

ORDERED by the Board of Supervisors of the County of Riverside ("Board"), in regular

session assembled on Decernber 13, 2022 at 9:30 am, in the meeting room of the Board located

on the l st floor of the County Administrative Center, 4080 Lemon Street, Riverside, California,

as follows:

l) That the Board hereby finds and declares that the above recitals are true and correct and

incorporated as though set forth herein.

RESOTUI/ON NUMBER 2022.21 O
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2\ The Board hereby approves the allocation of $15,000,000 in State allocated funds

("State Funds") pursuant to 2022-2023 California Budget Bill Jr. (Chapter 249, Statutes

of 2022, AB 179), Section 19.56 for the Coachella Valley Housing Catalyst Fund with

Lift to Rise through a Subrecipient Agreement with the County of Riverside Department

of Housing and Workforce Solutions.

3) Subject to any restrictions on the use State Funds, the Board agree to allocate State Funds

to Lift to Rise in the maximum amount of $15,000,000 for eligible uses of funding

including pre-development, acquisition, construction and permanent financing costs,

subject to the satisfaction of the following conditions precedent:

a. Subrecipient shall be Lift to Rise, a nonprofit California public benefit

corporation for the purpose of developing and constructing in partnership with the

Low-lncome Investment Fund ("LIIF") and Rural Communities Assistance

Corporation ("RCAC"), both California corporations experienced as Community

Development Financial Institutions ("CDFIs");

b. State Funds grant amount shall not exceed Fifteen Million Dollars ($15,000,000);

c. Affordability Period shall be 55 years from recordation of the Notice of

Completion in the official records of the County of Riverside, subject to recorded

affordability covenant agreements senior to all security instruments for each

project funded under CVHCF;

d. Revolving loan funds derived from State Funds administered by Lift to Rise shall

have Loan Terms of 55 years;

e. Entitlements and Governmental Approvals: Any Developer working on a project

funded under CVHCF shall secure any and all required land use entitlanents,

permits and approvals which may be required for construction of units, including,

but not limited to compliance with the Califomia Environmental Quality Act;

f. The County, in its role as the recipient of the State Funds, including its

Department of Housing and Workforce Solutions and Executive Office, shall

monitor the performance of Lift to Rise against goals and perfiormance standards

RESOTUI'ON NUMBER 2022-21 O
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outlined in the Subrecipient Agreernent and the Budget Act of 2022; and

g. Lift to Rise, in its role as the Subrecipient, shall be obligated to provide the

County with adequate financial, project and performance documentation as

needed for audit purposes. Substandard performance as determined by the County

shall constitute noncompliance with the Subrecipient Agreement. If action to

correct such substandard performance is not taken by the Subrecipient within a

reasonable period of time after being notified by the County, contract suspension

or termination procedures will be initiated.

4) The Board of Supervisors' commifrnent to provide the State Funds grant is subject to the

satisfaction of conditions precedent set forth herein, is valid until December 31, 2026, and

shall thereafter have no force or effect.

ROLL CALL:

Ayes:

Nays:
Absent:

|effries, Spiegel, Washington, and Hewitt
None
Percz

By,

The foregoing is certified to be a true copy of a resolution duly adopted by said Board of
Supervisors on the date therein set forth.

KECIA HARPER, Clerk of said Board

uty

t2.13.2022 3.13
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Notice of Exem

To:
tr Office of Planning and Research

For U.S MoiL' Srreet Address:
P.O. Box 3044 1400 Tenth St.
Sacramento,CA95S12-3044 Sacramento,CAg5Sl4

From:
Public
Agency:

Address:

of Riverside
4080 Lemon Street, Suite 400
Riverside, CA 92501

Contact:

Phone:

Merwn Manalo
I 955-0774

E County Clerk Lead Agency (ifdifferent from above):
Address:County of Riverside

2724 Gateway Drive
P.O. Box 751

Address: Riverside, CA 92502-0751 Contact:
Phone:

SUBIECT: Filiug of Notice of Determination in Compliance with Section 21108 or 2l152 of the public Resources Code.

State Clearinghouse Number (if submitted to State Clearinghouse):

Project Title: Subrecipient's Agreement for the Use of State Allocated Funds for the Coachella Y4l!y Housing Catalyst Fund

Project Location (include county): Countv of Riverside

Project Description: Lift to Rise is proposing to utilize and administer a grant of $15,000,000 in State Allocated Funds allocated
pursuant to2022-2023 California Budget Bill Jr. (Chapter 249, Statutes of 2022, AB 179), Section t9.56 to
fund the Coachella Valley Housing Catalyst Fund, a revolving loan fund administered by Lift to Rise, a
Califomia public benefit corporation, for the pre-development, acquisition, and development of at least
2,500 affordable housing units throughout the Coachella Valley by encumbering funds by lune 30,2024.
The revolving loan fund is intended to attract investment and spur the development of the balance of units.
the housing units created by Funds from the CVHCF shall be reserved for households making 80oZ or less
of Area Median Income for the County of Riverside and will be subject to California's Departrnent of
Housing and Community Development ("HCD") regulations. Each of the projects funded with the Funds
shall be evidenced by a regulatory agreement or affordability covenant with a terrr of55 years.

ProjectSponsor: CountyofRiverside

This is to advise that the Countv of Riverside Board of Suoervisors approved the above project on

E Lead agency or E Responsiblc Agency

December 13,2022 and has made the following determinations regarding the above described project:
(tentative date)

Find that the Subrecipient's Agreement for the Use of State Allocated Funds for the Coachella Valley Housing Catalyst
Fund does not constitute a project under California Environmental Quality Act (CEQA) and Section 15004(b) of the
CEQA Guidelines in that it does not vest any development rights or result in the physical change in the environment,
requires a developer to comply with CEQA and obtain all land use entitlements from the local jurisdiction as the lead
agency, and does not commit the lead agency to any defurite course of action or foreclose alternatives or mitigation
measures that would ordinarily be part of

Signarure: (Public Agency)

Date:

DEc 1 tzuzz'3 lZ

Date received for filing at OPR:

Title: DevelopmentManager

Original Negative DeciarationiNotice c
Determination was routed to County
Clerks for oostrrrci

vltiltt"
lDatd

on.

lnitial



Authorization #

Date:

Agency/Division:

Accounting String

Riverside County Clerk-Recorder

Authorization to Bill by Journal Voucher

To be completed by submitting Agency

COUNTY OF RIVERSIDE
DEPARTMENT OF HOUSING AND WORKFORCE SOLUTIONS (HWS)

12t13t2022

County of Riverside HWS - Attn: Tristan Ch en x52207
FUND DEPT ID ACCT

nterfund EDAGRANT _ EDAGRANT -EDA-NSP/HOME/CD
nterfund '22;1" €nllil(o

lz /0
This authorizes the "County Clerk & Recorder Office" to issue a Journal Voucher

for of all fees for the ac I documents

Number of Documents lncl 1 Notice of Exem State Alloc $'l5MM Sub recipient Agmt L2R)

Authorized by.

J arcra, ent Manager

Presented by:

Mervyn Man g ent Specialist

To be completed by County Recorder

Accepted by

Date:

Document no(s)/invoice no(s),



Board Date: December L3,2022

To: Clerk of the Board of Supervisors

4080 Lemon St, 1st Floor, Suite 127

Riverside CA 92501

From: Juan Garcia, Development Manager

Department of Housing and Workforce Solutions

County of Riverside

3403 Tenth Street, Suite # 300

Riverside, CA 92501

Subject: Notice of Exemption (NoE) - subrecipient Agreement for the Use of state
Allocated Funds for the coachella valley Housing catalyst Fund; District 4

The Department of Housing and Workforce Solutions is requesting the Clerk of the Board of
Supervisors post the attached Notice of Exemption. Authorization to bill by journat voucher is

included for your posting fee.

After posting, please return the document to:

MailStop #L26t
Attention: Juan Garcia, Principal Development Specialist

Department of Housing and Workforce Solutions

County of Riverside

3403 Tenth Street, Suite # 300

Riverside, CA 92501

lf you have any questions, please contact Juan Garcia at 951-955-912G.

Attachment

Cc: file

F$ ffi Fii,mry
ENGAGE, ENCOURAGE EOUIP.

34o3 TENTH STREET, SUITE 3oo o RtVERStDE, CALIFORNlA 92501
Phone (gSt) gSS-o184 o Fax (gSt)llC-log8 o www.rchometink.com



F I L ED / P O S T E D

County of Riverslde
Petcr Aldana
Asecssor-County Clerk-Rrcorder
E-202201270
L2ll4/2O22 O4:O7 Pn Fec: $ 50.00
Pagr 1 of 1

Rsmoved: BY

iiir[nmt!filliliii ill#tt$ilti'illll
Depu t y

Notice of Exemption

To:
tr Ofiice of Planning and Research

For U.S Mail: Steet Address:
P.O. Box 30214 1400 Tenth St.

Sacramenlo, CA 95812-3044 Sacramcnto, CA 95814

From:
Public
Agency:
Address:

Counry of fuverside
4080 Lemon Steeg Suite 400

Riverside. CA 92501

Contact:

Phone:

Merfyn lllqlalo
(95r) 95s-0774

EI County Clerk Lead Agency (ifdifferent from above):
Address:County of Riverside

2724 Gatnway Drive
P.O. Box 751

Address: Nverside, CA92502-0751 Contact:
Phone:

SUBIECT: Filing of Notlce of Determinalion ln Compliance with Section 2llOt or 21152 of the public Resources Code.

State Clcaringhouse Number (if submittcd to State Clearinghouse):

Project Title: Subrecipient's Agreement for the Use 9[!ta!9 {llocalqq Funds for the Coachella Valley Housing Catalyst Fund

Project Location (includc county): County of Riverside

Project Dcscription: Lift to Rise is proposing to utitize and administer a grant of t15,000,000 in State Allocated Funds allocated
pursuantto2022-2023 CalifomiaBudgetBillJr.(Chapter249, Statutes of2022,AB 179),Section l9.56to
fund the Coachella Valley Housing Catalyst Fund, a revolving loan fund administered by Lift to Rise, a
California public benefit corporation, for the predevelopmeng acquisition, and development of at least

2,500 affordabte housing units throughout the Coachella Valley by encumbering funds by June 30,2024.
Thc revolving loan fund is intended to attract investsnent and spur the devolopment of the balance of units.
thc housing units created by Funds from the CVHCF shall be reseryed for households making 80% or lcss

of Area Median Income for the County of Riverside and will be subject to California's Departnent of
Housing and Community Development ("HCD") regulations. Each of the projects funded with thc Funds

shall be evidenced by a regulatory agreement or affordability covenant with a tersr of55 years.

hoject Sponsor: County of Rivenide

This is to advise that the County of Riverside Board of Supervisors approved the above project on

E Lead agcncy or [E Rcsponsible Agency

December 13,29L and has made the following determinations regarding Ote above described project:

(tentative date)

Find that the Subrecipient's Agreement for the Use of State Allocated Funds for the Coachella Valley Housing Catalyst
Fund does not constitule a project under California Environmental Quality Act (CEQA) and Section 15004@) of the

CEQA Guidclines in 0rat it does not vcst any dcvelopment rights or result in the physical change in the environmenl
requires a developer to comply with CEQA and obtain all land use entitlements from the local jurisdiction as the lead

agency, and does not commit the lead agency to any definite course of action or foreclose alternatives or mitigation
measures that would ordinarily be part of

Signature: (Public Agency)

Date:

DEC tr 32022 
,3 IZ

Date received for filing at OPR:

Titlc: DevclopmcntManagcr



w
State of Callfornia - Departn€nl of FIsh and Wldlife

2022 E],I\TIRONMENTAL DOCUMENT FILING FEE
CASH RECEIPT
DFW 753.5a (REV. 01/01/22) Preuiously DFG 753.5a

RECEIPT NUMBER:

22-$8a93
,ATE 

CLEARINGHOUSE NUMBER (I'

SEE I NSTR UCIIONS ON RA/ERSE. TYPE OR PRINT CLEAR LY.

LEADAGENCY

COUNTY OF RIVERSIDE 1A14t2022

OF NUMBER

RIVERSIOE E-202201270

PROJECT TITLE

SUBRECIPIENT'S AGREEMENT FOR THE USE OF STATE ALLOCATED FUNDS FOR THE
COACHELLA VALLEY HOUSING CATALYST FUND

PROJECTAPPLICANT PHONE NUMBER

COUNry OF RIVERSIDE (9s1) ss5-0774

PROJECT APPLICANT ADDR ESS

4O8O LEMON STREET SUITE 4OO, 9250'l

El t-ocat Rrblic Agency ! scnoot otstrict E other special oistrict ! sate egenry [ erivate entty

CHECK APPLICAELE FEES:

E Env,lronmontal lrnpact Reporl (ElR)

n Mltlgated/Negatlvo DBclaratlon (MNDXNO)

D Csrtified Regulatory Program (CRP) document - payment due drectly to CDFW

fi Exempt frcn fee

[l ttotlce ot Exemption (dtach)

E COFW No Eftcd Ootcrminatlm (attach)

! Fcc prcviously paid (attach prcMansly issucd cash rccelpl copy)

E Water Rlght Appllcatlm or Pditlm Fee (S1ate Water Resqrrces Control B@rd only)

6) County deumentary handllng fc.

E qner

PAYMENT METHOD:

O Casn E Oca[ E Oreot EI Otrer

$3,s39.2s

$2,548.00

$1,203.25

$850.00

TOTAL RECEIVED T

$

$

$

$

s

$

ss0.00

$50.00

LEADAGENCY EMAIL
N/A

PROJECT APPLICANT EMAIL
N/A

RIVERSIDE

CITY STATE

CA

SIGNATIJRE D }.IAME AND TITLE

x 31/r//*tu | '"0"' J. VALIEIO

ORIGINA - PROJECT APPLICANI COPY - CDFW'ASB COPI . LEAO AGENCY COPY. COUNTY CLERK DFW 753.50 (Rd. 010 120221
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b RiversiCeCounry Clerk of the Board,

Thank you.

STIBRECIPIENTI S AGREEMENT

FOR TIIE USE OF'STATE ALLOCATED FUIYDS

FOR TIIT', COACHELLA VALLEY HOUSING CATALYST ["t'ND

This Subrecipie,lrt's Agree,rnent ("Agreemenf) for the use of State Allocated Funds

pursuant to 2022-2023 California Budget Bill Jr. (Chapto 249, Statutes of 2022' AB 179),

Section 19.56, hereinafter 'tsudget Act of 2022", for the purpose of developing affordable

housing throughthe CoachellaValleyHousing CatalystFund ('CWICF'), ismade and e,lrtered

into as of the Effective Date (defined herein), by and between, County of Riverside, a political

subdivision ofthe State of California, hereinaft€r referred to as "COUNTII', and Lift to Rise,

a Califomia public benefit corporation, hereinafter referred to as "SUBRECIPIENT".

RECITALS

WHEREAS, across the State of Califomia and the Coachella Valley, there is

shortage of rental homes affordable and available to low-in@me households. Many

households are extremely cost burdened, spending more.than half of their income on

resulting in families having to sacrifice necessities such as healthy food and healthcare to pay

and

WHEREAS, on Febru ary 9,2O2l,the County of Riverside Board of Supenrisors

adopted Resolution No. 2021-043 in support of the We Will Lift Regional Pledge for

Oppornrnity including a parfirership with SUBRECIPIENT to promote housing stability

economic mobility for COUNTY reside,rrts in the Coachella Valley; and

WHEREAS, on May L1,}O}},COUNTY - along with the 9 cities ofthe Coachella V

and more than 30 community groups - supported a State Budget proposal from

requesting $15 million in State funding for an innovative regional housing firnd known as

Coachella Valley Housing Catalyst Fund (*CWICF'). SUBRECIPIENT established the

to accelerate the production of affordable housing throughout the Coachella Valley with the

of producing 10,000 qnits wittrin a lo-year period as more specifically described in Exhibit C;

WHEREAS, onSepte,nrb er6,2022,CaliforniaAssenrblyBilllTg amended theBudget

of Z111making appropriations to support state govemment for the2022-2023 fiscal year; and

COACHELTA VATIEY HOUSING CATALYST FUNDLIFTTO RISE
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WHEREAS, $15,000,000 in State-funding was

Act of 2022 for the CVIICF ('Ftmds"), more specifically a rwolvi4g loan fund administered

SUBRECIPIENT to develop approximately 2,500 affordable houing units throughout

Coachella Valley over the next24 months. Eligible uses of the Funds include

acquisition, constnrction, aod permanent financing costs. Additionally, these Funds will
lweraged with private dollars already invested in the CVIICF to maximize funding and

productiory and

WHEREAS, pursuant to Section 19.56 (a) (7) of the Budget Adtof 2022, Funds shall be

available for encunrbrance through June 30, 2024, and expenditure until June 30, 2026; ar1d

WHEREAS, SUBRECIPIENT shall encrmrber Funds through written agreements by

June 30, 2024 andexpeud Fwrds by June 30,2026; and

WHEREAS, SUBRECIPIENT shall deposit the Funds into the CVIICF to support the

rwolving loan fund for the pre-dwelopmen! acquisition and/or dwelopme,lrt of approximately

2,500 affordable housing units within the Coachella Valley with potential hogsing gnits in the

pipeline located in Coachella (346), Thermal (480), Indian Wells (100), Indio (299), palm

Dese,rt (362),Palm Springs (85), DesertHot Springs (140), Mecca (80), krdianWells (100), and

Rancho Mirage (l 10). The rwolving loan fund is intended to attract investne,nt and sp.r fi'ttrer
development; and

WHEREAS, the housing units created by Funds from the CVI{CF shall be reserved for
households making 80% or less of Area Median Income for the County of Riverside and will
be subject to Califomia's Departme,nt of Housing and Community Developnent (,1ICD,)

regulations. Each of the prcjects furdd with the Funds shall be erddenced by a regulatory

agreernent or affordability covenant with a term of fifty-five (55) recorded in the Official

Records of the Cormty of Riverside that substantially conforrrs to the Covenant Agreement

attached hereto as Exhibit B and incorporated hcrein by the referencc; and

WHEREAS, the COUNTY, in its role as the recipient of the Funds, including

Departuent ofHousing and Workforce Solutions ("HWS') and Executive Office, will monitor

COACHELII, VALLEY HOUSING CATALYST FI'NDLIFT TO RISE
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Subrecipient Agreement; and

WHEREAS, SUBRECIPIENT, will be obligated to provide COUNTY with adequate

financial, project, and performance docume,ntation as needed for audit purposes.

