
SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM : OFFICE OF ECONOMIC DEVELOPMENT:

ITEM: 19.1

(tD # 21776)

MEET!NG DATE:
Tuesday, May 09, 2023

SUBJECT: OFFICE OF ECONOMIC DEVELOPMENT: Resolution No. 2023-128, Approving
the California Enterprise Development Authority's lssuance of one or more series of Taxable
and/or Tax-Exempt Revenue Obligations for the Benefit of Loma Linda Healthcare Properties,
LLC, Loma Linda University Medical Center and/or a Related Or Successor Entity. District 5.

[$0] (Clerk to Set for Public Hearing May 9, 2023 @ 9:30 a.m. or as soon as possible thereafter)

RECOMMENDED MOTION: That the Board of Supervisors

1. Conduct a public hearing with the Board of Supervisors per Section 147(f) of the lnternal
Revenue Code of 1986; and

2. Adopt Resolution No. 2023-128, approving the California Enterprise Development
Authority's issuance of taxable and/or tax-exempt revenue obligations for the benefit of
Loma Linda Healthcare Properties, LLC, Loma Linda University Medical Center and/or a
Related or Successor Entity to finance, refinance, and reimburse the cost of healthcare
facilities in the County of Riverside; and

3. Authorize the Director of the Office of Economic Development or designee, to take
necessary steps to implement Resolution No. 2023-128, including, but not limited to,

signing subsequent essential and relevant documents.

ACTION:

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Spiegel, seconded by Supervisor Jeffries and duly carried by

unanimous vote, lT WAS ORDERED that the above matter is approved as recommended.

Ayes:
Nays:
Absent
Date:
xc:

Jeffries, Spiegel, Washington, Perez, and Gutierrez
None
None
May 9,2023
O.E.D., Authority

Ki A. Rector

Deputy
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FINANCIAL DATA Current Fiscal Year: Next Fiscal Year: Total cost: Ongolng Cost

COST $0 $0 $o $o
NET COUNTY COST $0 $0 $0 $0

SOURCE OF FUNDS: N/A
Budget Adjustment: N/A

For FiscalYear: 22123

SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

C.E.O. RECOMMEN DATION : Approve

BAGKGROUND:
Summarv
The Board of Supervisors of the County of Riverside ("County") is being asked to adopt a

resolution which would approve the California Enterprise Development Authority's ("Authority")

issuance of taxable and/or tax-exempt obligations in an amount not to exceed $25,000,000 (the
"Obligations"). The Authority is an eligible conduit issuer of taxable and/or tax-exempt
obligations and the County is a member. Because interest on a portion of the Obligations will
be tax-exempt, such public hearing and approval of the Obligations by the County is required by
the lnternal Revenue Code of 1986, as amended (the "Code").

The California Association for Local Economic Development (CALED) established the Authority
as a Joint Powers Authority to address gaps in economic development financing. Specifically,
the Authority's goal is to issue industrial development bonds for small- to medium-sized
California manufacturers and issue bonds for non-profit businesses such as private schools,
community centers, and health clinics. The Authority has 272 members statewide that includes
counties, cities, and special districts.

Loma Linda Healthcare Properties, LLC, Loma Linda University Medical Center and/or a
Related or Successor Entity (the "Borrower"), will own and operate the Facilities in connection
with its mission of providing community healthcare.

The proceeds of the Obligations will be applied by the Borrower for the purpose of financing,
refinancing, and reimbursing costs for acquisition, construction, expansion, rehabilitation,
remodeling, renovation and equipping of various facilities comprised of a 15,000 square foot
ambulatory surgery center, a 70,000 square foot medical office building on an approximately
8.13 acre parcel of real property located at 81 Highland Springs, Beaumont, California 92223,
and financing a portion of the cost of the seismic retrofit of the medical facilities located a|11234
Anderson Street, Loma Linda, California 92354 (collectively, the "Facilities"). Obligations
proceeds will also be utilized for costs of issuance and other related transactions in connection
with the issuance of the Obligations.

