
SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM:3.8
(tD # 22008)

MEETING DATE:
Tuesday, May 23,2023

FROM : EXECUTIVE OFFICE

SUBJECT: EXECUTIVE OFFICE: Fiscal Year 2023-24 Tax and Revenue Anticipation Notes,
Approve and Adopt Resolution No. 2023-157, Authorizing and Approving the Borrowing of
Funds for Fiscal Year 2023-24; lhe lssuance and Sale of One or More 2023lax and Revenue
Anticipation Notes; and the Execution and Delivery of Related Documents. All Districts.

[$473,318 - Note Proceeds 100%] (VOTE ON SEPARATELY)

RECOMMENDED MOTION: That the Board of Supervisors:

1. Approve and Adopt Resolution No.2023-157, a Resolution of the Board of Supervisors
of the County of Riverside Authorizing and Approving the Borrowing of Funds For Fiscal
Year 2023-24; lhe lssuance and Sale of One or More 2023 Tax And Revenue
Anticipation Notes; and the Execution and Delivery of Related Documents.

ACTION: Policy, Separate Vote Req uired

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Jeffries, seconded by Supervisor Perez and duly carried by
unanimous vote, lT WAS ORDERED that the above matter is approved as recommended.

Ayes:
Nays:
Absent:
Date:
xc:

Jeffries, Spiegel, Washington , Perez and Gutierrez
None
None
May 23,2023
E.O.

A. Rector
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FINANCIAL DATA Current Fiscal Year: Next Flscal Year: Total Cost: Ongolng Cost

COST $0 $473,318 $473,318 $o
NET COUNTY COST $0 $0 $0 $0
SOURCE OF FUNDS: 100% Note Proceeds ForFiscalYear: 2023-24

SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

C.E.O. RECOMMENDATION: Approve

BACKGROUND:
Summary
The County annually issues Tax and Revenue Anticipation Notes (TRANs) to provide needed
funds to cover the projected cash-flow deficits of the County General Fund during the course of
the fiscal year. The deficit occurs because the timing of tax collections does not match the
County's on-going expenditure requirements.

ln addition, as a cost savings measure, the County evaluates annually the option of prepaying
the unfunded liability portion of its CaIPERS pension obligations. The prepayment has occurred
for the last 19 years and is recommended again for FY 2023-24. Staff will continue to evaluate
the cash-flow benefit of the prepayment up to the pricing of the TRANs. lf, at the time of the
pricing, there are insufficient savings, the prepayment portion will be removed from the TRANs.

The FY 2023-24 resolution authorizes the issuance of an aggregate amount not-to-exceed $400
million, though the actual amount will likely be less. The large authorization provides flexibility in

the event the County and/or State budgets change substantially. The resolution also allows for
the issuance of an additional parity note during FY 2023-24, essentially providing for the
possibility of having two series with staggered maturities inside of twelve months.

The County's issuance cost for the TRANs will be approximately $350,000, assuming a $360
million note size, with undenarriter's compensation of approximately $123,318. Based on current
market conditions, the all-in true interest cost for the twelve-month tax-exempt note is estimated
at approximately 3.31%. Due to volatility in the financial markets, rates may be higher at the
time of sale.

The resolution appoints the law firm of Orrick, Herrington & Sutcliffe LLP as bond counsel to the
County, Kutak Rock LLP as disclosure counsel for the notes, Fieldman, Rolapp & Associates,
lnc. as municipal advisor, and J.P. Morgan Securities LLC, as senior managing underwriter,
together with SamuelA. Ramirez & Co., lnc. as co-manager.

The Debt Advisory Committee, at its May 11, 2023 meeting, reviewed and recommended
approval to the Board of Supervisors the issuance of the County of Riverside FY 2023-24 Tax
and Revenue Anticipation Notes.
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNTA

lmpact on Residents and Businesses
The FY 2023-24 TRANs borrowing will assist the County in managing its financial affairs of the
General Fund throughout the course of the year while tax revenues are received periodically,
providing for the continuity of services to its residents and businesses.

ATTACHMENTS:
A. Resolution No. 2023-157
B. 2023-24 TRANs Paying Agent Agreement
C. 2023-24 TRANs Note Purchase Agreement
D. Preliminary Official Statement
E. Appendix A

Page 3 of 3 lD# 22008 3.8



$n
s{
e
\s)

r-lol
\l

dl

J
uJaz
f,o
C)

Fz
f
o()
o
tiJ

o
G
o-
(L

=g.
o
lJ-

I

2

3

4

5

6

7

8

9

l0

ll

IH,,
loI 13

It14
I

lo r<t<'"
=
E,U
ct 17

UJ

fr8o
Etq

20

2l

22

23

24

25

26

27

28

Board of Supervisors County of Riverside

RESOLUTION NO. 2023 -I 57

WHEREAS, the County of Riverside (the "County") is authorized by Section 53850 to

53858, both inclusive, of the Government Code of the State of Califomia (the "Act") (being Article7.6,

Chapter 4, Part l, Division 2, Title 5 of the Government Code) to borrow money by the issuance of

temporary notes;

WHEREAS, the Board of Supervisors of the County (the "Board") has determined that a

sum (the "Principal Amount") not to exceed a maximum principal amount of $400,000,000, is needed for

the requirements of the County, to satisfy obligations of the County, and that it is necessary that said

Principal Amount be borrowed for such purpose at this time by the issuance of a note or notes therefore in

anticipation of the receipt of taxes, income, revenue, cash receipts and other moneys to be received or

accrued by the County for the general fund of the County, and provided for or attributable to its fiscal year

ending June 30, 2024 ("Repayment Fiscal Year");

WHEREAS, the County hereby determines to borrow, for the purposes set forth above, the

Principal Amount by the issuance of the Note, as hereinafter defined;

WHEREAS, it appears, and this Board hereby finds and determines, that the Principal

Amount, when added to the interest payable thereon, does not exceed eighty-five percent (85%) of the

estimated amount of the uncollected taxes, income, revenue (including, but not limited to, revenue from the

state and federal governments), cash receipts and other moneys of the County provided for or attributable

4t4t -4426-2725.4

RESOLUTION OF THE BOARD OF SUPERVISORS OF THE COUNTY OF RIVERSIDE

AUTHORIZING AND APPROVING THE BORROWING OF FLINDS FOR FISCAL YEAR 2023-

2024: THE ISSUANCE AND SALE OF ONE OR MORE 2023 TAX AND REVENUE ANTICIPATION

NOTES: AND THE EXECUTION AND DELIVERY OF RELATED DOCUMENTS
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to the Repayment Fiscal Year, and available for the payment of the principal of the Note and the interest

thereon;

WHEREAS, no money has heretofore been borrowed by or on behalf of the County through

the issuance of tax and revenue anticipation notes or temporary notes in anticipation of the receipt of, or

payable from or secured by, taxes, income, revenue, cash receipts or other moneys for the Repayment Fiscal

Year (other than amounts heretofore pledged by the County for the payment of its Teeter Plan obligations

pursuant to Resolution No. 97-203, as such resolution may be amended or supplemented from time to time);

WHEREAS, pursuant to Section 53856 of the Act, certain moneys which will be received

or accrued by the County and provided for or attributable to the Repayment Fiscal Year can be pledged for

the payment of the principal of the Note and the interest thereon (as hereinafter provided);

WHEREAS, U.S. Bank Trust Company, National Association has agreed to act as paying

agent (the "Paying Agent") with respect to the Note as provided in this Resolution and as to be provided in

a Paying Agent Agreement, by and between the County and the Paying Agent (the "Paying Agent

Agreement"), a form of which has been submitted to the Board;

WHEREAS, the Underwriter appointed in Section 2l hereof, intends to submit an offer to

purchase the Note and has submitted a form of Contract of Purchase (the "Contract of Purchase") to the

Board;

WHEREAS, a form of the Preliminary Official Statement describing the Note or Note of a

series will be distributed to potential purchasers of the Note of such series by the Underwriter;

WHEREAS, this Board has been presented with the form of each document hereinafter

referred to relating to the Note, and the Board has examined and approved each document and desires to

authorize and direct the execution of such documents and the issuance of the Note;

WHEREAS, the County has determined that it may be desirable to provide for the issuance

of an additional parity note (the "Parity Note") during the Repayment Fiscal Year, the principal and interest

on which are secured by Pledged Revenues, hereinafter defined, on a parity with the Note; and

WHEREAS, the County has previously adopted a localdebt policy (the "Debt Management

Policy") that complies with California Government Code Section 8855(i), and the sale and issuance of the

2
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Note as contemplated by this Resolution is in compliance with the Debt Management Policy;

NOW, THEREFORE, BE IT FOUND, RESOLVED, DETERMINED AND

ORDERED by the Board of Supervisors of the County of Riverside ("Board"), in regular session

assembled on May 23,2023, in the meeting room of the Board of Supervisors, located on the first floor of

the County Administrative Center,4080 Lemon Street, Riverside, California 92501, as follows:

Section l. Recitals. All the above recitals are true and correct.

Section 2. Authorization of Issuance. This Board hereby determines to borrow solely for

the purpose of anticipating taxes, income, revenue, cash receipts and other moneys to be received or accrued

by the County for the general fund of the County and provided for or attributable to the Repayment Fiscal

Year, by the issuance of a note or notes, pursuant to the provisions of the Act, designated the County's

*2023 Tax and Revenue Anticipation Note," with an appropriate series designation if more than one note

is issued, each such series to be issued on a tax-exempt or federally taxable basis likewise with an

appropriate designation if more than one note is issued (collectively, the "Note" and the "Tax-Exempt Note"

and the "Federally Taxable Note" if any, respectively), each to be issued in the form of a fully registered

note or notes, in denominations of $5,000 or integral multiples thereof, in a combined amount not to exceed

the Principal Amount, to be dated the date of delivery to the initial purchaserthereof, to mature on a date

or dates, if more than one note is issued, with or without option of prior redemption at the election of the

County, not more than l5 months thereafter on a date indicated on the face thereof and determined in the

respective Contract of Purchase (each such date, a "Maturity Date"), and to bear interest, payable on the

respective Maturity Date (and if the Maturity Date is more than 12 months from the date of issuance,

payable on the interim interest payment date set forth in the respective Contract of Purchase) and computed

upon the basis of a 360-day year consisting of twelve 30-day months, or a 365- or 366-day year, as the case

may be, and actual days elapsed, at a rate or rates, if more than one Note is issued, not to exceed l2o/o per

annum as determined in the respective Contract of Purchase and indicated on the face of the respective Note

(the "Note Rate"). lf the Note of a series is not fully paid at maturity, the unpaid portion thereof shall be

deemed outstanding and shall continue to bear interest thereafter until paid. ln each case set forth in the

preceding two sentences, the obligation of the County with respect to such unpaid Note shall not be a debt

3
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or liability of the County prohibited by Article XVI, Section l8 of the California Constitution, and the

County shall not be liable thereon except to the extent of any available revenues provided for or attributable

to the Repayment Fiscal Year, as provided in Section 7 hereof. Both the principal of and interest on the

Note shall be payable in lawful money of the United States of America.

Section 3. Form of Note. The Note shall be issued in fully registered form without coupons

and shall be substantially in the form and substance set forth in Exhibit A, as attached hereto and by

reference incorporated herein, the blanks in said form to be filled in with appropriate words and figures as

determined at closing of the Note of a series.

Section 4. Sale of Note: Paving Agent Agreement: Contract of Purchase: Continuing

Disclosure. The form of the Contract of Purchase presented to this meeting is hereby approved. The County

Executive Officer, or in the absence of such officer, his or her assistant, the County Treasurer-Tax Collector,

or in the absence of such officer, his or her assistant, the Auditor-Controller, or in the absence of such

officer, his or her assistant, and the Director of Finance (each a "County Officer") are each hereby

individually authorized and directed to execute and deliver such Contract of Purchase in substantially said

form with respect to the Note of a series, with such changes thereto as such County Officer shall approve,

such approval to be conclusively evidenced by his or her execution and delivery thereof; provided, however,

that the interest rate on the Note shall not exceed 12%o per annum, and that the Underwriter's discount on

the Note of a series shall not exceed 0.05% ofthe Principal Amount actually issued. Delivery of an executed

copy of the Contract of Purchase by fax or telecopy shall be deemed effective upon execution and delivery

for all purposes.

The form of instrument, entitled "Paying Agent Agreement," to be dated as of July 1,2023,

in substantially the fbrm presented to this meeting, is hereby approved. Any County Officer is authorized

and directed to execute and deliver on behalf of the County an instrument in substantially said form, with

such changes therein as such officer executing such instrument may require or approve, such approval to

be conclusively evidenced by the execution and delivery thereof.

The form of instrument, entitled "Continuing Disclosure Certificate," to be dated as of its

date of execution, in substantially the form presented to this meeting, is hereby approved. Any County

4
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Officer is authorized and directed to execute and deliver on behalf of the County an instrument in

substantially said form, with such changes therein as such officer executing such instrument may require or

approve, such approval to be conclusively evidenced by the execution and delivery thereof.

Section 5 Official Statement. The proposed form of preliminary official statement (the

"Preliminary Official Statement") relating to the Note, in substantially the form presented to this meeting,

is hereby approved with such changes, additions, completion and corrections as any County Officer may

approve, and the Underwriter is hereby authorized and directed to cause to be distributed to prospective

purchasers a Preliminary Official Statement in connection with the offering and sale of the Note of a series.

Such Preliminary Official Statement, together with any supplements thereto, shall be in form "deemed

final" by the County for purposes of Rule l5c2-12, promulgated by the Securities and Exchange

Commission (the "Rule"), unless otherwise exempt, but is subject to revision, amendment and completion

in a final official statement (the "Official Statement"). The Official Statement for each series in

substantially said form is hereby authorized and approved, with such changes therein as any County Officer

may approve. The County Officer is hereby authorized and directed, at or after the time of the sale of the

Note of each series, for and in the name and on behalf of the County, to deem the applicable Preliminary

Official Statement final on behalf of the County, to execute a final Official Statement in substantially the

form of the applicable Preliminary Official Statement presented to this meeting, with such additions thereto

or changes therein as the County Officer may approve, such approval to be conclusively evidenced by the

execution and delivery thereof.

Any one of the County Officers is hereby authorized and directed to provide disclosure

counsel with such information relating to the County as they shall reasonably request for inclusion in the

Preliminary Official Statement and the Official Statement related to any series and any supplements thereto.

Upon inclusion of the information relating to the County therein, the Preliminary Official Statement is,

except for certain omissions permitted by the Rule, hereby deemed final within the meaning of the Rule.

If, at any time prior to the end of the underwriting period, as defined in the Rule, any event occurs as a

result of which the information contained in any Preliminary Official Statement might include an untrue

statement of a material fact or omit to state any material fact necessary to make the statements therein, in

5
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light of the circumstances under which they were made, not misleading, the County shall promptly notify

the Underwriter and the Municipal Advisor.

Section 6. Disposition of Proceeds of Note: lnvestment. The moneys received from the sale

of the Note by the County or by the Paying Agent, for the benefit of the County, shall be transferred as

instructed by a County Officer at closing (i) to the County of Riverside Treasurer-Tax Collector for deposit

in the County's *2023 Note Proceeds Account" (herein called the "Proceeds Account") which Proceeds

Account is hereby established and maintained with the County Treasurer-Tax Collector, (ii) to the proceeds

account to be established and maintained by the Paying Agent under the Paying Agent Agreement, and (iii)

otherwise as instructed by a County Officer to provide for the payment of costs of issuance of the Note.

The moneys received from the sale of the Note deposited in the Proceeds Account may be used and

expended by the County for any purpose for which it is authorized to expend funds. In order to effect the

pledge of amounts on deposit in the Proceeds Account, which pledge is referenced in Section 7 below, the

County hereby agrees to the establishment and maintenance of a "County of Riverside 2023 Tax and

Revenue Anticipation Note Proceeds Account" (as an account of the Proceeds Account) by the Paying

Agent, as the responsible agent to maintain such an account until the payment of the principal of the Note

and the interest thereon, into which all or a portion of moneys received from the sale of the Note by the

County or by the Paying Agent, for the benefit of the County, may be deposited as directed by the County,

including as provided in an investment administration agreement or otherwise, and any such investment

shall be for the account and risk of the County. The County shall not be deemed to be relieved of any of its

obligations with respect to the Note by reason of such investment of the moneys in its Proceeds Account.

All moneys in the Proceeds Account shall be invested in Permitted Investments (as

hereinafter defined), and the proceeds of such investments shall be retained in the Proceeds Account.

"Permitted Investments" means any of the following to the extent then permitted by law:

l. (a) Direct obligations (other than an obligation subject to variation in principal

repayment) of the United States of America ("United States Treasury Obligations"), (b) obligations fully

and unconditionally guaranteed as to timely payment of principal and interest by the United States of

America, (c) obligations fully and unconditionally guaranteed as to timely payment of principal and interest

6
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by any agency or instrumentality of the United States of America when such obligations are backed by the

full faith and credit of the United States of America, or (d) evidences of ownership of proportionate interests

in future interest and principal payments on obligations described above held by a bank or trust company

as custodian, under which the owner of the investment is the real party in interest and has the right to

proceed directly and individually against the obligor and the underlying government obligations are not

available to any person claiming through the custodian or to whom the custodian may be obligated.

2. Obligations of instrumentalities or agencies of the United States of America. These

are specifically limited to:

-- Federal Home Loan Mortgage Corporation (FHLMC)

Participation certificates (excluded are stripped mortgage securities which are purchased at

prices exceeding their principal amounts)

Debt Obligations

-- Federal Home Loan Banks (FHL Banks)

Consolidated debt obligation

-- Federal National Mortgage Association (FNMA)

Debt obligations

Mortgage backed securities (Excluded are stripped mortgage securities which are purchased

at prices exceeding their principal amounts).

Book entry securities listed in I and2 above must be held in a trust account with the Federal

Reserve Bank or with a clearing corporation or chain of clearing corporations which has an account with

the Federal Reserve Bank.

3. FederalHousingAdministrationdebentures.

4. Commercial paper, payable in the United States of America, having original

maturities of not more than 92 days and which are rated SP-l by S&P and MIG-I by Moody's.

5. Interest bearing demand or time deposits issued by state banks or trust companies,

savings and loan associations, federal savings banks or any national banking associations, the deposits of

which are insured by the Bank Insurance Fund (BIF) or the Savings Association Insurance Fund of the

7
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Federal Deposit Insurance Corporation (SAIF) or any successors thereto. These deposits: (a) must be

continuously and fully insured by BIF or SAIF, or (b) must have maturities of less than 366 days and be

deposited with banks the short term obligations of which are rated SP-l by S&P and MIG-l by Moody's.

6. Money market mutual funds or portfolios investing in short-term US Treasury

securities rated AAAm or AAAm G by S&P and Aaa by Moody's.

7. Investment agreements, funding agreements or guaranteed investment contracts

approved by the County Treasurer-Tax Collector with a financial institution rated in one of the two highest

rating categories by both Moody's and S&P without regard to plus, minus or numerical notation. Such

agreement or contract must contain downgrade covenants providing that in the event of a rating downgrade

of the provider below Aa3 by Moody's or AA- by S&P, the agreement or contract shall require the provider

to notify the County Treasurer-Tax Collector in writing of such downgrade within five (5) business days of

such downgrade event; thereafter, at the provider's option, the provider shall either (a) assign the agreement

or contract and all of its obligations thereunder to a then qualified financial institution acceptable to the

County Treasurer-Tax Collector, or (b) collateralize the agreement or contract with U.S. Treasury or

Govemment Agency securities at 105%o of principal and interest, marked-to-market weekly with a three (3)

business day cure period for deficiencies. Such collateral must be held by an independent third party acting

for the benefit of the County and must be free and clear of any liens. A downgrade below ,A3 by Moody's

or A- by S&P of the provider or any substituted provider pursuant to an assignment, shall allow for the

immediate withdrawal of all monies then invested in the agreement or contract at no premium or penalty to

the County.

8. Repurchase agreements with financial institutions or banks insured by the FDIC or

F-SLIC, or any broker dealer with "retail customers" which falls under the jurisdiction of the Securities

Investors Protection Corporation (SIPC), or any other financial institutions, provided that: (a) the repurchase

agreement is over-collateralized at one hundred two percent (l02yo), computed weekly, consisting of

securities as described in clauses (l) and (2) above; (b) a third party custodian, the Paying Agent or the

Federal Reserve Bank shall have possession of such obligations; (c) the Paying Agent shall have perfected

a first priority security interest in such obligations; and (d) failure to maintain the requisite collateral

8
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percentage will require the Paying Agent to liquidate the collateral.

9. The Local Agency Investment Fund administered by the State of California.

10. Investment Trust of California, doing business as CaITRUST.

I l. The Pooled Investment Fund maintained by the County Treasurer-Tax Collector.

Section 7. Source of Payment: Parity Note. The principal amount of the Note, together with

the interest thereon, shall be payable from taxes, income, revenue (including, but not limited to, revenue

from the state and federal governments), cash receipts and other moneys which are accrued, received or

held by the County for the general fund of the County and are provided for or attributable to the Repayment

Fiscal Year and which are available for payment of current expenses and other obligations of the County

("Unrestricted Revenues"). As security for the payment of the principal of and interest on the Note, the

County hereby pledges all Unrestricted Revenues, except for Unrestricted Revenues pledged by the County

to the payment of County of Riverside Teeter Plan obligations issued pursuant to Resolution No. 97-203,

as such resolution may be amended and supplemented from time to time (the "Pledged Revenues"), and the

principal of the Note and the interest thereon shall constitute a first lien and charge thereon and shall be

payable from the moneys received by the County from such Pledged Revenues and, to the extent not so

paid, shall be paid from any other taxes, income, revenue, cash receipts and other moneys of the County

lawfully available therefor (all as provided for in Sections 53856 and 53857 of the Act). The County may

incur indebtedness secured by a pledge of its Pledged Revenues subordinate to the pledge of Pledged

Revenues hereunder and may issue subordinate tax and revenue anticipation notes.

In order to effect the pledge referenced in the preceding paragraph, the County hereby agrees

to the establishment and maintenance of a "2023 Note Payment Account" (herein called the "Payment

Account") by the Paying Agent as the responsible agent to maintain such an account until the payment of

the principal of the Note and the interest thereon, and the County further agrees to cause to be deposited in

the Payment Account from amounts received in the months specified in the respective Contract of Purchase

as Repayment Months (each individual month a "Repayment Month" and collectively "Repayment

Months") (and any amounts received thereafter provided for or attributable to the Repayment Fiscal Year)

untilthe amount on deposit in the Payment Account, is equal in the respective Repayment Months identified

9
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in the respective Contract of Purchase to the percentage of the principal of and interest due on the Note

specified in such Contract of Purchase. Any such deposit may take into consideration anticipated

investment earnings on amounts deposited in an Investment Agreement that is a Permitted Investment

through the Maturity Date.

Any County Officer is hereby authorized to approve the determination of the Repayment

Months and percentages of the principal of and interest due on the Note of each series required to be on

deposit in the Payment Account in each Repayment Month, all as specified in the respective Contract of

Purchase, by executing and delivering such Contract of Purchase, such execution and delivery to be

conclusive evidence of approval by this Board and such County Officer. In the event on the day in each

such Repayment Month that a deposit to the Payment Account is required to be made, the County has not

received sufficient Unrestricted Revenues to permit the deposit into the Payment Account of the full amount

of Pledged Revenues to be deposited in the Payment Account from said Unrestricted Revenues in said

month, then the amount of any deficiency shall be satisfied and made up from any other moneys of the

County lawfully available for the payment of the principal of the Note and the interest thereon, as and when

such other moneys are received or are otherwise legally available.