NOW, THEREFORE, the COUNTY and SUBRECIPIENT mutually agee as follows:

l. PURPOSE AIID USE OF FUNDS. The aforementioned Recitals are tme and

correct and incorporated herein by this referenc€. COUNTY has agreed to allocate to the

SUBRECIPIENT a maximum total amount of Fiftesn Million Dollars ($15,000,000) to the

CVHCF (..Funds"). SUBRECIPIENT promises and agrees to undertake to support and spur

development of 2,500 units of affordable housing in the Coachella Valley by utilizing the strm

of $l5Jq0gp@ofthe Funds to zupport the revolving loan firu4 as set forth in this Agree,ment

and in in Exfiibit A, which is attached hEreto and incorporated herein by this reference.

The Fgnds to the CVHCF shall be used for pre-development, acquisition and/or

development by the SUBRECIPIENT between March 3, 2021 and June 30, 2026-

SUBRECIpIENT shall demonstate to the COUNTY, at the COLINTY's sole and absolute

discretion, that the money derived from the Funds is deemed fully expended.

Z. TERM OF AGREEMENT. This Agreement shall become effective upon the

Efuive Date, as defined in Section 32 below, and unless terminated earlier pursuant to the

terrns hereot shall continue in full force and effect until June 3012026.

3. PERFoRMA}.ICE AND OUTCOMES. STIBRECIPIENT ShAII PTOCCEd

consiste,nt with Section II as set forth in Exhibit A.

4. EXTENSION OF TIME. COLJNTY may grant an extension, in its sole and

absolute discretion, to the completion schedule for the purpose of completing

SUBRECIPIENT's activities which are underway aod cannot be completed during the tei:n of

this Agreement. SUBRECIPIENT shall request said extension in writing, stating the reasons

therefore, and may be granted only by receiving vnitten approval from COUNTY. Every term,

condition, covenant and requirerrent of this Agreerneirt shall continue in full force and effect

during theperiod of any such extension.

COACHELI,.A VALLEY HOUSINC CATALYST FI.JNDLIFT TO RISE
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6. NOTICES. Each notice, request, demand, conse,nt, approval or other

communication (hereinafter in this Section referred to collectively as "notices" and refbrred to

singly as a "notice') which the COUNTY or SUBRECIPIENT is required orpennitted to grve

to the otho party pursuant to this Agreement shall be in writing and shall be deerred to have

bee,n duly and sufficiently given if: (a) personally delivered with proof of delivery thereof (any

notice so delivered shall be deemed to have bee,n received at the time so delivered); or (b) sent

by Federal Exp,ress (or other similar national overnight courier) designating early morning

delivery (any notice so delivered shall be deerned to have beeir received on the next business

day following receipt by the courier); or (c) sent by Unitd States registered or certified mail,

return receipt requested, postage prepaid, at a post office regularly maintained by the Udted

States Postal Sernice (any notice so sent shall be deemed to have been received nro days after

mailing in the United States), addre.ssed to the respective parties as follows:

COLINTY SUBRECIPIENT

Heidi Marshall, Director Heathervaikona, President & cEo

County of Riverside IIWS Lift To Rise

3403 Tenth Street, Suite 300

Riverside. CA 92501 Palm Desert. CA 92260

7. DISBURSEMENT OF FIJNDS. COUNTY'S Board of Supervisors shall

determine the final disbursement and distributionofall Fundsreceivedby COIJNTYto sulryort

the CVHCF consistent with the provisions of Sections 1 and 2 of this Agreement. COUNTY,

throughHWs strall: (l)makepaymentsoftheFundsto SUBRECIPIENTas setforthinExhibit

A and (2) monitor CVHCF-frmdd activities to ensure compliance with applicable state rules

and regulations, and the terms of this Agreement.

8. PAYMENT OF FIJNDS. The COUNTY shall pay to the SUBRECIPIENT the

sum specified in Section I as a onetime luurp-surr payurent. In addition to the more qpecific

A, SLJBRECIPIENT shall

COACHELI.A VALLEY HOUSINO CATALYST FUNDLTFT TO RISE
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submit to the Director of HWS, on or about the 266 of each third month, in writing, a certified

statement, in a format acce,ptable to the COUNTY, that sets forth in detail the total estimated

expenditures to be made from the Funds, including but not limited to, payments to affordable

housing developers.

9. RECORDS AND INSPECTIONS.

a. SUBRECIPIENT shall establish and maintain financial, programmatic,

statistical, and otho supporting records of its operations and financial activities. Said records

shall be retained for a period of five (5) years from the date that the activity or program fimded

with the Funds is closed out by the COUNTY and reported as complete to the Board of

Supe,lriisors. Exceptions to the five-year retention period requirement if any litigation, claim,

or audit is started prior to the expiration of the three (3) period.

b. SUBRECIPIENT shall maintain a separate accotrnt for Funds received.

c. SUBRECIPIENT shall obtain an extemal audit in accordance with the

Uniform Administrative Requirements, Cost Principles, and Audit Requirements. Audits shall

usually be performed annually but not less frequently than every two years. Nonprofit

institutions and govemment agencies that expend less than $750,000 a year are exerrpt from

audit requirernents, but records must be available for review by appropriate officials of the

grantor agency or subgranting entity. The audit report shall be submitted to the COUNTY

within 180 days after the end of the COUNTY'S fiscal year.

d. SUBRECIPIENT shall, during normal business hours make available to

COgNTy for examination and copyrng all of its records and other materials with respect to

matters covered by this Agreernent.

IO. CoMPLI"ANCE WITH LAWS AND REGULATIONS. ThE SUBRECIPIENT

shall comply with all applicable federal, state and local laws, regulations and ordinances. By

executing this Agreement, the SUBRECIPIENT hereby certifies that it will adhere to and

comply with the following as they may be applicable to a SUBRECIPIENT of the Funds

allocated and shall pass down these requiranents to all tiers of subconfiactors, consultants, and

COACHELIA VALLEY HOUSING CATALYST FT,NDUFT TO RISE
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subconsultants working under this Agreeme,nt:

a The SUBRECIPIENT will not discriminate against any einployee or applicant for

e,mployment because of racg color, religion, sex, or national origin SUBRECIPIENT

shall ensure that all qualified applicants will receive consideration for errploymeut

without regard to race, color, religion, sex ornational orign.The SUBRECIPIENT will

take affirmative action to ensure that applicants are employed and the emrployees are

freated during emplolment without regard to their race color, religion, se& or national

origin. Such actions shall includg but are not limited to, the following: employme,n! up-

grading, demotion, or hansfer; recruitment or recruitment advertising; rates of pay or

other fonns of compe,nsation; and selection for taining, including apprenticeship. The

SUBRECIPIENT agrees to post in a conspisuous place, available to ernployees and

applicants for e'lnployment notices to be provided by the County setting forth the

provisions of this nondiscrimination clause;

b. Access to Records and Records Retention: The SUBRECIPIENT or Contractor, and any

subconsultants or zubcontractors, shall allow all duly authorized Federal, State, and/or

County officials or authorized representatives access to the work areg as well as all

books, documents, applications for assistance, materials, pap€N, and records of the

SUBRECIPIENT or Conhactor, and any zubconsultants or subcontactors, that are

directly pertineirt to a specific program for the pqpose of making audits, examinations,

exc€rpts, and transcriptions. The SUBRECIPIENT or Contactor, and any subconzultants

or subconhactors, further agree to maintain and keep such books, documents,

applications for assistance, materials, papers, and records, on a current basis, recording

all transactions pertaining to this agreement in a form in accordance with generally

acceptable accounting principles. All such books and records shall be retained for suctl

periods of time as required by law, provided, howwer, notwithstanding any shorter

periods ofretention, all books, records, and supporting detail shall be retained for a period

at years after the expiration of the term of this Agreernent.

COACHELLA VALLEY HOUSINO CATALYST FI.'NDUfT TO RISB
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c. prevailing Wages: SUBRECIPIENT shall comply with any applicable labor regulations

and all other State laws in connection with the work which compromise the Project,

including if applicable, requirements relating to prevailing wages. SUBRECIPIENT

agrees and acknowledges that it is the responsibility of the SUBRECIPIENT to obtain a

legal determination, at SUBRECIPIENT's sole cost and expenses as to whether

prevailing wages must be paid for during the work. SUBRECIPIENT agrees to

indemnig/, defe,nd, and hold COUNTY harmless from and against any and all liability

arising out of and related to SUBRECIPIENT's failure to comply with any and all

applicable prevailing wage requirernents. The indemnification obligations set forth

herein shall survive the termination and expiration of this Agreement

I t. ENVIRONMENTAL CLEARAI.ICES. SITBRECIPIENT strall be responsible

for obtaining any and all approvals, subsequent approvals, permits, environrnental clearances

in connection with any project funded with the Funds, in compliance with the California

Environmental euality Ac! and including but not limited to, any and all applicable federal and

state environmental laws and regulations-

12, HOLD HARMLESS AND INDEMNIFICATION. SUBRECIPIENT ShAII

indemni6, andhold harmless the County of Riverside, its Age,ncies, Districts, Special Districts

and Departrnents, their respective directors, officers, Board of Supervisors, elected and

appointed officials, employees, agents and representatives from any liability whatsoever, based

or asserted upon any services of SUBRECIPIENT, its officers, enrployees, subcontractors,

agents or representatives arising out of or in any way relating to this Agreement including but

not limited to property damage, bodily injury, or deattr or any other element of any kind or

nature whatsoever arising from the performance of SUBRECIPIENT, its officers, agolts,

employees, subcontactors, or representatives from this Agreement. SUBRECIPIENT shall

defend, at its sole expense, all costs and fees including, but not limited, to attorney fees, cost

of investigation, defense and settlernents or awards, the Indemnitees in any claim or action

based upon such alleged acts or omissions.

COACHELTA VALLEY HOUSING CATALYST FI.JNI}'LIFTTO RISE
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With respect to any action or claim subject to indemdfication herein by

SUBRECIPIENT, SUBRECIPIENT shall, at their sole cost, have the right to use counsel of

their own choice and shall have the right to adjust, settlg or comprcmise any such action or

claim without the prior consent of COUNTY; provided, however, that any such adjustuen!

settlement or compromise in ro manner whatsoever timits or cirsumsqibes

SUBRECIPIENT'S indemnification to COUNTY as set forth herein.

SUBRECIPIENT'S obligation hereunder shall be satisfied when SUBRECIPIENT has

provided to COUNTY the appropriate form ofdismissal relieving COLJNTY Aom any liability

for the action or claim involved.

The specified insurance limits required in this Agreement shall in no way limit or

circumssribe SUBRECIPIENT'S obligatious to indemni& and hold harmless the COIINTY

herein from third party claims. The hold harmless and indemnification obligations set forth

herein shall survive the termination and expiration of this Agreemurt.

13. INSURANCE. Without limiting or diminishing the SLJBRECIPIENT'S

obligation to indemniff or hold the COUNTY hannless, SUBRECIPIENT shall procure and

maintain or cause to be maintained, at its sole cost and expense, the following insurance

coverage's during the term of this Agreernent.

a. Workers'Comoensation:

If the SUBRECIPIENT has employees as defined by the State of California, the

SUBRECIPIENT shall maintain statutory Workers' Compe,nsation Insurance (Coverage A) as

prescribed by the laws of the State of Califomia. Policy shall include Employers' Liability

(Coverage B) including Occupational Disease with limits not less than $1,000,000 perperson

per accident. The policy shall be endorsed to waive zubrogation in favor of the County of

Riverside.

b. Commercial General Liabilitv:

Commercial General Liability insurance @verage, including but not limited to,

liability, contractual liability, products and completed operations liability, personal

COACHELI.A VALLEY HOUSING CATALYST FI.'NI}LIFT TO RISE
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and advertising rqiury, and cross liability coverage, covering claims which may arise from or

out of SUBRECIPIENT'S perfonnance of its obligations hereunder. Policy shall name the

County of Riverside as Additional Insured. Policy's limit of liability shall not be less than

$1,000,000 per occrurence combined single limit. If such insurance contains a general

aggregate limit, it shall apply separately to this agreement or be no less than two (2) times the

occurrence limit.

c. Vehicle Liability:

If vehicles or mobile equipment are used in the performance of the obligations under this

Agreemen! then SUBRECIPIENT shall maintain liability insurance for all owned, non-owned

or hired vehicles so used in an amount not less than $ 1,000,000 per occulrence combined single

limit. If such insurance contains a general aggregate limit, it shall apply separately to this

agreement or be no less than two (2) times the occtrrrence limit. Policy shall name the County

of Riverside as Additional Insured.

d. General Insurance Provisions - All lines:

(i). Any insr.rance carrier providing insurance coverage hereunder shall be

admitted to the State of California and have an A M BEST rating of not less than A: VIII (A:8)

unless such requirgments are waived, in writing, by the County Risk Manager. If the County's

Risk Manager waives a requirement for a particular insurer such waiver is only valid for that

specific insurer and only for one policy term.

(iD. The SUBRECIPIENT'S insurance carrier(s) must declare its insurance

self-insured retentions. Ifsuch self-insured retentions exceed $500,000 per occurrence such

retentions shall have the prior written consent of the County Risk Manager before the

@mmencement of operations under this Agreement. Upon notification of self insured

retention gnacceptable to the COUNTY, and at the election of the Country's Risk Manager,

SUBRECIPIENT,S carriers shall either; l) reduce or eliminate such self-insued retention as

respects this Agreeme,nt with the COUNTY, or 2) procure a bond which guarantees payme,nt

of losses and related investigations, claims administration, and defense costs and expenses.

COACHELI.A VALLEY HOUSING CATALYST FUND.UFT TO RISE
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- (iii); SUBRECIPIENT shall cause SuBREelPlENl'S-instrance-carrier(s)

furnish the County of Riverside with either 1) a properly executed original Certificat{s) of

Insurance and certified original copies of Endorsenrents effecting coverage as required herein,

and 2) if requested to do so orally or in writing by the County Risk Manager, provide original

C€rtified copies of policies including all Endorsements and all attachments thereto, showiug

such insurance is in full force and effect. Further, said Certificate(s) and policies of insurance

shall contain the covenant of the insurance carrier(s) that thifi (30) days written notice shall

be given to the County of Riverside prior to any material modificatiorq cancellation, expiration

or reduction in coverage of such inzurance. In the event of a material modification,

cancellation, expiration, or reduction in coverage, this Agreement shall terminate forthwith,

unless the County of Riverside receives, prior to such effective date, another properly executed

original Certificate of Instrance and original copies of endorsements or certified original

policies, including all endorsernents and attachments thereto evidencing coverage's set forth

herein and the insurance required herein is in full force and effect SWRECIPIENT shall not

commence operatiow until the COUNTY has been furnished original Certificate (s) of

Insurance and certified original copies of endorsements and if requested, certi,fied ortginal

policies of insurance including all endorsements and any and all other aftachments as required

in this Section. An tndividual authorized by the insurance carrier to do so on its behatf shatl

sign the original endorsemen*for eachpolicy and the Certificate of lwurance.

(iv). It is understood and agreed to by the parties hereto that the

SUBRECIPIENT'S insurance shall be constnred as primary insruance, and the COUNTY'S

instrance and/or deductibles and/or self-insured retention's or self-insured programs shall not

be constnred as conhibutory.

(v). If, during the term of this Agreerrent or any extension thereof, there is a

material change in the scope of se,nrices; or, there is a material change in the equipment to be

used in the performance of the scope of or, the term of this Agreement, including any 
I

27 extensions thereofi, orceeds t]uee (3) yea$, the COUNTY reserves ttre right to adjust ttre tlpes

COACHELIA VAIIEY HOUSING CATALYST FI.JNDUFT TO RISE
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of insurance required under this Agreement and the monetary limits of liability for the

insurance @verage's currently required hererr, if; in the County Risk Manageds reasonable

judgment, the amotrnt or type of insuance carried by the SUBRECIPIENT has become

inadequate.

(vi). SUBRECIPIENT shall pass down the insurance obligations contained

herein to all tiers of subcontractors working under this Agfesment.

(vil). The insurance requirements contained in this Agreeurent may be met with

aprogram(s) of self-insuranc€ acce'ptable to the COUNTY'

(viii). SUBRECIPIENT agrees to notiff COUNTY of any claim by a third party

or any incident or eve,lrt that may give rise to a claim arising from the performance of this

Agreement.