For the interest on the Obligations to be tax-exempt, Section 147(f) of the Code, requires that
the governmental unit where the project is located hold a public hearing on the issuance of the
Obligations and approve the issuance of the Obligations following such hearing. The Authority
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

has therefore requested that the County approve the Authority's issuance of the Obligations to
satisfy the public approval requirement of section 147(f) of the Code. The Authority will be the
conduit issuer, and the Obligations will not constitute a fiscal obligation of the County of
Riverside.

lmpact on Residents and Businesses
The Authority's issuance of the Obligations will provide the Borrower and its affiliates with the
funding needed to finance/refinance its facility in the city of Beaumont, County of Riverside,
thereby facilitating benefits to the community.

Additional Fiscal lnformation
Conduit revenue obligations are a special, limited obligation of the Authority payable solely
through the Borrower's repayment of the loan from the Authority which repayment is used to pay
the principal of and interest on the Obligations. As such, any Obligations issued by the
Authority will not be a direct obligation of the Authority, the County, or any member of the
Authority. Neither the faith or credit, nor the taxing power of the County, any member of the
Authority, the State or any political subdivision is pledged to the repayment of the Obligations.

Attachments:
. Resolution No. 2023-128
o Public Notice

a
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BOARD OF SUPERVISORS COUNTY OF RIVERSIDE

RESOLUTION NO. 2023.L28

RESOLUTION OF TIIE BOARD OF SUPERVISORS OF THE COUNTY

OF RIVERSIDE APPROVTNG THE ISSU.ANCE BY THE CALIFORNIA

ENTERPRISE DEVELOPMENT AUTHORITY OF' ITS REVENUE

OBLIGATIONS IN AN AGGREGATE AMOUNT NOT TO EXCEED

$25,OOO,OOO FOR TIIE BENEFIT OF LOMA LINDA HEALTHCARE

PROPERTIES, LLC, LOMA LINDA UNTVERSITY MEDICAL CENTER

AND/OR A RELATED OR SUCCESSOR ENTITY FOR THE PURPOSE OF

FTNANCING. REFI_I(ANCING .\ND/OR REII\|BL|RSING TIIE COST OF

ACQUISITION, IMPROVEMENT, CONSTRUCTION, FURNISIIING,

RENOVATING, AND EQUIPPING OF IIEALTHCARE FACTLITIES,

PROVIDING THE TERI\{S AND CONDITIONS FOR SUCH

OBLIGATIONS AND OTIIER MATTERS RELATING TIIERETO

IIERI'IN SPECIFIED.

WHEREAS, pursuant to the provisions of the Joint Exercise of Powers Act, comprising

Articles I,2,3 eu:d 4 of Chapter 5 of Division 7 of Title I (commencing with Section 6500) of the

Govemment Code of the State of California (the "Act"), the cities of Eureka, Lancaster and Selma

(the "Members") entered into a joint exercise of powers agreement (the "Agreernent") pursuant to

which the Califomia Enterprise Development Authority (the "Authority") was organized, for the

purpose of promoting cconomic, cultural, and community development, and in order to exercise

any powcrs common to the Members and associate members, including the issuance of bonds,

notes or other evidenccs ofindebtedness; and

WHEREAS, the County of Riverside, Calitbrnia (the "County") is an associate mernber

of the Authority; and

WHEREAS, the Authority is authorized to issue its taxable and/or tax-exanpt obligations

ancl enter into a loan agreement for the purpose, among others, of financing or refinancing the

acquisition and construction of capital projects; and

05.09.2023 L9.l
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WHEREAS, Loma Linda Healthcare Properties, LLC, Loma Linda University Medical

Center, and/or a related or successor entity (collectively, the "Borrower"), duly organizel and

existing under thc laws of the State of Califomia, has requested that the Authority participate in the

issuance, from timc to time, pursuant to a plan of finance, of its taxable and tax-exempt obligations

in an aggregate principal amount not to exceed $25,000,000 (thc "Obligations") for the purpose

of (1) financing, refinancing, and reimbursing the cost of the acquisition, construction, expansion,

rehabilitation, remodeling, renovation and equipping of various facilities comprising of a 15,000

square foot ambulatory surgery center and a three-story, approximately 70,000 square foot medical

office building on an approximately 8.13 acre parcel of rcal property located at 8l Highland

Springs, Beaumont, California 92223 (collectively, the "Facilities"); and (2) paying costs of

issuanc,e and other related transaction costs in connection with the issuance of the Obligations