Any moneys placed in the Payment Account shall be for the benefit of the holders of the

Note. The moneys in the Payment Account shall be applied only for the purposes for which the Payment

Account is created until the principal of the Note and all interest thereon are paid or until provision has been

made for such payment.

In the event that moneys in the Payment Account are insufficient to pay the principal of and

interest on the Note in full when due, such moneys shall be applied in the following priority: first, to pay

interest on the Note and any Parity Note, ratably; and second, to pay principal of the Note and any Parity

Note, ratably without preference or priority of any kind, according to the amounts due and payable with

respect to such Note and Parity Note. Any moneys remaining in or accruing to the Payment Account after

the principal of the Note and the interest thereon have been paid, or provision for such payment has been

made, shall be transferred to the general fund of the County.

Moneys in the Payment Account shall be invested in Permitted Investments as may be
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directed by the County, including as provided in an investment administration agreement or otherwise, and

any such investment shall be for the account and risk of the County. The County shall not be deemed to be

relieved of any of its obligations with respect to the Note by reason of such investment of the moneys in its

Payment Account.

Anything herein to the contrary notwithstanding, the County may at any time during the

Repayment Fiscal Year issue a Parity Note secured by a first lien and charge on Pledged Revenues on a

parity with the then outstanding Note; provided that (i) the issuance of any such Parity Note shall not, in

and of itself, reduce or impair the rating on the then outstanding Note, (ii) the maturity date of any such

Parity Note shall be later than the outstanding Note and (iii) the then outstanding Note and Parity Note shall

have the same paying agent. In the event that the County issues a Parity Note, the County shall make

appropriate deposits into the Payment Account with respect to such Parity Note, and in such event, the

Payment Account shall also be held for the benefit of the holders of the Parity Note.

Section 8. Execution of Note. Any one of the County Officers or any other officer

designated by the Board shall be authorized to execute the Note by manual or facsimile signature, the Clerk

of the Board of the County or any duly appointed deputy or assistant thereto shall be authorized to

countersign the Note by manual or facsimile signature, and the Note shall be authenticated by the manual

signature of the Paying Agent. Said officers of the County are hereby authorized to cause the blank spaces

of the Note to be filled in as may be appropriate pursuant to the respective Contract of Purchase. In case

any officer whose signature shall appear on any Note shall cease to be such officer before the delivery of

such Note, such signature shall nevertheless be valid and suflicient for all purposes, the same as if such

officer had remained in office until delivery. The Note need not bear the seal of the County, if any.

4t4t -4426-2725.4
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Section 9. Use of Depository: Registration. Exchange and Transfer.

(A) The Depository Trust Company, New York, New York ("DTC"), is hereby appointed

depository for the Note. DTC shall perform such function pursuant to the Blanket Issuer Letter of

Representations on file with DTC (the "Letter of Representations"). The Note shall be initially issued and

registered in the name of "Cede & Co.," as nominee of DTC and shall be evidenced by a single Note for

each series. Registered ownership of each Note, or any portion thereof, may not thereafter be transferred

except as set forth in Section 9(B).

(B) The Note shall be initially issued and registered as provided in Section 9(A) hereof.

Registered ownership of the Note, or any portions thereof, may not thereafter be transferred except:

(i) to any successor of Cede & Co., as nominee of DTC, or its nominee, or of any

substitute depository designated pursuant to clause (ii) of this subsection (B) ("substitute Depository");

provided, that, any successor of Cede & Co., as nominee of DTC or Substitute Depository, shall be qualified

under any applicable laws to provide the service proposed to be provided by it;

(ii) to any Substitute Depository not objected to by the County Officer, upon (l) the

resignation of DTC or its successor (or any Substitute Depository or its successor) from its functions as

depository, or (2) a determination by the County Officer to substitute another depository for DTC (or its

successor) because DTC (or its successor) is no longer able to carry out its functions as depository; provided,

that, any such Substitute Depository shall be qualified under any applicable laws to provide the services

proposed to be provided by it; or

(iii) to any person as provided below, upon (l) the resignation of DTC or its successor

(or any Substitute Depository or its successor) from its functions as depository, or (2) a determination by

the County Officer to discontinue using DTC or a depository.

(C) In the case of any transfer pursuant to clause (i) or clause (ii) of subsection (B) of this

Section 9, upon receipt of the outstanding Note of each series by the Paying Agent (together with a written

request of the County Officer to the Paying Agent designating the Substitute Depository), a single new Note

of each series, which the County shall prepare or cause to be prepared, shall be executed and delivered,

authenticated by the Paying Agent, and registered in the name of any such successor to Cede & Co. or such

12
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Substitute Depository, or their respective nominees, as the case may be, all as specified in the written request

of the County Officer. In the case of any transfer pursuant to clause (iii) of Subsection (B) of this Section

9 upon receipt of the outstanding Note of a series by the Paying Agent (together with a written request of

the County Officer to such Paying Agent), a new Note of such series, which the County shall prepare or

cause to be prepared, shall be executed by the County and authenticated by the Paying Agent and delivered

in such denominations and registered in the names of such persons as specified by the County Officer in

such written request, subject to the limitations of this Section 9, provided, that, the Paying Agent shall

deliver such new Note as soon as practicable.

(D) The County and the Paying Agent shall be entitled to treat the person in whose name

any Note is registered as the owner thereof for all purposes of this Resolution and for purposes of payment

of principal of and interest on such Note, notwithstanding any notice to the contrary received by the Paying

Agent or the County; and the County and the Paying Agent shall not have responsibility for transmitting

payments to, communicating with, notifying, or otherwise dealing with any beneficial owners of the Note

while DTC or its successor is the registered owner. Neither the County nor the Paying Agent shall have

any responsibility or obligation, legal or otherwise, to any such beneficial owners or to any other party,

including DTC or its successor (or Substitute Depository or its successor), except to the registered owner

of any Note, and the Paying Agent may rely conclusively on its records as to the identity of the owners of

the Note.

(E) Notwithstanding any other provision of this Resolution and so long as the outstanding

Note is registered in the name of Cede & Co. or its registered assigns, the County and the Paying Agent

shall cooperate with Cede & Co. or its registered assigns, as sole registered owner, in effecting payment of

the principal of and interest on the Note by arranging for payment in such manner that funds for such

payments are properly identified and are made available on the date they are due all in accordance with the

Letter of Representations, the provisions of which the Paying Agent may rely upon to implement the

foregoing procedures notwithstanding any inconsistent provisions herein.

(F) ln the case of any transfer pursuant to clause (iii) of subsection (B) of this Section, any

Note may, in accordance with its terms, be transferred or exchanged for a like aggregate principal amount

l3
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in authorized denominations, upon the books required to be kept by the Paying Agent pursuant to the

provisions hereof, by the person in whose name it is registered, in person or by his duly authorized attorney,

upon surender of such Note for cancellation, and, in the case of a transfer, accompanied by delivery of a

written instrument of transfer, duly executed and in form approved by the Paying Agent.

Whenever any Note shall be surrendered for transfer or exchange, the County shall execute

and the Paying Agent shall authenticate and deliver a new Note of authorized denominations of the same

series, for a like aggregate principal amount of the same interest rate. The Paying Agent shall require the

owner requesting such transfer or exchange to pay any tax or other governmental charge required to be paid

with respect to such transfer or exchange.

(G) The Paying Agent will keep or cause to be kept sufficient books for the registration and

transfer of the Note of each series, which shall at all times be open to inspection by the County. Upon

presentation for such purpose, the Paying Agent shall, under such reasonable regulations as it may prescribe,

register or transfer or cause to be registered or transferred, on such books, the Note as hereinbefore provided.

(H) If any Note shall become mutilated, the County, at the expense of the owner of such

Note, shall execute, and the Paying Agent shall thereupon authenticate and deliver a new Note of like series,

tenor, interest rate and number in exchange and substitution for the Note so mutilated, but only upon

surrender to the Paying Agent of the Note so mutilated. Every mutilated Note so surrendered to the Paying

Agent shall be cancelled by it and delivered to, or upon the order of, the County. If any Note shall be lost,

destroyed or stolen, evidence of such loss, destruction or theft may be submitted to the County and the

Paying Agent and, if such evidence be satisfactory to both and indemnity satisfactory to them shall be given,

the County, at the expense of the owner, shall execute, and the Paying Agent shall thereupon authenticate,

if required, and deliver a new Note of like series, interest rate, tenor and number in lieu of and in substitution

for the Note so lost, destroyed or stolen (or if any such Note shall have matured or shall be about to mature,

instead of issuing a substitute Note, the Paying Agent may pay the same without surrender thereof). The

Paying Agent may require payment by the registered owner of a Note of a sum not exceeding the actual

cost of preparing each new Note issued pursuant to this paragraph and of the expenses which may be

incurred by the County and the Paying Agent. Any Note issued under these provisions in lieu of any Note

'14
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alleged to be lost, destroyed or stolen shall constitute an original additional contractual obligation on the

part of the County whether or not the Note so alleged to be lost, destroyed or stolen be at any time

enforceable by anyone, and shall be entitled to the benefits of this Resolution with the Note of any other

series secured by this Resolution.

The Note of any series surrendered for payment or registration of transfer, if surrendered to

any person other than the Paying Agent, shall be delivered to the Paying Agent and shall be promptly

cancelled by it. The County may at any time deliver to the Paying Agent for cancellation any Note

previously authenticated and delivered hereunder which the County may have acquired in any manner

whatsoever, and any Note so delivered shall promptly be cancelled by the Paying Agent. No Note shall be

authenticated in lieu of or in exchange for any Note cancelled as provided herein, except as expressly

permitted hereunder. The cancelled Note of any series held by the Paying Agent shall be disposed of as

directed by the County.

Section 10. Representations and Covenants of the County. The County makes the following

representations and covenants for the benefit of the holders of the Note:

(A) The County is duly organized and existing under and by virtue of the laws of the

State of Califomia and has all necessary power and authority (i) to adopt this Resolution and perform its

obligations thereunder, (ii) to enter into and perform its obligations under the Contract of Purchase, and

(iii) to issue the Note and perform its obligations thereunder.

(B) Upon the issuance of the Note, the County shall have taken all action required to be

taken by it to authorize the issuance and delivery of the Note and the performance of its obligations

thereunder, and the County has full legal right, power and authority to issue and deliver the Note.

(C) '['he issuance of the Note, the adoption of the Resolution and the execution and

delivery ofthe Contract of Purchase, and compliance with the provisions hereof and thereof will not conflict

with or violate any law, administrative regulation, court decree, resolution, charter, by-laws or other

agreement to which the County is subject or by which it is bound.

(D) Except as may be required under blue sky or other securities laws of any state or

Section 3(a)(2) of the Securities Act of 1933, there is no consent, approval, authorization or other order of,

l5
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or filing with, or certification by, any regulatory authority having jurisdiction over the County required for

the issuance and sale of the Note or the consummation by the County of the other transactions contemplated

by this Resolution, except those the County shall obtain or perform prior to or upon the issuance of the

Note.

(E) Prior to the issuance of the Note, the County has duly, regularly and properly adopted

a recommended budget for the Repayment Fiscal Year setting forth expected revenues and expenditures

and has complied with all statutory and regulatory requirements with respect to the adoption of such budget.

The County hereby covenants that it shall (i) duly, regularly and properly prepare and adopt its final budget

for the Repayment Fiscal Year, (ii) provide to the Municipal Advisor and the Underwriter, promptly upon

adoption, copies of such final budget and of any subsequent revisions, modifications or amendments thereto

and (iii) comply with all applicable laws pertaining to its budget.

(F) The County (i) has not defaulted within the past twenty (20) years, and is not

currently in default, on any debt obligation, and (ii) to the best knowledge of the County, has never defaulted

on any debt obligation.

(C) The County's most recent audited financial statements present fairly the financial

condition of the County as of the date thereof and the results of operation forthe period covered thereby.

Except as has been disclosed to the Municipal Advisor and the Underwriter and in the Preliminary Official

Statement and to be set forth in the final Official Statement, there has been no change in the financial

condition of the County since the date of such audited financial statements that will in the reasonable

opinion of the County materially impair its ability to perform its obligations underthis Resolution and the

Note. The County agrees to furnish to the Municipal Advisor and the Underwriter promptly, from time to

time, such information regarding the operations, financial condition and property of the County as such

party may reasonably request.

(H) There is no action, suit, proceeding, inquiry or investigation, at law or in equity,

before or by any court, arbitrator, governmental or other board, body or official, pending or, to the best

knowledge of the County, threatened against or affecting the County questioning the validity of any

proceeding taken or to be taken by the County in connection with the Note, the Contract of Purchase or this

l6
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Resolution, or seeking to prohibit, restrain or enjoin the execution, delivery or performance by the County

of any of the foregoing, or wherein an unfavorable decision, ruling or finding would have a materially

adverse effect on the County's financial condition or results of operations or on the ability of the County to

conduct its activities as presently conducted or as proposed or contemplated to be conducted, or would

materially adversely affect the validity or enforceability of, or the authority or ability of the County to

perform its obligations under, the Note, the Contract of Purchase or this Resolution.

(l) Upon issuance of the Note and execution ofthe Contract of Purchase, this Resolution,

the Contract of Purchase and the Note will constitute legal, valid and binding agreements of the County,

enforceable in accordance with their respective terms, except as such enforceability may be limited by

bankruptcy or other laws affecting creditors' rights generally, the application of equitable principles if

equitable remedies are sought, the exercise ofjudicial discretion in appropriate cases and the limitations on

legal remedies against local agencies, as applicable, in the State of California.

(J) The County and its appropriate officials have duly taken, or will take, all proceedings

necessary to be taken by them, if any, for the levy, receipt, collection and enforcement of the Pledged

Revenues in accordance with law for carrying out the provisions of this Resolution and the Note.

(K) Except for Parity Notes, if any, permitted to be executed and delivered pursuant to

Section 7 hereof, the County shall not incur any indebtedness secured by a pledge of its Pledged Revenues

unless such pledge is subordinate in all respects to the pledge of Pledged Revenues hereunder.

(L) The information contained in the Official Statement (excluding the statements and

information underthe heading "UNDERWRITING" and under"THENOTE-Book-Entry-Only System"),

as of the time of delivery thereof to the Underwriter and at all times subsequent thereto up to and including

the closing, will be true, complete, correct and final in all material respects and will not contain any untrue

statement of a material fact or omit to state a material fact necessary to make the statements therein, in the

light of the circumstances under which they were made, not misleading.

(M) The County hereby covenants and agrees that it will comply with and carry out all of

the provisions of the Continuing Disclosure Certificate consistent with the requirements of the Rule.

Section I l. Tax Covenants. The County will not take any action or fail to take any action

l7

4t4t -4426-2725 .4



I

1

J

4

5

6

7

8

9

r0

ll
r2

l3

t4

l5

r6

17

18

19

20

2t

22

23

24

25

26

27

28

if such action or failure to take such action would adversely affect the exclusion from gross income of the

interest payable on the Tax-Exempt Note under Section 103 of the Internal Revenue Code of 1986, as

amended (the "Code"). Without limiting the generality of the foregoing, the County will not make any use

of the proceeds of the Tax-Exempt Note or any other funds of the County which would cause the Tax-

Exempt Note to be an "arbitrage bond" within the meaning of Section 148 of the Code, a "private activity

bond" within the meaning of Section l4l (a) of the Code, or an obligation the interest on which is subject

to federal income taxation because it is "federally guaranteed" as provided in Section 149(b) of the Code.

The County, with respect to the proceeds of the Tax-Exempt Note, will comply with all requirements of

such sections of the Code and all regulations of the United States Department of the Treasury issued or

applicable thereunder to the extent that such requirements are, at the time, applicable and in effect.

The County hereby covenants that the County will take all legally permissible steps

necessary to ensure that all of the gross proceeds of the Tax-Exempt Note will be expended no later than

the day that is six months after the date of issuance of the Tax-Exempt Note so as to satisfy the requirements

of Section 148(fX4XB) of the Code.

Notwithstanding any other provision of this Resolution to the contrary, upon the County's

failure to observe, or refusal to comply with, the covenants contained in this Section 1 l, no one other than

the holders or former holders of the Tax-Exempt Note, and their legal representatives, shall be entitled to

exercise any right or remedy under this Resolution on the basis of the County's failure to observe, or refusal

to comply with, such covenants.

The covenants contained in this Section I I shall survive the payment of the Tax-Exempt

Note.

Section 12. Events of Default and Remedies.

If any of the following events occur, it is hereby defined as and declared to be and to

constitute an "Event of Default":

(a) Failure by the County to make or cause to be made the transfers and deposits to the

Payment Account, or any other payment required to be paid hereunder, including payment of principal of

and interest on the Note, on or before the date on which such transfer, deposit or other payment is due and

l8

4t4t -4426-2725.4



I

2

J

4

5

6

7

8

9

r0

ll
t2

13

t4

l5

16

t7

l8

l9

20

2t

22

23

24

25

26

27

28

payable;

(b) Failure by the County to observe and perform any covenant, condition or agreement

(other than failure to make a payment or transfer as provided in subsection (a) of this Section) on its part to

be observed or performed under this Resolution, for a period of fifteen (15) days after written notice,

specifying such failure and requesting that it be remedied, is given to the County by the holders of not less

than l0o/o in aggregate principal amount of the Note, unless such holders shall agree in writing to an

extension of such time prior to its expiration;

(c) Any warranty, representation or other statement by or on behalf of the County

contained in this Resolution or the Contract of Purchase or in any requisition or any financial report

delivered by the County or in any instrument fumished in compliance with or in reference to this Resolution

or the Contract of Purchase or in connection with the Note, is false or misleading in any material respect;

(d) A petition is filed against the County under any bankruptcy, reorganization,

arangement, insolvency, readjustment of debt, dissolution or liquidation law of any jurisdiction, whether

now or hereafter in effect and is not dismissed within 30 days after such filing, but the holders of the Note

shall have the right to intervene in the proceedings prior to the expiration of such 30 days to protect their

interests;

(e) The County files a petition in voluntary bankruptcy or seeking relief under any

provision of any bankruptcy, reorganization, arrangement, insolvency, readjustment of debt, dissolution or

liquidation law of any jurisdiction, whether now or hereafter in effect, or consents to the filing of any

petition against it under such law; or

(0 The County admits insolvency or bankruptcy or is generally not paying its debts as

such debts become due, or becomes insolvent or bankrupt or makes an assignment for the benefit of

creditors, or a custodian (including without limitation a receiver, liquidator or trustee) of the County or any

of its property is appointed by court order or takes possession thereof and such order remains in effect or

such possession continues for more than 30 days, but the holders of the Note shall have the right to intervene

in the proceedings prior to the expiration of such 30 days to protect their interests;

Whenever any Event of Default referred to in this Section l2 shall have happened and be

19
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continuing, the holders of the Note and any adversely affected former holders of the Note, and their legal

representatives, shall, in addition to any other remedies provided herein, have the right, at their option

without any further demand or notice, to take one or any combination of the following remedial steps:

(a) Without declaring the Note to be immediately due and payable, require the County

to pay to the Paying Agent on behalf of the holders of the Note, an amount equal to the principal of the Note

and interest thereon to maturity, plus all other amounts due hereunder, and upon notice to the County the

same shall become immediately due and payable by the County without further notice or demand; and

(b) Take whatever other action at law or in equity (except for acceleration of payment

on the Note) which may appear necessary or desirable to collect the amounts then due and thereafter to

become due hereunder or to enforce any other of its rights hereunder.

Section 13. Applrcalia! !f Amounts After Default. Notwithstanding anything to the

contrary contained herein, after a default by the County, all funds and accounts held by the Paying Agent

and all payments received by the Paying Agent with respect to the Note after an Event of Default by the

County pursuant to Section l2 hereof, and all damages or other payments received by the Paying Agent for

the enforcement of any rights and powers of the Paying Agent under Section 12, shall be deposited into the

Payment Account and as soon as practicable thereafter applied to the payment of all amounts then due as

interest on the Note and any Parity Note, and thereafter to the payment of all amounts due as principal on

the Note and any Parity Note, ratably without preference or priority of any kind, according to the amounts

due and payable with respect to such Note and Parity Note.

Section 14. Paying Agent. U.S. Bank Trust Company, National Association is hereby

appointed as paying agent and registrar for the Note. The County hereby directs and authorizes the payment

by the Paying Agent of the interest on and principal of the Note when such become due and payable, from

the Payment Account held by the Paying Agent in the name of the County in the manner set forth herein.

The County hereby covenants to deposit funds in such account at the time and in the amount specified

herein to provide sufficient moneys to pay the principal of and interest on the Note on the day on which it

matures and if the Maturity Date is more than l2 months from the date of issuance, payable on the interim

interest payment date set forth in the respective Contract of Purchase. Payment of the Note shall be in

20

4t4t-4426-2725 4



I

2

J

4

5

6

7

8

9

l0

1l

t2

l3

t4

l5

l6

t7

l8

l9

20

2t

22

23

24

25

26

27

28

accordance with the terms of the Note and this Resolution.

Section 15. Approval of Actions. All actions heretofore taken by the officers and agents of

the County or this Board with respect to the sale and issuance of the Note are hereby approved, confirmed

and ratified, and the County Officers and agents of the County are hereby authorized and directed, for and

in the name and on behalf of the County, to do any and allthings and take any and all actions and execute

any and all certificates, agreements and other documents which they, or any of them, may deem necessary

or advisable in order to consummate the lawful issuance and delivery of the Note in accordance with, and

related transactions contemplated by, this Resolution.

Section 16. Proceedines Constitute Contract. The provisions of the Note and of this

Resolution shall constitute a contract between the County and the registered holders of the Note and such

provisions shall be enforceable by mandamus or any other appropriate suit, action or proceeding at law or

in equity in any court of competent jurisdiction, and shall be irrepealable.

Section 17. Limited Liability. Notwithstanding anything to the contrary contained herein

or in the Note or in any other document mentioned herein or related to the Note, the County shall not have

any liability hereunder or by reason hereof or in connection with the transactions contemplated hereby

except to the extent payable from moneys available therefor as set forth in Section 7 hereof.

Section 18. Amendments. At any time or from time to time, the County may adopt one or

more Supplemental Resolutions without the necessity for consent of the holders of the Note for any one or

more of the following purposes:

(a) to add to the covenants and agreements of the County in this Resolution, other

covenants and agreements to be observed by the County which are not contrary to or inconsistent with this

Resolution as theretofore in effect;

(b) to add to the limitations and restrictions in this Resolution, other limitations and

restrictions to be observed by the County which are not contrary to or inconsistent with this Resolution as

theretofore in effect;

(c) to confirm, as further assurance, any pledge under, and the subjection to any lien or

pledge created or to be created by, this Resolution, of any monies, securities or funds, or to establish any

2l
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additional funds or accounts to be held under this Resolution;

(d) to cure any ambiguity, supply any omission, or cure or correct any defect or

inconsistent provision in this Resolution; or

(e) to amend or supplement this Resolution in any other respect;

provided, however, that any such Supplemental Resolution does not adversely affect the interests of the

holders of the Note.