14. RESERVED.

15. PROGRAM INCOME. COUNTY may approve, at its sole and discretion, any

request from SUBRECIPIENT to retain program income'

16. INDEPENDENT CAPACITY. The SUBRECIPIENT is, for purposes relating to

this Agreement, an independent contactor and shall not be deemed an employee, ofEcer, or

agent of the COUNTY. It is expressly understood and agreed that the SUBRECIPIENT

(including its employees, agents and subconhactor's) shall in no event be entitled to any

benefits to which the COUNTy employees are entitled, including but not limited to overtime,

any retireme,nt benefits, worker's compensation benefits, and injury leave or other leave

benefits. There shall be no onployer-ernployee relationship between the parties; and the

SUBRECIPIENT shall hold the couNTY harmless from any and all claims that may be made

against the COUNTy based upon any contention by a third party that an employer-employee

relationship exists by reason of this Agreemant. It is further understood and agreed by the

parties that the SUBRECIPIENT in the performance ofthis Agreeme,lrt is subject to the contol

or direction of the COUNTY merely as to the results to be accomplished and not as to the

means and methods for accomplishing the results'

COACHELIA VALLEY HOUSING CATALYST FT'NT}LIFT TO RISE
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- 17. NoNDIseRMslA+IoN'"SUBREcIPIENT-agrees to abide byand

any subconhacts, zubgrants, contacts, Ioans, or cooperative agreements to perform work under

this Agreernent, the following clause:

"During the perfonnance of this Agreeme,nt SUBRECIPIENT and its subcontactors

shall not unlawfully discriminate against any employee or applicant for employme,nt

because of race, religion, color, national origin, ancestry, physical disability, medical

condition, marital status, age (over40) or sex. SUBFGCIPIENT and subcontractors shall

insure that the evaluation and heatnent of their ernployees and applicants for

employment are free of such discrimination. SUBRECIPIENT and subconhactors shall

comply with the provisions of the Fair Employrne,nt and Housing Act (Califomia

Government Code Section 12900 et seq.). The applicable regulations of the Fair

Employment and Housing Commission implementing California Government Code

Section 12990 et seq., set forth in Chapter I of Division 4.1 of Title 2 of the Califomia

Adminiskative Code are incorporated into this Agreernent by reference and made apart

hereof as if set forth in full. SUBRECIPIENT and its subconhactors shall give vnitten

notice of their obligations under this clause to labor organizadons with which they have

a collective bargaining or other agreerne,nt.',

18.

a. SUBRECIPIENT and its assigns, enrployees, officers, agents,

consultants, officans, subcontactors and appointed officials shall become familiar with and

shall comply with the Uniform Administative Requiremrents, Cost Principles, and Audit

Requirements.

b. The Subrecipie,lrt shall maintain a written code or standards of conduct

that shall govem the performance of its officers, employees or agorts engaged in the award

and adminisfration of oontracts supported by State funds.

c. No employee, officer or agent of the Subrecipient shall participate in the

27 selection, orin the award, or adminishation of, a confact supportd by State firnds ifa conflict

COAC-IIELI.^ VALLEY HOUSINO CATALYST FT,,NDLTFT TO RISE
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of interest, real or apparen! would be involved.

d. No covered persons who exercise or have exercised any functions or

responsibilities with respect to the CVHCF-funded activities, or who are in a position to

participate in a decision-making process or gain inside information with regard to such

activities, may obtain a financial interest in any confract, or have a financial interest in any

confiact, subcontract, or agreement with respect to activities assisted wittr Frurds, or with

respect to the proceeds from activities assisted with the Funds, either for themselves or those

with whom they have business or immediate family ties, during their tenure or for aperiod of

one (1) year thereafter. For purposes of this paragraph, a "covered person-" includes any person

who is an ernployee, age,nt, consultang officer, or elected or appointed official of the Grantee,

the Subrecipient, or any designated public agency-

e. SUBRECIPIENT understands and agrees that no waiver or exception can

be granted to the prohibition against conflict of interest except upon written approval of

COUNTY.

f. Prior to any firnding under this Agreement, SUBRECIPIENT shall

provide COUNTY with a list of all employees, agents, consultants, officers and elected and

appointed officials who are in a position to participate in a decision-making process, exercise

any functions or responsibilities, or gain inside information with respect to the CVHCF-fundd

activities funded under this Agreement. SUBRECIPIENT shall also promptly disclose to

COUNTY any potential conflict, including even the appearance of conflict, that may arise with

respect to the activities ftlnded under this Agreement.

g. Any violation of this section shall be deemed a material breach of this

Agreernent, and the Agreement shall be immediately terminated by ttre COUNTY.

19. RESERVED.

20. TERMINATION.

a. SUBRECIPIENT. SUBRECIPIENT may not temrinate this Agreement

except upon express written consent of COUNTY.

COACHELT.A VALLEY HOUSING CATALYST FTJNDTJFT TO RJSE
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b. COLTNTY. Nonrithstanding the p,rovisions of

may suqpend or terminate this Agreernent upon written notice to SUBRECIPIENT ofthe action

being taken and the reason for such actions including but not limited to the following reasons:

(l) In the event SUBRECIPIENT fails to perfonn the covenants

herein contained at such times and in such manner as provided in this Agreement; or

(2) In the event there is a conflict with any fed€ral, state or local law,

ordinance, regulation or rule rendering any of the provisions of this Agreerne,nt invalid or

unte,nable; or

(3) In the event the Funds are terrrinated or otherruise becomes

unavailable.

(4) If by Septernber 24,2024, SUBRECIPIENT does not expend the

Funds, this Agreement shall self-terminate and any Fwrds drawn shall be returned within thirty

(30) calendar days. Upon such tennination, this Agreernent shall become null and void, except

for the provisions that sunrive the termination if this Agreemort.

c. This Agreeme'nt may be terminated and/or fiurding suspe,nded, in whole

or in part, for cause in accordance with the Uniform Adminishative Requironents, Cost

Principles, and Audil Requirunents. Cause shall be based on the failure of the

SUBRECIPIENT to materially comply with either the terms or conditions of this Agreenrent.

Upon suspension of funding, the SUBRECIPIENT agrees not to incur any costs related thereto,

or connected with, any area of conflict from which the COUNTY has deternined that

suspe,nsion of funds is necessary.

d. Upon expiration ofthis Agreemen! the SUBRECIPIENT shall transferto

the COUNTY any Funds on hand at the time of expiration of the Agreeme,lrt as well as any

accounts receivable held by SUBRECIPIENT which are attributable to the use of the Funds

awardod pursuant to this Agreerrent.

21. PUBLICITY. Any publicity generated by SUBRECIPIENT for the project

funded pursuant to this Agree,lnent, during the term of this Agree,men! will make reference to

COACHELIA VALLEY HOUSING CATALYST FI,JND.UFT TO RISE
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the COUNTY'S allocation of the CVHCF.

22, PRoGRAM MONITORING AND EVALUATION. SUBRECIPIENT ShAII bE

monitored and evaluated in terms of its effectiveness and timely compliance with the provisions

of this Agreernent and the effective and efficient achievement of the goals of the Funds, as set

forth in Exhibit A. SUBRECIPIENT shall be monitored and evaluated in terms of its

effectiveness and timely compliance with the provisions of this Agreement. Monthly reports

shall be due on the twentieth (206) day of each third month. The quarterly written reports shall

include, but shall not be limited to, the following data eleme'lrts:

a. Title of program, listing of compone,nts, description of

activities/operations. The description shall include a statement on how each project funded

under the Funds.

, b. The projected cost of the loan through maturity, projected goals, indicated

numerically, and also the goals achieved (for each report period). In addition, identiff by

percentage and description, the progress achieved towards meeting the specified goals;

additionally, identiff any problems encountered in meeting goals.

c. The total number of affordable housing units that are assisted with the

Funds;

d. Total number of affordable housing units spuned;

e. The location of affordable housing units supported or spurred by city or

unincorPorated communitY;

f, Where the projects are in the developrnent process;

g. Anticipated constnrction start date; and

h. Funding received to date from all sources.

23. ENTIRE AGREEMENT. This Agreerneng including any attachments or exhibits

hereto constitutes the entire Agreement of the parties with respect to its subject matter and

supersedes all prior and conterrporaneous representations, proposals, discussions and

communications, whether oral or in writing. No oral understanding or agreement not

COACHELTA VALLEY HOUSING CATALYST FI.'NI}U[T TO RISE
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incorporatd h€rein shall be binding on any of the parties hereto.-Eachof the attachments and

exhibits attached hereto is incorporated herein by this reference.

24. SEVERABILITY. Each paragraph and provision of this Agreerrent is severable

from each other provision, and if any provision or part thereof is declared invalid, the

rernaining provisions shall nevertheless remnain in full force and effect.

25. MIMSTERIAL ACTS. The Director of the COUNTY's HWS or designee(s) are

authorized to take such ministerial actions as may be necessary or appropriate to implonent

the terms, provisions, and conditions of this Agreement as it may be amended from time to

time by COt NTY.

26. SOIJRCE OF FLINDING. SLJBRECIPIENT acknowledges that the soruce of

funding pursuaot to this Agree,lne,lrt is through the Budget Act of 2022.

27. ASSIGNMENT. The SUBRECIPIENT shall not make any assignment or tansfer

in any other form with respect to this Agreemen! without prior written app,roval of the

COUNTY.

28. INTERPRETATION AND GOVERNING LAW. This Agreement and any

dispute arising hereunder shall be governed by and interpreted in accordance with the laws of

the State of California. This Agreernent shall be constnred as a whole according to its fair

language and common meaning to achieve the objectives and purposes of the parties hereto,

and the rule of constnrction to the effect that ambiguities are to be resolved against ttre drafting

party shall not be e'mployed in interpreting this Agreemen! all parties having been represented

by counsel in the negotiation and preparation hereof.

29. WAMR. Failure by a party to insist upon the sfiict perfonnance of any of the

provisions of this Agreement by the other party, or the failure by a party to exercise its rights

upon the default of the other party, shall not constitute a waiver of such party's right to insist

and dernand shict compliance by the other party with the terms of this Agreement thereafter.

30. JURISDICTION AND VENUE. Any action at law or in equity arising under this

or brought by a party hereto for the purpose of e,nforcing, constnring or deterrrining

COACHELI.A VALLEY HOUSING CATALYST IUNDLIFT TO RISE
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the validity of any provision of this Agreerne,nt shall be filed only in the Superior Court of the

State of Califomia, located in Riverside, California, and the parties hereto waive all provisions

of law providing for the filing removal or change of venue to any other court or jurisdiction.

31. AUTHORITY TO EXECUTE. The posons executing this Agreement or exhibie

attached hereto on behalf of the parties to this Agree,ment hereby warrant and represent that

they have the authority to execute this Agreement and warrant and represent that they have the

authority to bind the respective parties to this Agreement to the performance of its obligations

hereunder.

32. EFFECTIVE DATE. The effective date of this Agreelnent is the date the parties

sign the Agree,rrent (the "Effective Date"). If the parties sign the Agreeme,nt on more than one

date, then the last date ttre Agreement is signed by a party shall be the Effective Date.

33. COIJNTERPARTS. This Agree,ment may be signed by the different parties

hereto in corurterparts, each of which shall be an original but all of which together shall constitute

one and the same agreernent.

34. FORCE MA"IEURE.

a. performanc€ by either party hereunder shall not be deerred to be in default where

delays or defaults are due to war, insurrection, strikes, lock-outs, riots, floods, earthquakes, fires,

casgalties, acts of Go{ acts of the public enemy, epide,lnics, quarantine restrictions, freight

e,mbargoes, lack of hansportation, governmental reshictions or priority, litigation, unusually

severe weather, inability to secue necessary labor, material or tools, delays of any contactor,

sub-contractor or supplier, acts of the other party, acts or failure to act of a public or

govemmental age,ncy or entity, or any causes beyond the control or witttout the fault of the party

claiming an extension of time to perform.

b. An extension of time for any such cause (a "Force Majeure Delay') shall be for

the period of the enforced delay and shall conrm€nce to run from the time ofthe commenceme,lrt

of the cause, if notice by the party claiming such extension is sent to the other party within [tirly

(30) calendar days of knowledge of the commencement of the cause. Notwithstanding the

COACHELI,A VALLEY HOUSING CATALYST FUNT}LIFT TO RISE
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foregoing events shall constitute a F

the party claiming zuch delay and interference delivers to the other party written notice

describing the event, its causg when and how zuch party obtained knowledge, the date the event

commenced and the estimated delay resulting therefrom. Any party claiming a Force Majeure

Delay shall deliver such written notice within thirly (30) calendar days after it obtains

knowledge of the event.

35. BINDING ON SUCCESSORS. SUBRECIPIENT, its heirs, assigns and

successors in interest, shall bebound by all the provisions contained in this Ageemen! and all

of the parties thereto shall be jointly and severally liable hereunder.

36. MODIFICATION OF AGREEMENT. This Agreernent may be modified or

amended only by a writing signed by the duly authorized and empowered representatives

COLTNTY and SUBRECIPIENT, respectively.

(SIGNATURES ON THE NE)ff PAOE)

COACHELI]q' VALLEY HOUSINO CATALYST FUNI}LIFT TO RJSE
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IN WITNESS WHEREOF, the Parties have executed this Agreonent as of the dates set

forth below.

COTINTY OF RTVERSIDE,
apolitical zubdivision of the
State of California

BY:

Name: Heidi Marshall
Title: Director IIWS

Date:

APPROVED AS TO FORM:
Minh C. Tran
County Couosel

By:
Amrit
Deputy County Counsel

LIFT TO RISE,
a California public benefit corporation

BY

Name: Heather Vaikona
Title: Presidemt & CEO

Date:

FORM

COACHELLA VALLEY HOUSING CATALYST FI''NT}LITT TO RISE
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File No.: CVC-LTR
EXHIBIT A

ALLOCATION OF STATE FI]NDS TO RIYERSIDE COI.INTY
PT]RSUAI\T TO 2022-2023 CALIFORI\IIA BUDGET BILL JR. (CIIAPTER?49,

STATUTES OF 2022,A8 179) SECTION 19.56 F'OR
THE COACIIELLA VALLEY HOUSING CATALYST FTJNI)

SUBRECIPIENT'S AGREEMENT SCOPE OF WORK

I. GENERAL INFORMATION

SUBRECIPIENT NAME: Lift to Rise DUNS #20$E38-7269

ADDRESSz 73-710 Fred WaringDrive, Suite 100

Palm Desert,CA92260

PROGRAM CONTACTS: HeatherVaikona" President & CEO

PHOIIE: 349-80r3 FAX:

E.MAIL:

PROJECT NAME: Coachella Valley Housing Catalyst Fund (CVHCF)

PRoJECT FITNDING St MIUARY: $-!!!JQQp,990

II. SCOPE OF SERVICE

A. Acdvlffes

County has agreed to allocate to the Subrecipient a maximum total amount ofFifteen Million Dollars ($15,000,000)
to the CVHCF ('Funds'). Subrecipient has executed a Subrecipient's Agree,ment for theuse of State Allocated
Funds forthe Coachclla Valley Housing Catalyst Fuod (the "Agree,meot'). Pursuant t,o Scctim 19.56 (a) (Q of the
Budget Ad of 2022, Funds shall bc available for e,lrcumbrance through June 30, 2024, arrd expcnditure until June
30,2026; therefore, Subrecipient shall encurrbcr Funds through writteir agree,ments by June 30,2024 and oEend
Funds by June 30,2026. Subrecipieot shall deposit the Funds into the CVHCF to support the revolviqg loan fund
for the predevelopment acquisition and/or dcvclopmort of approximately 2,500 affordablc housing uoits within
thc Coachella Valley witlt potential housing units in the prpeline located in Coachella (346), Thermal (480), Indian
lYells (100), Indio (299), Palm Des€rt (362),Palm Springs (85), Dcscrt Hot Springs (140), Mccca (80), Indian Wells
( I 00), and Rancho Mirage ( I I 0) . The revolving loan fund is inteirdcd to attact inveshe,nt and spur the developmelrt
of the balance of units.

PROJECT LOCATION: San Gorgonio Pass and Eastern Desert Region

Page I of4



File No.: CVC-LTR

EXHIBIT A

thc housing units created by Funds from the CVTICF shall be resenred for households making 80% or less of Area

Median 6come for the County of Riverside and will bc zubject to California's Departnent of Housing and

Community Developrment C'HCD') regulations. Each of the projects funded with the Funds shall be evidenced by

a regulatory agre€,ment or affordability covenant with a term of fifly-five (55) recorded in the OfEcial Records of
the iountyof Riverside that substantially conforrrs to the Cove,nant Agreement attached hereto as Exhibit B behind

this exhibit.

The Fgnds to the CVHCF shall be used for pre-developmenf acquisition and/or development by the Subrecipient

between March 3,2021 and June 30, 2026. Subrecipieirt shall demonstate to tho County, in the County's sole and

absolute discrction, that the money derived from the Funds is deemed firlly expeoded, in compliance with the

Califonria's Departnent of Housing and Commrurity Development (*HCD') regulations that relate to loans.

B. Levels of Accomplishment - Goals and Per{ormance Measures

Subrecipient anticipates supporting and spurring the developmcnt of at lcast 2,500 affordable housing units as

described in the Lift To Risc, We Lift: Coachella Valley's Housing Catalyst Fund background, project pipeline list,

and budget proposal to governor attached hereto as Exhibit C behind this othibit.

C. Subrecipient CapacitY

By executing this Agreement, the Subrecipient certifies that it has the appropriate number of trained and

knowledgeable staff, adequat" facilities, proper equipmen! required licensing and permitting, and sufficient amount

of fiuancial resources necessary to implement and carry out the activities futrded with the Ftmds. Subrecipient shall

immediately notiS County of any significant changes in organizational management, assigned staff, change in

facilities, loss or-change in matching funds, or any other event that could pote,lrtially impact Subrecipielrt's

performance lnder this Agreement. Any changes in the above items are zubject to the prior appmval of the County.

I). Performance Monitoring

The Cognty of Riverside will monitor the performance of the Subrecipient against goals and performance standards

as stated .b.re and in the Agreeinent. Substandard performance as dctermined by the County shall constitute

uoncompliance with this Agreement. If action to correct such substandard performance is not taken by the

Subreciiient within a reasonable period of time after being notified by the County, contract suspeosion or

termination procedures will be initiated.

E. Program Budget

It is expresly agrccd and undcrstood that the total amount to be paid by the County under this Ageement shall not

"x."a 
SfS.doO.oOO. payments may be contingent upon certffication of the Subrecipient's financial management

systcm ir 
".."r'dr"* 

wittr tfre Uniform Administrative Requireme,nts, Cost Principles, and Audit Regtrirqncnts for

Federal Awards.

The Cormty may requirc more dctailed budget information, and Subrecipient shall provide such sup,plementary

budget information in a timely fashion in the forrr and content prescribed by the County. Any amendments to the

budget mrut bc approved in writing by Couty.

Page2of 4



FileNo.: CVC-LTR
EXMBIT A

EXPENSE CATEGORY BIJDGET

Riverside County Allocation
totheCYHCFFund $_!l;000J40

rorAL BT.TDGET $1100!Jg0

The County will provide Subrecipient a onetime lump sum payment grant thet will be used for all eligible
expeme incured on or after March 3.2021.

III. ADMINISTRATIYE REQTTIREMEI{TS

A. Accounting Standards

The Subrecipient agrees to comply with the Uniform Administativc Requirements, Cost Principles, and
Audit Rcquiranents for Federal Awards (2 CFR Pafi 200), and agrees to adhere to thc accounting principlcs
and procedures required therein" utilize adequate intelnal conEols, and maintain nooessary solutc
documentation for all costs incurr€d.