(collectively, the "Project'); and

WHEREAS, in order for interest on a portion of the Obligations to be tax-exempt, Section

147(t) of the Internal Revenue Code of 1986, as amended (the "Code"), requires that an

"applicable elected representative" of the goverrrmental unit, the geographic jurisdiction of which

oontains the sitc of facilities to be financed with the procceds of the Obligations, hold a public

hearing on the issuance of the Obligations and approve the issuance of the Obligations following

such hearing; and

WHEREAS, the Authority has determined that thc Board of Supervisors of the County

(the "Board") is an "applicable elected reprcsentative" for purposes of holding such hearinSi and

WHEREAS, the Authority has requested that the Board approve the issuance of the

Obligations by the Authority in order to satisfu the public approval requirement of Section 147(t)

of the Code and the Act; and

WHEREAS, notice of such public hearing has been duly given as required by the Code,

and this Board has hcretofore held such public hearing at which all interested persons were given

an opportunity to be heard on all mattcrs related to the Project and the Authority's issuance of the

Obli gations therefor; and

WIIEREAS, it is in the public interest and for the public bencfit that the Board approve

the issnance of the Obligations by thc Authority for the afbresaid purposes;

NOW, THEREFORE, BE IT RESOLVED, by the Board of Supervisors of the County

of Riverside as follows:

Section 1. The foregoing recitals are true and correct.

4864-90 r0-953 1.3
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Section 2. The Board hereby approves the issuance of the Obligations by the

Authority. It is the purpose and intent of the Board that this resolution shall constitute (a) approval

of the issuance of the Obligations within the meaning of Section H7(f) of the Code and, (b)

approval of the issuance of the Obligations by the Board in acoordance with the Act.

Section 3. The issuance of the Obligations shall be subject to the approval of the

Authority of all financing documents relating thereto to which the Authority is a party. The

County shall have no responsibility or liability whatsoever with respect to the Obligations.

Section 4. The adoption of this Resolution shall not obligate the County or any

department thereof to (i) provide any financing to acquire or construct the Facilities or any

refinancing of the Facilities; (ii) approve any application or request for or take any other action

in connection with any planning approval, permit or other action necessary for the acquisition,

improvement, construction, furnishing, renovating or equipping the Facilities; (iii) make any

contribution or advancc any funds whatsoever to the Authority; or (iv) take any further action

with respect to the Authority or its membership therein..

Section 5. The executing officers(s), the Clerk and all other proper officers and

officials of the County are hereby authorized and directed to execute such other agreements,

documents and certificates, and to perform such other acts and deeds, as may be necessary or

convenient to effect the purposes of this Resolution and the transactions herein authorized.

Section 6. The Clerk shall forward a certified copy of this Resolution to the Authority

in care of its bond counsel:

Sam S. Balisy, Esq.

Kutak Rock LLP

777 South Figueroa Street, Suite 4550

Los Angeles, California 90017

Section 7. This Resolution shall take effect immediately upon its adoption.

(Signatures on Follou,ing Page)
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THE FOREGOING RESOLUTION is approved and adopted by the Board of Supervisors

of the County of Riverside this May 9,2023, by the fcrllowing vote:

AYES:

NOES:

ABSENT:

ABSTAINING:

Jeffries, Chair
Board of Supervisors

ATTEST:
Kimberly Rcctor
Clerk of the Board

G

By
eputy

ROLL CALL:

Ayes:
Nays:

Absent:

)effries, Spiegel, Washington, Perez and Gutierrez
None
None

The foregoing is certified to be a true copy of a resolution duly adopted by said Board of
Supervisors on the date therein set forth.