Any modifications or amendment of this Resolution and of the rights and obligations of the

County and of the holders of the Note may be made by a Supplemental Resolution, with the written consent

of the holders of at least a majority in principal amount of the Note outstanding at the time such consent is

given; provided, however, that if such modification or amendment will, by its terms, not take effect so long

as the Note remains outstanding, the consent of the holders of such Note shall not be required. No such

modification or amendment shall permit a change in the maturity of the Note or a reduction of the principal

amount thereof or an extension of the time of any payment thereon or a reduction of the rate of interest

thereon, or a change in the date or amounts of the pledge set forth in this Resolution, without the consent

of the holders of the Note, or shall reduce the percentage of the Note, the consent of the holders of which is

required to effect any such modification or amendment, or shall change or modify any of the rights or

obligations of the Paying Agent without its written assent thereto.

Section 19. Severability. In the event any provision of this Resolution shall be held invalid

or unenforceable by any court of competent jurisdiction, such holding shall not invalidate or render

unenforceable any other provision hereof.

Section 20. Appointment of Bond Counsel and Disclosure Counsel. The County approves

and consents to the appointment of the law firm of Orrick, Herrington & Sutcliffe LLP, Los Angeles,

California as Bond Counsel for the Note. The County acknowledges that Bond Counsel regularly performs

legal services for many private and public entities in connection with a wide variety of matters, and that

Bond Counsel has represented, is representing or may in the future represent other public entities,

underwriters, trustees, rating agencies, insurers, credit enhancement providers, lenders, financial and other

consultants who may have a role or interest in the proposed financing or that may be involved with or
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adverse to the County in this or some other matter. Given the special, limited role of Bond Counsel

described above, the County acknowledges that no conflict of interest exists or would exist, waives any

conflict of interest that might appear to exist, and consents to any and all such relationships.

The County approves and consents to the appointment of the law firm of Kutak Rock LLP,

Los Angeles, California as Disclosure Counsel for the Note. The County acknowledges that Disclosure

Counsel regularly performs legal services for many private and public entities in connection with a wide

variety of matters, and that Disclosure Counsel has represented, is representing or may in the future

represent other public entities, underwriters, trustees, rating agencies, insurers, credit enhancement

providers, lenders, financial and other consultants who may have a role or interest in the proposed financing

or that may be involved with or adverse to the County in this or some other matter. Given the special,

limited role of Disclosure Counsel described above, the County acknowledges that no conflict of interest

exists or would exist, waives any conflict of interest that might appear to exist, and consents to any and all

such relationships.

Section 21. Appointment of MunicipalAdvisor and Underwriter. The County approves the

appointment of Fieldman, Rolapp & Associates, Inc., as municipal advisor for the County for the Note (the

"Municipal Advisor") pursuant to its existing contract to provide financial advisory services for the County.

The County approves and consents to the appointment of J.P. Morgan Securities LLC, as

senior manager, together with Samuel A. Ramirez & Co., Inc., as co-manager (collectively, the

"Underwriter") for the Note.

Section 22. California Debt and Advisorv Commission Filines. With the

passage of this Resolution, the Board hereby certifies that the Debt Management Policy complies with

California Government Code Section 8855(i), and that the Note authorized to be issued pursuant to this

Resolution is consistent with such policy, and instructs Orrick, Herrington & Sutcliffe LLP, as Bond

Counsel, on behalf of the County, with respect to the Note or Note of a series issued pursuant to this

Resolution, (a) to cause notices of the proposed sale and final sale of the Note or Note of a series to be filed

in a timely manner with the California Debt and Investment Advisory Commission pursuant to California

Govemment Code Section 8855, and (b) to check, on behalf of the County, the "Yes" box relating to such

23
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certifications in the notice of proposed sale filed pursuant to California Government Code Section 8855.

Section 23. Electronic Signature. The Board hereby approves the execution and delivery of

all agreements, documents, certificates and instruments referred to herein with electronic signatures as may

be permitted under the California Uniform Electronic Transactions Act and digital signatures as may be

permitted under Section 16.5 of the California Government Code using DocuSign.

Section 24. Effective Date. This Resolution shall take effect from and after its date of

adoption.

[Attach form of Certification of the Clerk with respect to the Resolution.]

ROLL CALL:

Ayes:

Nays:

Absent

]effries, Spiegel, Washington, P erez and Gutierrez
None
None

The foregoing is certified to be a true copy of a resolution duly adopted by said Board of Supervisors
on the date therein set forth.

Y A. RECTOR, of said Board

By,

05.23.2023 3.8
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EXHIBIT A

FORM OF NOTE

COUNTY OF RIVERSIDE

2023 TAX AND REVENUE ANTICIPATION NOTE, SERIES :I

Date of
Interest Rate Maturitv Date Orisinal Issue

% __,2024 __,2023
First

Repavment Month

_Vo (Total of principal

and interest due on Note

at maturity)

Second

Repayment Month

Vo (Total of principal

and interest due on Note

at maturify)

Third
Repavment Month

_%o (Total of principal

and interest due on Note

at maturityf/

REGISTERED OWNER:

PRINCIPAL AMOUNT:

FOR VALUE RECEMD, the County of Riverside (the "County") acknowledges itself
indebted, and promises to pay, to the registered owner identified above, or registered assigns, on the
maturity date set forth above, the principal sum specified above in lawful money of the United States of
America, and to pay interest thereon on 20_and on] the Maturity Date, at the Interest Rate
specified above. Principal of and interest on this Note are payable in such coin or currency of the United
States as at the time of payment is legal tender for payment of private and public debts, such principal to be
paid upon surrender hereof at the office of U.S. Bank Trust Company, NationalAssociation, or its successor,
as paying agent (the "Paying Agent"). Interest shall be calculated on the basis of a 360-day year, consisting
of twelve 30-day months, in like lawfulmoney from the date hereof untilthe maturity date specified above
and, if funds are not provided for payment at maturity, thereafter on the basis of a 360-day year for actual
days elapsed until payment in full of said principal sum. Both the principal of and interest on this Note
shall be payable only tc the registered owner hereof upon surrender of this Note as the same shall fall due;
provided, however, no interest shall be payable for any period after maturity during which the holder hereof
fails to properly present this Note for payment.

! If more than one series is issued in the Repayment Fiscal Year.

!:'/ Number of Repayment Dates and percentages to be determined in the Contract of Purchase (as defined in the Resolution).

25
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It is hereby certified, recited and declared that this Note (the "Note") represents the
authorized issue of the Note in the aggregate principal amount made, executed and given pursuant to and
by authority of certain resolutions of the Board of Supervisors of the County (the "Board") duly passed and
adopted heretofore, under and by authority of Article 7.6 (commencing with Section 53850) of Chapter 4,
Part l, Division 2,Title 5 of the California Govemment Code (collectively, the "Resolution"), to all of the
provisions and limitations of which the owner of this Note, by acceptance hereof, assents and agrees.

The principal of the Note, together with the interest thereon, shall be payable from taxes,
income, revenue, cash receipts and other moneys which are received or accrued by the County for the
general fund of the County and are provided for or attributable to the Repayment Fiscal Year, as defined in
the Resolution, and which are available for payment thereof. As security for the payment of the principal
of and interest on the Note, the County has pledged from Unrestricted Revenues of the County received in
the Repayment Months (as defined in the Resolution) identified in the Contract of Purchase (as defined in
the Resolution) (and any amounts received thereafter provided for or attributable to the Repayment Fiscal
Year) until the amount on deposit in the Payment Account (as defined in the Resolution) in each such
month, is equalto the corresponding percentages of principalof and interest due on the Note as set forth in
the Contract of Purchase (such pledged amounts being hereinafter called the "Pledged Revenues"), and the
principal of the Note and the interest thereon shall constitute a first lien and charge thereon and shall be
payable from the Pledged Revenues, and to the extent not so paid shall be paid from any other moneys of
the County lawfully available therefor as set forth in the Resolution. The full faith and credit of the County
is not pledged to the payment of the principal of or interest on this Note.

In accordance with the Resolution, the County may at any time during the Repayment Fiscal
Year issue a Parity Note secured by a first lien and charge on Pledged Revenues on a parity with this Note;
provided that (i) the issuance of any such Parity Note shall not, in and of itself, reduce or impairthe rating
on this Note, (ii) the maturity date of any such Parity Note shall be later than the maturity date of this Note,
and (iii) this Note and the Parity Note shall have the same paying agent.

The County and the Paying Agent may deem and treat the registered owner hereof as the
absolute owner hereof for the purpose of receiving payment of or on account of principal hereof and interest
due hereon and for all other purposes, and the County and the Paying Agent shall not be affected by any
notice to the contrary.

It is hereby certified that all of the conditions, things and acts required to exist, to have
happened and to have been performed precedent to and in the issuance of this Note do exist, have happened
and have been performed in due time, form and manner as required by the Constitution and statutes of the
State of Califomia and that the amount of this Note, together with all other indebtedness of the County,
does not exceed any limit prescribed by the Constitution or statutes of the State of California.

Unless this Note is presented by an authorized representative of The Depository Trust
Company to the Paying Agent for registration of transfer, exchange or payment, and any Note issued is
registered in the name of Cede & Co. or such other name as requested by an authorized representative of
The Depository Trust Company and any payment is made to Cede & Co., ANY TRANSFER, PLEDGE
OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL
since the registered owner hereof, Cede & Co., has an interest herein.

4t4t -4426-2725.4
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IN WITNESS WHEREOF, the Board has caused this Note to be executed by the manual
or facsimile signature of a duly authorized County Officer and countersigned by the manual or facsimile
signature of the Clerk of the Board as of the date of original issue set forth above.

COUNTY OF RIVERSIDE

By:

Countersigned

By
Clerk of the Board

4t4t -4426-2725.4
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CERTIFICATE OF AUTHENTICATION

This is the Note delivered pursuant to the Resolution.

Dated: 20

U.S. BANK TRUST COMPANY, NATIONAL
ASSOCIATION, as Paying Agent

By:
Authorized Officer
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PAYING AGENT AGREEMENT

THIS PAVING AGENT AGREEMENT is entered into as of July l, 2023 (the
"Agreement"), by and between County of Riverside, California (the "CounQr") and U.S. Bank
Trust Company, National Association, as paying agent (the "Paying Agent"), a natiortal banking
association duly organi zed and operating under the laws of the United States of America.

WHEREAS, the County has duly authorized the sale and issuance of thc County of
Riverside 2023 Tax and Revenue Anticipation Note (the "Note") pursuant to Resolution
No. 2023-_ adopted by the County on May 23,2023 (the "Resolution");

WHEREAS, in connection with the issuance of its Note, the County has agreed to pay
certain of the costs associated with the issuance and delivery of the Note (the "Costs of Issuance");
and

WHEREAS, the Paying Agent has agrced to act as paying agent and registrar for the Note
in accordance with the Resolution and, as Paying Agent, to accept a deposit in thc amount of
s-forpaymentofcertainCostsofIssuance(the..CoIDeposit,,)andtodisburse
payments of Costs of Issuance to various persons, upon instruction;

WHEREAS, the Paying Agent has also agreed to establish and maintain thc County of
Riverside 2023 Tax and Revenue Anticipation Note Proceeds Account (the "Proceeds Account")
in accordance with the Resolution;

WHEREAS, the Paying Agent has also agreed to establish and maintain thc County of
Riverside 2023 Tax and Rcvenue Anticipation Note Payment Account (the "Payment Account")
in accordance with the Resolution;

WHEREAS, as to the deposits by the County hereundcr of all or a portion of the Proceeds
of the Note to the Proceeds Account, for the payment of certain Costs of Issuance, and for the
repayment of the Note from the Payment Account, the County shall be entitled to the same
preferred claim and first lien on the funds so provided as are enjoyed by the beneficiaries of trust
funds generally; and

WHEREAS, the Paying Agent has full power and authority to perform and servc as Paying
Agent for the County in connection with the Note and the payment of the Costs of Issuance;

NOW, THEREFORE, it is mutually agreed as follows:

ARTICLE I
APPOINTMENT OF PAYING AGENT

SECTION 1.01 APPOINTMENT. (a) The County hereby appoints the Paying Agent
to serve as Paying Agent with respect to the Note in accordance with, respectively, thc Resolution
and this Agreement, including, without limitation:

4 I 63-5878-9701 .4



(i) The obligation of the Paying Agent to make payments in respect of principal
of and interest on the Note;

(ii) The obligation of the Paying Agent to maintain a register required to be kept
by the Paying Agent pursuant to the provisions of the Resolution for the registration and
transfer of the Note;

(iii) The obligation of the Paying Agent to make disbursement of the COI
Deposit to pay Costs of Issuance, upon receipt of invoices by the Paying Agent; and

(iv) The obligation of the Paying Agent to transfer and exchange the Note;
provided that, prior to any transfer of the Note outside the book-entry system, (including,
but not limited to, the initial transfer outside the book-entry system) the transferor shall
provide or cause to be provided to the Paying Agent all information necessary to allow the

Paying Agent to comply with any applicable tax reporting obligations, including without
limitation any cost basis reporting obligations under Internal Revenue Code Section 6045,
as amended, it being acknowledged that the Paying Agent shall conclusively rely on the

infbrmation provided to it and shall have no responsibility to veri$ or ensure the accuracy
of such information.

(b) By executing and delivering this Agreement, the Paying Agent hereby agrees to
perform thc duties and responsibilities of the Paying Agent under the Resolution with respect to
the Note and hereby accepts its appointment and agrees to serve as Paying Agent for the Note.

SECTION 1.02 COMPBNSATION. The Paying Agent will receive a one-time fee of
$_ payable out of the COI Deposit, as compensation for the Paying Agent's services

hereunder and under the Resolution. If the amount on deposit in the Costs of Issuance Account is

not sufficicnt to pay such fee to the Paying Agent, the County shall pay the Paying Agent from
available funds of the County all amounts necessary to compensate the Paying Agent pursuant to
this Section 1.02. In addition, the Paying Agent shall be entitled to payment of all reasonable

expenses (including, without limitation, legal fees and expenses) incurred in satisfaction of any of
the provisions hereof, out of the COI Deposit or, if such funds no longer exist or are not sufficient,
the County shall make such reimbursenent to the Paying Agent.

ARTICLE II
PROCEEDS ACCOUNT

SECTION 2.01 PROCEEDS ACCOUNT. (a) There is hereby established an account
to be known as "County of Riverside2D23 Tax and Revenue Anticipation Note Proceeds Account"
(herein called the "Proceeds Account") to be held by the Paying Agent, the deposit to and

investment of, and requisition from shall be as directed by the County Executive Office (County
Executive Officer or designees which include the Chief Administrative Officer, Chief Finance
Officer, or Director of Finance) (each, an "Authorized Officer") and as provided below.

(b) The proceeds received from the sale of the Note are to be deposited in the following
funds in thc following amounts: $_
the Procecds Account.

in the Costs of Issuance Account and $ 1n

a
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(c) All money in the Proceeds Account shall be held by thc Paying Agent in trust. The
Paying Agent shall establish a subaccount in the Proceeds Account for any Parity Notc. Funds in
the Proceeds Account shall be credited to the proceeds subaccount attributable to thc applicable
Note series, as may be subsequently set forth in the applicable County Resolution with respect to
any additional parity note (the "Parity Note") during the Repayment Fiscal Year.

(d) Moneys in the Proceeds Account shall be invested in Permitted Investmcnts as may
be directed by the County, including as provided in an investment administration agreement or
otherwise, and any such investment shall be for the account and risk of the County.

(e) Moneys in the Proceeds Account, and each proceeds subaccount, if any, shall be

disbursed from time to time by the Paying Agent to the County up to, but excluding, (i) the first
day (or, with respect to any Parity Note, such other day as set forth in the County Resolution
applicable to the corresponding Parity Note) of the last Repayment Month applicable to such Note
or Parity Note (Repayment Month as defined in the respective Resolution and the last ltepayment
Month as indicated on the face of such respective Note or Parity Note), or (ii) if only one

Repayment Month is applicable to such Note or Parity Note, the first day of such ltepayment
Month (or, with respect to any Parity Note, such other day as set forth in the County Resolution
applicable to the corresponding Parity Note), as soon as practical, pursuant to a Requisition of the
County in substantially the form set forth as Exhibit B hereto, submitted in advance of the
requested disbursement date (Electronic Means (as defined below), hand delivery or mail), as

required to comply with the disbursement provisions of the applicable Permitted Invcstment, for
any purpose for which the County is authorized to use and expend moneys; providcd, however,
that the Paying Agent shall not disburse any moneys from the Proceeds Account or a proceeds

subaccount if it has received written notice or actual knowledge that an Event of l)efault has

occurred and is continuing as defined in the Resolution.

(0 Payments made by the County with respect to Note or Parity Note, rcspectively,
prior to the first day of the first Repayment Month (as defined in the respective such Resolution
and indicated on the face of each Note or Parity Note) for such Note or Parity Note shall be credited
to the proceeds subaccount related to such Note or Parity Note and, except as otherwise specifically
provided herein, shall be available for further disbursement to that County from time to time;
provided, however, if the County has issued more than one Note or Parity Note, that payments
made with respect to a Note or Parity Notc prior to the first day of the first Repaymcnt Month of
such Note or Parity Note, shall, to the extent of any deficiency with respect to paymcnts due on
any other Note or Parity Note in any Repayment Month applicable to such other Notc or Parity
Note, be applied to such deficiency and deposited in the Payment Account(s) attributable to such

other Note or Parity Note in accordance with the Resolution, and such amount shall not be

available for further disbursement to County.

(g) [The Paying Agent shall not allow the County to deposit into the Procecds Account
and any proceeds subaccount attributable to a Note or Parity Note, respectively, an amount that
exceeds the aggregate unreplenished withdrawals from such account or subaccount.l

(h) [The Paying Agent shall transfer from each proceeds subaccount attributable to a
Note or Parity Note to the corresponding subaccount of the Payment Account attributable to such
Note or Parity Note, taking into consideration investment earnings as reviewed with the County

-3-
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anticipated to be received by the principal and/or interest payment date applicable to such
respective Note or Parity Note:

(i) on the first day of each Repayment Month designated on the face of such
Notc or Parity Note (or, with respect to any Parity Note, such other day as set forth as the
respcctive date of each Repayment Month designated on the face of such Note or Parity
Notc), up to, but excluding, the last Repayment Month, amounts which are equal to the
percentages of the principal and interest due to be paid in each such Repayment Month
with respect to the respective Note or Parity Note as designated on the face of such
respective Note or Parity Note; and

(ii) on the first day of the last Repayment Month applicable to such Note or
Parity Note (or, with respect to any Parity Note, such other day as set forth as the respective
datc of each Repayment Month designated on the face of such Note or Parity Note), or, if
only one Repayment Month is applicable to such Note or Parity Note, on the first day of
such Repayment Month (or, with respect to any Parity Note, such other day as set forth as

thc respective date of each Repayment Month designated on the face of such Note or Parity
Notc), the total amount, if any, remaining in the corresponding proceeds subaccount
attributable to such Note or Parity Note.]

(i) [If on the first day of the first (or single) Repayment Month applicable to such Note
or Parity Note (or, with respect to any Parity Note, such other day as set forth in the County
Resolution applicable to the corresponding Parity Note), the amount in the related proceeds
subaccount is less than the aggregate amount required to be transferred pursuant to clause (i) above,
the Paying Agent shall transfer the entire amount in such proceeds subaccount to the corresponding
Payment Account on such day. Any amounts remaining in each proceeds subaccount of the
Proceeds Account attributable to such Note or Parity Note, shall be returned to the County after
the last day of the last Repayment Month applicable to such Note or Parity Note.]

ARTICLE III
COSTS OF ISSUANCIi ACCOUNT

SECTION 3.01 COSTS OF ISSUANCE ACCOUNT. There is hereby established an
account to be known as "County of Riverside 2023 Tax and Revenue Anticipation Note Costs of
Issuance Account" (herein called the "Costs of Issuance Account") to be held by the Paying Agent,
into which the County shall cause to be deposited the COI Deposit. The Paying Agent shall
establish a subaccount in the Costs of Issuance Account for any Parity Note. Funds in the Costs
of Issuancc Account shall be credited to the Costs of Issuance Subaccount attributable to the
applicable Note series, as may be subsequently set forth in the applicable County Resolution with
respect to any Parity Note during the Repayment Fiscal Year.

ARTICLE IV
PAYMENT ACCOUNT

SECTION 4.01 PAYMENT ACCOUNT. (a) There is hereby established an account to
be known as "County of Riverside 2023 Tax and Revenue Anticipation Note Payment Account"
(herein callcd the "Payment Account") to be held by the Paying Agent, into which the County shall

-4-
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cause to be deposited from amounts received in the Repayment Months (and any amounts received
thereafter provided for or attributable to the Repayment Fiscal Year) until the amount on deposit
in the Payment Account, is equal in the respective Repayment Months to the percentage of the
principal of and interest due on the Note and any Parity Note. All money in the Paymcnt Account
shall be held by the Paying Agent in trust.

(b) Moneys in the Payment Account shall be invested in Permitted Investmcnts as may
be directed by the County, including as provided in an investment administration agreement or
otherwise, and any such investment shall be for the account and risk of the County including,
without limitation, the Pooled Investment Fund maintained by the County Treasurer-Tax
Collector.

ARTICLE V
DUTIES OF PAYING AGENT

SECTION 5.01 DUTIES OF PAYING AGENT. (a) The Paying Agent shall pay from
the COI Deposit held in the Costs of Issuance Account those Costs of Issuance for which the
Paying Agent has received a written invoice; provided that (i) each payee is listed as entitled to
payment of Costs of Issuance on Exhibit A to this Agreement, (ii) the amount paid shall not exceed

the amount set forth with respect to such payee in Exhibit A and (iii) arnounts on dcposit in the
Costs of Issuance Account are sufficient to cover such payment.

(b) If the then remaining amounts on deposit in the Costs of Issuance Account are

insufficient to pay any Costs of Issuance for which an invoice set forth in Exhibit A has been
presented to the Paying Agent, the Paying Agent shall honor invoices to the extent of amounts
remaining on deposit in the Costs of Issuance Account, and the County shall be responsible for
payment of any amount of such invoice remaining unpaid. The Paying Agent shall honor invoices
on a first received - first paid basis.

(c) The Paying Agent shall invest all cash in the Costs of Issuance Account as directed
in writing by the County from time to time.

(d) Any eamings in the Costs of Issuance Account shall remain in said account, until
such account is closed. The Costs of Issuance Account shall be closed on the earlier to occur of
(l) the date which is 45 days following the Closing Date of the Note; (2) the date on which each
invoice scheduled on Exhibit A is paid in full; or (3) the date that the last available sums on deposit
in the Costs of Issuance Account are disbursed in accordance with paragraph (a) abovc. At that
time, the Paying Agent shall remit any amount remaining in the Costs of Issuance Account to the

County.

(e) The Paying Agent shall invest all cash in the Proceeds Account and the Payment
Account each as directed in writing by the County from time to time. Any earnings in the Proceeds

Account and the Payment Account shall remain in each respective account, until such account is

closed.

(0 In addition to the Proceeds Account and the Payment Account established by the

Paying Agent in accordance with the Resolution and the Costs of Issuance Account cstablished

-5-
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hereunder, the Paying Agent may establish one or more temporary accounts to facilitate the receipt
and transfcr of proceeds of the Note.

