
SUBMITTAL TO THE BOARD OF SUPERVISORS
GOUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM:2.16
(tD # 21388)

MEETING DATE:
Tuesday, March 28,2023

FROM : TREASURER-TAX COLLECTOR

SUBJECT: TREASURER-TAX COLLECTOR: Receive and File the Treasurer's Monthly
Disclosure Report on lnvestments dated February, 2023, All Districts. [$0]

RECOMMENDED MOTION: That the Board of Supervisors:

1. Receives and files the 'Monthly Disclosure Report on lnvestments dated February,
2023',.

ACTION:Gonsent

ngs,

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Perez, seconded by Supervisor Spiegel and duly carried by
unanimous vote, !T WAS ORDERED that the above matter is received and filed as
recommended.

Ayes:
Nays:

Absent:
Date:
xc:

Jeffries, Spiegel, Washington, Perez, and Gutierrez
None
None
March 28,2023
Tax-Collector

A. Rector
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FINANCIAL DATA Current Flscal Year: Next Fiscal Year: Total Cost: Ongolng Cost

COST $0 $0 $0 $0
NET COUNTY COST $0 $o $0 $0

SOURCE OF FUNDS: NA
Budget Adjustment: No

For Fisca! Year: 2022-2023

SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF GALIFORNIA

C.E.O. RECOMMENDATION: Approve

BACKGROUND:

Summary
The County Treasurer -Tax Collector is submitting the above noted report to the County
Board of Supervisors in keeping with Section 53607 of the California Government Code,
which requires a quarterly report on the status of investments. The practice has been to
provide the Board with a monthly report. The report gives various statistics on the portfolio
as to overall composition, liquidity, credit quality on the various securities and provides
several trends on earning performance, average weighted maturity, and the portfolio's
'paper loss or gain'.
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ECONOMY STILL PRODUCING JOBS

Federal Reserve Chairman Jerome Powell stated in

an interview: "l would say it kind of shows you why

we think that this will be a process that takes a

significant period of time. The labor market is

extraordinarily strong. And by the way, it's a good

thing that inflation has started to come down

without harming the strong labor market,"

lndeed, February's non-farm payroll jobs report

which showed that 517,000 jobs were created,

much higher than the L89,000 number predicted by

economists. And the Consumer Price lndex (CPl)

release in February calculated inflation was up 6.4%o

over the year, down from a recent high of 9.7%,bul

unacceptably higher than the Fed's 2.009io target.

Nonfarm Payrolls
1m
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Because of resiliency in employment and the

stubbornness of inflation, it is expected that the

Federal Open Market Committee (FOMC) will

press ahead with more 25-basis point (0.25%l

hikes at each of its next two meetings. There is

also little likelihood that they will cut rates before

early 2024. All of these decisions are very data

dependent and can change as the year

progresses. But for now, the higher rate

environment benefits investments like the

Treasurer's lnvestment Pool.

One area that is showing definite slowing is

housing. Higher mortgage rates are reducing

affordability, especially for first time buyers. The

National Association of Realtors' housing

affordability index shows that only 63.3% of

families with the median income can qualify for a

mortgage on a median-priced home. Down from

94% a year ago, A S3,000/month payment

serviced a S735k 30-year mortgage at 3.00%. At

6.5To, a 53,000/month payment only covers a

5475k mortgage. The change in interest rates this

year will make it hard for people to leave their

current mortgage for another.

ln U.S. Treasury markets, the 2-year note began

the month at a yield of 4.L0% and ended the

month al 4.87%. The S-year note began the

month at a yield of 3.52% and ended the month

at a yield of 4.19%. Stocks fell in the month with

the Dow Jones lndustrial Average beginning the

month at 34,100 and ending at 32,600.

Mott Jennings
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PORTFOLIO SUMMARY

Month End Volues $

ore Expressed in

0m,0m Feb-23 Aur22 teb'22

PrircipolVolue 12,717 ,83 10,777.07 10,725.m

MorketVolue* 12,422,37 10,53257 10,647,35

Book Volue* 12,751.20 10,/88.5/ 10,/25,m

Uneolized Goin/Loss* {328,83} {255,991 177,81

PoperGoin or Loss % -2,57?% -2,373% -0,724%

0.39

WRM {Yrs} I.39 1.32 I.l7

'tlotrlvdtn do mliaduO acnrd ilrt
'lootYdr iqturtfidchofdbymUonlssrbnqildrd,ribdo;r

'lm&dGdnll$hfoblYdn. bot Vdn

Yield 3,26 1.412

Treasurer Tax-

Collector

Statement

The Treosurer's Pooled
lnveslmenl Fund is comprised of

contributions from the county,

schools, speciol districts, ond

other discretionory depositors

throughoui the County of

Riverside. The primory objective of

the Treosurer sholl be to

sofeguord lhe principol of the

funds under the Treqsurer's

control, meet the liquldlty needs

of the depositor, ond to moximize

o relurn on lhe Iunds within the

given porometers.