Y A. RIICTO Clerk of said Board

By,

Deputy

05.09.2023 r9.l
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Kutak Rock LLP Los Angeles
777 S Figueroa St, Suite 4550
Los Angeles, California 90017

Publication: The Press-Enterprise

PROOF OF PUBLICATION OF

FtLE NO. 0011599632

PROOF OF PUBLICATION

I am a citizen of the United States. I

am over the age of eighteen years and
not party to or interested in the above-
entitled matter. I am an authorized
representative of THE PRESS-
ENTERPRISE, a newspaper of general
circulation, printed and published daily
in the County of Riverside, and which
newspaper has been adjudicated a
newspaper of general circulation by the
Superior Court of the County of
Riverside, State of California, under
date of April 25, 1952, Case Number
54446, under date of March 29, 1957,
Case Number 65673, under date of
August 25, 1995, Case Number
267864, and under date of September
16, 2013, Case Number RIC 1309013;
that the notice, of which the annexed is

a printed copy, has been published in
said newspaper in accordance with the
instructions of the person(s) requesting
publication, and not in any supplement
thereof on the following dates, to wit:

I certify (or declare) under the penalty
of perjury that the foregoing is true and
correct.

Date: April 28,2023.
At: Riverside, California

Ad Desc:001-1599632

0412812023

THI PRESS-ENTERPRISE
Kl:t),lol Il])[:so\ l]lll lllsl:

The Press-Enterprise
3512 14 Street

Rrverside, California 92501

NOTTCE OF PUBLIC HEARING WITH RESPECT TO THE ISSUANCE
OF TAX.EXEMPT OBLTGATIONS SY THE CALIFORNIA ENTERPRISE
6EvELoPMENT AUTHORITY IN AN AGGREGATE AMOUNT NOT
TO EXCEED S25,OOOOOO FOR THE PURPOSE OF FINANCING,
REFINANCING ANO/OR REIMBURSING THE COST OF TI{E
ACOUISITION, IMPROVEMENT, CONSTRUCTION, FURNISHlNG,
RENOVATING ANO EQUIPPING OF HEALTHCARE FACILITIES FO8
THE BENEFIT OF LOMA LINDA HEALTHCARE PROPERTIES, LLC,
LOMA LINDA UNIVERSITY MEOICAL CENTER AND/OR A RELATED
OR SUCCESSOR ENTIT Y

NOTICE lS HEREBY GIVEN tlrot ctt 9:30 (t.]'n., or os soon
thereofler os the nlcltler n](lv be he(lrcl, ol1 Mov 9, 2023, r]t4080 Lemon
Streel, Flrsl Floor, Boord Clrombers. Rlversl(le, Collfornlq 9250-1.,
lhe Bdord of Supervlsors ot the Countv of Rlverslde (lhe "Boord")
wlll concluct o t)ul)llc ltectrlng (the "Publlc Heorlng") os (lescrlbed
below of whlch the Boorcl wlll heor ond consl(ler lntorln(tlloll rel(ltlng
to the lssuonce, by lhe Collfornlo Enterprlse Developtllent Authorltv
(tl1e "lssuer"), frorlr llr.I.le to tln'le, pursuclnt to o plon of fll'lonce. of
oire or nrore seites ot toxqble clttd/or lox-exenrpt revetlue oDllsotlorls
rrursucrnt to Secllon 145 of the of the lnterncll Revetlue Cocte of I986, cls
irlrrenclecl, llr o11 crggreg(te prlncltxtl oll]oullt not lo exceed s25,000,000
(tlre'/obll(,(rtlons") for the Delleflt of Lolno Llllclcl Heollllcore
Propertles,- LLC, Lomcr Llndo Unlversltv Medlc(ll Centen oncvor
o reloted or successor enlltv (collectlvely, the "Eorrower"). Tlle
procee(ls of tlle Olrllgotlons wlll tle lo(tlled lo lhe Borrower l:ursuctnl to
o loor] clgreerrent or f lnonclng (lrr(lllgeu]ellt bv ol'rcl cll'l'lol'19 Cl f lllclncl(ll
lnstltull-on, the lssuer on(l lne Borrower (the "Looll Agreellrent").
The proceecls of the Obllgotlons wlll be opt)lle(l bv tl'le Borrower for
the pufl)ose of (l ) f lnotlclng, rellnollclllg, ond rellrlburslng the cost of
tlre occtulsltloll, construcllotl, exp(llrsloll, reh(ll)llllotlorl, relnodell!19,
renovcttlon (tnd equlppltlg of v(lrlous fctcllltles cot'lll)rlslllg of (t
.l5,000 sctuore fool ctt'nllulolorv surgery cellter on(l o tllree-slory,
opr:roxlrnqtelv 70,000 squore lool rnecllccll oftlce bullcllllg orl on
opprox lmotel y 8. 1 3 ocre p(l rcel of recll prol)ertv I ocoted of 8l H lSh lond
Sbitriss, Beouinont, Cctlifornl( 92223 (collectlvelv, the "Focllltles") ,
crncl (i) rxrylng costs of lssufltlce otlcl otller relclled tronsclctlorl costs
ln corrirectlon wlth the lssucrnce of the Obllg(ltlons . The Borrower
wtti own irncl opercrte ihe Fqcllllles ln connectlon wlth lls rnlsslon of
provlcllirg the corntnunllv unwoverlng comllllllnerll lo corrp(rssloll ln
hecrl thcore.