B. Cost Principles

The Subrecipient shall administer its program in conforrrance with the Uniform Administrative
Requirements, Cost Principles, and Audit Requircme,nts for Federal Awards (2 CFR Part 200). These
principles shall be applied for all costs insurred whether charged on a dircct or indirest basis.

C. Dosume,ntation and Record Keeping

1. Records to be Maintained

The Subrecipient shall maiatain all records that are pertinent to the activities to bc fimded undsr this
Agroement as s€t forth in this Exhibit A and in the Agrecmqrt. Such rccords shall includg but not be limited
to:

Projected cost of any loans tbrough maturity made to affordable housing projects utilizing
the Funds;
Records providing a full description of each activity undertaken;

Records de,monstrating that each activity undertakcn complies with the HCD regulations;
and
Finansial records as described in the Agrecemcnt.

2- Records Retention

The Subrecipient shall retain all financial records, supporting documeots, sktistical records, and all othcr
rccords pertinent to the Agreement for a period of five (5) years. Notwithstanding the above, if there is
litigation- claims. audits, negotiations or othq actions that involve aqy of the records cited and th"t hrve
started before the expiration of the five-year period, then such records must be retained until completion of
the actions and resolution of all issues, or the expiration of the five-year period, whichwer occurs later.

Page 3 of4
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File No.: CVC-LTR

EXHIBIT A

Resenred.

Close-oq[s

The Subrecipient's obligation to the County shall not end until all close-out reguireincnts are completed-

Activities during this close-out period shall include, but are not limited to: making final payncnts, disposing

of program assets (including the retum of all unused materials, equipment, unspent cash advances, program

incomi balances, and accounts receivable to the County), and determining the custodianship of records.

Notwithstanding the foregoing, the terms of this Agreement sball remain in effect during any period that

the subrecipient has control over the Funds, including program income.

5. Audits & Inspections

All Subrecipient records with rcqpcct to any matters covered by this Agreernent shall be made available to

the County,the Contrroller General of the United States, or any of their authorized representatives, at any

time during normal business hours, as often as deemed necessary, to audit, examinc, and make excerpts or

transcripts of all relwant data. Any deficiencies noted in audit reports mgst be fuIly cleared by the

Subrecipient within thirty (30) days after recelpt by the Subrecipient. Failure of the Subrccipient to comply

with thi abovc audit requireinents will constitute a violation of this contract and may rezult in the

witbholding of futrue paynents. The Subrecipient hcreby agrees to have an annual agency audit conducted

in accordance with current County policy conceming subrecipient audits, thc Single Audit Act, and

Uniform Administative Requirements, Costs Principles, and Audit Requiremeirts.
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FORM
NO FEE FORRECORDING PIJRSUA}.IT
TO GOVERNMENT CODE SECTION 6103

0nderNo.
EscrowNo.
LoanNo.

RECORDING REQIJESTED BY AND
WHEN RECORDED MAIL TO:

County of Riverside
Housing and Wodcforce Solutions
3403 l0m Ste€t, Suite 300
Riverside, CA 92501
Ath. Manalo

LINEFOR USE

COVENAIYT AGREEMENT

This Covenant Agreement (this "Covenant") is made and entered into as of the day

of . 202-by and between the COUNTY OF RIVERSIDE, a

political subdivision of the State of California (*COUNTY'), md <OWNER/DEVELOPER>, a

Califomia public benefit corporation ("OWNER').

RECITALS

WHEREAS, OWNER owns that certain red property located at

in the Corurty ofRiverside, also identified as APN more qpecifically described

in the legal description attached hereto as Exhibit A and incorporated herein by ttris refereirce (the

'?ropefi'); and

WHEREAS, ot . 2022 COUNTY and Lift to Rise entered into that certain

Subrecipie,nt,s Agreement for the use of State Allocated Funds for the Coachella Valley Housing

Catalyst Ftud dated 2022 (the "subrecipient's Agreernent" or

..Agreeme,lrf) which provides graot funding for the support ofa revolving loan fund to respond to

the severe shortage ofrental homes affordable and available to low-income households to develop

approximatoly 2,500 affordable housing units throughout the Coachella Valley; and

WHEREAS, through the Subrecipie,lrt's Agreemen! Lift to Rise is the administator ofthe
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Coachella Valley Housing Catalyst Fund; and

WHEREAS, OWNER will offer _ (XX) units restricted as ('StateAssisted

Units') for occupancy by whose incomes are at orbelow 80% of

the area median income for the County of Riverside (collectively, the 'Projecf). <additional

Project detail*; and

WHEREAS, COUNTY is providing funding purzuant to 2022-2023 California Budget Bill

Jr. (Chapter 249, Statute,s of 2022, AB 179), Section 1 9.56, hereinafter 'tsudget Ad, of 2022", for

the purpose ofdeveloping affordablehousingthroughthe CoachellaValley Housing CatalystFund

C'CVHCF'); and

WHEREAS, $15,000,000 in State funding was allocated to COUNTY pursuant the Budget

Act of 2022 for the CVHCF ("Funds'), more specifically a revolving loan fund administered by

SUBRECIPIENT to develop approximately 2,500 affordable housing units thnoughout the

Coachella Valley; and

WHEREAS, pursuant to the Subrecipient's Agreemenf eligible uses of the Frurds include,

but are not limited to, pre-dwelopment, acquisition, constnrction, aod permanent financing costs;

WHEREAS, pursuant to the Subrecipient's Agreement, OWNER has agreed to develop

the Project on the Property and ensure the units are occupied by households whose incomes are at

or below 80% of the area median income for the County of Riverside.

NOW, THEREFORE, in consideration of the mutual covenants and agreements, and for

other good and valuable consideration, the receipt and sufficiency of which are hereby

acknowledged, OWNER, on behalf of itself and its successors, assigns, and each successor in

interest to the Property or any part thereof, hereby declares as follows:

1) RESTRJCTIONS. The recitals set forth above are true and correct and incorporated

herein. This Cove,nant shall continue in full force and effect for the later of (i) fifty-five (55) years

from the recordation of the Covenant for the last building for which construction is completed for

the on the or (3or
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dgration of the Term, the Properly shall be held, sold and conveye4 zubject to the following

cove,nants, conditions, and restrictions :

a) The State-Assisted Units shall be made available only to incomes are at or

below 80% of the area median income for the County of Riverside, at the time of initial occupancy

as set forth above. Rent for the Stat+Assisted Units includingutilities shall not exceed 30% ofthe

household income.

b) OWNER shall comply with the ternrs of HCD regulations, Subrecipient's

Agreement, and any other instrument secured against the Property.

2) SENIOR PRIORITY. Notwithstanding anything to the contrary contained in the

Subrecipient's Agreemren! including any of its attachments, this Covenant shall be in a-

pnority lien position and senior to all other security instnunents.

3) COMPLIANCE WITH LAWS AND REGULATIONS. During the Term of this

Covanant, OWNE& for itself and on behalf of its suscessors and assigns, shall adhere to and

comply with all fbderal, state and local laws, regulations and ordinauces.

4) MAINTENANCE OF THE IMPROVEMENTS. OWNER, on behalf of itsetf and

its zuccessors, assigns, and each successor in interest to the Property and Project or any part thereof

hereby covenants to and shall protest, maintain, and preserve the Property in compliance with all

applicable fbderal and state law and regulations and local ordinances. In addition, OWNER, its

successors and assigns, shall maintain the improvements on the Property in the same aesthetic and

sound condition (or better) as the condition of the Properly at the time of the recordation of the

Covenant for the Project, reasonable wear and tear excepted. This standard for the quality of

mainte,nance of the Property shall be met whether or not a specific item of maintenance is listed

below. However, representative items of maintenance shall include frequent and regular inspection

for graffiti or damage or deterioration or failure, and immediate repainting or repair or replacernent

of all surfaces, fencing, walls, equipment, etc., as necessary; emptying of trash receptacles and
I

lremoval of litter; sweeping of public sidewalks adjacent to the Property, on-site walks and paved
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areas and washingdown as neccssary to maintain clean surfaces; maintenance of all landscaping

in a healthy and attractive condition, including timming fertilizing and replacing vegetation as

necessaryl cleaning windows on a regular basis; painting the buildings on a regular program and

pnor to the deterioration of the paintd surfaces; conducting a roof inspection on a regular basis

and maintai"ing the roof in a leak-free and weather-tight condition; maintaining security dwices

in good working order. In the event OWNE& its successors or assigns fails to maintain the

Property in accordance with the standard for the qualrty ofmaintenance, COUNTY or its designee

shall have the right but not thc obligation to enter the Property upon reasonable notice to OWNER,

correct any violation, and hold OWNER, or such successors or assigns responsible for the cost

thcreo{, and such cost until paid, shall constitute a lie,n on the Property.

5) NONDISCRMINATION. OWNER shall not discriminate on the basis of race,

gender, religroq national orig& ethnicity, sexual orieutation, age or disability in the solicitation,

selectioq hiring or teafine,nt of any contractors or consultants, to participate in

zubcontacting/subconsulting opportunities. OWNER understands and agre6 that violation ofthis

clause shall be considered a material breach of this Covenant and may result in terminatioq

debarment or other sanctions. This language shall be incorporated into all contacts between

OWNER and any contractor, consultant, subcontractor, subconsultants, ve,ndors and suppliers.

OWNER shall comply with the provisions of the Califomia Fair Employnent and Housing Act

(Government Code Sections 12900 et seq.), the Federal Civil Rights Act of 1964 (P.L. 88-352), as

atncnded, and all Administative Rules and Regulations issued pursuant to said Acts and Orders

with respcct to its use ofthe Prope$.

6) OWNER hqein covenants by and for itself, its successors aod assigns, and all

pctsoru claiming rmder or tbrough them, that this Covenant is made and accepted upon and subject 
]

to the following conditions: There shall be no discrimination against or segregation of any p€rson

or group ofpersons, on account of any basis listed in subdivision (a) or (d) of Section 12955 ofthe

Govemment as those bases are
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paragraph (l) of suMivision (p) of Section 12955, and Section 12955.2 ofthe Government Code,

in the sale, lease, sublease, transfer, use, occupancy, tenure, or anjoyrrent of the Property, nor shall

the tansferee itself or any person claiming undsr or tbrough him or her, establish or permit any

such practice or practices of discrimination or segregation with reference to the selection, locatioq

number, use, or ocgupancy, of tenants, lessees, sublessees, subtenants, or ve,ndees of the Property.

7) OWNER, its successors and assieps, shall refrain from reeticting the rental, salg

or lease of the Property or any portion thereof, on the basis of race, color, creed religion, sex,

sexual orie,lrtation, marital status, national origin, or aocestry of any percon. Every dee4 lcasg and

contact entered into with respect to the Property, or any portion thereof, after the date of this

Covenant shall contain or be subject to zubstantially the following nondiscrimination or

nonsegregation cl auses :

a) In deeds: '"The grantee herein cove,nants by and for himself or herself, his or her

heirs, executors, administrators, and assigns, and all persons claiming under or through them, that

there shall be no discrimination agsinsl or segregation of, any person or group of persons on

account of any basis listed in subdivision (a) or (d) of Section 12955 of the Gove,mment Code, as

those bases are defined in Sections 12926, 12926.1, subdivision (m) and paragaph (l) of

nrbdivision (p) of Secti on l2955,and Section 12955.2 ofthe Government Code, in the sale, lease,

sublease, transfer, use, occupancy, tenure, or enjoynent ofthe premises herein conveyed, nor shall

the grantee or any persotr claiming under or through him or her, establish or permit any practice or

practices of discrimination or segregation with reference to the selectioq location, number, use or

occupancy of tenants, lessees, subtenants, sublessees, or vendees in the premises herein conveyed.

The foregoing covenants shall run with the laod.'

b) In leases: "The lessee herein covenants by and for himself or herself, his or her

heirs, executors, adminishators, and assigns, and all persons claiming rurder or through him or her,

and this lease is made and accepted upon and zubject to the following conditions: That there slrall

be no discrimination against or segregation of any penrcn or group of persons, on account of any
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basis listed in subdivision (a) or (d) of Section 12955 of the Govemment Code, as those bases are

defined in Sections 12926, 12926.1, subdivision (m) and paragraph (l) of subdivision (p) of

Section 12955, and Section 12955.2 of the Goveinment Codg in the leasing, subleasing

hansferring, use, occupancy, tenure, or enjoyment ofthe prerrises herein leased nor shall the lessee

himself or herself, or any person claiming urder or through him or her, establish or permit any

such practice or practices of discrimination or segregation with reference to the selection, location,

number, use, or occupancy, of tenants, lessees, sublessees, subte,nants, or vendees in the premises

herein leased."

c) In contracts: "There shall be no discrimination against or segregation of any

person or group ofpersons, on account of any basis listed in suMivision (a) or (d) of Section 12955

of the Government Code, as those bases are defined in Sections 12926,12926.1, subdivision (m)

and paragraph (1) of subdivision (p) of Section 72955, and Section 12955.2 of the Governrnent

Code, in the sale, lease, sublease, transfer, use, occupanry, tenure, or enjoyme,nt of the land, nor

shall the hansferee itself or any person claiming under or through him or her, establish or permit

any such practice or practices of discrimination or segregation with reference to the selection,

location, number, use, or occupancy, of tenants,lessees, sublessees, zubtenants, orvendees of the

land."

In addition to the obligations and duties of OWNER set forth herein, OWNER shall,

upon notice from COUNTY, promptly pay to COUNTY all fees and costs, including

administrative and attomeys' fees, incurred by COLJNTY in connection with responding to or

defending any discrimination claim brought by aoy third party and/or local, state or federal

government entity, arising out of or in connection with the Subrecipient's Agreement or this

Covenant.

8) INSURANCE. Without limiting or diministring OWNER's obligation to indemnit,

orhold COLINTY harmless, OWNER shall procure and maintain or cause to be maintained, at its
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a) Worker's Compensation Insurance. If OWNER has employees as defined

by the State of California, OWNER shall maintain statutory Workers' Compensation Insruance

(Coverage A) as prescribed by the [aws ofthe State of Califomia. Policy shall include Employers'

Liability (Coverage B) including Occupational Disease with limits not less than $1,000,000 per

person per accident. The policy shall be endorsed to waive subrogation in favor of the County of

Riverside, and, if applicable, to provide a Borrowed SenranUAlternate Employer Endorse,ment.

b) Commercial Ge,lreral Liabilitv Insr.rance. Commerciat General Liability

insurance cov€rage, including but not limited to, pretnises liability, contractual liability, products

and completed operations liability, personal and advertising injury, and cross liability coverage,

covering claims which may arise from or out of OWNER's performance of its obligations

hereunder. Policy shall nage the County of Riverside, its Agorcies, Districts, Special Disfricts,

and Deparfnents, their respective directors, officers, Board of Supenrisors, employees, elected or

appointed officials, age,nts or rqresentatives as Additional Insured. Policy's limit of liability shall

not be less than $2,000,000 per occrurence combined single limit. If such insurance contains a

general aggregate limit, it shall apply separately to this Covenant or be no less than two (2) times

the occurrence limit.

c) Vehicle Liabilitv Insurance. If vehicles ormobile equipment areused in the

performance of the obligations under this Covenant, then OWNER shall maintain liability

insgrance for all owned, non-owned or hired vehicles so used in an amount not less than

$1,000,000 p€r occurrence combined single limit. If such insurance contains a ge,neral aggregate

limit, it shall apply separately to this Covenant or be no less than two (2) times the occurrence

limit. Policy shall name the County of Riverside, its Agencies, Disfiicts, Special Districts, and

Departnents, their respective direotors, officers, Board of Supenrisors, employees, elected or

appointed officials, agents or representatives as Additional Instred or provide similar evidence of

coverage approved by County's Risk Manager ('Risk Managef')'

d) Ge,lreral Insurance Provisions - All Lines'

Page 7 of 15
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(l) Any insurance carrier providing insurance coverage herzunder shall be

admitted to the State of California and have an A M BEST rating of not less tban A: MII (A:8)

unless such requirements are waived" in writing, by Risk Manager. If Risk Manager waives a

requirement for a particular insurer such waiver is only valid for that specific insurer and only for

one policy term.

I A) OWNER's insurance carrier(s) must declare its insurance self-insured

retentions. If such self-insured retentions exceed $500,000 per occurence such retentions shall

have the prior written consent of Risk Manager. Upon notification of self-insured retention

unacceptable to COUNTY, and at the election of Risk Manager, OWNER's carriers shall either:

(a) reduce or eliminate such self-insured retention, or (b) procure abond which guaraotees palment

of losses and related investigations, claims administation, and defense costs and expenses.

(3) OWNER shall cause OWNER's insurance carrier(s) to furnish the

County of Riverside with copies of the Certificate(s) of Insurance and Endorsements effecting

coverage as required herein, and 2) if requested to do so orally or in writing by Risk Manager,

provide copies of policies including all Endorsements and all attachments the,reto, showing such

insurance is in full force and effect. Futher, said Certificate(s) and policies of insurance shall

contain the covenant of the insurance canier(s) that thirty (30) days written noticc shall be gven

to the County of Riverside prior to any material modification, cancellation, expiration or reduction

in coverage of such insurance. OWNER shall not continue operations until COUNTY has been

fumished Certificate(s) of Insurance and copies of endorserlents and if requested, copies of

policies of insr.rance including all endorsements and any and all other attachments as required

herein. An individual authorized by the insurance carrier to do so, on its behalt, shall sign the

original endorsements for each poliry and the Certificate of Insurance.

(4) It is understood and ageed to by the parties hereto that OWNER's

insurance shall be constnred as primary insurance, and COUNTYs insurance and/or deductibles

and/or self-insued retention's or as
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(5) If during the tsrm of this Covenant or any extension thereofi, there is a

material change in the scope of services or there is a material change in the equipment to be used

in the performance of the scope of work which will add additional exposures (such as the use of

aircraft, watercraft, cranes, etc.), then COUNTY reserves the right to adjust the tlpes of insurance

required under this Cove,trant and the monetary limits of liability for the insurance coverage's

currenfly required herein, if; in Risk Manager's reasonable judgment the arnount or [pe of

insurance carried by OWNER has become inadequate.

(6) OWNER shall pass down the insurance obligations contained herein to

all tiers of subcontractors.

(7) OWNER agrees to notiff COUNTY in writing of any claim by a third

party or any incident or event that may give rise to a claim arising from the performance of the

Covenant.