(g) The Paying Agent shall not be responsible for any investment losses which may
occur. Thc Paying Agent shall have no obligation to invest and reinvest any cash held by it
hereunder in the absence of timely and specific written investment direction from the County. The
County acknowledges that regulations of the Comptroller of the Currency grant the County the
right to reccive brokerage confirmations of the security transactions as they occllr, at no additional
cost. To thc extent permitted by law, the County specifically waives compliance with 12 C.F.R.
12 and hercby notifies the Paying Agent that no brokerage confirmations need be sent relating to
the security transactions as they occur. The Paying Agent may purchase or sell to itself or any
affiliate, as principal or agent, investments authorized by the County,

(h) The Paying Agent shall (i) authenticate the Note to be issued in fully registered
form, registered in the name of Cede & Co, and numbered as the Paying Agent shall determine,
(ii) receivc the proceeds of sale of the Note, account for the receipt of such proceeds and, as

instructed in a written request of an Authorized Officer, deposit a portion of such proceeds upon
receipt in the Costs of Issuance Account and (a) transfer the specified portion of such proceeds to
the County of Riverside Treasurer-Tax Collector for deposit in the County's 2023 Note Proceeds
Account for deposit in the Pooled Investment Fund maintained by the County Treasurer-Tax
Collector, and/or (b) deposit the specified portion of such procceds to the Proceeds Account
hereunder, and (iii) have such other duties as assigned to it under the Resolution.

ARTICLE VI
ADDITIONAL PROVISIONS REGARDING THE PAYING AGENT

SI,ICTION 6.01 ADDITIONAL RIGHTS AND DUTIES. The Paying Agent
undertakes to perform the duties set forth herein and agrees to use reasonable care in the
performance thereof and may conclusively rely on certificates, invoices and requisitions furnished
to the Paying Agent. In addition:

(a) No provisions of this Agreement shall require the Paying Agent to expend or risk
its own funds or otherwise incur any financial liability for performance of any of its duties
hereunder, or in the exercise of any of its rights or powers.

(b) The Paying Agent may rely, shall be protected in acting or refraining from acting
upon and shall not be bound to make any investigation into the facts or matters stated in any
resolution, certificate, statement, instrument, opinion, report, notice, request, direction, consent,
resolution, bond, note, security, or other paper or document believed by it to be genuine and to
have been signed or presented by the proper party or parties.

(c) The Paying Agent may consult with counsel, and the written advice of such counsel
or any opinion of counsel shall be full and completed authorization and protection with respect to
any action taken, suffered, or omitted by it hereunder in good faith and in reliance thereon.

(d) Neither the Paying Agent nor any of its officers, directors, employees or agents
shall be liable for any action taken or omitted under this Agreement or in connection herewith
except to the extent caused by the Paying Agent's gross negligence or willful misconduct, as

4163-5E7E-9701,4 
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determined by the finaljudgment of a court of competent jurisdiction, no longer subjcct to appeal

or review. The Paying Agent may execute any of the trusts or powers hereunder or pcrform any
duties hereunder either directly or by or through agents, attorneys, custodians or nominees
appointed with due care, and shall not be responsible for any willful misconduct or negligence on
the part of any agent, attorney, custodian or nominee so appointed.

(e) Any bank, corporation or association into which the Paying Agent may be merged
or converted or with which it may bc consolidated, or any bank, corporation or association
resulting from any merger, conversion or consolidation to which the Paying Agent shall be aparty,
or any bank, corporation or association succeeding to all or substantially all of the corporate trust
business of the Paying Agent shall be the successor of the Paying Agent hereunder without the
execution or filing of any paper with any party hereto or any further act on the part ol'any of the
parties hereto except where an instrument of transfer or assignment is required by law to effect
such succession, anything herein to the contrary notwithstanding.

(0 The County shall indemnifli, defend and hold harmless the Paying Agent and its
officers, directors, employees and agents, from and against and reimburse the Paying Agent for
any and all claims, obligations, liabilities, Iosses, damages, actions, suits, judgments, reasonable

costs and expenses (including reasonable attomeys' and agents' fees and expenses) of whatever
kind or nature regardless of their merit, demanded, asserted or claimed against the Paying Agent
directly or indirectly relating to, or arising from, claims against the Paying Agent by rcason of its
participation in the transactions contemplated hereby, except to the extent caused by the Paying
Agent's gross negligence or willful misconduct. The provisions of this Section 6.01(f) shall
survive the termination of this Agreement or the earlier resignation or removal of the Paying Agent.

(g) The Paying Agent shall have the right to accept and act upon instructions, including
funds transfer instructions ("Instructions") given pursuant to this Paying Agent Agrcement and

delivered using Electronic Means ("Electronic Means" shall mean the following communications
methods: e-mail, facsimile transmission, secure electronic transmission containing applicable
authorization codes, passwords and/or authentication keys issued by the Paying Agent, or another
method or system specified by the Paying Agent as available for use in connection with its services
hereunder); provided, however, that the County shall provide to the Paying Agent an incumbency
certificate listing officers with the authority to provide such Instructions ("Authorized Officers"
herein) and containing specimen signatures of such Authorized Officers, which incumbency
certificate shall be amended by the County whenever a person is to be added or deletcd from the
listing. If the County elects to give the Paying Agent lnstructions using Electronic Mcans and the
Paying Agent in its discretion elects to act upon such Instructions, the Paying Agent's
understanding of such Instructions shall be deemed controlling. The County undcrstands and

agrees that the Paying Agent cannot determine the identity of the actual sender of such Instructions
and that the Paying Agent shall conclusively presume that directions that purport to havc been sent

by an Authorized Officer listed on the incumbency certificate provided to the Paying Agent have

been sent by such Authorized Officer. The County shall be responsible for ensuring that only
Authorized Officers transmit such Instructions to the Paying Agent and that the County and all
Authorized Officers are solely responsible to safeguard the use and confidentiality of applicable
user and authorization codes, passwords and./or authentication keys upon receipt by the County.
The Paying Agent shall not be liable for any losses, costs or expenses arising directly or indirectly
from the Paying Agent's reliance upon and compliance with such Instructions notwithstanding
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such directions conflict or are inconsistent with a subsequent written instruction. The County
agrees: (i) to assume all risks arising out of the use of Electronic Means to submit Instructions to
the Paying Agent, including without limitation the risk of the Paying Agent acting on unauthorized
Instructiotls, and the risk of interception and misuse by third parties; (ii) that it is fully informed
of the protcctions and risks associated with the various methods of transmitting Instructions to the
Paying Agcnt and that there may be more secure methods of transmitting Instructions than the
method(s) sclected by the County; (iii) that the security procedures (if any) to be followed in
connection with its transmission of Instructions provide to it a commercially reasonable degree of
protection in light of its particular needs and circumstances; and (iv) to notifu the Paying Agent
immediately upon learning of any compromise or unauthorized use of the security procedures.

SECTION 6.02 MONEY HELD BY PAYING AGENT. The Paying Agent shall (a)
have such duties as assigned to it under the Resolution including, without limitation, with respect
to the establishment, maintenance and investment of the Proceeds Account and the Payment
Account in accordance with the Resolution and the Investment Administration Agreement entered
into concurrently with this Agreement, and (b) hold the COI Deposit in the Costs of lssuance
Account to be held in a fiduciary capacity for the payment of Costs of Issuance and invest and
remit funds therein as directed. Payments made from the Costs of lssuance Account shall be made
by check or wire transfer drawn on such trust account.

All t'unds at any time and from time to time provided to or held by the Paying Agent in the
Costs of Issuance Account, the Proceeds Account and the Payment Account hereunder and under
the Resolution shall be deemed, construed, and considered for all purposes as being provided to or
held by thc Paying Agent in trust and as a Paying Agent for the County, for payment of Costs of
Issuance for the benefit of the County and for the payment of the principal of the Note and the
interest thereon, respectively. The Paying Agent acknowledges, covenants, and represents that it
is acting hcrein in an agency capacity in relation to such funds, and is not accepting, holding,
administering, or applying such funds as a banking depository, but solely as paying agent for and
on behalf of the County, to be applied as Paying Agent pursuant to the terms of this Agreement.
The Counly shall be entitled to the same preferred claim and first lien on the funds so provided as

are enjoyed by the beneficiaries of trust funds generally. The funds provided to the Paying Agent
hereunder shall not be subject to warrants, drafts, or checks drawn by the County and, except as

expressly provided herein, shall not be subject to compromise, setoff, or other charge or diminution
by the Paying Agent.

Thc Paying Agent shall be under no liability for interest on any money received by it
hereunder.

ARTICLE VII
MISCELLANEOUS PROVISIONS

SECTION 7.01 AMENDMENT. This Agreement may be amended only by an
agreement in writing signed by both of the parties hereto.

SEC'IION 7.02 ASSIGNMENT. This Agreement may not be assigned by either party
without prior written consent of the other, provided, however, that no such prior consent is required
for an assignment by the Paying Agent if such assignment is to a successor by operation of law or

-8-
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in connection with a merger, consolidation, conversion or sale of all or substantially all of the
Paying Agent's corporate trust business.

SECTION 7.03 NOTICES. Any request, demand, authorization, direction, notice,
consent, waiver, or other document provided or permitted hereby to be given or fumished to the
County or the Paying Agent shall be mailed or delivered to the following addresses:

To the Paying Agent at:

U.S. Bank Trust Company
633 West Fifth Street, 24th

Los Angeles, CA 90071
Attn: AshrafAlmurdaah
Tel: (213) 61s-6002
Fax: (213) 615-6199

National Association
Floor

To the County at:

County of Riverside
Executive Office
4080 Lemon Street,4th Floor
Riverside, CA 92501
Attn: Don Kent, Director of Finance

SECTION 7.04 SUCCESSORS AND ASSIGNS. All covenants and agrecmcnts herein
by the County shall bind its successors and assigns, whcther so expressed or not.

SECTION 7.05 SEVERABILITY. In case any provision herein shall be held to be

invalid, illegal, or unenforceable, the validity, legality, and enforceability of the remaining
provisions shall not in any way be affected or impaired thereby.

SECTION 7.06 BENEFITS OF AGREEMENT. Nothing herein, express or implied,
shall give to any Person, other than the parties hereto and their successors hereunder, any benefit
or any legal or equitable right, remedy, or claim hereunder.

SECTION 7.07 ENTIR-E AGREEMENT. This Agreement constitutes the entire
agreement between the parties hereto relative to the Paying Agent acting in such capacity as agent

of the County.

SECTION 7.08 COUNTERPARTS. This Agreement may be executed in any number
of counterparts, each of which shall be deemed an original and all of which shall constitute one

and the same Agreement.

SECTION 7.09 ELIICTRONIC SIGNATURES. Each of the partics hercto agrecs that
the transaction consisting of this Agreement may be conducted by electronic means. Each party
agrees, and acknowledges that it is such pafty's intent, that if such party signs this Agreement
using an electronic signature, it is signing, adopting and accepting this Agreement and that signing
this Agreement using an electronic signature is the legal equivalent of having placed its

-9-
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handwritten signature on this Agreement on paper. Each party acknowledges that it is being
provided with an electronic or paper copy of this Agreement in a usable format.

SECTION 7.10 TERMINA'IION. This Agreement will terminate on the date that the
Note is paid in full. This Agreement may be earlier terminated by either party upon 30 days written
notice. Upon an early termination of this Agreement, the Paying Agent agrees to promptly transfer
and deliver to the County all pertinent records relating to the Costs of Issuance Account, the
Proceeds Account, the Payment Account and the Note.

SECTION 7.lf GOVERNING LAW. This Agreement shall be construed in accordance
with and governed by the laws of the State of California.

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date and
year first above written.

U.S. BANK TRUST COMPANY,
NATIONAL ASSOCIATION, as Paying
Agent

By:
Authorized Officer

COUNTY OF RIVERSIDE

By
Don Kent, Director of Finance

4I63-5878-970r 4
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EXHIBIT A

SCHEDULE OF COSTS OF ISSUANCE

Issuer's Expenses
Issuer's Counsel
Municipal Advisor
Bond Counsel
Disclosure Counsel
Rating Agency Fee

Rating Agency Fee

O.S. Printing
Paying Agent
Contingencies

Total

Riverside County
County Counsel
Fieldman Rolapp & Associates, lnc.
Orrick, Herrington & Sutcliffe LLP
Kutak Rock LLP
Fitch, Inc.
S&P Global Ratings

[mageMaster LLC]
U.S. Bank Trust Company, NationalAssociation

$

$

4163-5878-9701.4
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EXHIBIT B

FORM OF REQUISITION FROM PROCEEDS ACCOUNT

To: U.S, Bank Trust Company, National Association, as Trustee

Re: County of Riverside 2023 Tax and Revenue Anticipation Note

Requisition No._

The undersigned, on behalf of County of Riverside (the "County"), hereby requests
payment from the Proceeds Account of the County established with respect to the County
of Rivcrside 2023 Tax and Revenue Anticipation Note, the amount of S_ [by
wire/check (circle one)] for purposes for which the County is authorized to use and expend
moneys. lf the payment is by wire, please fill in the following information:

Name of Bank:

ABA#:

Account No

The undersigned hereby certifies as follows:

L The amount requisitioned hereby together with all other unreplenished
withdrawals from all Proceeds Account, (and any subaccount thereof) of the County does
not, as of the date hereof, exceed eighty-five percent (85%) of (a) the uncollected taxes,
incomc, revenue (including, but not limited to, revenue from the state and federal
governments), cash receipts, and other moneys intended as receipts for the general fund of
the County and attributable to its fiscal year ending June 30, 2024 ("Repayment Fiscal
Year") and which are generally available for the payment of current expenses and other
obligations of the County (collectively, "unrestricted revenues") less (b) projected
uncollectible unrestricted revenues of the County attributable to such Fiscal Year.

2. The amount requisitioned hereby (a) is for a purpose for which the County
is authorized to use and expend funds from the general fund or capital fund of the County,
and (b) (if invested under the Investment Agreement) is not being requisitioned for
reinvestment in other investments.

3. Other funds of the County are not readily available for expenditure for such
purposc with respect to any operating draws.

4. The information contained herein is true and correct as of the date of this
Requisition.

B-l
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5. The representations of the County set forth in Section l0 of the Rcsolution
of the County, providing for the borrowing of funds attributable to its Repayment Fiscal
Year and the issuance and sale of one or more Series of County of Riversid e 2023 Tax and
Revenue Anticipation Notes therefor (the "Resolution") are true and correct in all material
respects as though made on and as of this date except to the extent that such representations
relate to an earlier date.

6. As of the date hereof, no event has occurred and is continuing which
constitutes an Event of Default under the Resolution or would constitute an Event of
Default but for the requirement that notice be given, or time elapse, or both.

Dated: COUNTY OF RIVERSIDE

By:
Authorized Officer

4163-5878-9701.4
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$t_t
COUNTY OF RIVERSIDE

2023 TAX AND REVENUE ANTICIPATION NOTE

CONTRACT OF PURCHASE

June [],2023

Board of Supervisors
County of Riverside
4080 Lemon Street,4th Floor
Riverside, California 92501

Ladies and Gentlemen

J.P. Morgan Securities LLC, as representative (the "Representative") of itself and Samuel A.
Ramirez & Co., Inc. (together, the "Underwriters") offers to enter into this Contract of Purchase (the
"Contract of Purchase") with the County of Riverside (the "County"). This offer is madc subject to
written acceptance by the County prior to 8:59 p.m., Pacific Daylight Time, on the date hereof, and,

upon such acceptance, this Contract of Purchase will be binding upon the County and the

Underwriters.

J.P. Morgan Securities LLC represents and warrants that it is duly authorized and has been duly
authorized by the Underwriters, pursuant to an agreement among underwriters, to execute this Contract
of Purchase, to act hereunder on behalf of thc Underwriters and to take all actions and to waive any
condition or requirement required or permitted to be taken or waived hereunder by the Underwriters.
The Underwriters shall not designate any other representative except upon the approval of the County
(which approval shall not be unreasonably withheld).

The primary role of the Underwriters, is to purchasc the Note (as defined below), lbr resale to
investors, in authorized denominations of $5,000 or integral multiples thereof, in an ann's-length
commercial transaction between the County and the Underwriters. Each of the Underwriters have
financial and other interests that differ from those of the County.

L Purchase and Sale of the Note. Upon the terms and conditions and in reliance upon the
representations, warranties and agreements herein set forth, the Underwriters hereby agrec to purchase
from the County for reoffering to the public, and the County hereby agrees to sell to the Underwriters
for such purpose, all (but not less than all) of the County's 2023 Tax and Revenue Anticipation Note in
the aggrcgate principal amount of $ (the "Note"). The aggregate purchase pricc to be paid
by the Underwriters for the Note shall be $[ ], being the principal amount of thc Note, plus
original issue premium of $ , and less an Underwriters' discount of $

2. The Note. The Note shall be dated its date of issuance and shall mature on

June [28], 2024. The Note is being issued under a resolution adopted by the Board of Supcrvisors of
the County (the "Resolution"), in full conformity with the Constitution and laws of the State of
Califonria including Article 7.6, Chapter 4,Part l, Division 2,Title 5 (commencing with Sectiorr
53850) of the California Government Code (the "Act"), as amended and supplemented. Thc Note will

4874-5231-'1214.s
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bear interest at the rate of I )% per annum, priced to yield I 1% to maturity. The Note will be
registered initially in the name of "Cede & Co." as nominee of The Depository Trust Company
("DTC") in New York, N.Y., the securities depository for the Note.

3. Use of Documents. The County has delivered to the Underwriters its Preliminary
Official Statement dated [May 24),2023 (including the cover page, the appendices thereto, and any
documents incorporated therein by reference, including as supplemented by any supplements or
amendments thereto, the "Preliminary Official Statement"). As of its date, such Preliminary Official
Statement has been "deemed final" by the County for purposes of Securities and Exchange
Commission Rule l5c2-12 (the "Rule"), except for information permitted to be omitted by said Rule.
The County agrees to deliver to the Underwriters a final Official Statement, dated the date hereof (the
"Official Statement") within 7 business days from the date hereof and in sufficient time to accompany
any confirmations requesting payment sent to purchasers. The Preliminary Official Statement and the
Official Statement shall be in the designated electronic format to comply with the Rule and the rules of
the Municipal Securities Rulemaking Board ("MSRB"). The County has approved the distribution by
the Underwriters of the Preliminary Official Statement and the Official Statement and the County
hereby authorizes the Underwriters to use, in connection with the offer and sale of the Note, the

Official Statement and the Resolution and all information contained herein and therein and all other
documents, agreements, certificates or statements furnished by the County to the Underwriters or
entered into in connection with the transactions contemplated by this Contract of Purchase.

Thc County will undertake, pursuant to a Continuing Disclosure Certificate (the "Continuing
Disclosure Certificate"), to provide certain financial information on a quarterly basis and notices of the

occurrencc of certain listed events. A description of such undertaking is set forth in the Preliminary
Official Statement and will also be set forth in the Official Statement.

In connection with the issuance of the Note, the County will enter into the Paying Agent
Agreement, dated as of July 1,2023 (the "Paying Agent Agreement"), by and between County and
U.S. Bank'l'rust Company, National Association, as paying agent and registrar (the "Paying Agent"), a
national banking association duly organized and operating under the laws of the United States of
America.

4. Establishment of Issue Price. (a) The Representative, on behalf of the Underwriters,
agrees to assist the County in establishing the issue price of the Note and shall execute and deliver to
the County at Closing an "issue price" or similar certificate, together with the supporting pricing wires
or equivalcnt communications, substantially in the form attached hereto as Exhibit A, with such
modifications as may be appropriate or necessary, in the reasonable judgment of the Representative,
the County and Bond Counsel (as defined herein), to accurately reflect, as applicable, the sales price or
the initial offering price to the public of the Note.

(b) [Except as otherwise set forth in Exhibit A attached hereto, the] County will
treat the first price at which l0% of the Note (the "107o test") is sold to the public as the issue price of
the Note. At or promptly after the execution of this Contract of Purchase, the Representative shall
report to thc County the price at which the Underwriters have sold to the public the Note. [If at that time
the l0% test has not been satisfied for the Note, the Representative agrees to promptly report to the

County thc price at which the Note has been sold by the Underwriters to the public. That reporting
obligation shall continue, whether or not the Closing Date has occurred, until either (i) the entire
principal amount of the Note has been sold or (ii) the l0% test has been satisfied for the Note, provided

2
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that, the Underwriters' reporting obligation after the Closing Date may be at reasonable periodic
intervals or otherwise upon request of the Representative, the County or Bond Counscl.]

(c) [The Representative confirms that the Underwriters have offered the Note to
the public on or before the date of this Contract of Purchase at the offering price (the "initial offering
price"), or at the corresponding yield or yields, set forth in Exhibit A attached hereto, except as

otherwise set forth therein. Exhibit A also sets forth, as of the date of this Contract of Purchase, that the
l0% test has not been satisfied with respect to the Note and for which the County and the
Representative, on behalf of the Underwriters, agree that the restrictions set forth in the ncxt sentence

shall apply, which will allow the County to treat the initial offering price to the public of the Note as of
the sale date as the issue price of the Note (the "hold-the-offering-price rule"). So long as the

hold-the-offering-price rule remains applicable to the Note, the Underwriters will neither offer nor sell
any unsold portion of the Note to any person at a price that is higher than the initial offering price to the

public during the period starting on the sale date and ending on the earlier of the following:

(l) the close of the fifth (5'h) business day after the sale date; or

(2) the date on which the Underwriters have sold at least l0% of the Notc to the public
at a price that is no higher than the initial offering price to the public.

The Representative will advise the County promptly after the close of the fifth (5th) business

day after the sale date whether it has sold 10% of the Note to the public at a price that is no higher than
the initial offering price to the public.l

(d) The Representative confirms that

(i) any agreement among underwriters, any selling group agreement and

each third-party distribution agreement (to which the Representative is a party) relating to the initial
sale of the Note to the public, together with the related pricing wires, contains or will contain language
obligating each underwriter, each dealer who is a member of the selling group and each broker-dealer
that is a party to such third-party distribution agreement, as applicable:

(AXi) to report the price at which it sells the Note to the public,
whether or not the Closing Date (as hereinafter defined) has occurred, until either the portion of the
Note allocated to it has been sold or it is notified by the Representative that the l0% test has been

satisfied as to the Note, provided that the reporting obligation after the Closing Datc may be at

reasonable periodic intervals or otherwise upon request of the Representative, and (ii) to comply with
the holdthe-offering-price rule, if applicable, if and for so long as directed by the Represcntative and

as set forth in the related pricing wires.

(B) to promptly notify the Representative of any sales of the Notc
that, to its knowledge, is made to a purchaser who is a related party to an underwriter participating in
the initial sale of the Note to the public (each such term being used as defined below), and

(C) to acknowledge that, unless otherwise adviscd by the
underwriter, dealer or broker-dealer, the Representative shall assume that each order submitted by an

underwriter, dealer or broker-dealer is a sale to the public.

J
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(ii) any agreement among underwriters or selling group agreement
relating to the initial sale of the Note to the public, together with the related pricing wires, contains
or will contain language obligating each underwriter or dealer that is a party to a third-party
distribution agreement to be employed in connection with the initial sale of the Note to the public
to require cach broker-dealer that is a party to such third-party distribution agreement to (A) report
the prices at which it sells to the public the unsold portion of the Note allocated to it, whether or not
the Closing Date has occurred, until either all of the portion of the Note allocated to it has been sold
or it is notified by the Representative or such underwriter or dealer that the l0% test has been
satisfied as to the Note, provided that, the reporting obligation after the Closing Date may be at

reasonable periodic intervals or otherwise upon request of the Representative or such underwriter
or dealer, and (B) comply with the hold-the-offering-price rule, if applicable, if and for so long as

directed by the Representative or the underwriter or the dealer and as set forth in the related pricing
wires.

