
SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM:2.17
(rD # 21663)

MEETING DATE:
Tuesday, May 02,2023

FROM : TREASURER-TAX COLLECTOR

SUBJECT: TREASURER-TAX COLLECTOR: Receive and File the Treasure/s Monthly
Disclosure Report on lnvestments dated March, 2023, All Districts. [$0]

RECOMMENDED MOTION: That the Board of Supervisors

1. Receives and files the 'Monthly Disclosure Report on lnvestments dated March, 2023'

ACTION:Consent

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Washington, seconded by Supervisor Gutierrez and duly carried
by unanimous vote, lT WAS ORDERED that the above matter is received and filed as

recommended.

Ayes:
Nays:
Absent:
Date:
xc:

Jeffries, Spiegel, Washington , Perez and Gutierrez
None
None
May 2,2023
Tax-Collector

Kim A. Rector

Deputy

Page I of 2 tD# 21663

By:

2.17



SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

G.E.O. RECOMMENDATION: Approve

BACKGROUND:

FINANCIAL DATA Current Fiscal Year: Next Fiscal Year: Total Cost: Ongoing Cost

COST $0 $0 $o $0
NET COUNTY COST $0 $0 $o $0

SOURCE OF FUNDS: NA
Budget Adjustment: No

For Fiscal Year: 2022-2023

Page 2 of 2 tD# 21663 2.17

Summarv
The County Treasurer -Tax Collector is submitting the above noted report to the County
Board of Supervisors in keeping with Section 53607 of the California Government Code,
which requires a quarterly report on the status of investments. The practice has been to
provide the Board with a monthly report. The report gives various statistics on the portfolio
as to overall composition, liquidity, credit quality on the various securities and provides
several trends on earning performance, average weighted maturity, and the portfolio's
'paper loss or gain'.
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SVB Bank Failure Rocks Markets

March 2023 saw yields move lower as more

investors sought the safety of government securities in

reaction to a banking scare. Viewed as financially

sound only days before, SVB Bank, the L6th largest U.S.

bank, collapsed early in the month. A classic run on

the bank sprang from social media rumors that the

bank had excessive (unrealized) losses on its long-term

investment holdings. Depositor outflows from other

regional banks raised concern over a contagion effect

on the entire national bank system. The worst fears

were quickly doused by aggressive government

assurances and the FDIC making all SVB depositors

whole. Even after nerves seemed to have been

steadied, the shock tempered investors' economic and

interest rate projections and investments moved into

ultra safe government securities, driving bond yields

decidedly lower during the month. The County of

Riverside Treasurer's Pooled lnvestment Fund (TPIF)

does not own any securities issued by these

problematic banks.

Economic headlines included non-farm payrolls which

increased 311,OOO, marking the Ll-th month payrolls

have beaten consensus expectations.

Nonfarm Payrolls

The unemployment rate rose lo 3.6% and average

earnings growth slowed to a 3.6% annualized rate - a

pace that is getting more consistent with 2% inflation.

Total housing starts jumped 9.8%, owed mainly to a

surge in multifamily construction. Single family

starts inched up during the month but are still

running almost 32% below the prior year's pace.

Housing Starts
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ln spite of FED rate actions to lower inflation, the

median price for a home in Riverside County,

stubbornly increased to 5595,000 from the prior

month's 5585,000, however remaining well below

SoCal's average price of $745,000.

The FOMC met on March 22nd and raised the

Federal Funds Rate to a range of 4.75o/o - 5.00%. The

FED continues to focus on fighting inflation even

though rate-hike expectations fell sharply due to the

bank crisis. Even with this short-term rate increase,

fixed income markets saw longer maturity yields

drop dramatically. The 2-year Treasury yield began

the month al4.82o/o and ended at4.O3%. The 5-year

Treasury yield began the month al4.L9% and ended

the month at 3.58%. Even with this set-back, returns

on the TPIF benefit from rates well above year ago

levels. Stocks rose, with the Dow Jones lndustrial

Average beginning the month at 32,650 and ending

the month at33,275.
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PORTFOLIO SUMMARY

Month End Volues $

ore Expressed in

000,000 Mor-23 Sep-22 Mor-22

PrincipolVolue 13,533.09 11,388.37 I1,359./5

Morket Volue* 13,329,/3 11,069.50 1]|,224,94

Book Volue* 13,573,74 11,402.43 11,359./5

Unreolized Goin/Loss* (244.01) (332.93)

Poper Goin or Loss % -1,798% -2,920% -1,187%

3.48

(r34.Br 
)

Treasurer Tax-

Collector

Statement

The Treosurer's Pooled
lnvestment Fund is comprised of

contributions from the county,

schools, speciol districts, qnd

other discretionory depositors

throughout the County of

Riverside. The primory objective of

the Treosurer sholl be to

sofeguord lhe principol of the

f unds under the Treosurer's

control, meet the liquidlty needs

of the depositor, ond to moximize

o relurn on lhe funds within the

given porometers.