The Ofillsollons wlll tle p(l(l entlrely frorn repoyrlletlts bv.the
Borrower uhder llre Locln AgreelTrent. The Obll€,cltlons wlll not be
(leenre(l to constltule o (lel)l or llcrbllltv of lhe Coulltv of Rlverslcle
itlre "county"),lhe stote of collfon'llct (t,re "stote") or clllv polltlcfll
suD(llvlslon tlrereof, Dul wl ll t)e rroyol)le solelv f ronl the f unds provlcled
itiereror 6v the Borrower. The lssuer wlll llot be obllg(ltecl lo l)av lhe
prlnclpol of tl're Obllsotlons, or llle redemptloll premlunl, lf onv, or
lnlerest thereon, except frorn funcls provldecl from loclll repovnrents
by the Borrower. Neltlter tlle folth ollcl cre(llt nor the toxllrg l)ower ol
ttte counly, the slole, or ctnv other l)olltlc(tl corpqrcttlon. sub(llvlsloll
or Qgency of the Stote ls pledgecl to the p(tvnlent of the prlnclpctl of,
pren]lun-r, lf (tny, or lnterest on, the Obllgcltlolls, nor sh(tllthe County,
the Slote or ony other pollllc(rl corpor(lllon, subcllvlslon or (lgellcv of
tlte Slctte be llctt)le or olrllg(rte(l lo poy lhe rrrlncll)ol of, prelnlulll, lf
ony, or lnleresl on, tlre Ol)llsotlotls.
The publlc he(lrlng clescrlhe(l hereltt wlll coillllrer-lce ol 9:30 o.l1'1.
Pcrclilc Tlnre or (ls soorr tllerectfler (ls tlle lncllter corl be lle(trcl, lrl the
counly of Rlverslcle Boorct chomrjers, 4080 Lemon street, I st Floor,
Rlverslcle, CA 92501. lntereste(l t)ersons wlshlng to express thelr
vlews olr lhe lssuorlce of the Obllg(ltlorls or oll the rl(llure oncl locotloll
of tne fcrcllltles proposecl to be flnoncecl ctl'lcl reflllorlced rnov otlend
the publlc heorlr]g ori prlor to lhe tlt'r]e of tlle heorlngt, sublrlll wrlttell
conrmerrts. Aclcllllon(l lnfortTlotlon concernlng tl'le ollove rrotler
rnoy be oblolnecl frorn, ond wrllten cotntrtenls sllould be (lclclressecl
fo: Cou|lty of Rlverslde, Clerk of the Boclrcl of Supervlsors,4080
Lertrorl street, lsl Floon Rlverslde cA 9250I, (951 ) 955-1069, Elll(tll:
col)(a)rlvco.org, or moy De suDlrt ll le(l ol htlt)s :/Avww. rlvcor-ol).orgl
wer;lconrnretrts.

Accomn'rodotlons uncler the Anlerlcorls wlth Dlscll)llltles Act clre
(voll(l)le uporr request. Requests rrust be lnctcle ctt leosl 72 llours
prlor lo rneellng. Loter requesfs wlll be occonlnlocl(lted to the exlellt
feoslble. Pleose coll tlle Clerk of the Bo(lrct offlce ot (951) 955-1059,
from 8:00 o.m. lo 5:00 r).rn., Mondov through Frldcrv.

D(rie: Aprl | 25, 2023
COUNTY OF RIVERSIDE
By: /s/ KlrTrberly Reclor
C lerk of tl'le Boorcl of Supervlsors
The Press-Enterprlse
Publlshed: 4/28123
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