(e) The County acknowledges that, in making the representations set forth in this
section, thc Representative will rely on (i) the agreement of each underwriter to comply with the
requirements for establishing the issue price of the Note, including, but not limited to, its agreement to
comply with the hold+he-offering-price rule, if applicable to the Note, as set forth in an agreement
among underwriters and the related pricing wires, (ii) in the event a selling group has been created in
connection with the initial sale of the Note to the public, the agreement of each dealer who is a member
of the selling group to comply with the requirements for establishing the issue price of the Note,
including, but not limited to, its agreement to comply with the hold-the-offering-price rule, if
applicable to the Note, as set forth in a selling group agreement and the related pricing wires, and (iii)
in the event that an underwriter or dealer who is a member of the selling group is a party to a third-party
distribution agreement that was employed in connection with the initial sale of the Note to the public,
the agreemcnt of each broker-dealer that is a party to such agreement to comply with the requirements
for establisliing the issue price of the Note, including, but not limited to, its agreement to comply with
the hold-thc-offering-price rule, if applicable to the Note, as set forth in the third-party distribution
agreement and the related pricing wires. The County further acknowledges that each Underwriter shall
be solely liable for its failure to comply with its agreement regarding the requirements for establishing
the issue price of the Note, including, but not limited to, its agreement to comply with the
hold-the-offering-price rule, if applicable to the Note, and that no Underwriter shall be liable for the
failure of any other Underwriter, or of any dealer who is a member of a selling group, or of any
broker-dealcr that is a party to a third-party distribution agreement, to comply with its corresponding
agreement to comply with the requirements for establishing the issue price of the Note, including, but
not limited to, its agreement to comply with the hold-the-offering-price rule, if applicable to the Note.

(0 The Underwriters acknowledge that sales of the Note or any portion of the
Note to any person that is a related party to either of the Underwriters shall not constitute sales to the
public for purposes of this section. Further, for purposes of this section:

(i) "public" means any person other than an underwriter or a related party,

(ii) "underwriter" under this Section 4 means (A) any person that agrees

pursuant to a written contract with the County (or with the lead underwriter to form an
undcrwriting syndicate) to participate in the initial sale of the Note to the public and (B) any
person that agrees pursuant to a written contract directly or indirectly with a person described
in clause (A) to participate in the initial sale of the Note to the public (including a member of a

4
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selling group or a party to a third-party distribution agreement participating in the initial sale of
the Note to the public),

(iii) a purchaser of any of the Note is a "related party" to an underwriter if
the underwriter and the purchaser are subject, directly or indirectly, to (i) morc than 500/o

common ownership of the voting power or the total value of their stock, if both entities are

corporations (including direct ownership by one corporation of another), (ii) more than 50Yo

common ownership of their capital interests or profits interests, if both entities are partnerships
(including direct ownership by one partnership of another), or (iii) more than 50%o common
ownership of the value of the outstanding stock of the corporation or the capital interests or
profit interests of the partnership, as applicable, if one entity is a corporation and the other
entity is a partnership (including direct ownership of the applicable stock or interests by one

entity of the other), and

(iv) "sale date" means the date of execution of this Contract of Purchase

by all parties.

5. Closing. At 8:00 a.m., Pacific Daylight Time, on July l3),2023, or at such other time
and on such other date as shall have been mutually agreed upon by the County and the Rcpresentative
(the "Closing Datc"), the County will deliver to the Underwriters, through the facilities of DTC, the

Note in registered form duly executed and other documents hereinafter mentioncd, and the

Underwriters will accept such delivery and pay the purchase price thereof in imrnediately available
funds to the order of the County (the "Closing").

6. Representations. Warranties and Agreements of the County. The County hereby
represents, warrants and agrees with the Underwriters that:

(a) The County is a political subdivision, organized and existing pursuant to the

Constitution and laws of the State of Califomia (the "State"), and has all requisite right, power
and authority to conduct its business, to adopt the Resolution, to issue the Note and to execute
this Contract of Purchase, the Paying Agent Agreement and the Continuing Disclosure
Certificate (collectively, the "Documents"), and to perform its obligations under each such

document or instrument, and to carry out and effectuate the transactions contemplated by the
Documents.

(b) All representations and warranties set forth in the Resolution are true and

corrcct on the date hereof and are made for thc bcnefit of thc Underwritcrs as if set lbrth herein.

(c) (i) At or prior to the Closing, the County will have taken all actions required to
be taken by it to authorize the issuance and delivery of the Note; (ii) the execution and delivery
of the Note and the Documents, the adoption by the County of the Resolution, and the

performance by the County of the obligations contained in the Documents, havc been duly
authorized and such authorization will be in full force and effect at the time of the Closing, and
when duly executed and delivered the Note and the Documcnts will each constitute the valid
and legally binding obligation of the County enforceable against the County in accordance
with their respective terms, except as may be limited by applicable bankruptcy, insolvency,
reorganization, moratorium and other similar laws in effect for the protection of debtors and by
application of general principles of equity; (iii) this Contract of Purchase has been duly
executed and delivered and constitutes the valid and legally binding obligation of the County

5
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enforceable against the County in accordance with its terms, except as may be limited by
applicable bankruptcy, insolvency, reorganization, moratorium and other similar laws in effect
for the protection of debtors and by application of generalprinciples of equity; (iv) the Board
of Supervisors has duly authorized the consummation by the County of all transactions
contcmplated by the Documents and the Resolution; and (v) the County has authorized and
approved the Preliminary Official Statement and the Official Statement and the distribution
thercof by the Underwriters.

(d) No consent, approval, authorizatior"r, license, order, filing, registration,
qualitrcation, election or referendum, of or by any person, organization, State court or State
govcrnmental agency or public body whatsoever is required for the consummation of the
transactions contemplated hereby, except for such actions as have been taken or as may be
neccssary to qualify the Note for offer and sale under the Blue Sky or other securities laws and
regulations of such states and jurisdictions of the United States as the Representative may
designate (except that the County shall not be responsible for the failure to comply with any
such laws or regulations with regard to Blue Sky).

(e) The adoption of the Resolution and the execution and delivery of this Contract
of Purchase, and compliance with the provisions hereof and thereof, will not in any material
respcct conflict with, or constitute a breach of or default under, the County's duties under the
Resolution or any law, administrative regulation, court decrec, resolution, by-laws or other
agrcement to which the County is subject or by which it or any of its property is bound.

(0 Except as otherwise disclosed in the Preliminary Official Statement and the
OIficial Statement, there is no action, suit, proceeding, inquiry or investigation, at law or in
equity, before any State court or public body, pending or, to the best knowledge of the County,
thrcatened against the Counfy: (i) in any way affecting the existence of the County or in any
way challenging the respective powers of the County or the entitlement of the officials of the
County to their respective offices; or (ii) seeking to restrain or enjoin the sale, issuance or
delivery of the Note, the application of the proceeds of the sale of the Note, or the collection of
revcnues or taxes of the County pledged or to be pledged or available to pay the principal of
and interest on the Note, or the pledge thereoi or in any way contesting the validity of the Note
or the Documents, or contesting the powers or authority of the County with respect to the Note
or the Documents; or (iii) in which a final adverse decision would (a) materially adversely
affcct the amount of taxes, income, revenue, cash receipts and other moneys of the County
available to pay the Note, (b) materially adversely affect the consummation of the transactions
contcmplated by the Documents, or (c) declare the Documents to be invalid or unenforceable
in whole or in material part.

(g) As of the date thereof and at all times prior to the execution of this Contract of
Purchase, the Preliminary Official Statement (excluding information relating to DTC and its
book-entry system contained therein and in the information under the caption
"UNDERWRITING," as to which no representation is made) did not contain any untrue
statcment of a material fact or omit to state a material fact necessary to make the statements
thercin, in the light of the circumstances under which they were made, not misleading, except
for information permitted to be omitted therefrom by the Rule.

(h) As of the date hereof, the Official Statement (excluding information relating to
DTC and its book-entry system contained therein and the information under the caption
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"UNDERWRITING," as to which no representation is made) does not contain any untrue
statement of a material fact or omit to state a material fact necessary to make thc statements

therein, in the light of the circumstances under which they were made, not misleading. If
between the date of the Official Statement and the Closing (i) any event shall occur or any
pre-existing fact or condition shall become known which might or would causc the Official
Statement, as then supplemented or amended, to contain any untrue statement of a material fact
or to ornit to state a material fact necessary to make the statements therein, in thc light of the

circumstances under which they were made, not misleading, the County shall pronrptly notify
the Representative thereof, and (ii) if in the reasonable opinion of the Representative and the
County, such event, fact or condition requires the preparation and publication of a supplement
or amendment to the Official Statement, the County will at its expense supplemcnt or amend
the Official Statement in a form and in a mannerjointly approved by the Representative and the

County, which approval shall not be unreasonably withheld.

(i) The County undertakes that, for a period beginning with the day on which the

Note is delivered to the Underwriters and ending on the earlier of (i) the 25th day following the

end of the underwriting period, as defined in the Rule, or (ii) 90 days following Closing, it will
(a) apprise the Underwriters of all material developments, if any, occurring with rcspect to the

County and (b) if determined by the County or requested by the Representativc, prepare a
supplement to the Official Statement in respect of any such material event. 'fhe period
described in the preceding sentence shall be reduced to twenty-five (25) days following the end
of the underwriting period if the Official Statement has been deposited with the MSRB and is

available from such depository upon request. The Underwriters hereby agree to use their best
efforts to deposit the Official Statement with the MSRB so that such period will bc reduced to
twenty-five (25) days following the end of the underwriting period. Unless otherwise notified
in writing by the Underwriters, the County may assume that the end of this underwriting period
occurs on the date when the County delivers the Note to the Underwriters.

0) Between the date hereof and the Closing, without the prior writterr consent of
the Underwriters, the County will not have issued any bonds, notes or othcr obligations for
borrowed money except as may be described in or contemplated by the Preliminary Official
Statement and the Official Statement.

(k) Any certificates signed by any official of the County and delivered to the

Underwriters shall be deemed a representation and warranty by the County to the Underwriters
as to the statements made therein but not of the person signing the same.

(l) The County will punctually pay or cause to be paid the principal of and interest
to become due on the Note in strict conformity with the terms of the Resolution and the Note
and it will faithfully observe and perform all of the conditions, covenants and requirements of
the Note and the Documents.

(m) The County will furnish such information, execute such instrumcnts and take
such other action in cooperation with the Underwriters if and as the Represcntative may
reasonably request in order (i) to quali$ the Note for offer and sale under the BIue Sky or other
securities laws and regulations of such states and jurisdictions of the United States as the
Representative may designate and (ii) to determine the eligibility of the Note for investment
under the laws of such states and other jurisdictions and will, if requestcd by the
Representative, use its best efforts to continue such qualifications in effect so long as required
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for distribution of the Note; provided that the County shall not be required to pay any fees in
connection with the foregoing or to subject itself to service of process in any jurisdiction in
which it is not presently so subject.

(n) Between the date hereof and the Closing, the County will not modiff or amend
the Resolution without the prior written consent of the Representative.

(o) The County will enter into the Continuing Disclosure Certificate in order to
provide the information required therein. Except as disclosed in the Preliminary Official
Statement and the Official Statement, the County has not failed to comply in all material
respects with any continuing undertaking under the Rule during the previous five years.

(p) The Note will be issued only under and within the limits of the Act, and, as

such, is a general obligation of the County, but payable only out of unrestricted revenues
consisting of taxes, income, revenue (including, but not limited to, revenue from state and
fedcral governments), cash receipts and other moneys to be received by the County attributable
to County Fiscal Year 2023-24 and legally available for payment thereof, and are secured by a
pledge of said unrestricted revenues, excluding amounts heretofore pledged by the County to
the payment of its Teeter Plan obligations issued pursuant to Resolution No. 97-203, as such
resolution may be amended and supplemented from time to time, all as more particularly set

forth in the Resolution.

(q) The County's Audited Financial Statement for the Fiscal Year ended
June 30, 2022 (the "Financial Statements"), as described or set forth, as appropriate, in the
Prelirninary Official Statement and the Official Statement, is true, complete and correct and
fairly presents the financial condition of the County and the results of its operations for such
fiscal year. There has been no material adverse change in the financial condition of the County
since June 30,2022, except as described in the Financial Statements or the Preliminary Official
Statement and the Official Statement.

(r) In order to effect the pledge of Pledged Revenues provided in the Resolution,
the County hereby agrees to be deposited in the Payment Account (as defined in the
Resolution) (a) on January 31,2024 an amount equal to 60Yo of the principal amount of and
intcrcst on the Note at maturity from Pledged Revenues received by the County in
January 2024; and (b) on May 31,2024 an amount equal to 40oh of the principal amount of and
intcrest on the Note at maturity from Pledged Revenues received by the County inMay 2024
(and any Pledged Revenues received thereafter provided for or attributable to Fiscal Year
2023-24), until the amount on deposit in the Payment Account is equal to the percentage of the
principal and interest due on the Note. Any such deposit may take into consideration
anticipated investment earnings on amounts deposited in the Payment Account to be
established in accordance with the Resolution to the Maturity Date. The County will instruct
the Paying Agent to invest the amounts in the Payment Account in the County Treasurer's
Pooled Investment Fund (a Permitted Investment) pursuant to an investment agreement to be
executed by and between the County and the Paying Agent until such amounts are required for
the repayment of the Note.

7. Conditions to Obligations of Underwriters at Closing. The Underwriters have entered

into this Contract of Purchase in reliance upon the representations and warranties of the County
contained herein and the performance by the County of its obligations hereunder, as of the date hereof
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and as of the Closing. The obligation of the Underwriters to purchase the Note at the Closing is subject
to the following further conditions, any or all of which can be waived by thc Representativc in writing:

(a) The representations and warranties of the County contained herein shall be true
and correct in all material respects at the date hereof and at and as of the Closing, as if made at

and as of the Closing, and the statements made in all certificates and other documents delivered
to the Underwriters at the Closing and otherwise pursuant hereto shall be true and correct in all
material respects at and as of the Closing;

(b) At and as of the Closing (i) the Official Statement, this Contract of Purchase,

the Paying Agent Agreement, the Continuing Disclosure Certificate and the Resolution shall
be in full force and effect and shall not have been amended, modified or supplemcnted except
as may have been jointly agreed to in writing by the County and the Representative; (ii) all
actions under the Act which, in the opinion of Orrick, Herrington & Sutcliffe LLP, Bond
Counsel ("Bond Counsel"), shall be necessary in connection with the transactions

contemplated hereby for Bond Counsel to deliver their approving opinion in the form set forth
as Appendix C to the Official Statement, shall have been duly taken and shall be in full force
and effect; and (iii) the County shall perform or have performed all of its obligations required
under or specified in the Resolution or this Contract of Purchase to be performed at or prior to
the Closing;

(c) To the best knowledge of the County, based on reasonable inquiry, no action,
suit, proceeding, inquiry or investigation, at law or in equity, before or by any court or public
body, is pending or threatened against the County which has any of the effects described in
Paragraph 6(f) hereof or contesting in any way the completeness or accuracy of thc Preliminary
Official Statement and the Official Statement; and

(d) At or prior to the Closing, the Underwriters shall have received a copy of the

following documents in each case dated at and as of the Closing and satisfactory in form and

substance to the Representative:

(l) An approving opinion of Bond Counsel as to the Note in the form
attached to the Official Statement as APPENDIX C, addressed to the County, together
with a reliance letter addressed to the Underwriters;

(2) A supplemental
Underwriters, to the effect that:

opinion of Bond Counsel, addresscd to the

(i) the Contract of Purchase and the Paying Agent Agreement
have been duly executed and delivered by the County and constitute valid and

binding obligations of the County, except as enforcement may bc limited by
bankruptcy, insolvency, reorganization, arrangemcnt, fraudulent conveyance,
moratorium or other laws rclating to or affecting creditors' rights, to the

application of equitable principles, to the exercise of judicial discretion in
appropriate cases and to limitations on legal remedies against counties in the
State and except that no opinion need be expressed with respect to any
indemnification, contribution, penalty, choice of law, choice of fbrum, choice
of venue, waiver or severability;
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(ii) the statements contained in the Official Statement under the
captions "THE NOTE" (except for any statements contained under the
subcaption "Book-Entry-Only System"), "TAX MATTERS," and contained in
..APPENDIX C PROPOSED FORM OF OPINION OF BOND
COI-INSEL," excluding any material that may be treated as included under
such captions by cross reference or reference to other documents or sources,
insofar as such statements expressly summarize certain provisions of the
Resolution or set out the content of Bond Counsel's approving opinion, are

accurate in all material respects; and

(iii) the Note is not subject to the registration requirements of
Securities Act of 1933, as amended, and the Resolution is exempt from
qualification pursuant to the Trust Indenture Act of 1939, as amended.

(3) The negative assurance letter, dated the date of the Closing and
addressed to the County and the Underwriters, of Kutak Rock LLP, as Disclosure
Counsel to the County, to the effect that based upon their participation in the
preparation of the Preliminary Oflcial Statement and the Official Statement as

Disclosure Counsel to the County and without having undertaken to determine
independently the accuracy or completeness of the contents in the Preliminary Official
Statement and the Official Statement, such counsel has no reason to believe that the
Preliminary Official Statement, as of its date and as of the date hereof, or the Official
Statement, as of its date and as of the Closing Date (except for information therein with
respect to DTC or with respect to any financial, numerical or statistical data, or any
estimates, assumptions and expressions of opinion, contained in the Preliminary
Official Statement and the Official Statement, including any of the appendices thereto,
as to which we express no opinion or view) contained or contains any untrue statement
of a material fact or omitted or omits to state any material fact required to be stated
therein, in light of the circumstances under which they were made, not misleading in
any material respect;

(4) An opinion of the County Counsel, addressed to the Underwriters, to
the effect that:

(i) The County is a political subdivision duly organized and
validly existing under and by virtue of the Constitution and laws of the State of
California;

(ii) The Resolution was duly adopted on [May 23], 2023 at a

meeting of the Board of Supervisors which was called and held pursuant to
law, with all public notice required by law, and at which a quorum was present
and acting throughout and the Resolution is in full force and effect and has not
been amended, modified or rescinded;

(iii) There is no action, suit, proceeding or investigation at law or in
equity before or by any court, public board or body pending or, to the best of
the County Counsel's knowledge, threatened against or affecting the County in
which an unfavorable decision, ruling or finding would materially adversely
affect the participation of the County in, or consummation of, the transactions
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contemplated by the Official Statement, the Note, the Contract of Purchase or
the Resolution, materially adversely affect the amount of taxcs, income,
revenue, cash receipts and other moneys of the County availablc to pay the

Note, or in any way contesting the existence of the County or its powers with
respect thereto, nor, to the best of the County Counsel's knowledge, is there
any basis for any such action, suit, proceeding or investigation;

(iv) The County has full right and lawful authority to adopt the

Resolution and to execute and deliver the Note, the Contract of Purchase and

the Official Statement, such documents have been duly authorizcd, executed
and delivered on behalf of the County, and the Contract of Purchase and the

Resolution constitute the legal, valid and binding obligations of the County
enforceable in accordance with their respective terms, except as cnforcement
may be limited by bankruptcy, insolvency, reorganization, moratorium and

other similar laws relating to or lirniting creditors' rights generally, by the
principles of equity if equitable remedies are sought, by the exercisc ofjudicial
discretion and by the limitations on remedies against counties in the State;

(v) To the best of the County Counsel's knowledge, the adoption
of the Resolution and the execution and delivery of the Note, the Contract of
Purchase and the Official Statement and compliance by the County with the

provisions thereof, under the circumstances contemplated thereby, do not and

will not in any material respect conflict with or constitute on the part of the

County a breach of or default under any agreement or other instrument
applicable to or binding upon the County or any existing law, regulation, court
order or consent decree to which the County is subject; and

("i) Based upon examinations which wc have madc and our
discussions in conferences with certain officials of the County and others with
respect to the Preliminary Official Statement and the Official Statement and

without having undertaken to determine independently thc accuracy,
completeness or fairness of the statements contained in the Preliminary
Official Statement and the Official Statement (including the Appendices
attached thereto), nothing has come to our attention which would lead us to
believe that the Preliminary Official Statement or the Official Statement (other
than financial and statistical data therein and incorporated therein by reference
and DTC and its book entry system, and the information under the caption
"LINDERWRITING," as to which no representation need bc expressed)

contains an untrue statement of a material fact or omits to state a material fact
necessary to make the statements therein, in the light of the circumstances
under which they werc made, not misleading.

(5) The certificate of the County, dated the Closing Date, to thc effect that:

(i) the County is a political subdivision duly organized and

existing under the Constitution of the laws of the State;

(ii) the Resolution was duly adopted at a nreeting of thc Board of
Supervisors which was called and held pursuant to law with all public notice
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required by law and at which a quorum was present and acting throughout, and
the Resolution is in full force and effect and has not been amended, modified or
rescinded;

(iii) the adoption of the Resolution and the execution and delivery
of the Note and the Documents and compliance with the provisions hereof and
thereof, under the circumstances contemplated thereby and hereby, do not
conflict with or constitute on the part of the County a material breach of or
material default under any agreement or other instrument applicable or binding
upon the County or any of its properties or any existing law, regulation, court
order or consent decree to which the County or any of its properties is subject;

(iv) the County has full right and lawful authority to deliver the
Official Statement, to execute and deliver the Note, and to execute and deliver
the Documents and to adopt the Resolution and the County has duly
authorized, executed and delivered the Official Statement and the Documents;

(v) Except as otherwise disclosed in the Preliminary Official
Statement and the Official Statement, there is no action, suit or proceeding,
inquiry or investigation before or by any State court, public board or body,
other than as disclosed in the Preliminary Official Statement and the Official
Statement pending or, to the best knowledge of the County, threatened against
or affecting the County, (a) contesting in any way the completeness or
accuracy of the Preliminary Official Statement or the Official Statement, or
wherein an unfavorable decision, ruling or finding is likely to have a material
adverse effect on the financial condition of the County, the transactions
contemplated by the Documents, the Resolution or by the Official Statement,
or (b) which will adversely affect the validity or enforceability of, or the
authority or ability of the County to perform its obligations under the Note, the
Documents, the Resolution, or any other agreement or instrument to which the

County is a party and which is used or contemplated for use in consummation
of thc transactions contemplated by the Documents, the Resolution or the
Official Statement;

(vi) The representations and warranties of the County herein are

true and correct in all material respects as of the date made and as of the date of
the Closing, and the County has performed all its obligations required under or
specified in the Resolution and the Documents to be performed at or prior to
the Closing; and

(vii) The Preliminary Official Statement did not contain as of its
date and does not contain as of the date hereof any untrue statement of a

material fact and did not omit as of its date and does not omit as of the date

hereof to state any material fact necessary to make the statements therein, in
light of the circumstances under which they were made, not misleading and the

Official Statement did not contain as of its date and does not contain as of the
Closing Date any untrue statement of a material fact and did not omit as of its
date and does not omit as of the Closing Date to state any material fact
necessary to make the statements therein, in light of the circumstances under
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which they were made, not rnisleading; provided, in each case, that no
representation is made as to the information relating to DTC and its book-entry
system contained therein and the information under the caption
..UNDERWRITING.''