9) HOLD HARMLESS/INDEMNIFICATION. OWNER shall inderrniff and hold

harmless the County ofRiverside, its Agencies, Disfricts, Special Districts and Departnents, their

respective directors, officers, Board of Supervisors, elected and appointed ofEcials, employees,

agents and representatives (individually and collectively hereinafter referred to as lndemnitees)

from any liability whatsoever, based or asserted upon any senrices of OWNER, its officers,

employees, subcontractors, agents or representatives arising out of or in any way relating to this

Covenan! including but not limited to property damage, bodily injury, or death or any other

element of any kind or nature whatsoever arising from the performance of OWNE& its officers,

e6ployees, subconhactors, age,nts or representatives lndemnitors from this Covenant. OWNER

strall defend, at its sole expense, all costs and fees including, but not limited, to attorney fees, cost

of investigation, defense and settlements or awards, the Indemnitees in any claim or action based

upon such alleged acts or omissions. With respect to any action or claim subject to indernnification

herein by OWNER shall, at their sole cos! have the right to use counsel of their own choice and

shall have the right to adjust, settle, or compromise any such action or claim without the prior
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cons€nt of COLTNTY; provided, howwer, that any such adjustmenf settlement orcompromise in

no mann€r whatsoever limits or circumscribes OWNER's indemnification to krdenuritees as set

forth herein. OWNER's obligation hereunder shall be satisfied whe,n OWNER has pnovided to

COIJNTY the appropriate form of dismissal relieving COLJNTY from any liability forthe actiou

or claim involvcd. The specified insuranc€ limits requircd in this Covc,nant shall in no way limit

or cirsumscribe OWNER's obligations to ind€mmit, and hold harmless the Inde,rnnitees herein

from third party claims. In the ev€nt there is conflict betwee,n this clause and California Civil Code

Section 2782, this clause shall be interpreted to comply with Civil Code2782. Such interpretation

shall not relieve OWNER from indemni$nng the Indemnitees to the fullest extent allowed by law.

The indemnification set forth in this paragraph 14 shall survive the expiratiou and earlier

termination of this Covenant.

l0) NOTICES. All Notices provided for in this Covenant shall be deemed received

wheir personally delivoed" or two (2) days following mailing by certified mail, rettrm receipt

requested. All mailing shall be addressed to the respective parties at their addreses set forth

below, or at zuch other address as each party may designate in writing and give to the other party:

COTJNTY
DirectorHWS
County of Riverside
3403 10e Street, Suite 300
Riverside, CA 92501

1l) REMEDIES. COLJNTY shall have the right, in the event of any breach of any such

agree,ment or covenant to qercise all available rights and rerredies, and to maintain any actions

at law or suit in equity or other proper pmoceedings to e,nforce the curing of such breach of

agree,ruent or cove,lrant.

12) IERM. Thenon-discrimination covenants, conditions andrestrictions contained in

Section 6 of ttris Cove,lrant shall remain in effest in perpetuiry. Evqy other covenant, condition

and restiction contained in this Covenant shall continue in full force and effect the T,
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defined in Secdon I of this Covenant.

13) NOTICE AllD OPPORTITNITY TO CLTRE. Prior to exercising any remedies

hereunder, COLJNTY shall give OWNER notice of such default pursuant to section I I above. Any

monetary default shall be ctred within ten (10) days of delivery of written notice. Except as

otherwise set forth hereirU if a non-monetary default is reasouably capable of being c'ured within

thirty (30) days of delivery of such notice of default, OWNER shall have such period to effest a

clre prior to exercise of remedies by COUNTY. If the non-monetary default is such that it is not

reasonably capable ofbeing cured within thirty (30) days of delivery of such notice of default, and

OWNER (a) initiates corrective action within said period, and (b) dilige'ntly, continually, and in

good faithworts to effect a cure as soon as possible, then OWNER shall have such additional time

as is reasonably necessary to cure the default prior to exercise of any re,lnedies by COLJNTY; but

in no event no later than sixty (60) days from delivery of such notice of default, subject to force

majegre (including govemme,lrt restrictions, pandemics, and acts of God). COt NTY, upon

providing OWNER with any notice of default under this Covenant, shall, within a reasonable time,

provide a copy of such default notice to a Permitted Lender who has gven written notice to

COLINTY of its interest in the Property and Project. From and after such notice has bem delivered

to a Pe'rmitted Lender and the Owner's limited parfirer, such Persdtted Lend€r shall have the saste

period for remedying the default complained of as the cure period provided to OWNER pursuant

to this Section 14. COLINTY shall accept performance by a Permitted Lender or limited partrer

of Owner as ifthe same had been doneby OWNER.

14) If a violation of aoy of the covenants or provisions of this Cove,lrant relnains

gncgred after ttre respective time period set forth in this Section 14, COUNTY and its succ€ssors

and assigrrs, wi*rout regard to whether COITNTY or its successors and assigns is an owner of any

land or interest therein to which these covenants relate, may institute and prosecute any

proceedinp at law or in equity to abate, preve,nt or enjoin any such violation or atte,rnptod violation

or to compel specific performance by OWNER of its obligations hereunder. No delay in enforcing
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the provisions hereof as to any breach or violation shall impair;damage or waive the right

party e'ntitled to enforce the provisions hereof or to obtain relief against or recover for the

continuation or repetition of such breach or violations or any similar breach or violation hereof at

any later time.

15) Any crue tendered by Owneds limited partner shall be accepted or rejected on the

samebasis as if tendered by OWNER.

16) SALE. ASSTGNMENT OR TRANSFER OF THE PROJECT OR PROPERTY.

OWNER hereby covenants and agrees not to sell, fiansfer, assign or othe,r:wise dispose of the

Project, the Property or any portion thereof, without obtaining the prior written consent of

COLINTY, in its sole discretion. Any sale, assignment, or tansfer of the Project or Property, shall

be meurorialized an assignment and assumption agreement the form and substance of which have

been fint approved in writingby COUNTY in its sole discretion. Such assignment and assumption

agreement shall, among other things, provide that the transferee has assumed in writing and in full,

and is reasonably capable of performing and complying with OWNER's duties and obligations

under the Subrecipieirt's Agreement and this Covenant, provided, however OWNER shall not be

released of all obligations under the Subrecipient's Agree,rnent and this Covenant.

17) AMENDMENTS OR MODIFICATIONS. This Covenant may fo6 sfuenged or

modified only by a written amendment signed by authorized represe,ntatives of both parties.

18) GOVERNING LAW:'VENLJE: SEVEj,ABILITY. This Covenant shall be

govemed by the laws of the State of California- Any legal action related to the performance or

interpretation of this Covenant shall be filed only in the Superior Cornt of the State of California

located in Riverside, Californiq and the parties waive any provision of law providing for a change

of venue to another location. In the event any provision in this Covenant is held by a cotrt of

competent jurisdiction to be invalid, void, or unenforceable, the rcmaining provisions will

nevertheless continue in full force without being impaired or invalidated in any way.

19) BINDING EFFECT. The rights and obligations of this Covenant shall bind and
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inure to the benefit of the respective heirs, successom and assigns of the parties.

20) EI]RMITTED MORTGAGES. No violation orbreach ofthe cov€,nants, conditions,

restictions, provisions or limitations contained in this Covenant shall defeat or re,nder invalid or

in any way impair the lien or charge of any deed of trust or mortgage permitted by the

Subrecipient's Agreement or the lien or charge of a deed of tnrst made by OWNER for the benefit

of any lender first approved in writing by COUNTY (each, a '?ermitted Lender") and nothing

herein or in the Subrecipient's Agreone,nt shall prohibit or othenrise limit the exercise of a

Permitted Lender's rights and remedies therewrder, including a foreclosure or deed-in-lieu of

foreclosure and subsequent transfer thereaft er.

2l) SEVERABILITY. In any event that any provision, whether constituting a separate

paragaph or whether contained in a paragraph with other provisions, is hereafter detennined to be

void and unenforceable, it shall be deemed separated and deleted from the agreement and the

remaining provisions of this Cove,nant shall remain in full force and effect.

22) PROJECT MOMTORING AND EVALUATION.

a) In addition to ttris Section 23. the Project shall be monitored and evaluated

in conformance with the requirements and procedures as set forth in the Budeet Act of 2022.

b) Inspections. Dnring the Affordability Paiod, COUNTY must perfonn on-

site inspections of State-Assisted Units to determine compliance with the property standards. The

on-site inspections shall occur within twelve (12) months after Covenant Agreement and at least

once every three (3) years thereafter during the Affordability Period. If there are observed 
]

l

deficiencies for any of the inspectable items in the property standards established by COIJNTY, 
I

a follow-up on-site inspection to veriff that deficiencies are corrected must occur within twelve

(12) months. COUNTY may establish a list of non-hazardous deficiencies for which correction

can be verified by third party documentation (e.g., paid invoice for work order) rather than re-

inspection. Health and safety deficiencies must be corrected immediately. COUNTY must adopt

a more frequent inspection schedule for propemies that have been found to have health and safety
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The properry owner must annually certi& to-eOUNTY that each building and all

State-Assisted Units in the Project are suitable for occupancy, taking into account State and local

hedth, safsty, and otherapplicable codes, ordinances, andrequireme,nts, andtheongoingproperty

standards established by the participating jurisdiction. Inspections must be based on a statistically

valid sample of units appropriate for the size of COUNTY Stat+Assisted project.

23) ACCESS TO PROJECT SffE. Re,prese,ntatives of COUNTY shall have the right

of access to the Property, tpon 24 hours' written notice to OWNER (except in the case of an

emergency, in which case COUNTY shall provide such notice as may be practical under the

circumstances), without charges or fees, during normal business hours to review the operation of

the Project in accordance with this Covenant and the Subrecipient's Agreernent.

24) COUNTEFJARTS. This Covenant may be signed by the different parties hereto in

counterparts, each ofwhich shall be an original, but all of which togettrer shall constitute one and

the same agreement.

25) COVENANT RUNS WITH PROPERTY. In accordance with Califomia Civil

Code Section 1461 et seq., all conditions, covenants and restrictions contained in this Cove,nant

shall be covenants running with the land. The COLINTY shall be deemed the beneficiaries of the

@venants, conditions and restictions ofthis Covenant bottr for and in their own rights and for the

purposes ofprotecting the interests of the community. The covenants, conditions, and restrictions

shall run in favor of COUNTY, without regard to whether COIINTY has beer5 remains, or is an

owner of any land or interest therein in the Property.

26)This Covenant and the Subrecipie,nt's Agreement set forttr and contain the entire

understanding and agreement of the parties hereto. There are no oral or written representations,

understandings, or ancillary covenants, undertakings or agreements, which are not contained or

expressly referred to within this Covenant, and the Subrecipient's Agreenre,n! including all

amendments and modifications to the Subrecipient's Agreement.

ilt
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and OWNER have executed this Covenant as of
the dates written below.

COIJNTY

COUNTY OF RMERSIDE, a political
subdivision ofthe State of California

By:

DirectorHWS

Date:

APPROVED AS TO FORM:
MINH C. TRA}I

Depuff County Counsel

OWNER:

xxxxx,
a Califoruia public benefit corporation

Name: XXXXX
Tifle: XXXXX

Date:

(Above signatures need to be notarized)

(COt NTY and OWITIER signatures need to be notarized)

IN WITNESS WHEREOF,



< CALIF'ORNIA ALL.PURPOSE ACKNOWLEDGEMENT >



3a ,,

LEGAL DESCRIPTION OF PROPERTY



Exhibit C

LIFTr0RlsE
We Llft: Coachella Vallet's Housin:Catatrt Fund

Background

Lift to Rise ls a nonprofit organization ln the Coachella Valley whlch brlngs together community and

lnstitutlonal leaders to collaboratively solve the underlylng causes of poverty and inequality. We strive

for a future where all Coachella Valley famllles are healthy, stable, and thriving. Ourwork is rooted in

deep communlty llstenlng quantitative and qualltative data analysis, and cross-sector collaboration.

Slnce 201& Llft to Rise has convened the Houslng Collaboratlve Actlon Network (C.AN), a network of

over 60 cross-sector partners organlzed around shared goat of reducing regional rent burden by 30%

through the productlon of 10,000 units of affordable housing in the Coachella Valley by 2028.

For the past flve years, Llft to Rise and the memberc of the CAN have been pushlng for bold lnvestment

and poticy solutlons to the local housing affordabllity crisis. The feasibility of our shared goal of radically

increasing the supply of affordable housing in the Coachella Valley was lnitially met with doubt, yet

through sustalned coordination and tireless perseverance, ourset of solutlons ls now embraced by

Riverside County and all nine Coachella Valley cities as the region's affordable housing plan. Before

2018, the reglon produced an average of 38 units of affordable houslng per year; at present - resuhing

from the coordination of the CAN - there are upwards of 1,5@ units under constructlon or six months

away from construction.

Houslng Collaboradve Actlon Network (CAN)

The CAN members inctude resldents and community-based organlzations, staff and elected officials

from all nine Coachelta Valley cltles and the County of Rlverslde, affordable housing developen, and

community Devetopment Financial lnstitutions (cDFls) and other funders.

The CAN's work is centered around our affordable housing pipeline, whlch represents all the proposed

affordabte houstng projects ln the Coachella Valley. lift to Rise and the CAN aggregate the pipeline

through the lens of reglonal equity, impact on rent burden, and project readiness and then assess the

proJects in the plpetlne to ascertain project needs (i.e. financing, public support, technical assistance, co-

location of chitdcare faclilties, etc.). A common theme across projects in the pipeline is that affordable

houslng developers tack access to patient, flexible, and low-lnterest capitalto filltheir predevelopment,

acqulsltlon, and construction flnancing gaps. To address this need, Lift to Rise developed We Llft: the

Coachella Valley's Housing Catalyst Fund (CVHCF).

We Llft: the Coadrella Valley's Housing Gtatyst Fund (6/HCFI

CVHCF ls an innovatlve, flexlble revotving loan fund deslgned to rapidlyiumpstart affordable housing

production and help move proJects forward that are stalled by a lack of predevelopment funding and

access to tow-cost construcgon financing, two significant barrlers to affordable houslng production that

are not welt addressed in current state programs, California's affordable housing fundlng streams have

long favored coastal and metropolltan areas over the Coachella Valley and other Inland and rural

communitles, making it dtfflcult to compete for the resources necessary to address our reglon's

affordable housing deficlt, whlch, according to the Natlonal Low Income Housing Coalitlon (2022), ls the

most severe shortage ln the entlre state.

CVHCF ls capitalized through public and prlvate capltalwhich is pooled into the fund where two national

Communlty Devetopment Fund lnstitutions (CDFls), Low Income lnvestment Fund (LllF) and Rural



Communlty Asslstance Corporation (RCAC), orlglnate loans using the capital as well as matchlng

_Dq1q!g wlth $qlf qwn tuQd!, The lgw-cost pub!!,S and prlalelapjlaEllowslhq fundsto bE blend_e_d-

with the CDFI capital, providing developers a lower lnterest rate than what would be avallable ln most
lending markets. Those savings allow the dwelopers to put more resources lnto other proJects, lncrease
the number of unlts In the proposed developrnent, or further reduce the rents in the proposed
development. Dependlng on the project and pipeline needs, most loans are repald between 6- and 3G
months allowing a conslstently revolvlng lending pool.

Overthe past year, Lift to Rlse has worked to prove the success of this model. ln2OZl, Llft to Rlse

launched CVHCF and secured a commltment frorn RCAC and LllF to match every dollar recefued by the
fund. WIth an lnvestment from Rlverslde County of 52 mllllon of ARPA dollars and the match from RCAC

and LllF, the fund has already closed the fundlng gap forseven proJects ln the reglonal pipellne, allowlng
forthe production of over 500 unlts of new affordable housing. These projects include four new
muttifamily developments for farmworkers, veterans, and formerly homeless lndivlduals and the
rehabllitation of two dilapidated, unpermitted moblle home parks to provide safe, affordable
homeownershlp opportunlties for farmworker famllies

Lfft to Rise and the CAN have put ln a tremendous amount of effort to grow CVHCF's lendlng pool. ln
2022,afterlwoyea6 of advocacy by Llft to RIse, the CAN, and localCallfornia Assemblymember
Eduardo Garcla, CVHCF secured a StS mlllton dlrect allocatlon from the Callfornia state budget. The
lnvestment wlll spur the dellvery of more than 2,500 affordable untts over the next 24 months, about
half the shovel-ready units in our cunent development plp€line. Once these proJects are completed, the
funding will recycle wfthin the communlty to help dellver an addhlonal 7,500 new units by 2028.

The proJects that recelve loans wlll meet a range of crltical reglonal needs whh an eye towards equftable
distribution to affirmatively further falr houslng. The current lendlng plpellne lncludes projects ln high-
resource communltles where affordable houslng has never been approved before. These projects
include four new muhifamlly developments for farmworkers, veterans, and formerly hometess
indivlduals and the rehabilitation of two dilapldated, unpermitted mobile home parks to provide safe,
affordable homeownerchlp opportunltles for fr rmworker families.

Potentlal Proiect List

The following list represents CVHCPS potenttal lendlng pipeline:

ProJect A

ProJect B

ProJect C

ProJect D

Prolect E

ProJect F

Prdect G

ProJect H

ProJect !