The Treosurer-Tox Collector ond

the Copitol Morkets leom ore

committed to moinioining the

highest credit rotings. The

Treosurer's Pooled lnvestment

Fund is currently roted Aoo-bf by

Moody's lnveslor Service qnd

AAAf/Sl by Fitch Rotlngs, two of

the notion's most irusted bond

credit roting services.

Since its inception, the Treosurer's

Pooled lnvestment Fund hos been

in full complionce with the

Treosurer's Stotement of

lnveslment Policy, which is more

restrictive thon Colifornio.

Government Code 53646.
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FIXED INCOME MARKETS

FED FUNDS RATE
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The Treasure/s lnstitutional Money Market lndex (TlMMl) is a composite index of four AAA rated prime institutional money market funds.
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Complionce Stotus: Full Complionce
The Treosurer's Pooled lnvestment Fund wos in full complionce with the County of Riverside's

Treosurer's Stotement of lnvestment Policy. The County's Stotement of lnvestment Policy is

more restrictive thon Colifornio Government Code 53646. The County's lnvestment Policy is

reviewed onnuolly by the County of Riverside's Oversight Committee ond opproved by the

Boord of Supervisors.

lnvestment Cotegory

MUNICIPAT BONDS
(MUNr)

U.S. TREASURIES

TOCAL AGENCY
oBUGATTONS (rAO)

FEDERAT AGENCIES

COMMERC!AI. PAPER
(cP)
N EGOTIAEtE CERTIFICAIE
OF DEPOSIS & COTLAI-
ERALIZED TIME DEPOSIIS
(NCD & TCD)

INTL BANK FOR RECON.
SIRUCTION AND DEVEL.
OPMENT AND INT'L FI-

NANCE CORPORATION

REPURCHASE

AGREEMENTS (REPO)

REVERSE REPOS

MEDIUM TERM NOTES

(MrNO)

CATTRUST SHORT TERM

FUND

MONEY MARKEI
MUTUAT FUNDS (MMF)

LOCAL AGENCY
rNvEsri ENr FUND (LArr)

CASH/DEPOSIT AC-
COUNT

Authorized S&P/
% Limit Moody's

Moxi-
mum

Moturity

5 YEARS

5 YEARS

5 YEARS

5 YEARS

2/O DAYS

NO LIMIT

NO LIMIT

NO LIMIT

NO LIMIT

40%

4 YEARS

5 YEARS

3 YEARS

5 YEARS

270 DAYS

I YEAR

4 YEARS

ts%

100%

2.50%

100%

40%

Mox
$50 million

AA-/Ao3/AA-

NA

INVESTMENT
GRADE

NA

At lPl lF1

AAAby2Of3
RATINGS

AGC.

NA

1.41%

14.41%

0.00%

50.34%

8.20%

0.oo%

0.o0%

o.00%

0.72%

6.26%

o.oo%

0.00%

Moximum Mo-
turity

Authorized %
Limit

S&P/ Moody's Actuol %

5 YEARS 30%

NA NA

I YEARS

92 DAYS

5 YEARS

NA

60 DAYS
{r)

NA

NA

NO LIMIT

NA

NA

NA

NA

NANA

20%

30%

NA

20%

NA

NA

NA

NA

NA

AAA

AI /PI

AAA/
Aoo o

25%
Combined

40%mox.25%
in term repo A1 lPl ltl
over 7 doys

10% NA

AIA2IA

NA

Al lP1lFl 15.97%

20% AA/Ao/AA 2.49%

45 DAYS

50 DAYS

3 YEARS 20%

NA DAILY LIQUIDITY 1.OO%

DAILY LIQUIDITY 20%

NA DAILY LIQUIDITY

NA NA

GOVERNMENI CODE COUNTY INVESTMENI POI.ICY
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