(6) A certificate of the Clerk of the Board of Supervisors of the County,
together with a fully executed copy of the Resolution, to the effect that:

(i) such copy is a true and correct copy of the Resolution; and

(ii) the Resolution was duly adopted and has not becn modified,
amended, rescinded or revoked and is in full force and effect at and as of the
Closing Date, except fbr amendments, if any, adopted with the consent of the

Representative;

(7) A certificate, dated the Closing Date, signed by a duly authorized
official of the Paying Agent, to the effect that:

(i) The Paying Agent is a national banking association existing
under the laws of the United States of America, and has full power and is

qualified to accept and comply with the terms of the Paying Agent Agreement
and the Resolution, and to perform its obligations stated therein;

(ii) The Paying Agent is duly authorized to enter into the Paying
Agent Agreement and the Paying Agent has accepted the duties and
obligations imposed on it by the Paying Agent Agreement and thc Resolution;
and upon execution by the County, the Paying Agent Agreement will constitute
the valid and binding obligation of the Paying Agent;

(iii) No consent, approval, authorization or other action by any
governmental or regulatory authority having jurisdiction over the Paying
Agent that has not been obtained is or will be required for the consummation by
the Paying Agent of the transactions contemplated by the Paying Agent
Agreement and by the Paying Agent of the transactions contemplated by the

Resolution to be undertaken by the Paying Agent;

(iv) The execution and delivery by the Paying Agent of the Paying
Agent Agreement, and compliance with the terms thereof will not conflict
with, or result in a violation or breach of, or constitute a default under, any
material agreement or material instrument to which the Paying Agcnt is a party
or by which it is bound, or, to the best knowledge of the Paying Agcnt, any law,
rule, regulation, order or decree of any court or governmental agency or body
having jurisdiction over the Paying Agent;

(v) The Paying Agent has authenticated and delivercd the Note;

(vi) To the knowledge of the Paying Agent, there is no action, suit,
proceeding, inquiry or investigation, at law or in equity, before or by any court,

and
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govemmental agency, public board or body, served on, or, to the best
knowledge of the Paying Agent, threatened against, the Paying Agent,
affecting the existence of the Paying Agent or the titles of its officers to their
respective offices, or in any way contesting or affecting the validity or
enforceability of the Paying Agent Agreement against the Paying Agent, or
contesting the power of the Paying Agent or its authority to enter into, adopt or
perform its obligations under the Paying Agent Agreement, wherein an

unfavorable decision, ruling or finding would materially adversely affect the

validity or enforceability of the Paying Agent Agreement against the Paying
Agent.

(8) A certified copy of the general resolution of the Paying Agent
authorizing the execution and delivery of the Paying Agent Agreement;

(9) An non-arbitrage certification from the County in form and substance
satisfactory to Bond Counsel, signed by an official of the County;

(10) Evidence from S&P Global Ratings, a business unit of Standard &
Poor's Financial Services LLC ("S&P") and Fitch Ratings, Inc. ("Fitch") that the Note
has been rated "[SP-l+]" and "[Fl+1" respectively, and that such ratings continue in
effect as of the Closing;

(11) Certified copies of the Resolution and one executed originalof each of
the Documents, the Tax Certificate dated the date hereof (the "Tax Certificate") and

such additional legal opinions, certificates, proceedings, instruments and other
documents as the Representative or Bond Counsel may reasonably request in order to
evidence compliance by the County with legal requirements, the truth and accuracy, at

and as of the Closing, of the representations, warranties and agreements of the County
herein contained and the statements contained in the Preliminary Official Statement
and the Official Statement, and the due performance and satisfaction by the County at
or prior to such time of all agreements then to be performed and all conditions then to
be satisfied by the County;

(12) An opinion, dated the Closing Date, addressed to the Underwriters, of
Nixon Peabody LLP, counsel to the Underwriters, in such form as may be acceptable to
the Underwriters; and

(13) Such additional certificates, instruments and other documents as the

Underwriters may reasonably deem necessary.

8. Termination of Obligations of Underwriters. If the County shall be unable to satisfy
the conditions set forth in Section 7 to the obligations of the Underwriters contained in this Contract of
Purchase, the obligations of the Underwriters under this Contract of Purchase may be terminated by the

Underwritcrs by notice to the County at, or at any time prior to, the Closing Date. Notwithstanding any
provision hcrein to the contrary, the performance of any and all conditions contained herein for the

benefit of the Underwriters may be waived by the Representative in writing in its sole discretion.
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The Representative shall also have the right to terminate, in its sole discretion, the

Underwriters' obligations under this Contract of Purchase, by notice to the County at, or at any time
prior to the Closing, if between the date hereof and the Closing:

(i) an event shall occur which makes untrue or incorrect in any material respect, as

of the time of such event, any statement or information contained in the Official Statement or which is

not reflected in the Official Statement but should be reflected therein in order to make thc statements

contained therein not misleading in any material respect and, in either such event, the County refuses to
permit the Official Statement to be supplemented to supply such statement or information or the effect
of the Official Statement as so supplemented is, in the judgment of the Representative, to materially
adversely affect the market for the Note or the sale, at the contemplated offering price (or yicld), by the

Underwriters of the Note;or

(ii) legislation shall be introduced in, enacted by, reportcd out of committee, or
recommended for passage by the State, either House of the Congress, or recommended to the Congress
or otherwise endorsed for passage (by press release, other form of notice or otherwise) by the President
of the United States, the Treasury Department of the United States, the Internal Revenue Service or the

Chairman or ranking minority member of the Committee on Finance of the United States Senate or the

Committee on Ways and Means of the United States House of Representatives, or lcgislation is

proposed for consideration by either such committee by any member thereof or presented as an option
for consideration by either such committee by the staff or such committee or by the staff of the Joint
Committee on Taxation of the Congress of the United States, or a bill to amend the Internal Revenue
Code (which, if enacted, would be effective as of a date prior to the Closing) shall be filed in either
House, or a decision by a court of competent jurisdiction shall be rendered, or a regulation or filing
shall be issued or proposed by or on behalf of the Department of the Treasury or the Internal Revenue
Service of the United States, or other agency of the federal govemment, or a releasc or official
statement shall be issued by the President, the Department of the Treasury or the Intemal Revenue
Service of the United States, in any such case with respect to or aff'ecting (directly or indirectly) the

taxation of interest received on obligations of the general character of the Note which, in thc reasonable
judgment of the Representative, materially adversely affects the market for the Note or thc sale, at the

contemplated offering price (or yield), by the Underwriters of the Note; or

(iii) an order, decree or injunction of any court of competent jurisdiction, or any
order, ruling or regulation of the Securities and Exchange Commission, is issued or made with the

purpose or effect of prohibiting the issuance, offering or sale of the Note as contemplated hereby or
legislation has been enacted, or a bill favorably reported for adoption, or a decision by any court
rendered, or a ruling, regulation, proposed regulation or official statement by or on bchalf of the

Securities and Exchange Commission or other governmental agency having jurisdiction of the subject
matter has been made or issued, to the effect that the Note or any other securities of the County or of
any similar body of the type contemplated herein are not exempt from the registration, qualification or
other requirements of the Securities Act and as then in effect, or of the Trust Indenture Act of 1939, as

amended and as then in effect; or

(iv) legislation is introduced in or enacted (or resolution passed) by the Congress or
an order, decree, or injunction issued by any court of competent jurisdiction, or all order, ruling,
regulation (final, temporary, or proposed), press release or other form of notice issued or made by or on

behalf of the Securities and Exchange Commission, or any other governmental agcncy having
jurisdiction of the subject matter, to the effect that obligations of the general character of the Note,
including any or all underlying arrangements, are not exempt fiom registration under or other
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requirements of the Securities Act of 1933, as amended, or that the Resolution is not exempt from
qualification under or other requirements of the Trust Indenture Act of 1939, as amended, or that the
issuance, offering, or sale of obligations of the general character of the Note, including any or all
underlying arrangements, as contemplated hereby or by the Official Statement or otherwise, is or
would be in violation of the federal securities law as amended and then in effect; or

(v) there shall have occurred any outbreak or escalation ofhostilities, declaration
by the United States of a national or international emergency or war or other calamity or crisis, or
escalation thereof, the effect of which on financial markets is such as to make it, in the reasonable
judgment ol the Representative, impractical or inadvisable to proceed with the offering of the Note as

contemplatcd in the Official Statement; or

(vi) there shall have occurred a general suspension of trading, minimum or
maximum prices for trading shall have been fixed and be in force or maximum ranges or prices for
securities shall have been required on the New York Stock Exchange or other national stock exchange
whether by virtue of a determination by that Exchange or by order of the Securities and Exchange
Commission or any other governmental agency having jurisdiction or any national securities exchange
shall have: (i) imposed additional material restrictions not in force as of the date hereof with respect to
trading in securities generally, or to the Note or similar obligations; or (ii) materially increased
restrictions now in force with respect to the extension of credit by or the charge to the net capital
requirements of underwriters or broker-dealers such as to make it, in the judgment of the
Representative, impractical or inadvisable to proceed with the offering of the Note as contemplated in
the Official Statement; or

(vii) a general banking moratorium shall have been declared by federal or New
York or Califomia state authorities or a major financial crisis or a material disruption in commercial
banking or securities settlement or clearances services shall have occurred such as to make it, in the
judgment of the Representative, impracticalor inadvisable to proceed with the offering of the Note as

contemplated in the Official Statement; or

(viii) a downgrading or suspension of any rating (without regard to credit
enhancemcnt) by Moody's Investors Service ("Moody's"), S&P, or Fitch of any debt securities
payable from the County's General Fund, or (ii) there shall have been any official statement as to a
possible downgrading (such as being placed on "credit watch" or "negative outlook" or any similar
qualification) of any rating by Moody's, S&P or Fitch of any debt securities payable from the County's
General Fund, including the Note; or

(ix) any investigation or proceeding is pending or threatened by the Securities and

Exchange Commission against the County;or

(x) (i) the federal or State Constitution shall be amended or an amendment shall
qualifo for the ballot, or (ii) legislation shall be enacted, or (iii) a decision shall have been rendered as

to matters of federal or State law, or (iv) any order, ruling or regulation shall have been issued or
proposed by or on behalf of the United States of America or the State by an official, agency or
department thereof, affecting the tax status of the County, its property or income, its notes or bonds
(including the Note) or the interest thereon, which in the reasonable judgment of the Representative
materially and adversely affect the market price or marketability of the Note or the ability of the

Underwritcrs to enforce contracts for the sale of the Note; or; or
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(xi) except as disclosed in or contemplated by the Preliminary Official Statement
and the Official Statement, any materially adverse change in the financial condition of the County.

9. Conditions to Obligations of the County. The performance by the County of its
obligations under this Contract of Purchase with respect to issuance, sale and delivery of the Note to
the Underwriters is conditioned upon (i) the performance by the Underwriters of their obligations
hereunder; and (ii) receipt by the County and the Underwriters of opinions and certificates being
delivered at or prior to the Closing by persons and entities other than the County.

10. Expenses. (a)The Underwriters shall be underno obligation to pay, and the County
shall pay from its available funds or from the proceeds of the Note, the following experlses: (i) all
expenses in connection with the preparation, distribution and delivery of the Preliminary Official
Statement, the Official Statement, and any amendment or supplement thereto, and this Contract of
Purchase; (ii) all expenses in connection with the printing, issuance and delivery of the Note; (iii) the

fees and disbursements of Bond Counsel and Disclosure Counsel; (iv) the fees and disbursements of
counsel and consultants, including the County's municipal advisor, in connection with the Note; (v) the

disbursements of the County in connection with the Note; (vi) the fees and disbursements of the Paying
Agent; (vii) any and all fees incurred in connection with obtaining a rating on the Note or in obtaining
any form of credit enhancement; and (viii) all expenses in connection with the preparation, execution
and delivery of thc Resolution and the Note. The County will also pay (or cause to be paid) expenses

(included in the expense component of the spread) incurred on behalf of the County's employees
(including, but not limited to, meals, transportation, lodging and entertainment) which are incidental to
implementing this Contract of Purchase.

(b) The County has agreed to pay the Underwriters' discount set forth in paragraph

I of this Contract of Purchase, and inclusive in the expense component of the Underwritcrs'discount
are actual expenses incurred or paid for by the Underwriters on behalf of the County in connection with
the marketing, issuance, and delivery of the Note, including, but not limited to, fees and cxpenses of
Underwriters' Counsel, the costs of any Preliminary and Final BIue Sky Memoranda, CUSIP fees, fees

of the California Debt and Investment Advisory Commission, and transportation, lodging, atrd meals
for the County's employees and representatives.

11. Notices. Any notice or other communication to be given under this Contract of
Purchase (other than the acceptance hereofas specified in the first paragraph hereof) shall be given by
telephone or telex, confirmed in writing, or by delivering the same in writing, if to the County, to the

address first written above, attention: County Executive Officer, or if to the Underwriters, to the

Representative, J.P. Morgan Securities LLC,2029 Century Park E, Floor 41, Los Angeles, CA 90067,
Tyler Old, Executive Director.

12. No Advisor or Fiduciary Role. The County acknowledges and agrees that: (i) the

transactions contemplated by this Contract of Purchase are ann's length, commercial transactions
between the County and the Underwriters, each Underwriter of which is acting solely as a principal and

is not acting as a municipal advisor, financial advisor or fiduciary to the County; (ii) the Underwriters
have not assumed any advisory or fiduciary responsibility to the County with respect to the

transactions contemplated hereby and the discussions, undertakings and procedures leading thereto
irrespective of whether the Underwriters or any of their respective affiliates have provided other
services or are curently providing other services to the County on other matters; (iii) the obligations
that the Underwriters have to the County with respect to the purchase and sale of the Note are expressly
set forth in this Contract of Purchase; and (iv) the County has consulted its own financial and/or

48'.14-523t-72'14.5
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municipal, legal, accounting, tax, and other advisors, as applicable, to the extent it has deemed
appropriate.

13. Pa(ies in lnterest: Survival of Representations and Warranties. This Contract of
Purchase when accepted by the County in writing as specified herein shall constitute the entire
agreement between the County and the Underwriters and is made solely for the benefit of the County
and the Underwriters (including their respective successors and assigns). No other person shall acquire
or have any right hereunder or by virtue hereof. The obligations of the County arising out of its
representations and warranties in this Contract of Purchase shall not be affected by any investigation
made by or on behalf of the Underwriters.

14. Execution in Counterparts: Electronic Sisnatures. This Contract of Purchase may be
executed in counterparts, each of which shall be regarded as an original and all of which shall
constitute one and the same document. Signatures hereto may be delivered as .pdf signatures delivered
by electronic mail.

[Remainder of page intentionally left blank]
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15. Applicable Law. This Contract of Purchase shall be interpreted under, governed by
and enforced in accordance with the laws of the State of California.

Very truly yours,

J.P. MORGAN SECURITIES LLC, AS

Reprcsentative of the Underwriters

Tyler Old
Executive Director

The foregoing is hereby agreed to
and accepted as ofthe date first
above written:

COUNTY OF RIVERSIDE

Jeffrey A. Van Wagenen Jr.
County Executive Officer

41t74-5231-7274.5
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EXHIBIT A

ISSUE PRICE CERTIFICATE OF THE UNDERWRITERS

$t_t
COUNTY OF RIVERSIDE

2O23TAX AND REVENUE ANTICIPATION NOTE

ISSUE PRICE CERTIFICATE

The undersigned, J.P. Morgan Securities LLC (the "Representative"), on behalf of itself and

Samuel A. Ramirez & Co., Inc., hereby certifies as set forth below with respect to the sale and issuance

of the above-captioned tax and revenue anticipation note (the "Note").

l. [10% Test SatisfiedJlSale of the Note . As of the date of this certificate, the first price
at which at lcast l0% of the Note was sold to the Public is the price listed in Schedule A.]

2. [10% Test Not Satisfied][Initial Olfering Price of the Note.
(a) The Underwriters offered the Note to the Public for purchase at the initial offering

price listed in Schedule A (the "Initial Offering Price") on or before the Sale Date. A copy of the
pricing wirc or equivalent communication for the Note is attached to this Certificate as Schedule B.

(b) As set forth in the Contract of Purchase, the Underwriters have agreed in writing that,
(i) for the Note, they would neither offer nor sell the Note to any person at a price that is higher than the

Initial Offcring Price for the Note during the Holding Period for the Note (the "hold-the-offering-price
rule"), and (ii) any selling group agreement shall contain the agreement of each dealer who is a

member of the selling group, and any retail distribution agreement shall contain the agreement of each
broker-dealer who is a party to the retail distribution agreement, to comply with the

hold-the-offering-price rule. Pursuant to such agreement, no Underwriter (as defined below) has

offered or sold the Note at a price that is higher than the Initial Offering Price for the Note during the

Holding Period.l

3. Defined Terms

(a) lHolding Period means, with respect to the Note, the period starting on the Sale Date
and ending on the earlier of (i) the close of the fifth business day after the Sale Date ([DATE]), or (ii)
the date on which the Underwriters have sold at least l0% of the Note to the Public at a price that is no

higher than the Initial Offering Price for the Note.l

(b) Issuer means the County of Riverside

(c) Public means any person (including an individual, trust, estate, partnership,
association, company, or corporation) other than an Underwriter or a related party to an Underwriter.
The term "related pafi" for purposes of this certificate generally means any two or more persons who
have greater than 50 percent common ownership, directly or indirectly.

(d) Underwriter means (i) any person that agrees pursuant to a written contract with the

Issuer (or with the lead underwriter to form an underwriting syndicate) to participate in the initial sale

of the Notc to the Public, and (ii) any person that agrees pursuant to a written contract directly or

4*74-523r-7274.s 
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indirectly with a person described in clause (i) of this paragraph to participate in the initial sale of the

Note to the Public (including a member of a selling group or a party to a retail distribution agreement
participating in the initial sale of the Note to the Public).

(e) [Sale Date means the first day on which there is a binding contract in writing for the
sale of the Note. The Sale Date of the Note is [June ,2023).)

The representations set forth in this certif-rcate are limited to facfual matters only. Nothing in
this certificate represents the Representative's interpretation of any laws, including specifically
Sections 103 and 148 of the Internal Revenue Code of 1986, as amended, and the Treasury Regulations
thereunder. The undersigned understands that the foregoing information will be relied upon by the

lssuer with respect to certain of the representations set forth in the Tax Certificate and with respect to
compliance with the federal income tax rules affecting the Note, and by Orrick, Herrington & Sutcliffe
LLP, Bond Counsel, in connection with rendering its opinion that the interest on the Note is excluded
from gross income for federal income tax purposes, the preparation of the Internal Revenue Service
Form 8038-G, and other federal income tax advice that it may give to the Issuer from time to time
relating to the Note. Uf HTOP is used, Ramirez will need to rep as to HTOP separatcly.l

J.P. MORGAN SECURITIES LLC, as Representative

By

Name:

Dated: July l_.1,2023

4874-5231-'.l274.5

A-2



SCHEDUI,E A

SAI,E PRICE OF THE NOTE

(Attached)

A-3
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[SCHEDUI,E B

PRICING WIRE

(Attached))
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PRELIMINARY OFFICIAL STATEMENT DATED MAY I24I,2023

NEW ISSUE-BOOK-ENTRY-ONLY S&P: "[_1"
Fitch: "[_1"

Sec "RATINGS" herein.

In the opinion o.f Orrick, Herrington & SutclUlb LLP, Bond Counsel to the County, based upon an analvsis of existing laws, regulations,

rulings, and court decisions, and assuming, among other matters, the accuracy ofcertain representations and compliance with certain covenanls,

intere.st urith re.\pect to the Note is excludedfrom gross incomeforfederal income tax purposes under Section 103 ofthe Internal Revenue Code of
1986 and is exempt from State of California personal income taes. The amount treated as interesl on the Note and excluded from gross income

may depend upon the taxpayer's election under Internal Revenue Notice 94-84. ln the.fitrther opinion ofBond Counsel, interest on the Note is not
a specific prefbrence item for purposes of the /bderal individual ahentative mininvm tc:x. Bond Counsel observes that,.for ta:c years beginning

afler Decembet. 3t, 2022, interest on the Note included in adjusled.financial statement income of certain corporations is not excluded from the

federal corporate alternative minimum tax. Bond Counsel expresses no opinion regarding an.v other lox consequences related lo the ownership or
disposition of, or the a,nount, accrual or receipt ofinterest on, the Note. See "TAX MATTERS" herein.

$360,000,000"
COUNTY OF RIVERSIDE

2023 TAX AND REVENUE ANTICIPATION NOTE

Dated: Date of Delivery Coupon:
CUSIPO:

% Yield: oh Price o//o Due: June 28,2024

The County of Riverside 2023 Tax and Revenue Anticipation Note (the "Note") will be issued in fully registered book-entry form only

in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York ("DTC") and will be available to the beneficial

owners thereof in the denomination of $5,000 or any multiple thcreol under the book-entry system maintaincd by DTC. Purchasers of the Note

or any portion thereolwill not receive certilicates representing their interests in the Note. Principal of and interest on the Nole will be payable

only at marurity by U.S. Bank Trust Company, National Association, as paying agent (the "Paying Agent"), by wire transfer to DTC. In

accordance with its procedures, DTC witl agree to remit such principal and interest to its Participants, which in tum will remit such principal and

interest to the Indirect Participants or to the Beneficial Owners of the Note, as more fully described herein. See "APPENDIX E - BOOK-

ENTRY-ONLY SYSTEM" attached hereto.

The Note, in accordance with Califomia law, is a general obligation of the County ol Riverside (the "County") payable solely from

Unrestricted Revenues (as defined herein) of the County consisting of taxes, income, revenue (including, but not limited to, revenue from State

and federal govemments), cash receipts and other moneys of the County attributable to the County's Fiscal Year 2023-24, commencing July I ,

2023andendingonJune30,2024,whicharelegatlyavailableforpaymentolcurrentexpensesandotherobligationsoftheCounty. TheNoteis

secured by a pledge of such Unrestricted Revenues as more particularly described in this Official Statenlent. excluding anlounts pledged by the

County to thepayment ofthe County's Teeter Plan obligations (as defined herein). The Note shall constitute a first lien and charge against such

Unrestricted Revenues constituting Pledged Revenues (as defined herein). See "TI{E NOTE - Security for the Note" herein. To the extent not so

paid, the Note shall be paid fiom any other taxes, income, revenue, cash receipts and other moneys of the County lawfully available therefor. Thc
-Resolution 

(as defined herein) requires the County to set aside and deposit in a special fund (the "Payment Account"), to be established by the

paying Agent, certain amounts from such Pledged Revenues received by the County in those ntonths described herein so that the amount on

aeporit in the payrnent Account on such dates as described herein, taking into considcration anticipated inveslment eamings thercon to be

received by the maturity date. will be, following all such deposits, equal to all of the principal of and interest due on the Note, as more fully

described herein.

THE NOTE IS NOT SUBJECT TO REDEMPTION PRIOR TO MATURJTY.

TFIE NOTE IS A LIMITED OBLIGATION OF TTIE COUNTY, PAYABLE SOLELY FROM CERTAIN FUNDS PLEDGED

UNDER THE RESOLUTION. THE COUNTY IS NOT AUTHORIZED TO LEVY OR COLLECT ANY TAX FOR REPAYMENT OF THE

NOTE.

The cover page contains infonnation for quick reference only, and is not a summary ofthis issue. Potential purchasers must read thc

entire Official Statement in order to obtain information essential to making an informed investment decision.

The Note is offered when, as and if issued and delivered, subject to the approval as to its legality of Orrick, Herrington &
Sutcliffe LLp, Los Angeles, California, Bond Counsel. Certain additional legal matters will be passed upon for the County by County

Counsel, and for the Underwriters by their counsel, Nixon Peabody LLP, Los Angeles, California. It is anticipated that the Note, in

definitive form, will be available for delivery through the facilities of DTC on or about July 3' 2023.