Project J

Palm Desert

lndian Wells

Palm Desert

Coachella

lndio

Coachella

Palm Desert

lndio

lndio

Thermal

Predevelopment

Predevelopment

Predevelopment

Predevelopment

Predevelopment

Predevelopment

Predevelopment

Predevelopment

Predevelopment

Predevelopment

S75o,ooo

szsqs00

Szso ooo

S75o,mo

S75o,ooo

$zso,ooo

S750,ooo

STso,om

$zsqsoo

szsqsoo

s1,soo,(m

S1,5oo,ooo

S1,5oo,ooo

S1,5oo,ooo

Sr,soo,ooo

St,5oo,ooo

S1,5oo,ooo

s1,5m,0@

s1,500,000

St,soo,ooo

120

100

66

152

150

54

L76

49

100

80

ProJect L Thermal Predevelopment SZSqOOO $1,500,000 150

Minimum
toan,

toan T16eDeudopmrnt Gtv



ProJect M Thermal Predevelopment 5750,000 SL500,000 150

Single Famlly+ Mlxed Use

(Early Childcare
Educatlon)

Multlfamlly, Mlxed Use

(Healthcare, Early

Chlldcare Educatlon)

Multlfamlly, Mlxed Use

(Early Chlldcare Educatlon,
Commerclal)

Single Famlly +

Multlfamlly
Multifamlly + Mixed Use

(Early Childcare,
Commercial)

Slngle Family +

Acquisltlon-New
PalmSprin8s Construction s4soo,ooo s7so,ooo

s2,500,000 s750,ooo

s2,soo,ooo s750,000

56,500,000 5750,000

s3,ooo,ooo s7so,ooo

Total
Predevelopme

ntfor
Acqulsltlon

Loans

Date to Close Range

Desert Hot
Springs

Mecca

Indian Wells

Coachella

Rancho

Acquisition-New
Construction

Acqulsition-New
Constructlon

Acqulsltlon-New
Constructlon

Acqulsltlon-New
Construction

Acquisition-New
Construction

85

140

80

100

140

110

*All acqulsltlon loans are
palred and coterminous
with predevelopment
loans

Perm loan 1

Perm loan 2

Perm loan 3

Perm loan 4

Perm toan 5

Permanent

Permanent

Permanent

Permanent

Permanent

s2,(X)0,(X)0

s2,000,000

s2,ooo,o0o

s2,000,000

s2,000,000

3lu2023
6ltl2o23

e1712023

L2ltl?:023

31L12024

80-150

80-150

8G1s0

80-150

8G150

Total Perm

statG Budgct Ask Lctter

Betow (attached) ls the letter signed by 60 CAN memberc requestlng the S15 mlllion direct allocatlon

from the CA state budget, which was ultlmatety passed bythe legislature and slgned into law by the

Governor:

Total Predevelopment $g,zso,m $o,500,000 w7

Total

575

Maximum Total

Minimum Lending Units

s43,750,000 s5&q)0,000 2592
Total Lendlng Range
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May19,2022

Governor Gavln Newsom
1021O Streel Suite 900O
Sacramento, CA 958'14

Presldent Pro Tempore TonlAtkins
1021 O Street Sulte 8518
Sacramento. CA 95814

Speaker Anthony Rendon
State CapitolRoom 219

Sacramento, CA 95814

RE: Budget Request for Coachella Valley Houslng Catalyst Fund

Dear Governor Newsom, Presldent Pro Tempore Atklns, and Speaker Rendon:

Llft to Rise (LTR) and the 60 underslgned elected officlals and organlzations respectfully request
$15,OOO,OOO in the 2022-2O23 budget for the Coachella Valley Housing Catal1at Fund (CVHCD. Thls
one-tlme lnvestment wlll help ensure that our collective of over 6O cross-sector partners can dellver
1O,OO0 new units of affordable housing across the Coachella Valley by 2028- These units, over half of
which are already ln the development pipeline but in need of additional capitalto begin constructlon,
represent the level of production needed to make a reglon-wlde lrnpact on houslng affordability.
Our goal is to radically lncrease housing stability and create paths to economic mobility for valley
resldents-over haf of whom falLbelow2oo%ofthefederal e4pliae-b1e+edrJdng-theunumber4
rent-burdened households by 3O%.
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CVHCF ls an innovative, flexible revolving loan fund designed to rapidly jumpstart affordable housing productlon

and overcome two slgnlficant challenges for our reglon. Flrst, too many families can't afford the rent Two-thlrds of

the househotds in the Coachella Valley are rent-burdened, paying more than one-third of their income for renL

Second, Catlfornla's affordable housing funding streams have long favored coastaland metropolftan areas over

the Coachella Valley and other lnland and rural communities, making it difficultto compete forthe resources

necessary to address our reglon's housing needs'

CVHCF wlll leverage state dollars to attract addltlonal prlvate capltal at a rate of at least two dollars for

every dollar lnvested by the state. lt wlll help move proJects fonrard that are stalled by a lack of predevelopment

fundlng and access to low-cost constructlon flnanclng, two slgnlffcant baniers to affordable houslng producllon

that are not well addressed in current state programs. A $15 million investment wlll spur the delMery of more than

2,5OO affordable unlts overthe next 24 months, about half the shovel-.ready unlts in our current development

pipeline. Once these proJects are completed, the funding will recycte wlthin the community to help deliver an

additional 7,500 new unlts by 2028. Units will meet a range of crttical regional needs wlth an eye towards

equitable distributlon to aftirmativety further fair houslng. The cunent plpeline lncludes projeas in higtrresource

communltles where affordable housing has never been approved before.

Thls past year, LTR has worked to prove the success of thls model. ln 2O21, LTR launched CVHCF and secured a

commttment from two CDFIs-the Rural Community Asslstance Corporation (RCAC) and the Low-lncome

lnvestment Fund (LllFfto match every doltar recelved by the fund. wlth an lnvestment from Rlverslde County of

$2 mlllon and the match from RCAC and LltF, the fund has closed the funding gap for seven proJects ln the

reglonal plpetine, allowlng for the productlon of over 500 unlts of new affordable housing. These projects lnclude

four new muhlfamlly developments for farmworkers, veterans, and formerly homeless indlviduals and the

rehabilitation of two dilapidated, unpermltted mobile home parks to provide safe, affordable homeownership

opportunities for farmworker familles. The concept works and with a small infusion of state funding we can grow

this success exponentiallY.

Our region needs more than 10,000 new affordable unlts Just to meet current demand, yet between 2010 and

2O1B the Coachella Valley averaged only 38 new affordable unlts per year. COV|D.19 has exacerbated the

already crltlcal shortage of affordable unlts ln our reglon as tens of thousands of Callfornians moved from coastat

ond urban areas llke Los Angeles to lnland and more rural areas llke the Coachella Valley, ln what the Wall Street

Journal recently called'a demographlc shake-up ln Callfornla, drlvlng a mass mlddle<lass exodus to the state's

lnland Emplre.'

We are excited that last year's budget lnctuded a substantial new lnvestment for REAP 2'O and are grateful that

catalyst funds are an allowable use for these dollars. However, we anticlpate that the demand for these funds will

be substantial and that, as wlth other programs, scorlng will heavlly favor the highly urbanized and more coastal

parts of the massive and diverse SCAG reglon. Even lf we are ultlmately able to obtain funding for CVHCF

through SCAG's REAP 2.O competltlon, we antlclpate we would not have the funds ln hand until at least mid-

2023. With an investment from the General Fund now, we could be well on our way to having 2,500 desperately

needed new units of affordable houslng completed by then-

We urge your support of thls request Wlth a modest state lnvestment, we can dellver lasung change for low'

lncome families ln the Coachella Valley and serve as a repllcable modelfor other areas of the state.

Sincerely,



Heather Vaikona, President and CEO
Lift to Rise

V. Manuel Perez, Fourth Dlstrict Supervlsor
Riverslde County Board of Supervisors

Raul Ruiz, 35th District Representative
United States Congress

Flona Ma, Treasurer
State of Califomla

Carrle Harmon, Executive Deputy Director
Houslng Authoritg of the Countg of Riverside

Michael Walsh, Deputy Director
Houslng Authorltg of the County of Riverslde, Llfi
to Rise Housing CAN Co-Choir

Steve Hernandez, Mayor
City of Coachella

Llsa Middleton, Mayor
Ctty of Palm Springs

Waymond Fermon, Mayor
CIty of lndio

Jan Harnlk, Mayor
City of Palm Desert

Rlchard Balocco, Mayor
Clty of lndlan Wells

Ted Welll, Mayor
Clty of Rancho Mirage

Scott Matas, Mayor
Clty of Desert Hot Springs

Linda Evans, Mayor
City of [a Qulnta

Ernesto M. Gutierrez, Mayor
City of Cathedral Clty

Dale S. Reynolds, Mayor
City of Blythe

Lara Regus, Senior Vlce Presldent of Development
Abode Communltles
Karen Suarez, Director
Uplift San Bemardino and Co-Chalr of Liftto Rise
Housing CAN and lnland SoCalHousing Collectlve

Cellna Avalos, Presldent and Co-Founder
EC1/ for Change

Suzanne Anarde, Chlef Executlve Officer
Rural Communlty Asslstance Corporation

Micah Weinberg, CEO and President
California Forward

Luz Gallegos, Executlve Director
TODEC

Cdstulo R. Estrada, Board Mce President
Coachella Valley Water District

Tammi Graham, Executive Director
First Five Riverside

Conrado Bdrzaga, Chlef Executlve fficer
Desert Healthcare Dlstrict and Foundation

Claudia Castorena, Cefounder
Galilee Center

Letlcla De Lara, Chlef Executlve Offlcer
Reglonal Access Prorect Foundaton

Robln Hacke, ExecuUve Dlrector
Center for Communlty lnvestment

Gary Palnter, Dlrector
USC Sol Prlce Centerfor Sociot lnnovotion

Krlstal Granados, Chlef Executfue Offcer
Unhed Way of the Desert

Gretchen Gutienez, Chlef Executive Officer
Desert Valley Builders Association

Delter CraMord, Community Advocate
Desert Hlghland Gateuray Estates

Alan Greenlee, Executlve Dlrector
Southern Callfornla Association of Non-Profft Houslng

Joy Sllver, Reglonal Director, Southern Caltfornia
Communlty Houslng Opportunlty Corp.

Danavon L. Horn, Presldent
Palm Communities

Anallsa Vargas, Lead Communtty Organlzer
Coachella Valley
Communltes for a New Califomla Educrtion Fund

Clemente MoJlca, Presldent & CEO
Nelghborhood Partnershlp Houslng SeMces

R. Mlchelle Decker, President and CEO
lnland Empire Community Foundation (IECF)

Damlen O'Farrell, Chief Executlve Offlcer
Parkvlew Legacy Foundatlon

Klmberly Latlmer-Nelligan, President
Low lncome lnvestment Fund

Emma Chavez, Western Region Market Director
Low lncomc lnvestment Fund

Steve PonTell, Presldent and CEO
Natlonal Communlty Renalssonce and
Hope Through Houslng FoundaUon

Gabrlel Maldonado, Executlve Director and CEO
TruEvolutlon

Javier Hernandez, Executive Director
lnland Coalitlon for lmmigrant Justlce

Pedro S. G. Rodriguez, Executive Dlrector
Coachella Valley Houslng CoallUon

Da$d Brinkman, Chle+
DAP Health



Maribel Nunez, Executive Director
lnland Equity CommunitY Land Trust

Llsa Wrlght President& CEO
lnland SoCal United Way

Mellssa For Housing Lawyer & Advocate

Melanie Steele, Program Director
lnland SoCal Houslng Collective

Tom Klrk, Executive Dlrector
Coachelta Valley Assoclatlon of Governments

Tom Dolan, Executlve Dlrector
lnland Congregatlons United for Change

Matt Mason, Director of Real Estate Development
West Hollyurood Commu nity Housin g Corporation

CC: Assemblymember Phil Ting, Chalr Assembly Budget Committee

Assemblymember wendy carrillo, chalr, Assembty Budget Subcommittee 4

Senator Nancy Skinner, Chair, Senate Budget Commlttee

Senator Sydney Kamlager, Chalr, Senate Budget Subcommlttee 4

Jaruis Crawford, Presldent
Palm Springs Black History Committee

Franclsco Moreno. Executive Director
Councll of Mexican Federations ln North America
(coFEM)

Chris Castorena, Co-Founder
A Better Banning

Tanaya Hall, Girls Program Dlrector
Building Resilience in Afrlcan Amerlcan Families

Mark Blgley, Vice President
Urban Houslng Communltles LLC

Ruby Rivera, Director
Patrir SprlnEs Unlfied Schoo! Distrh Family Center
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NO FEE FOR RECORDTNG PI.IRSUANT
TO GOVERNMENT CODE SECTION 6103
Order No.
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RECORDING REQUESTED BY AND
WHEN RECORDED MAIL TO:

County of Riverside
Housing and Workforce Solutions
3403 l0tt' Street, Suite 300
Riverside, CA 92501
Attn. Manalo

SPACE ABOVE THIS LINE FOR RECORDERS USE

COVENANT AGREEMENT

This Covenant Agreement (this "Covenant") is made and entered into as of the day

of,202-byarrdbetweentheCoUNTYoFRIVERSIDE,a
political subdivision of the State of Califomia ("COLTNTY"), and ' O\\/NI:II/DEVELOI'F.ll,', a

Califomia public benefi t corporation ("OWNER").

RECITALS

WHEREAS, OWNER owns that certain real property located at

in the County of Riverside, also identified as APN more specifi cally described

in the legal description attached hereto as Exhibit A and incorporated herein by this reference (the

"Property"); and

WHEREAS, on 2022 COUNTY and Lift to Rise entered into that certain

Subrecipient's Agreement for the use of State Allocated Funds for the Coachella Valley Housing

Catalyst Fund dated 2022 (the "Subrecipient's Agreement" or

"Agreement") which provides grant funding for the support of a revolving loan fund to respond to

the severe shortage of rental homes affordable and available to low-income households to develop

approximately 2,500 affordable housing units throughout the Coachella Valley; and

WHEREAS, through the Subrecipient's Agreement, Lift to Rise is the administrator of the

DEC 1 32022 3,li
Page I of 15
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Coachella Valley Housing Catalyst Fund; and

WHEREAS, OWNER will offer (XX) units restricted as ("State-Assisted

Units") for occupancy by whose incomes are at or below 80% of

the area median income for the County of Riverside (collectively, the "Project"). <adclitiorral

Projcct dctail>; and

WHEREAS, COUNTY is providing funding pursuant to 2022-2023 California Budget Bill

Jr. (Chapter 249, Statutes of 2022, AB 179), Section 19.56, hereinafter "Budget Act of 2022", for

the purpose of developing affordable housing through the Coachella Valley Housing Catalyst Fund

("CVHCF"); and

WHEREAS, $15,000,000 in State funding was allocated to COUNTY pursuant the Budget

Act of 2022 for the CVHCF ("Funds"), more specifically a revolving loan fund administered by

SUBRECIPIENT to develop approximately 2,500 affordable housing units throughout the

Coachella Valley; and

WHEREAS, pursuant to the Subrecipient's Agreement, eligible uses of the Funds include,

but are not limited to, pre-development, acquisition, construction, and permanent financing costs;

WHEREAS, pursuant to the Subrecipient's Agreement, OWNER has agreed to develop

the Project on the Property and ensure the units are occupied by households whose incomes are at

or below 80% of the area median income for the County of Riverside.

NOW, THEREFORE, in consideration of the mutual covenants and agreements, and for

other good and valuable consideration, the receipt and sufficiency of which are hereby

acknowledged, OWNER, on behalf of itself and its successors, assigns, and each successor in

interest to the Property or any part thereof, hereby declares as follows:

I ) RESTRICTIONS. The recitals set forth above are true and correct and incorporated

herein. This Covenant shall continue in full force and effect for the later of (i) fifty-five (55) years

from the recordation of the Covenant for the last building for which construction is completed for

("Term" or "Affordability Period"). For thethe Project on the Property, or (ii)

Page2ofl5
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duration of the Term, the Property shall be held, sold and conveyed, subject to the following

covenants, conditions, and restrictions:

a) The State-Assisted Units shall be made available only to incomes are at or

below 80% of the area median income for the County of Riverside, at the time of initial occupancy

as set forth above. Rent for the State-Assisted Units including utilities shall not exceed 30% of the

household income.

b) OWNER shall comply with the terms of HCD regulations, Subrecipient's

Agreement, and any other instrument secured against the Property.

2) SENIOR PRIORITY. Notwithstanding anything to the contrary contained in the

Subrecipient's Agreement, including any of its attachments, this Covenant shall be in a

priority lien position and senior to all other security instruments.

3) COMPLIANCE WITH LAWS AND REGULATIONS During the Term of this

Covenant, OWNER, for itself and on behalf of its successors and assigns, shall adhere to and

comply with all federal, state and local laws, regulations and ordinances.

4) MAINTENANCE OF THE IMPROVEMENTS OWNER, on behalf of itself and

its successors, assigns, and each successor in interest to the Property and Project or any part thereof

hereby covenants to and shall protect, maintain, and preserve the Property in compliance with all

applicable federal and state law and regulations and local ordinances. In addition, OWNER, its

successors and assigns, shall maintain the improvements on the Property in the same aesthetic and

sound condition (or better) as the condition of the Property at the time of the recordation of the

Covenant for the Project, reasonable wear and tear excepted. This standard for the quality of

maintenance of the Property shall be met whether or not a specific item of maintenance is listed

below. However, representative items of maintenance shall include frequent and regular inspection

for graffiti or damage or deterioration or failure, and immediate repainting or repair or replacement

of all surfaces, fencing, walls, equipment, etc., as necessary; emptying of trash receptacles and

removal of litter; sweeping of public sidewalks adjacent to the Property, on-site walks and paved

Page 3 of 15



areas and washing-down as necessary to maintain clean surfaces; maintenance of all landscaping

in a healthy and attractive condition, including trimming, fertilizing and replacing vegetation as

necessary; cleaning windows on a regular basis; painting the buildings on a regular program and

prior to the deterioration of the painted surfaces; conducting a roof inspection on a regular basis

and maintaining the roof in a leak-free and weather-tight condition; maintaining security devices

in good working order. In the event OWNER, its successors or assigns fails to maintain the

Property in accordance with the standard for the quality of maintenance, COUNTY or its designee

shall have the right but not the obligation to enter the Property upon reasonable notice to OWNER,

correct any violation, and hold OWNER, or such successors or assigns responsible for the cost

thereof, and such cost, until paid, shall constitute a lien on the Property.

5) NONDISCRIMINATION. OWNER shall not discriminate on the basis of race,

gender, religion, national origin, ethnicity, sexual orientation, age or disability in the solicitation,

selection, hiring or treatment of any contractors or consultants, to participate in

subcontracting/subconsulting opportunities. OWNER understands and agrees that violation ofthis

clause shall be considered a material breach of this Covenant and may result in termination,

debarment or other sanctions. This language shall be incorporated into all contracts between

OWNER and any contractor, consultant, subcontractor, subconsultants, vendors and suppliers.