The Treosurer-Tox Collector ond

the Copitol Morkets ieom ore

commitied to mointoining the

highest credit rotings. The

Treosurer's Pooled lnvestment

Fund is currently roted Aoo-bf by

Moody's Inveslor Service ond

AAAI/SI by Fitch Rotings, two of

the notion's most trusted bond

Yield 1,7 6 0.56 credit roting services.

WAM (Yrs) 1,27 1,27 l.l7 Since its inception, the Treosurer's

t llortc{voba do rd lrbdc occn:d Llctcd,

'lootYolrc bonpudpqid chngd bt omtrlaloo. Accrclcn o,4u*nq*, ub dout!

' Urc&cd Goh 0$ btctdVdre. loolYahc

Pooled lnvestment Fund hos been

in full complionce with the

Treosurer's Stotement of

lnvestment Policy, which is more

resirictive thon Colif ornio.

Governmenf Code 53646.
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TPIF STATS
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FIXED INCOME MARKETS

FED FUNDS UPPER LIMIT RATE
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The Treasurer,s lnstitutional Money Market lndex (TlMMl) is a composite index of four AAA rated prime institutional money market funds

Their average yield is compared to the yield of the Treasurer's Pooled lnvestment Fund in the above graph.
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Fed Fund Rate: 4.75/o to 5.00%

FOMC Scheduled Meeting: 0s/0s/2023



Complionce Stotus: Full Complionce
The Treosurer's Pooled lnvestment Fund wos in full complionce with the County of Riverside's

Treosurer's Stotement of lnvestment Policy. The County's Stotement of lnvestment Policy is

more restrictive thon Colifornio Government Code 53646. The County's lnvestment Policy is

reviewed onnuolly by the County of Riverside's Oversight Committee ond opproved by the

Boord of Supervisors.

lnvestment Cotegory

MUNICIPAT BONDS
(MUNr)

U.S. TREASURIES

LOCAT AGENCY
oBLTGATIONS (rAO)
FEDERAL AGENCIES

COMMERCIAT PAPER
(cP)
N EGOTIABTE CERIIFICATE
OF DEPOSITS & COITAI.
ERAI.IZED TIME DEPOSIIS
(NCD & TCD)

INT'I BANK FOR RECON.
STRUCTION AND DEVEI.
OPMENT AND INTL FI-

NANCE CORPORAIION

REPURCHASE

AGREEMENTS (REPO)

REVERSE REPOS

MEDIUM TERM NOTES

(MTNO)

CATTRUST SHORI IERM
FUND

MONEY MARKEI
MUTUAL FUNDS (MMF)

LOCAT AGENCY
INVESTMENr FUND (rArF)

CASH/DEPOSIT AC-
COUNI

Authorized S&P/
%Limil Moody's

Moxi-
mum

Moturity

5 YEARS

5 YEARS

5 YEARS

5 YEARS

270 DAYS

NO LIMIT

NO LIMIT

NO LIMIT

NO LIMIT

40%

NA

NA

NA

AAA

AI/P1

Moximum Mo-
turity

Authorized %
Limit

S&P/ Moody's Actuol %

5 YEARS 30%

NA NA

NA

NA

NA

NA

4 YEARS

5 YEARS

3 YEARS

5 YEARS

270 DAYS

I YEAR

4 YEARS

45 DAYS

60 DAYS

3 YEARS

DAILY LIQUIDITY

DAILY LIQUIDITY

DAILY LIQUIDITY

NA

A1/P1/Fl

2s%
Combined

40%mox,25%
in term repo A\ lPl /Fl
over 7 doys

10%

AA./Ao3/AA-

NA

INVESTMENT
GRADE

NA

NA

AlAztA

NA

AAAby2Of3
RATINGS

AGC.

NA

1s%

100%

2.s0%

100%

40%

20%

1.00%

20%

Mox
$50 million

NA

Ar/P r/Fr 13.83%

20% AA/Ao/AA 2.34%

1.38%

11.67%

0.oo%

48.43%

16.18%

2.s8%

o.o0%

0.18%

0.70%

2.72%

0.00%

2.7%

I YEARS

92 DAYS

5 YEARS

NA

60 DAYS
(')

NA

NA

NO LIMIT

20%

30%

NA

20%

NA

NA

Aoo',,

A

NA

NA

NA

NA

GOVERNMENT CODE COUNIY INVESTMENI POTICY
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