J.P. Morgan Ramirez & Co., Inc.

Dated: June _,2023

- 
Preliminary, subject to change.
n CUSIP is a registeretl tratle-ntark of the American Balkers Association. CUSIP Global Services (CGS) is managed on behalf of the Anrerican Bankers

Association by FactSet nesearch systems Inc. CUSIp data herein is provided by CUSIP, Global Servrces, managed by FactSet Research Systems Inc. copyright

O 2023 CUSIp Global Services. itt ,igtrt, reserved. CUSIP data provided herein is for convenience of reference only. This data is not intended to creale a

database and does not serve in any *ay-as a substitute for CGS. Neither the Underwriters nor the County are responsible for the selection or correctness ofthe

CUSIp nunrber set forth herein and noiepresentation is made as to its correctness on the Note or as included herein.



No dealer, broker, salesperson or other person has been authorized by the County to give any infonr.ration

or to make any representations othcr than as set forth hercin and, if given or madc, such other information or

represcntation musi not be relied upon as having been authorized by the County. This Official Statement does not

colstitute an offer to sell or the solicitation olan offer to buy nor shall there be any sale ofthe Note by a person in

any jurisdiction in which it is unlawful for such person to rnake such an offer, solicitation or sale.

This Official Statement is not to be construed as a contract with the purchasers of the Note' Statements

containcd in this Official Statcment which involve cstimatcs, projcctions or mattcrs of opinion, whether or not

expressly so describcd herein, are intended solely as such and are not to be construed as representations of facts.

See "INTRODUCTION-Forward-Looking Statements" herein.

Thc inlomration and expressions of opinion herein are subject to change without notice, and neithcr the

delivery of this Official Statement nor any sale made hereunder shall under any circumstances create any

implication that there has becn no change in the affairs of the County since thc date hereof. This Official Statement

is subrnitted in conncction with the sale of the Note referred to herein and may not be reproduced or used, in whole

or in part. for any other purposc.

This Official Statement and the information containcd herein is in a form dcemed final by the County for
purposes of Rule 15c2-12 under the Securities Exchange Act of 1934, as amended (except for omission of certain

information permittcd to be omitted under Rule l5c2-12(b)(l)). However, the information herein is subject to

revision. completion or amendment in a final Official Statement.

The Underwriters have provided the following sentence for inclusion in this Official Statement. The

Underwriters have reviewed the information in this Official Statemcnt in accordance with, and as part of, their

responsibility to investors under thc federal securities laws as applied to the facts and circumstances of this

transaction, but the Underwritcrs do not guarantee the accuracy or completencss of such information.

IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN

EXAMINATION OI.'T}IE COUNTY AND THE TI]RMS OF TIIE OF-T.'ERING. INCLUDING THE MERITS
AND RISKS INVOLVED. THE NOTE HAS NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF

1933, AS AMENDED, IN RELIANCE UPON EXCEPTIONS CONTAINED IN SUCH ACT. NEITHER THE
SECURITIES AND EXCHANGE COMMISSION NOR ANY OTHER FEDERAL, STATE OR OTHER

GOVERNMENTAL ENTITY, NOR ANY AGENCY OR DEPARTMENT THEREOF. HAS PASSED UPON THE
MERITS OF THE NOTE OR THE ACCURACY OR COMPLETENESS OF THIS OFFICIAL STATEMENT.
THE NOTE HAS NOT BEEN RECOMMENDED BY ANY I.-EDERAL OR STATE SECURITIES COMMISSION
OR REGULATORY AUTHORITY. ANY REPRESENTATION TO THE CONTRARY MAY BE A CRIMINAL
OFFENSE.

REFERENCES TO WEBSITE ADDRESSES PRESENTED HEREIN ARE FOR

INFORMATIONAL PURPOSES ONLY AND MAY BE IN THE FORM OF A HYPERLINK SOLELY
FOR THE READER'S CONVENIENCE. UNLESS SPECIFIED OTHERWISE, SUCH WEBSITES
AND THE INFORMATION OR LINKS CONTAINED THEREIN ARE NOT INCORPORATED INTO,
AND ARE NOT PART OF, THIS FINAL OFFICIAL STATEMENT FOR PURPOSES OF, AND AS
THAT TERM IS DEFINED IN. SEC RULE I5C2-I}.THE COUNTY MAINTAINS A WEBSITE;
HOWEVER, INFORMATION PRESENTED THERE IS NOT A PART OF THIS OFFICIAL
STATEMENT AND SHOULD NOT BE RELIED UPON IN MAKING INVESTMENT DECISIONS
WITH RESPECT TO THE NOTE.

THE COUNTY HAS ENTERED INTO AN UNDERTAKING FOR THE I]ENEFIT OF THE HOLDERS

OF TIIE NOTE TO PROVIDE CERTAIN QUARTERLY FINANCIAL INFORMATION AND OPERATING
DATA AND NOTICD OF CERTAIN ENUMERATED EVENTS, PURSUANT TO THE REQUIREMENTS OF

SECTION (bX5Xi) OF RULE l5c2-12 OF THE SECURITIES AND EXCHANGE COMMISSION, TO THE

MUNICIPAL SECURITIES RULEMAKING BOARD'S ELECTRONIC MUNICIPAL MARKET ACCESS

SYSTEM.
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OFFICIAL STATEMENT

$360,000,000.
COUNTY OF RIVERSIDE

2023 TAX AND REVENUE ANTICIPATION NOTE

INTRODUCTION

This introduction contain.s only a brief summary of certain of the terms of the Note being o/fered,

and a brief description of this Olficial Statement. All statements contained in this introduction are
quatified in their entirety by reference to the entire Official Statement. References to, and summaries of,

provisions of the Constittttion and laws of the State of California and anlt documents referred to herein do

not purport to be complete and such references are qualified in their entirety by reference to the complete

provisions thereof. All capitalized terms used in this Official Statement and not otherwise defined herein

have the meanings set forth in the Resolution (as defined below). See "APPENDIX F-FORM OF
RESOLUTI ON " attached hereto.

General

This Official Statement, including the Appendices hercto, has becn prepared under the direction

of the County of Riverside (the "County"), in order to furnish information with respect to its sale of a tax

and revenue anticipation note designated, "County of Riverside 2023 Tax and Revenue Anticipation
Nore" (the "Note") in the aggregate principal amount of $360,000,000'. The Note was authorized

pursuant to the resolution of the County adopted on May 23,2023 (the "Resolution"), and will be issued

in full conformity with the constitution and laws of the State of Califomia (the "State"), including Articlc
7.6. Chapter 4, Part l, Division 2, Title 5 (commencing with Section 53850) of thc Califomia
Government Code (the "Act"). The Note is a gencral obligation of thc County payable solely from

Unrestricted Revenues (as defined herein) of the County as particularly described herein attributable to its

fiscal year commencing on July 1,2023 and ending on June 30,2024 ("Fiscal Year 2023-24") and legally

available for payment of current expenses and other obligations of the County. The Note is secured by a
pledge of such Unrestricted Revenues, excluding amounts pledged by the County to the payment of the

County'r Tcctcr Plan obligations. See "THE NoTE-security for the Note" herein for a dcscription of
such Unrestricted Revenues constituting Plcdged Revcnues (as defined herein), and "APPENDIX A-
INFORMATION REGARDING THE COUNTY OF RIVERSIDE-SECTION IV-FINANCIAL
INFORMATION-T9gtcr Plan" attached hereto, for a discussion of the County's Tecter Plan obligations.

The Note shall constitute a first lien and charge against such Pledged Revenues. Proceeds from the sale

of the Note will be used for current General Fund obligations and expenditures, including current

expenses and capital expenditures. The Note is bcing issued in anticipation of the receipt of taxcs,

iniome, revenue, cash receipts and other moneys to bc received or accrued by the County for the general

fund of the County (the "General Fund"), and provided for or attributable to its Fiscal Yeat 2023'24. The

Act provides that the County may issue the Note only if the principal of and interest on the Note will not

exceed 85% of the estimated moneys legally available for the payment of the Note and the interest

thereon.

In the event on the day in a particular month that a deposit to thc Paymcnt Account (as defined

hercin) is required to be made, thc County has not rcceived sufficient Pledged Rcvcnues to permit thc

deposit into the Payment Account of the full amount required to be deposited in the Payment Account in

said month, then the amount of any deficiency will be satisfied and made up from any other moneys of
the County lawfully available for the payment of the principal of the Note and the interest thereon, as and

when such other moneys are received or are otherwise legally available.

' Preliminary, subject to change



Forward-Looking Statements

This Official Statement contains statements relating to future results that are "forward-looking

statements" as defined in the Private Securities Litigation Reform Act of 1995. When used in this

Offrcial Statcmcnt, the words "estimate," "forecast," "projcction," "intend," "expect" and similar

exprcssions idcntify forward-looking statemcnts. Any forward-looking statcment is subject to uncertainty

anil risks that could causc actual reiults to tliff'er, possibly matcrially, from those contemplatcd in such

forward-looking statements. Inevitably, solnc assumptions used to develop forward-looking statements

will not be realized or unanticipated events and circumstances may occur. Therefore, investors should be

aware that there are likely to be differences between forward-looking statements and actual results; those

differences could be material.

THE NOTE

Authority for Issuance

The Note is issued under the authority of the cited provisions of the Act and pursuant to the

Resolution (see "INTRODUCTION" above).

Description of the Note

The Note will bc issued in the aggrcgate principal amount of $360,000,000- and will be availablc

to bencficial owners thcreof in thc dcnominations of $5,000 or any rnultiplc thereof under thc book-entry

systcm maintained by DTC. Thc Note shall bear intcrcst at thc ratc and will Inature on the datc set forth

on thc cover page hereof. The Note is payable at maturity and intcrest thcrcon will bc computcd on a 30-

day month/360-day year basis. Thc Notc is to be dclivcred as a fully rcgistered Notc, without coupons

and, when delivered, will be registered in the name of Cede & Co., as nominee of The Depository Trust

Cornpany, New York, New York ("DTC"). DTC will act as securities depository of the Note. Purchases

will bc made in book-cntry form only, in thc principal amount of $5,000 or any intcgral multiple thereof.

Principal of and intercst on thc Note will be payable only at maturity by U.S. Bank Trust Conrpany,

National Association, as paying agcnt (the "Paying Agent"), by wire ffansfcr to DTC.

Purpose of Issue

Issuance of thc Note will providc rnoncys to mcct the County's Fiscal Ycar 2023-24
expenditures, including current expenses and capital expenditures, and the discharge of other obligations
or indebtedness of the County.

Procecds from the salc of the Notc will bc dcpositcd in and/or transferrcd to Notc Procceds

Accounts to bc maintaincd, respectivcly, by the County and by the Paying Agent, and such amounts will
be applied for current General Fund obligations and expenditures, including current expenses and capital

expenditures of the County. Amounts on deposit in such Note Proceeds Accounts shall be invested by or
at the direction of the County in Pennitted Investments (as defined in the Resolution), which may include

the County Treasurer's Pooled Invcstment Fund (a Pcnnitted Invcstrnent), and amounts transferred to the

Notc Procccds Account to be maintained by the Courrty will bc depositcd to the County Treasurer's

Pooled Investmcnt Fund for application as dcscribed abovc. Atnounts held in the Notc Proceeds Account
maintained by the Paying Agent will be drawn by Rcquisitions of the County for application as described

above.

' Preliminary, subject to change.
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Security for the Note

The Note and the interest thereon is a general obligation of the County, payable solely from taxes,

income, revenue (including, but not limited to, revenue from the State and federal govemments), cash

receipts and other moneys which are accrued, received or held by the Counry for the General Fund and

are provided for or attributable to its Fiscal Year 2023-24 and legally available for payment of current

expenses and other obligations of the County (collectivcly "Unrestricted Rcvenues"). As security for thc

payment of the principal of and interest on the Note, the Resolution provides for the pledge of all
Unrestricted Revenues, except for Unrestricted Revenues pledged by the County to the payment of
County of Riverside Teeter Plan obligations issued pursuant to Resolution No. 97-203, as such resolution
may be amended and supplemented from time to time (the "Pledged Revenues"), and the principal of the

Note and the interest thereon shall constitutc a first lien and charge thercon and shall bc payable from the

moneys received by the County fiom such Pledged Revenucs and, to the extent not so paid, shall be paid

from any other taxes, income, revenue, cash receipts and other moneys of the County lawfully available

therefor. See "APPENDIX A-INFORMATION REGARDING THE COUNTY OF RIVERSIDE-
SECTION IV-FINANCIAL INFORMATION-Teeter Plan" attached hereto, for a discussion of the

County's Teeter Plan obligations. The Note shall constitute a first lien and charge against such Pledged

Revenues. As security for the payment of the Note, including the interest thereon, the County has

covenanted pursuant to the Resolution to set aside:- (a) on January 31,2024, an amount equal to 60oh of
the principal alnount of and interest on the Note at maturity liorn said Pledged Revenues received by the

County in January 2024; and (b) on May 31.2024, an amount equal to 40Yo of the principal amount of
and interest on the Note at maturity from said Pledged Rcvenues received by the County inMay 2024.

Certain deposits may take into consideration anticipated investment earnings on amounts deposited in

Permitted Investments through the maturity date. See "APPENDIX F-FORM OF RESOLUTION"
attached hereto. As of the date hereof, the County has met all of its prior obligations to set aside amounts

for paynrent in full of its $360,000,000 County of Riverside 2022 Tax and Revenue Anticipation Note

due June 30,2023.

The County has reserved the right to issue additional notes (each a "Parity Note") during Fiscal

Year 2023-24 having a parity lien on the Pledged Revenues, so long as the aggregate principal of and

interest on thc Note and such additional Parity Notes will not exceed 85% of the estimated moneys legally

available for the payment of the Note and such Parity Notes. See "Additional Note Obligations."

Proceeds from the sale of the Note will be used for current General Fund expenditures, including

current expenses and capital expenditures. The Act provides that the County may issue the Note only if
the principal of and interest on the Note will not exceed 85% of the estimated moneys legally available

for the payment of the Note and the interest thereon.

The Pledged Revenues being set aside as described above shall be deposited by the County and

held by the Paying Agent, in a special account to be established and maintained by the Paying Agent (the

"Payment Account") in accordance with the Resolution and a Paying Agent Agreement, dated as of July

1,2023 (the "Paying Agent Agreement"), by and between the County and the Paying Agent, and applicd

as directed undcr the Resolution. Any money deposited by the Paying Agent in the Payment Account

shall be for thc benefit of thc holders of thc Note and, until the Note and all interest thereon are paid or

until provision has been made for the payment of the principal of and interest on the Note at maturity, the

moneys in the Payment Account shall be applied solely for the purpose of paying the principal of and

interest on the Note at its maturity, although such amounts shall be invested by or at thc direction of the

County in Pennitted Investments (as defined in the Resolution). Arnong such Permitted Investments, the

County may instruct the Paying Agent to invest amounts in the Paynent Account in the County

' Preliminary, subject to change.
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Treasurer's Pooled Investment Fund pursuant to an investment agreement between the Paying Agent and

the County until such amounts are required for the repayment of the Note. In the event investment losses

.uur" u*orrts on deposit in the Payment Account to be insufficient to pay principal of and interest on the

Note at maturity. the County is required to use any available Pledged Revenues from Fiscal Year 2023-24

for the payment of principal of and interest on the Note, but there is no guarantee that the County will
ha'*re suifiiient Pledged Revenues to pay the principal of and interest on the Note as the same becomes

duc. Any moneys placed in the Payment Account shallbe for the benefit of the holders of the Note. The

moncys in the Payment Account shall be applied only for the purposes for which the Payment Account is

created until the principal of the Note and all interest thcreon are paid or until provision has been made

for such payment. In the event that moneys in the Payment Account are insufficient to pay the principal

of and interest on the Note in full when due, such moneys shall be applied in the following priority: first,

to pay interest on the Note and any Parity Note, defined heretn, ratably; and second, to pay principal of
the Note and any Parity Note, ratably without preference or priority or any kind, according to the amounts

due with respect to such Note and Parity Notc. Any rnoneys remaining in or accruing to the Payment

Account after the principal of the Note and the interest thereon have been paid, or provision for such

paymcnt has been made, shall be transferred to the General Fund.

The Resolution requires that the Pledged Revenues be deposited and held in the Payment Account

until maturity, at which time the moneys in such fund will be used to repay the Note. If during the

foregoing period there are insufficient sources of Pledged Revenues to pennit deposit of the full alnount

of Piedged Revenues, then thc amount of any deficiency shall be satisfied from any other moneys of the

County lawfully available for the pa).rnent of the principal of the Note and the interest thereon, as and

when such other moneys are received or are otherwise legally available. The County is not authorized to

levy or collect any taxes for the repayment of the Note.

Should the County file for Chapter 9 bankruptcy, a court might hold that the holders of the Note

do not have a valid and prior lien on amounts on deposit the Payment Account then invested in thc

County Treasurer's Pooled Investment Fund. While the County has taken steps to mitigate this risk by

retaining the Paying Agent, by entering into a formal investment agreement with the Paying Agent, and

by its practice of maintaining separate records of amounts on deposit the Payment Account invested in the

Pooled Investmcnt Fund, if thc holders of thc Note cannot trace the Paynent Account funds, they may not

bc available for payment of principat of and interest on the Note and any Parity Note. There can be no

assurance that the holders of the Notc will be able to successfully trace such funds in the County

Treasurer's Pooled Investment Fund. Bankruptcy proceedings, or the exercise of powers by the federal or

State government, if initiated, could subject the owners of the Note to judicial discretion and

interpretation of their rights in bankruptcy or otherwise. and consequently may entail risks of delay,

limitation, or modification of their rights. For more information regarding the County Treasurer's Pooled

Investment Fund, see "APPENDIX A-INFORMATION RECARDING THE COUNTY OF

RIVERSIDE-SECTION IV-FINANCIAL INFORMATION-County of Riverside Treasurer-Tax

Collector's Pooled Investment Fund" attached hereto.

Available Sources of Repayment

The Notc, in accordancc with the Act, is a gencral obligation of thc County but is payable only
out of Pledged Revenues, which include the taxes, income, revenue (including, but not limited to, revenue

from State and federal governments). cash receipts and other moneys of the County which are accrued,

received or hcld by the County for the Cencral Fund and are provided for or attributable to Fiscal Ycar
2023-24 and which are legally available for payment of currcnt expenses and othcr obligations of the

County. Thc Constitution of the State substantially lirnits thc County's ability to levy ad valorem taxes

(scc "CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES AND
APPROPRIATIONS" heTcin). Thc County may, under thc Act, issuc thc Note only if thc principal of and

interest on the Note will not exceed 85% of the estimated amounts of the County's uncollected taxes,
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incorne, revenue (including, but not limited to, revenue fiom the State and federal govemtnents), cash

receipts, and other moncys to be received or accrued by the County for the Gencral Fund and provided for
or attributable to Fiscal Year 2023-24, all of which will be lcgally available to pay principal of and

interest on the Note. The County has reserved the right to issue additional tax and revenue anticipation
notes during Fiscal Year 2023-24 having a parity lien on the Pledged Revenues, so long as the principal

of and interest on the Note and such additional tax and revenue anticipation notes will not exceed 85o/o of
the estimated moneys legally available for the payment of the Note and such additional notes. See

"Additional Note Obligations" below and "APPENDIX F-FORM OF RESOLUTION" attached hereto.

Further detail as to the estimated Pledged Revenues available for repayment can be found in "Table I,

County of Riverside Fiscal Year 2023-24 Projected Unrestricted Revenues Available for Note

Repayment," "Table IV, County of Riverside Fiscal Year 2023-24 Projected General Fund Cash Flow,"
and "Table VII, County of Riverside Alternative and Other Restricted Cash Resources, Actual/Projected."

The County may incur indebtedness secured by a pledge of its Pledged Revenues subordinate to the

pledgc of Pledged Revenues under the Rcsolution and may issue subordinatc tax and revenue anticipation
notes. The County currently expects that. other than the Note, it will not issue any tax and revenue

anticipation notes, bonds or warrants pursuant to the Act with respect to Fiscal Year 2023-24.

The table below sets forth the source and amount of Fiscal Year 2023-24 projected unrestricted

revenues available for repayment of the Note.

TABLE I
County of Riverside

Fiscal Year 2023-24 Projected Unrestricted Revenues
Available for Note Repayment

(in Thousands)

Revenue Source

Property Taxes

Sales and Use Taxes
Other Taxes

Licenses and Permits
Fines, Forfeitures and Penalties
Revenue from Use of Money and Property
State Aid
Federal Aid
Other Government Aid
Charges for Current Services
Miscellaneous Revenue
Other Financing Sources

Repayment of Advances to Other Funds

Reimbursement from Departments (CaIPERS)

Interfund Transfers

Total

Fiscal Year
2023-24
Amount

$341,505
49,3t3
7 5,179
23,804
54,247
43,933

1,733,153
783,058
139,805
627,058

38,363
11,345
63,389

196,890
94,067

$4,275,109

Estimated and Projected General Fund Cash Flows

Set forth below in Table II is a detailed summary of the County's actual Fiscal Year 2021-22

General Fund cash flows. Set forth below in Table III is a detailed summary of the County's actual and

estimated Fiscal year 2022-23 General Fund cash flows. Set forth below in Table IV is a detailed

summary of the County's projected Fiscal Year 2023-24 General Fund cash flows. Table V provides a
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cornparison between thc Fiscal Year 2022-23 original projections of Gencral Fund cash flows and the

Fiscal Year 2022-23 actual/cstimated Gcncral Fund cash flows. Table VI provides a comparison between

thc Fiscal Year 2022-23 actual/estimatcd Gencral Fund cash flows and the Fiscal Year 2023-24 projccted

Gcncral Fund cash flows.

Thc estimated Fiscal Year 2022-23 cash flows and the projected Fiscal Year 2023-24 cash flows,

as preparcd by the County Auditor-Controllcr's Officc, rcflcct the best currently available cstimates and

ju<lgmcnts of the County Auditor-Controllcr's Office as to thc County's revcnues and expenditures and

iheixpected financial condition of the County for such fiscal years. The presented projected cash flows

assume that all of the County's cash flow requirements are extemally funded through the issuance of the

Note, but, based on market conditions, the County may determine to borrow internally for a portion of its

cash flow needs. On Junc l2 and 13, 2023,the Board of Supervisors will hold budget hearings on the

Fiscal Ycar 2023-24 Rccommended Budgct. The prescntcd projccted cash flows do not reflcct changes to

tlrc Fiscal Year 2023-24 Recommended Budget which may arise from such budget hearings. See

"SECTION III-BUDGETARY INFORMATION-FiscaI Year 2023-24 Recommended Budget" in

Appendix A hereto.

Ncither the County's independent auditors, nor any other indcpcndent accountants, have

cornpilcd, cxamined or perfonned any procedures with rcspcct to the estimatcd Fiscal Yeat 2022-23 cash

flows or thc projectcd Fiscal Year 2023-24 cash flows containcd herein, nor havc they expresscd any

opinion or any other form of assurance on such information or its achievability, and such parties assume

no responsibility for, and disclaim any association with, the estimated Fiscal Year 2022-23 cash flows or

the projected Fiscal Year 2023-24 cash flows.