OWNER shall comply with the provisions of the California Fair Employment and Housing Act

(Govemment Code Sections 12900 et seq.), the Federal Civil Rights Act of 1964 (P.L. 88-352), as

amended, and all Administrative Rules and Regulations issued pursuant to said Acts and Orders

with respect to its use of the Property.

6) OWNER herein covenants by and for itself, its successors and assigns, and all

persons claiming under or through them, that this Covenant is made and accepted upon and subject

to the following conditions: There shall be no discrimination against or segregation of any person

or group of persons, on account of any basis listed in subdivision (a) or (d) of Section 12955 of the

Government Code, as those bases are defined in Sections 12926, 12926.1, subdivision (m) and
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paragraph (l) of subdivision (p) of Section 12955, and Section 12955.2 of the Government Code,

in the sale, lease, sublease, transfer, use, occupancy, tenure, or enjoyment of the Property, nor shall

the transferee itself or any person claiming under or through him or her, establish or permit any

such practice or practices of discrimination or segtegation with reference to the selection, location,

number, use, or occupancy, oftenants, lessees, sublessees, subtenants, or vendees ofthe Property.

7) OWNER, its successors and assigns, shall refrain from restricting the rental, sale,

or lease of the Property or any portion thereof, on the basis of race, color, creed, religion, sex,

sexual orientation, marital status, national origin, or ancestry of any person. Every deed, lease, and

contract entered into with respect to the Property, or any portion thereof, after the date of this

Covenant shall contain or be subject to substantially the following nondiscrimination or

nonsegregation clauses:

a) In deeds: "The grantee herein covenants by and for himself or herself, his or her

heirs, executors, administrators, and assigns, and all persons claiming under or through them, that

there shall be no discrimination against or segregation of, any person or group of persons on

account of any basis listed in subdivision (a) or (d) of Section 12955 of the Govemment Code, as

those bases are defined in Sections 12926, 12926.1, subdivision (m) and paragraph (1) of

subdivision (p) of Section 12955, and Section 12955.2 of the Govemment Code, in the sale, lease,

sublease, transfer, use, occupancy, tenure, or enjoyment of the premises herein conveyed, nor shall

the grantee or any person claiming under or through him or her, establish or permit any practice or

practices of discrimination or segregation with reference to the selection, location, number, use or

occupancy of tenants, lessees, subtenants, sublessees, or vendees in the premises herein conveyed.

The foregoing covenants shall run with the land."

b) In leases: "The lessee herein covenants by and for himself or herself, his or her

heirs, executors, administrators, and assigns, and all persons claiming under or through him or her,

and this lease is made and accepted upon and subject to the following conditions: That there shall

be no discrimination against or segregation of any person or group of persons, on account of any
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basis listed in subdivision (a) or (d) of Section 12955 of the Government Code, as those bases are

defined in Sections 12926, 12926.1, subdivision (m) and paragraph (l) of subdivision (p) of

Section 12955, and Section 12955.2 of the Government Code, in the leasing, subleasing,

transferring, use, occupancy, tenure, or enjoyment of the premises herein leased nor shall the lessee

himself or herself, or any person claiming under or through him or her, establish or permit any

such practice or practices of discrimination or segregation with reference to the selection, location,

number, use, or occupancy, of tenants, lessees, sublessees, subtenants, or vendees in the premises

herein leased."

c) In contracts: "There shall be no discrimination against or segregation of any

person or group of persons, on account of any basis listed in subdivision (a) or (d) of Section 12955

of the Government Code, as those bases are defined in Sections 12926, 12926.1, subdivision (m)

and paragraph (1) of subdivision (p) of Section 12955, and Section 12955.2 of the Govemment

Code, in the sale, lease, sublease, transfer, use, occupancy, tenure, or enjoyment of the land, nor

shall the transferee itself or any person claiming under or through him or her, establish or permit

any such practice or practices of discrimination or segregation with reference to the selection,

location, number, use, or occupancy, oftenants, lessees, sublessees, subtenants, or vendees ofthe

land."
l

In addition to the obligations and duties of OWNER set forth herein, OWNER shall, 
I

upon notice from COUNTY, promptly pay to COUNTY all fees and costs, including

administrative and attomeys' fees, incurred by COUNTY in connection with responding to or

defending any discrimination claim brought by any third party and/or local, state or federal

goverrlment entity, arising out of or in connection with the Subrecipient's Agreement or this

Covenant.

8) INSURANCE. Without limi ting or diminishing OWNER's obligation to indemnifu

or hold COUNTY harmless, OWNER shall procure and maintain or cause to be maintained, at its

sole cost and expense, the following insurance coverage's during the term of this Covenant.
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a) Worker's Compensation Insurance. If OWNER has employees as defined

by the State of California, OWNER shall maintain statutory Workers' Compensation Insurance

(Coverage A) as prescribed by the laws of the State of California. Policy shall include Employers'

Liability (Coverage B) including Occupational Disease with limits not less than $ I,000,000 per

person per accident. The policy shall be endorsed to waive subrogation in favor of the County of

Riverside, and, if applicable, to provide a Borrowed Servant/Alternate Employer Endorsement.

b) Commercial General Liability Insurance. Commercial General Liability

insurance coverage, including but not limited to, premises liability, contractual liability, products

and completed operations liability, personal and advertising injury, and cross liability coverage,

covering claims which may arise from or out of OWNER's performance of its obligations

hereunder. Policy shall name the County of Riverside, its Agencies, Districts, Special Districts,

and Departments, their respective directors, officers, Board of Supervisors, employees, elected or

appointed officials, agents or representatives as Additional Insured. Policy's limit of liability shall

not be less than $2,000,000 per occurrence combined single limit. If such insurance contains a

general aggregate limit, it shall apply separately to this Covenant or be no less than two (2) times

the occurrence limit.

c) Vehicle Liability Insurance. If vehicles or mobile equipment are used in the

performance of the obligations under this Covenant, then OWNER shall maintain liability

insurance for all owned, non-owned or hired vehicles so used in an amount not less than

$ 1,000,000 per occurrence combined single limit. If such insurance contains a general aggregate

limit, it shall apply separately to this Covenant or be no less than two (2) times the occurrence

limit. Policy shall name the County of Riverside, its Agencies, Districts, Special Districts, and

Departments, their respective directors, officers, Board of Supervisors, employees, elected or

appointed officials, agents or representatives as Additional Insured or provide similar evidence of

coverage approved by County's Risk Manager ("Risk Manager").

d) General Insurance Provisions - All Lines.

PageTofl5



I

2

J

4

5

6

7

8

9

l0

11

t2

l3

14

15

l6

t7

l8

19

20

2t

22

23

24

25

26

( I ) Any insurance carrier providing insurance coverage hereunder shall be

admitted to the State of California and have an A M BEST rating of not less than A: VIII (A:8)

unless such requirements are waived, in writing, by Risk Manager. If Risk Manager waives a

requirement for a particular insurer such waiver is only valid for that specific insurer and only for

one policy term.

(2) OWNER's insurance carrier(s) must declare its insurance self-insured

retentions. If such self-insured retentions exceed $500,000 per occurrence such retentions shall

have the prior written consent of Risk Manager. Upon notification of self-insured retention

unacceptable to COUNTY, and at the election of Risk Manager, OWNER's carriers shall either:

(a) reduce or eliminate such self-insured retention, or (b) procure a bond which guarantees payment

of losses and related investigations, claims administration, and defense costs and expenses.

(3) OWNER shall cause OWNER's insurance carrier(s) to fumish the

County of Riverside with copies of the Certificate(s) of Insurance and Endorsements effecting

coverage as required herein, and 2) if requested to do so orally or in writing by Risk Manager,

provide copies of policies including all Endorsements and all attachments thereto, showing such

insurance is in full force and effect. Further, said Certificate(s) and policies of insurance shall

contain the covenant of the insurance carrier(s) that thirty (30) days written notice shall be given

to the County of Riverside prior to any material modification, cancellation, expiration or reduction

in coverage of such insurance. OWNER shall not continue operations until COUNTY has been

fumished Certificate(s) of Insurance and copies of endorsements and if requested, copies of

policies of insurance including all endorsements and any and all other attachments as required

herein. An individual authorizedby the insurance carrier to do so, on its behalf, shall sign the

original endorsements for each policy and the Certificate of Insurance.

(4) It is understood and agreed to by the parties hereto that OWNER's

insurance shall be construed as primary insurance, and COUNTY's insurance and/or deductibles

and/or self-insured retention's or self-insured programs shall not be construed as contributory. 
I
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(5) If, during the term of this Covenant or any extension thereof, there is a

material change in the scope of services or there is a material change in the equipment to be used

in the performance of the scope of work which will add additional exposures (such as the use of

aircraft, watercraft, cranes, etc.), then COLINTY reserves the right to adjust the types of insurance

required under this Covenant and the monetary limits of liability for the insurance coverage's

currently required herein, if; in Risk Manager's reasonable judgment, the amount or type of

insurance carried by OWNER has become inadequate.

(6) OWNER shall pass down the insurance obligations contained herein to

all tiers of subcontractors.

(7) OWNER agrees to notifu COLINTY in writing of any claim by a third

party or any incident or event that may give rise to a claim arising from the performance of the

Covenant.

9) HOLD HARMLESS/TNDEMNIFICATION. OWNER shall indemnifu and hold

harmless the County of Riverside, its Agencies, Districts, Special Districts and Departments, their

respective directors, officers, Board of Supervisors, elected and appointed officials, employees,

agents and representatives (individually and collectively hereinafter referred to as Indemnitees)

from any liability whatsoever, based or asserted upon any services of OWNER, its officers,

employees, subcontractors, agents or representatives arising out of or in any way relating to this

Covenant, including but not limited to property damage, bodily injury, or death or any other

element of any kind or nature whatsoever arising from the performance of OWNER, its officers,

employees, subcontractors, agents or representatives Indemnitors from this Covenant. OWNER

shall defend, at its sole expense, all costs and fees including, but not limited, to attorney fees, cost

of investigation, defense and settlements or awards, the Indemnitees in any claim or action based

upon such alleged acts or omissions. With respect to any action or claim subject to indemnification

herein by OWNER shall, at their sole cost, have the right to use counsel of their own choice and

shall have the right to adjust, settle, or compromise any such action or claim without the prior
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consent of COLINTY; provided, however, that any such adjustment, settlement or compromise in

no manner whatsoever limits or circumscribes OWNER's indemnification to Indemnitees as set

forth herein. OWNER's obligation hereunder shall be satisfied when OWNER has provided to

COUNTY the appropriate form of dismissal relieving COUNTY from any liability for the action

or claim involved. The specified insurance limits required in this Covenant shall in no way limit

or circumscribe OWNER's obligations to indemnifu and hold harmless the Indemnitees herein

from third party claims. In the event there is conflict between this clause and California Civil Code

Section 2782, this clause shall be interpreted to comply with Civil Code2782. Such interpretation

shall not relieve OWNER from indemnifoing the Indemnitees to the fullest extent allowed by law.

The indemnification set forth in this paragraph 14 shall survive the expiration and earlier

termination of this Covenant.

10) NOTICES. All Notices provided for in this Covenant shall be deemed received

when personally delivered, or two (2) days following mailing by certified mail, return receipt

requested. All mailing shall be addressed to the respective parties at their addresses set forth

below, or at such other address as each party may designate in writing and give to the other party:

COUNTY
Director HWS
County of Riverside
3403 1Oft Street, Suite 300
Riverside, CA9250l

OWNER
xxxxx
c/o XXXXX
xxxxx
xxxxx, cA xxxxx

I l) REMEDIES. COLINTY shall have the right, in the event ofany breach ofany such

agreement or covenant, to exercise all available rights and remedies, and to maintain any actions

at law or suit in equity or other proper proceedings to enforce the curing of such breach of

agreement or covenant.

12) TERM. The non-discrimination covenants, conditions and restrictions contained in

Section 6 of this Covenant shall remain in effect in perpetuity. Every other covenant, condition

and restriction contained in this Covenant shall continue in full force and effect for the Term, as
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defined in Section I of this Covenant.

t3) NOTICE AND OPPORTUNITY TO CURE. Prior to exercising any remedies

hereunder, CO{-INTY shall give OWNER notice of such default pursuant to section I I above. Any

monetary default shall be cured within ten (10) days of delivery of written notice. Except as

otherwise set forth herein, if a non-monetary default is reasonably capable of being cured within

thirty (30) days of delivery of such notice of default, OWNER shall have such period to effect a

cure prior to exercise of rernedies by COUNTY. If the non-monetary default is such that it is not

reasonably capable of being cured within thirty (30) days of delivery of such notice of default, and

OWNER (a) initiates corrective action within said period, and (b) diligently, continually, and in

good faith works to effect a cure as soon as possible, then OWNER shall have such additional time

as is reasonably necessary to cure the default prior to exercise of any remedies by COUNTY; but

in no event no later than sixty (60) days from delivery of such notice of default, subject to force

majeure (including govemment restrictions, pandemics, and acts of God). COUNTY, upon

providing OWNER with any notice of default under this Covenant, shall, within a reasonable time,

provide a copy of such default notice to a Permitted Lender who has given written notice to

COUNTY of its interest in the Property and Project. From and after such notice has been delivered

to a Permitted Lender and the Owner's limited partner, such Permitted Lender shall have the same

period for remedying the default complained of as the cure period provided to OWNER pursuant

to this Section 14. COUNTY shall accept performance by a Permitted Lender or limited partner

of Owner as if the same had been done by OWNER.

14) If a violation of any of the covenants or provisions of this Covenant remains

uncured after the respective time period set forth in this Section 14, COLTNTY and its successors

and assigns, without regard to whether COUNTY or its successors and assigns is an owner of any

land or interest therein to which these covenants relate, may institute and prosecute any

proceedings at law or in equity to abate, prevent or enjoin any such violation or attempted violation

or to compel specific performance by OWNER of its obligations hereunder. No delay in enforcing
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the provisions hereof as to any breach or violation shall impair, damage or waive the right of any

party entitled to enforce the provisions hereof or to obtain relief against or recover for the

continuation or repetition of such breach or violations or any similar breach or violation hereof at

any later time.

15) Any cure tendered by Owner's limited partner shall be accepted or rejected on the

same basis as if tendered by OWNER.

16) SALE. ASSIGNMENT OR TRANSFER OF THE PROJECT OR PROPERTY.

OWNER hereby covenants and agrees not to sell, transfer, assign or otherwise dispose of the

Project, the Property or any portion thereof, without obtaining the prior written consent of

COLTNTY, in its sole discretion. Any sale, assignment, or transfer of the Project or Property, shall

be memorialized an assignment and assumption agreement the form and substance of which have

been first approved in writing by COLINTY in its sole discretion. Such assignment and assumption

agreement shall, among other things, provide that the transferee has assumed in writing and in full,

and is reasonably capable of performing and complying with OWNER's duties and obligations

under the Subrecipient's Agreement and this Covenant, provided, however OWNER shall not be

released of all obligations under the Subrecipient's Agreement and this Covenant.

17) AMENDMENTS OR MODIFICATIONS. This Covenant may be changed or

modified only by a written amendment signed by authorized representatives of both parties.

l8) GOVFRNTNG T,AW: VF,NI ]E: SF.VER ARII,TTY This Covenant shall be

governed by the laws of the State of California. Any legal action related to the performance or

interpretation of this Covenant shall be filed only in the Superior Court of the State of California

located in Riverside, California, and the parties waive any provision of law providing for a change

of venue to another location. In the event any provision in this Covenant is held by a court of

competent jurisdiction to be invalid, void, or unenforceable, the remaining provisions will

nevertheless continue in full force without being impaired or invalidated in any way.

19) BINDING EFFECT. The rights and obligations of this Covenant shall bind and
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inure to the benefit of the respective heirs, successors and assigns of the parties.

20\ PERMITTED MORTGAGES. No violation orbreach ofthe covenants, conditions,

restrictions, provisions or limitations contained in this Covenant shall defeat or render invalid or

in any way impair the lien or charge of any deed of trust or mortgage permitted by the

Subrecipient's Agreement or the lien or charge of a deed of trust made by OWNER for the benefit

of any lender first approved in writing by COLINTY (each, a "Permitted Lender") and nothing

herein or in the Subrecipient's Agreement shall prohibit or otherwise limit the exercise of a

Permitted Lender's rights and remedies thereunder, including a foreclosure or deed-in-lieu of

forecl o sure and subsequent transfer thereaft er.

2l) SEVERABILITY. In any event that any provision, whether constituting a separate

paragraph or whether contained in a paragraph with other provisions, is hereafter determined to be

void and unenforceable, it shall be deemed separated and deleted from the agreement and the

remaining provisions of this Covenant shall remain in full force and effect.

22) PROJECT MONITORING AND EVALUATION

a) In addition to this Section 23. the Project shall be monitored and evaluated

in conformance with the requirements and procedures as set forth in the Budeet Act of 2022.

b) Inspections. During the Affordability Period, COUNTY must perforrn on-

site inspections of State-Assisted Units to determine compliance with the property standards. The

on-site inspections shall occur within twelve (12) months after Covenant Agreement and at least

once every three (3) years thereafter during the Affordability Period. If there are observed

deficiencies for any of the inspectable items in the property standards established by COUNTY,

a follow-up on-site inspection to verifu that deficiencies are corrected must occur within twelve

(12) months. COUNTY may establish a list of non-hazardous deficiencies for which correction

can be verified by third party documentation (e.g., paid invoice for work order) rather than re-

inspection. Health and safety deficiencies must be corrected immediately. COUNTY must adopt

a more frequent inspection schedule for properties that have been found to have health and safety
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deficiencies. The property owner must annually certi$ to COUNTY that each building and all

State-Assisted Units in the Project are suitable for occupancy, taking into account State and local

health, safety, and other applicable codes, ordinances, and requirements, and the ongoing property

standards established by the participating jurisdiction. Inspections must be based on a statistically

valid sample of units appropriate for the size of COUNTY State-Assisted project.

23) ACCESS TO PROJECT SITE. Representatives of COUNTY shall have the right

of access to the Property, upon 24 hours' written notice to OWNER (except in the case of an

emergency, in which case COUNTY shall provide such notice as may be practical under the

circumstances), without charges or fees, during normal business hours to review the operation of

the Project in accordance with this Covenant and the Subrecipient's Agreement.

24) COLJNTERPARTS. This Covenant may be signed by the different parties hereto in

counterparts, each of which shall be an original, but all of which together shall constitute one and

the same agreement.

25) COVENANT RUNS WITH PROPERTY. In accordance with California Civil

Code Section l46l et seq., all conditions, covenants and restrictions contained in this Covenant

shall be covenants running with the land. The COUNTY shall be deemed the beneficiaries of the

covenants, conditions and restrictions of this Covenant both for and in their own rights and for the

purposes of protecting the interests of the community. The covenants, conditions, and restrictions

shall run in favor of COUNTY, without regard to whether COUNTY has been, remains, or is an

owner of any land or interest therein in the Property.

26) This Covenant and the Subrecipient's Agreement set forth and contain the entire

understanding and agreement of the parties hereto. There are no oral or written representations,

understandings, or ancillary covenants, undertakings or agreements, which are not contained or

expressly referred to within this Covenant, and the Subrecipient's Agreement, including all

amendments and modifications to the Subrecipient's Agreement.
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IN WITNESS WHEREOF, COLINTY and OWNER have executed this Covenant as of
the dates written below.

COUNTY OWNER:

COUNTY OF RIVERSIDE, a political
subdivision of the State of California

By:

Director HWS

Date

COUNTY

Deputy County Counsel

XXXXX,
a Califomia public benefit corporation

Name: XXXXX
Title: XXXXX

Date:

(Above signatures need to be notarized)

(COUNTY and OWNER signatures need to be notarized)

FORM

APPROVED AS TO FORM:
MINH C. TRAN
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Exhibit C

L|FTT0 RlsE
We [ift: Coachella Valley's Housing Catalvst Fund

Background

Lift to Rise is a nonprofit organization in the Coachella Valley which brings together community and
institutional leaders to collaboratively solve the underlying causes of poverty and inequality. We strive
for a future where all Coachella Valley families are healthy, stable, and thriving. Our work is rooted in
deep community listening, quantitative and qualitative data analysis, and cross-sector collaboration.

Since 2018, Lift to Rise has convened the Housing Collaborative Action Network (CAN), a network of
over 50 cross-sector partners organized around shared goal of reducing regional rent burden by 30%

through the production of 10,000 units of affordable housing in the Coachella Valley by 2028.

For the past five years, Lift to Rise and the members of the CAN have been pushing for bold investment
and policy solutions to the local housing affordability crisis. The feasibility of our shared goal of radically
increasing the supply of affordable housing in the Coachella Valley was initially met with doubt, yet
through sustained coordination and tireless perseverance, our set of solutions is now embraced by
Riverside County and all nine Coachella Valley cities as the region's affordable housing plan. Before
2018, the region produced an average of 38 units of affordable housing per year; at present - resulting
from the coordination of the CAN - there are upwards of 1,500 units under construction or six months
away from construction.

Housing Collaborative Action Network (CAN)

The CAN members include residents and community-based organizations, staff and elected officials
from all nine Coachella Valley cities and the County of Riverside, affordable housing developers, and

Community Development Financial lnstitutions (CDFls) and other funders.

The CAN's work is centered around our affordable housing pipeline, which represents all the proposed
affordable housing projects in the Coachella Valley. Lift to Rise and the CAN aggregate the pipeline

through the lens of regional equity, impact on rent burden, and project readiness and then assess the
projects in the pipeline to ascertain project needs (i.e. financing, public support, technical assistance, co-
location of childcare facilities, etc.). A common theme across projects in the pipeline is that affordable
housing developers lack access to patient, flexible, and low-interest capital to fill their predevelopment,

acquisition, and construction financing gaps. To address this need, Lift to Rise developed We Lift: the
Coachella Valley's Housing Catalyst Fund (CVHCF).

We Lift: the Coachella Valley's Housing Catalyst Fund (CVHCF)

CVHCF is an innovative, flexible revolving loan fund designed to rapidly jumpstart affordable housing
production and help move projects forward that are stalled by a lack of predevelopment funding and
access to low-cost construction financing, two significant barriers to affordable housing production that
are not well addressed in current state programs. California's affordable housing funding streams have
long favored coastal and metropolitan areas over the Coachella Valley and other inland and rural
communities, making it difficult to compete for the resources necessary to address our region's
affordable housing deficit, which, according to the National Low lncome Housing Coalition (2022), is the
most severe shortage in the entire state.

CVHCF is capitalized through public and private capital which is pooled into the fund where two national
Community Development Fund lnstitutions (CDFls), Low lncome lnvestment Fund (LllF)and Rural



Community Assistance Corporation (RCAC), originate loans using the capital as well as matching
financing with their own funds. The low-cost public and private capital allows the funds to be blended
with the CDFI capital, providing developers a lower interest rate than what would be available in most
lending markets. Those savings allow the developers to put more resources into other projects, increase
the number of units in the proposed development, or further reduce the rents in the proposed
development. Depending on the project and pipeline needs, most loans are repaid between 6- and 36-
months allowing a consistently revolving lending pool.

Over the past year, Lift to Rise has worked to prove the success of this model. ln 202L, Lift to Rise

launched CVHCF and secured a commitment from RCAC and LllF to match every dollar received by the
fund. With an investment from Riverside County of 52 million of ARPA dollars and the match from RCAC

and LllF, the fund has already closed the funding gap for seven projects in the regional pipeline, allowing
for the production of over 500 units of new affordable housing. These projects include four new
multifamily developments for farmworkers, veterans, and formerly homeless individuals and the
rehabilitation of two dilapidated, unpermitted mobile home parks to provide safe, affordable
homeownersh ip opportu nities for fa rmworker fa m i lies

Lift to Rise and the CAN have put in a tremendous amount of effort to grow CVHCF's lending pool. ln
2A22, after two years of advocacy by Lift to Rise, the CAN, and local California Assemblymember
Eduardo Garcia, CVHCF secured a S15 million direct allocation from the California state budget. The
investment will spur the delivery of more than 2,500 affordable units over the next 24 months, about
half the shovel-ready units in our current development pipeline. Once these projects are completed, the
funding will recycle within the community to help deliver an additional 7,500 new units by 2028.

The projects that receive loans will meet a range of critical regional needs with an eye towards equitable
distribution to affirmatively further fair housing. The current lending pipeline includes projects in high-
resource communities where affordable housing has never been approved before. These projects
include four new multifamily developments for farmworkers, veterans, and formerly homeless
individuals and the rehabilitation of two dilapidated, unpermitted mobile home parks to provide safe,
affordable homeownersh i p opportu nities for fa rmworke r fa m ilies.

Potentia! Project List

The following list represents CVHCF's potential lending pipeline:

Project A

Project B

Project C

Project D

Project E

Project F

Project G

Project H

Project I

Project J

Project K

Project L

Palm Desert

lndian Wells

Palm Desert

Coachella

lndio

Coachella

Palm Desert

lndio

lndio

Thermal

Thermal

Thermal

Predevelopment

Predevelopment

Predevelopment

Predevelopment

Predevelopment

Predevelopment

Predevelopment

Predevelopment

Predevelopment

Predevelopment

Predevelopment

Predevelopment

s7s0,000

s7s0,000

STso,ooo

s7s0,000

s7s0,000

s750,000

575o,ooo

s7s0,000

s7s0,000

s7s0,000

s750,000

s750,000

S1,5oo,ooo

s1,500,000

s1,500,000

s1,500,000

s1,500,000

s1,s00,000

Sl,soo,ooo

S1,5oo,ooo

s1,500,000

s1,s00,000

s1,500,000

s1,500,000

120

100

56

t52
150

54

176

49

100

80

100

150

Development City Loan Type Minimum
Loan

Maximum
Loan

Allowable

Units



Project M Thermal Predevelopment 5750,000 51,500,000 150

Total Predevelopment

Acquisition-New
PalmSprings Construction

s9,750,000 s19,5oo,oo0 14/.7

Single Family + Mixed Use
(Early Childcare
Education)

Multifamily, Mixed Use

(Healthcare, Early
Childcare Education)

Multifamily, Mixed Use
(Early Childcare Education,
Commercial)

Single Family +

Multifamily

Multifamily + Mixed Use

(Early Childcare,

Commercial)

Single Family +

Multifamily

Total

*All acquisition loans are
paired and coterminous
with predevelopment
loans

Acquisition-New
Construction

Acquisition-New
Construction

Acquisition-New
Construction

Acquisition-New
Construction

Acquisition-New
Construction

Desert Hot

Springs

Mecca

lndian Wells

Coachella

Rancho
Mirage

s4,500,000

s2,500,000

s2,500,000

s5,500,000

s3,ooo,o00

s5,o00,ooo

s750,000 85

s750,000 140

s750,000 80

s750,000 100

STso,ooo 140

s750,000 110

s24,000,m0 $4,500,000 570

Total
Predevelopme

nt for
Acqulsltlon

Loans

Date to Close Range

Perm loan 1

Perm loan 2

Perm loan 3

Perm loan 4

Perm loan 5

Permanent

Permanent

Permanent

Permanent

Permanent

s2,000,000

s2,000,000

s2,ooo,ooo

s2,000,000

s2,ooo,0o0

3lL/2O23

6/tl2023
elu2023

L2/1/2023

3/t/2024

80-150

80-150

80-150

80-150

80-150

Total Perm s10,000,000

Maximum
Lending

558,000,000

575

Total
Units

2592
Total Lending Range

state Budget Ask Letter

Below (attached) is the letter signed by 60 CAN members requesting the S15 million direct allocation

from the CA state budget, which was ultimately passed by the legislature and signed into law by the
Governor:

Minimum

S43,75o,ooo

Program Type Product Minimum
Predevelopme
ntClty Cost Units
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May 19,2022

Governor Gavin Newsom
1021 O Street, Suite 9OO0

Sacramento, CA 95814

President Pro Tempore Toni Atkins
1021O Street, Suite 8518

Sacramento, CA 95814

Speaker Anthony Rendon
State Capitol Room 219

Sacramento, CA 95814

RE: Budget Request for Coachella Valley Housing Catalyst Fund

Dear Governor Newsom, President Pro Tempore Atkins, and Speaker Rendon:

Lift to Rise (LTR) and the 60 undersigned elected officials and organizations respectfully request
$15,0OO,OO0 in lhe 2022-2O23 budget for the Coachella Valley Housing Catalyst Fund (CVHCF). This
one-time investment will help ensure that our collective of over 60 cross-sector partners can deliver
10,O0O new units of affordable housing across the Coachella Valley by 2028. These units, over half of
which are already in the development pipeline but in need of additional capital to begin construction,
represent the level of production needed to make a region-wide impact on housing affordability.
Our goal is to radically increase housing stability and create paths to economic mobility for valley
residents-over half of whom fall below 2OOo/" of the federal poverty line-by reducing the number of
rent-burdened households by 307o.
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CVHCF is an innovative, flexible revolving loan fund designed to rapidly jumpstart affordable housing production

and overcome two significant challenges for our region. First, too many families can't afford the rent. Two-thirds of

the households in the Coachella Valley are rent-burdened, paying more than one-third of their income for rent.

Second, California's affordable housing funding streams have long favored coastal and metropolitan areas over
the Coachella Valley and other inland and rural communities, making it difficult to compete for the resources

necessary to address our region's housing needs.

CVHCF will leverage state dollars to attract additional private capital at a rate of at least two dollars for
every dollar invested by the state. lt will help move projects forward that are stalled by a lack of predevelopment

funding and access to low-cost construction financing, two significant barriers to affordable housing production

that are not well addressed in current state programs. A $15 million investment will spur the delivery of more than

2,50O affordable units over the nexl24 months, about half the shovel-ready units in our current development
pipeline. Once these projects are completed, the funding will recycle within the community to help deliver an

additional 7,500 new units by 2028. Units will meet a range of critical regional needs with an eye towards
equitable distribution to affirmatively further fair housing. The current pipeline includes projects in high-resource

communities where affordable housing has never been approved before.

This past year, LTR has worked to prove the success of this model. ln 2021, LTR launched CVHCF and secured a
commitment from two CDF|s-the Rural Community Assistance Corporation (RCAC) and the Low-lncome
lnvestment Fund (LllF)-to match every dollar received by the fund. With an investment from Riverside County of
$2 million and the match from RCAC and LllF, the fund has closed the funding gap for seven projects in the

regional pipeline, allowing for the production of over 50O units of new atfordable housing. These projects include

four new multifamily developments for farmworkers, veterans, and formerly homeless individuals and the
rehabilitation of two dilapidated, unpermitted mobile home parks to provide safe, affordable homeownership
opportunities for farmworker families. The concept works and with a small infusion of state funding we can grow

this success exponentially.

Our region needs more than 10,000 new affordable units just to meet current demand, yet between 2010 and

2O18 the Coachella Valley averaged only 38 new affordable units per year. COVID-19 has exacerbated the

already critical shortage of affordable units in our region as tens of thousands of Californians moved from coastal

and urban areas like Los Angeles to inland and more rural areas like the Coachella Valley, in what the Wall Street

Journal recently called "a demographic shake-up in California, driving a mass middle-class exodus to the state's
lnland Empire."

We are excited that last year's budget included a substantial new investment for REAP 2.O and are grateful that
catalyst funds are an allowable use for these dollars. However, we anticipate that the demand for these funds will
be substantial and that, as with other programs, scoring will heavily favor the highly urbanized and more coastal
parts of the massive and diverse SCAG region. Even if we are ultimately able to obtain funding for CVHCF

through SCAG's REAP 2.0 competition, we anticipate we would not have the funds in hand until at least mid-

2023. With an investment from the General Fund now, we could be well on our way to having 2,500 desperately
needed new units of affordable housing completed by then.

We urge your support of this request. With a modest state investment, we can deliver lasting change for low-

income families in the Coachella Valley and serve as a replicable model for other areas of the state.

Sincerely



Heather Vaikona, President and CEO
Lift to Rise

V. Manuel Perez, Fourth District Supervisor
Riverside County Board of Supervisors

Raul Ruiz, 36th District Representative
United States Congress

Fiona Ma, Treasurer
State of California

Carrie Harmon, Executive Deputy Director
Housing Authority of the Countg of Riverside

Michael Walsh, Deputy Director
Housing Authoritg of the Countg of Riverside, Lift
to Rise Housing CAN Co-Choir

Steve Hernandez, Mayor
City of Coachella

Lisa Middleton, Mayor
City of Palm Springs

Waymond Fermon, Mayor
City of lndio

Jan Harnik, Mayor
City of Palm Desert

Richard Balocco, Mayor
City of lndian Wells

Ted Weill, Mayor
City of Rancho Mirage

Scott Matas, Mayor
City of Desert Hot Springs

Linda Evans, Mayor
City of La Ouinta

Ernesto M. Gutierrez, Mayor
City of Cathedral City

Dale S. Reynolds, Mayor
City of Blythe

Lara Regus, Senior Vice President of Development
Abode Communities
Karen Suarez, Director
Uplift San Bernardino and Co-Chair of Lift to Rise
Housing CAN and lnland SoCal Housing Collective

Celina Avalos, President and Co-Founder
ECV for Change

Suzanne Anarde, Chief Executive Officer
Rural Community Assistance Corporation

Micah Weinberg, CEO and President
California Forward

Luz Gallegos, Executive Director
TODEC

Ciistulo R. Estrada, Board Vice President
Coachella Valley Water District

David Brinkman, Chief Executive Officer
DAP Health

Tammi Graham, Executive Director
First Five Riverside

Conrado Bdrzaga, Chief Executive Officer
Desert Healthcare District and Foundation

Claudia Castorena, Co-founder
Galilee Center

Leticia De Lara, Chief Executive Officer
Regional Access Project Foundation

Robin Hacke, Executive Director
Center for Community lnvestment

Gary
usc

Painter, Director
Sot Price Center for Sociol lnnovotion

Kristal Granados, Chief Executive Officer
United Way of the Desert

Gretchen Gutierrez, Chief Executive Officer
Desert Valley Builders Association

Deiter CraMord, Community Advocate
Desert Highland Gateway Estates

Alan Greenlee, Executive Director
Southern California Association of Non-Profit Housing

Joy Silver, Regional Director, Southern California
Community Housing Opportunity Corp.

Danavon L. Horn, President
Palm Communities

Analisa Vargas, Lead Community Organizer
Coachella Valley
Communities for a New California Education Fund

Clemente Mojica, President & CEO
Neighborhood Partnership Housing Services

R. Michelle Decker, President and CEO
lnland Empire Community Foundation (IECF)

Damien O'Farrell, Chief Executive Officer
Parkview Legacy Foundation

Kimberly Latimer-Nelligan, President
Low lncome lnvestment Fund

Emma Chavez, Western Region Market Director
Low lncome lnvestment Fund

Steve PonTell, President and CEO
National Community Renaissance and
Hope Through Housing Foundation

Gabriel Maldonado, Executive Director and CEO
TruEvolution

Javier Hernandez, Executive Director
lnland Coalition for lmmigrant Justice

Pedro S. G. Rodriguez, Executive Director
Coachella Valley Housing Coalition



Maribel Nunez, Executive Director
lnland Equity Community Land Trust

Lisa Wright, President & CEO
lnland SoCa! United Way

Melissa Fox, Housing Lawyer & Advocate

Melanie Steele, Program Director
lnland SoCal Housing Collective

Tom Kirk, Executive Director
Coachella Valley Association of Governments

Tom Dolan, Executive Director
lnland Congregations United for Change

Matt Mason, Director of Real Estate Development
West Hollywood Community Housing Corporation

CC: Assemblymember Phil Ting, Chair Assembly Budget Committee

Assemblymember Wendy Carrillo, Chair, Assembly Budget Subcommittee 4

Senator Nancy Skinner, Chair, Senate Budget Committee
Senator Sydney Kamlager, Chair, Senate Budget Subcommittee 4

Jarvis Crawford, President
Palm Springs Black History Committee

Francisco Moreno, Executive Director
Council of Mexican Federations in North America
(coFEM)

Chris Castorena, Co-Founder
A Better Banning

Tanaya Hall, Girls Program Director
Building Resilience in African American Families

Mark Bigley, Vice President
Urban Housing Communities LLC

Ruby Rivera, Director
Palm Springs Unified School District Family Center