The assumptions and estimates underlying the projected cash flows are uncertain and, though
considered reqsonuble by the msnugement of the County as of the dute hereof, ore subiect to q wide

vsriety of signiJicant business, economic and political risks snd uncertainties thal could csuse octusl
results to dilfer materiolly from those contained in the projected cash flows. Accordingly, there can be

no assurance that thc projccted results are indicative of thc future perfonnance of the County or that

actual rcsults will not bc rnaterially highcr or lower than those contained in thc projectcd cash flows.
Inclusion of the projectcd cash flows in this Official Statemcnt should not bc regarded as a reprcscntation

by any person that the results contained in the projected cash flows will be achieved. Basic assumptions

underlying these General Fund projections include. but are not limited to, revenues and expenses as set

forth in the County's recommended budget and impacts of recommended State budget (including the May
revision thereto). For a discussion of the County's budget process, see "APPENDIX A-SECTION III-
BUDGETARY INFORMATION-Budgctary Process" attached hereto.

[Remainder of Page Intentionally Left Blank]
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TABLE II
County of Riverside Fiscal Year 2021-22

Actual General Fund Cash Flow
($ in Thousands)

Beginning General Fund Cash Balance

Receipts
Property Taxes
Sales and Use Taxes

Other Taxes
Licenses & Permits
Fines, Forfeitures & Penalties
Use of Money and Property
State Aid
Federal Aid
Other Governmental Aid
Charges for Current Services
Miscellaneous Revenue
Other Financing Sources
COVID-19 Related
Repayment of Advances to Other Funds
Reimbursement from Departments for CaIPERS
lnterfund Transfers

Total Receipts

Disbursements
Salaries & Benefits
Services & Supplies
Other Charges
Fixed Assets & Capital Outlay
Other Financing Uses
COVID-19 Related
Advances to Other Funds
CalPERs Prepayment
lnterfund Transfers

Total Disbursements

Ending General Fund Cash Balance

Jul-21

Actuals

362,608

3,308
1,U2
1,349
1 ,188

605
60,391
22,859

53,295
'1,353

18

3,680

8,438

Aug-21

Actuals

39,274

Sep-21

Actuals

(64,e4s)

Oct-21

Actuals

(93,883)

Nov-21

Actuals

(86,298)

Dec-21

Actuals

(1 51 ,s88)

Jan-22

Actuals

(67,836)

Feb-22

Actuals

50,1 70

Mar-22

Actuals

28,718

Apr-22

Actuals

39,039

May-22

Actuals

(38,6s1 )

Jun-22

Actuals

312,665

TOTALS

362,608

6,070
5,130
1,1 18

1,236
728

30,355
48,1 93

1 5,640
57,000

3,055
2,082
1,383
1,100
2,248

89,1 37
61,672
6,423

45,748
2,058

179
23,770

16,539

15,742
3,147
3,519
1,392
1,258
't,017

63,366
1 10,370

29,064
480
43

335

'16,105

5,281

3,047
939

1,169
609

98,626
32,574

34,488
1,027

78

12,000
1 6,1 68

81,939
3,584

23.757
1,507
1J28
1,587

102,778
66,748
86,980
52,179
2,180

40
13,316

68,237
3,593
2,696
1 ,0't I

961

829
277,778

36,600
18

33,1 83

13,000
16,022

10,2U
5,276
4,548
1,634
2,224
2,901

100,420
49,099

15

37,903
1,954

153

1,875

2,203
3,795
3,36S
1,227
6,914
3,165

136,999
68,931

1,006
90,868

327
89

1,614
7,000

14,599
35,000

27,313
3,049
3,207
6,656
1 ,515

974
95,467
62,619

I
45,263
12,885

1,426
12

90,1 70
4,209

29,615
1,525
1,540
1,569

294,624
65,941
69,1 07
37,306

2,656
5,307

9,762
3,578
3,443
1,371

28,208
(20,733)

2U,145
86,781
10,258

104,622
8,495

14,333
5,341

28,237
19,502

305,630
47,945
86,255
21,119
48,441
(4,s01)

1,634,086
712,387
173,815
582,974
34,169
22,1ffi
49,943
60,237

192,121
92,000

9,055
754
520

24,465 15,379 14,617 14,U7

158,326 185,799 255,394 245,838 206,006 462,188 453,935 233,U5 377,106 275,011 618,216 587,343 4,058,807

144,374
29,266
56,1 07

198

2,229
1 ,171

59,837
'188,478

142,592
61,292
55,1 08

748
21,209
3,379

142,355
28,477
62,292

387
53

4,689

152,182
55,669
54,038

592
1 ,114
8,101

156,853
1 16,657
54,O44

413
53

7,909

141,761
36,7'11

62,769
2,300

724
10,832

145,607
1 03,75S
70,452

1,294
5,849
4,824

1 54,806
117,461
64,893

617

11,545
3,419

145,691

37,951
79,096
I,g2

360
2,220

1,898,288
753,909
848,330

12,422
65,532
59,814
60,237

188,478
92,000

142,063
35,617
52,694

938
53

1,257
400

211,313
37,782

120,240
1J49

363
7,1 89

218,691
93,267

1 16,597
2,244

21,980
4,824

57,000 35,000

481,660 290,022 2U,328 23a,253 271,696 378,036 335,929 255,097 366,785 352,741 266,860 457,603 3,979,010

TRANS Borrowing

Proceeds of Notes 340,000

346,091 346,091 346,091 346,091 346,091 346,091 138,022 138,022 138,022 138,022 (690)

(204,000)Principal Payment on Note
Premium
lnterest Expense / Cost of lssuance

Total TRANs Bonowing

36,000)(1

340,000
(340,000)

6,538
(6,s38)

6,538
(447l, 71 690

346,091 346,091 346,091 346,091 346,091 346,091 138,022 138,022 138,022 138,022 (6e0)

Sourcc : County Auditor-Controllcr
,7

192 '166.740 177 ,061 99,331 31 1.975 442.405 442.405Ending Balance WITH TRANs Borrowing 385,365 281,142 252,208 259,793 194,103 278,255 188,



TABLE IIT
County of Riverside Fiscal Year 2022-23

ActuaUEstimated General Fund Cash Flow
($ in Thousands)

Jul22

Actuals

442,405

Aug-22

Actuals

161,988

SeF22

Actuals

44,695

Ocl-22

Actuals

(36,775)

Nov-22

Actuals

(51,85s)

Dec-22

Actuals

(188,s73)

Jan-23

Actuals

14,357

Feb-23

Actuals

182,400

1U
9,357
3,260
1,570
8,842
3,618

1 09,877
63,472

42,509
2,825
1,077

9,000
13,U2

Mar-23

Acluals

122,926

5,1 89

3,263
2,849
1,232
1,595

11 ,517
137,424
45,109

58,919
3,016

844

6,000
13,457
35,000

Apr-23

Actuals

40,293

May-23

Pro1ected

66,977

Jun-23 TOTALS

Projected

169,850 442/05Beginning General Fund Cash Balance

Receipts
Property Taxes
Sales and Use Taxes
Other Taxes
Licenses & Permits
Fines, Forfeitures & Penalties

Use of Money and Property
State Aid

Federal Aid
Other Govemmental Aid

Charges for Current Services
Miscellaneous Revenue

Other FinancirE Sources

Repayment of Advances to Other Funds

Reimbursement from Departments for CaIPERS
lnterfund Transfers

Total Receipts

4,012
't ,6'15

1,2U
'1 ,146
1,339

43.149
27,053

65,461

1,003

6,404
5,487
2,057
1,041
1,U1

37,821
50,721
6,626

29,U8
1,109

5t

4,152
2,022
1,319
1,041

928
66,906
46,570

67,699
1,080

348

16,102
3,793
't,596

1,175
1,459

5,387
1 17,549

86,1 83

29,O73

682
219

4,786
5,098
1,649

1,188
1,4U

106,993
41,382

26,913
2,362

64

18,000
28,329

89,675
3,576

25,293
1,080
1,189
5,507

135,886
96,006
74,821
46,903
2,216

318

84,105
3,806
2,730
'r,607

1,336

3,266
304,862
58,089

v,273
1,465

29,829
3,'178

2,086
6,304
1,053

4,058
169,91s
56,894

89,210
1,732

4,516
2,282

14,152
50'r

285,478
82,142

8,729
1,278

18,079
1,827

21,170
1,y1

175,452
1 16,029
56,358
94,793

5,923
10,009

5,7U
11,547

322,973
49,337
74,631

23,356
55,212
40,437

1,691,312
769,650
137,805
623,054

37,791
11,714

62,367
205,996
96,799

19,012 18,791 18,892 19,406 19,863

88,663
14,339
(1,197)

5,500
13,548

38,000
1 ,771

'18,133

13,45716,352

61,799

224,183 161,499 210,856 282,110 238,198 sol,876 515,402 268,883 325,414 394,',I70 s51,374 528,469 4,202,434

Disbursements
Salaries & Benefits
SeMces & Supplies
Other Charges
Fixed Assets & Capital Outlay

Other Financirg Uses

Advances to Other Funds

CalPERs Prepaynent
lnterfund Transfers

Total Disbursements

148,548
26,730
60,352

1,831

903

60.240
205,996

152,482
58,730
66,348

1,032

200

1 52,1 65
41,939
58,815

1,893

16,914

20,600

165,929
73,273
57,488

500

237]v
52,657
71,208
2,187
1,010

400

10,300

162,878
60,963
73,449

958
698

174,314
24,243

'l 17,898
1 ,'165

I 7,339

12,400

161,409
92,518
70,513

1,248
2,669

162,256
116,794
1 08,1 97

846
'1,455

18,499

173,255
1 16,895
73,007

1,288
3,04'l

230,678
96,502

1 08,576
1,495

1 1,250

148,800
98,015
49,587

1,735

14,016

35,000

2,069,868
859,259
915,438

1 6,1 78

69,295

60,840
205,996

96,799

504,600 278,792 292,326 297,190 374,916 298,946 347,359 328,357 408,047 367,486 448,501 347,153 4,293,673

161.988 44,695 (36,775) (51 8551 (188 573) 4.357 '182.400 122.926 40.293 66.977 169 850 351 too 351 .1 66Ending General Fund Cash Balance

TRANS Borrowing

Proceeds of Notes
Principal Payment on Note
Premium
lnterest Expense / Cost of lssuance

Total TRANs Bonowing

369,557 369,557 369,557 369,557 369,557 369,557 142,787 142,787 142,787 142,787 (8,392)

360,000
(144,000)

(7 ,179) 8,392

360,000
(360,000)

9,892
(9,892)

9,892
(33s)

(216,000)

(1 0,770)

369,557 369,557 369,557 369.557 369,557 369,557 142,787 142,787 142,787 142,787 (8.392)

Ending Balance WtTH TRANs Borrowing 53'l,s4s 414,252 332,782 317.702 180.984 383.914 325.187 265,713 183,080 209,7U 161.4s8 351.166 351.166

Source: County Auditor-Controller
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TABLE IV
County of Riverside Fiscal Year 2023-24

Projected General Fund Cash Flou'
($ in Thousands)

Jul-23

Proiected

351 ,1 66

Aug-23

Projected

68,248

Mar-24

Projected

88,639

Apr-24

Proiected

42,639

May-24

Projected

71,677

Jurr24

Proiected

131,070

TOTALS

351,166

Sep23 Oct-23

Projected Projected

(67,136) (136,336)

Nov-23 Dec-23 Jan-24 Feb-24

Projected Projected Prqected Projected

(133.2641 (199,124) (8,584)',171,12sBeginning General Fund Cash Balance

Receipts
Property Taxes
Sales and Use Taxes
Other Taxes
Licenses & Permits
Fines, Forfeitures & Penalties
Use of Money and Property

State Aid
Federal Aid
Other Governmental Aid
Charges for Cunent Services
Miscellaneous Revenue
Other Financing Sources
Repayment of Advances to Other Funds

Reimbursement from Departments for CaIPERS

lnterfund Transfers

Total Receipts

Disbursements
Salaries & Benefits
Services & Supplies
Other Charges
Fixed Assets & Capital Outlay
Other Financing Uses
Advances to Other Funds
CalPERs Prepayment
lnterfund Transfers

Total Disbursements

Ending General Fund Cash Balance

4,1 10

1 ,615
1,267
1,146
1,900

53,415
27,053

65,461
1,043

16,408
59,067

6,07'l
5,487
3,088
1,04'r

1,902
43,035
53,721

6,626
29,848

1,569
32

4,225
2,022
1,332

1,041

1,375

77,290
46,570

20,882
3,930
1,596
1 ,187
1,459
6,568

1?4,167
96,183

4,745
5,098
1,665
1 ,188
2,497

121 ,598
91,382

36,913
2,456

64

6,527
16,408
10,000

'102,310

3,752
28,293

1,091

1,189
7,693

1 36,565
86,006
76,821
46,903

2,305
318

16,407

83,055
3,121
2,730
1,623
1,336
3,384

306,386
58,089

35,273
1,523

7,1 00
16,407

12s
8,493
3,260
1,58s
I,U2
3,747

120,476
43,472

6,837
2,676
2,849
1,244
1,595

11 ,885
158,211
45,1 09

58,S19
3,136

90

8,000
16,407
25,000

32,8M
2,606
1,634
5,572

88
834

170,726
50,302

78,667
12,439

15

11,145
16,407

87,288
2,650

10,516
2,305

14j52
539

206,905
99,142

8,204
2,934

10,079
1,845

21,170
1,609

214,379
86,029
56,358
95,793

6.280
10,009
11,472
16,408

341,505
49,313
75,179
23,804
v,247
43.933

1,733,153
783,058
'139,805

627,058
38,363
11,345
63,389

196,890
94,067

16,408

67,699
2,123

348

8,000
'16,408

29,O73
709
219

16,408

44,509
2,938

250

16,407

38.000
1.U2

1 1,145
16,407

232,485 168,828 228,433 302,381 300,541 509,653 520,027 254jU 341,958 383,239 490,891 542,569 4,275,109

164,1 50

27,799
61,499

1,373
903

62,789
1 96,890

1 64,1 50

61,079
67,609

774

1 64,1 50

76,204
58,580

375

236,426
54,763
72,562

1,640
1,010

1 64,1 50
63,402
74,U5

718

:n'

1 64,1 50

25,213
1 20,1 38

874
17,539

1 64,1 50
86,219
71,853

936
2,669

1 64,1 50

1 11 ,466
110,252

635
1,455

1 64,1 50

126,409
60,145

465
3,032

236,426
111,962
70,639

1,121
1 1,350

164,150
1 02,1 36

89.747
1,301

20,0 16

35,000

2,114,352
890.269
917,801

11,632
76,586
63,389

196.890
94,067

164,1 50

43,617
59,932

1,420
17,914

600

10,000 10,600 15,300 12,400 10,767

515,403 304,212 297,633 299,309 366,401 319,113 340,314 336,5% 387,958 3v,201 431,498 412,350 4,364,986

68.248 (67.136) (136.336) (133.264) (199,124) (8,s84) 171 .129 88.639 42.639 71.677 131.070 261.289 261.289

TRANS Borrowing

Proceeds of Notes
Principal Payment on Note
Premium
lnterest Expense / Cost of lssuance

Total TRANs Bonowing

365,734 365,73 365,734 365,734 365,734 365,734 139,444 139,444 139,444 139,444 (12,016)

360,000
(21 6,000)

(10,290)

(144,000)

(7,460) 12,016

360,000
(360,000)

6,192
(6,1 92)

6,1 92
(4s8)

365,734 365,734 365,734 365,734 365,734 365,734 139.444 139.444 139.444 139,444 (12.016)

Source: County Auditor-Controller

310,573 228,083 182,083 211,121 119,054 261,289 261,289Ending Balance WITH TRANs Borrowing 433,982 298,598 229,398 232,470 166,610 357,15q
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TABLE V
County of Riverside Fiscal Year 2022-23

Comparison between Original Projected General Fund Cash Flows
and Actual/Estimated General Fund Cash Flows

($ in Thousands)

Property Taxes

Sales and Use Taxes

Other Taxes
Licenses & Permits

Fines, Forfeitures & Penalties
Rev lrom Use of Money and Property

State Aid

other coven*l:::itil
Charges for Current Services

Miscellaneous Revenue
Other Financing Sources

COVID-19 Related
Repayment ofAdvances to Other Funds
Reimbursement from Depts (CaIPERS)

Interfund Transfers

$3 I 3.368
45.764
76348
22520
57.653
2t.874

I,680,754
780.730
137 ,7 tO
620.194
36.692
I I.035

$322,973
49,337
"74,631

23,356
5s,2t2
40,437

I ,691,3 l2
769,650
l 37,805
623.054

3'7,791
I I ,714

$9,605
3,573

(r,717)
836

(2,44t)
18,s63
10,558

( r r ,080)
95

2,860
1.099

679

3.1%
7.8
1a

5.1

-4.2
84.9
0.6
-1.4
0.1

0.5
3.0
6.2
0.0

-3.0
0.0
0.0

A

B

64,326
20s.996

62,367
205,996

( 1 ,959)

97 799

Salaries and Benefits

Services and Supplies
Other Charges

Fixed Assets and Capital Outlay

Other Financing Uses

COVID-19 Related

Advances to Other Funds

CaIPERS Prepaynrent

Interfund Transfers

$ r ,947.356
914.343

920.501

t | ,6'13

70.1 3 1

$2,069,868
859,259
915.438

1 6,1 78

69,295

$122.5t2
(ss,084)

(s,063)

4,505

(836)

6.3%
-6.0
-0.6

38.6
-l .2

0.0
-3. I

0.0
-0.2

C

D

62,799

205.996

60,840

205,996

( r,9s9)

97 799

A. Incrcasc in Salcs and Usc Tax is atributablc lo inflation. cspccially in conncclion wilh conslruction matcrials and gcncml consumcr goods.

B. Thc t'cdcral govcmcnt lras bccn incrcasing thc Fcdcral Funds Ratc; thcrcforc, an incrcasc is cxpcctcd in intcrcst rcvcnuc.

C. lncrease in Salaries and tsenefits is attributable to significant increases in medical benefit subsidies for employees electing two-par1y or family coverage and

increases to minimum and maximum salary ranges to attracl and re(ain Counly cmployees.
D. Incrcasc in Fixcd Asscts and Capital Outlay is attributablc lo capital improvcmcnt projccls for thc bcncfit oflhc Shcrill's Dcpartmcnl. including alam. vidco and

calncra systcm upgndcs at various facilitics.
Source: County Auditor-Controller

l0

FY 22t23
Projections

FY 22l2-l Acturt
/ Revis€d

Projecdonr

$ Over
(Under)

Yo Over
(Under)

1201)
$30,470



TABLE VI
County of Riverside

Comparison between Fiscal Year 2022-23 ActuaVEstimated General Fund Cash Flows
and Fiscal Year 2023-24 Projected General Fund Cash Flows

Property Taxes
Sales and Use Taxes

Other Taxes
Licenses & Permits

Fines, Forfeitures & Penalties
Rev from Use of Money and Property

State Aid
Federal Aid

Other Govemmental Aid
Charges lor Currcnt Services

Miscellaneous Revenue
Other Financing Sources

COVID-19 Related

Repayment of Advances to Other Funds

Reimbursement from Depts (CaIPERS)

$322,973
49,337
74.63t
23,356
55.212
40,437

1,69t,3t2
769.650
l 37.805
623,054
37,791
ll-7 14

62.367
20s.996

$34 l ,s05
49,313
75,179
23,804
54,247
43,933

1,733, I 53
783,058
I 39,805
627,058

38,363
l r,34s

63,389
I 96.890

5.7%
0.0
0.'7

1.9

-t.7
8.6
2.5
1.7

1.5

0.6
1.5

-3,2
0.0
1.6

-4.4

$ l 8,s32
(24)
548
448

(e6s)
3,496

4l ,841
13,408
2,000
4,004

5'72
(36e)

1.022
(9, l 06)

E

F

G

Interfund

Salaries and Benefits
Services and Supplies

Other Charges

F'ixed Assets and Capital Outlay
Other Financing Uses

COVID-19 Related

Advances to Other Funds

CaIPERS Prepayment

Interfund Transfers

799

$2.069.868
859,259
9 15,438

t 6,1 78
69,295

60.840
205.996

799

$2,1 r4,352
890.269
917,801

r l,632
76,586

$44.484
3 1,0 10

2,363
(4,s46)
7,291

2,549
(e, l 06)

2.1%
3.6
0.3

-28. l
10.5

0.0
4.2

-4.4
-2.8

7

il

63,3 89

I S6.890
7

EJ."r*ra tn P.,rparly Taxes is anributable to an expected 7% increase in assessed valution and additional revenue recognilion for supplemental taxes.

F. lncrease in Rerenui from Use of Money and Property is attributable to Federal Reserue prcjections suggesting that interest rates are likely to continuc to remain

clcvatcd during Fiscal Ycar 2023-24.

G. lncrcasc in Misccllancous Rcvcnuc is attributablc to Statc opioid scttlcmcnts u rth phantraccutical lrranufacturcs.

H. Decrease in Fixed Assets and Capital Outlay is attributable to reduced projected expenditues lbr building improvenrents. inliastructurc and aircraft equipment

Sourcc: County Auditor-Conrollcr

Alternative Cash Resources and Other Restricted Cash Resources

Available For Repayment of the Note

Alternative cash resources and other restricted cash resources may be available to pay principal

and interest on the Note in the event of a shortfall in Pledged Revenues such that Pledged Revenues are

insufficient to pay principal and interest on the Note.

Califomia Government Code Section 25252 authorizes the Board of Supervisors of the County to

establish and abolish funds necessary for the proper transaction of the business of the County and further

provides that the Board of Supervisors may authorize the County Auditor-Controller to perform this

function. In addition, California Govemment Code Section 25252 authorizes the Board of Supervisors to

make transfers from one fund to another as the public interest requires and further provides that the Board

of Supervisors may by resolution authorize the County Auditor-Controller to make such transfers of

ll

Fv 22t23
Actual /
Revised

FY 23lA
Projections

$ Over
(Under)

o/o Ovet
(Under)



money from onc fund to another if the Board of Supervisors has authority ovcr each such fund, as the

publii interest requires. Pursuant to Resolution No.20l0-205, adoptcd by the Board of Supervisors on

August 10, 2010; the Board of Supervisors has authorized the County Auditor-Controller to make

temlporary transfers of money between those funds under the authority of the Board of Supervisors as the

public interest may require.

Set forth in Table VII below are the actual and projccted alternative and other restricted cash

resources available to the County from the specified funds as ofthe dates set forth in such table. Pursuant

to the authority granted in Resolution No.2010-205, the County Auditor-Controller is authorized to

transfer such moniys from one fund to another fund as the public interest may require, including transfers

to the General Fund for the payment of the Note. There is no prescribed time period for the repayment of
temporary transfcrs from one fund to another. The County Auditor-Controller has the authority to

determine the timing of such repayments based on the needs of the rcspective funds.

The assumptions and projections underlying the projected alternutive und other restricted ctsh

resources are uncertoin and, though consitlered reasonable by the n,snagement of the County as of the

date hereof, are subject to o wide variety of signijicant business, economic and political risks and

uncertainties that could cause octuol results to dffir materially from those contained in the proiected

alternative and other restricted cash resources. Accordingly, there can be no assurance that the

projected results are indicative of the future perfonnancc of the County or that actual results will not be

maierially higher or lower than those contained in the projected alternative and other restricted cash

resources. Inclusion of the projected alternative and other restricted cash resources in this Official
Statement should not be regarded as a representation by any person that the results contained in the

projected alternative and other restricted cash resources will be achieved.

IRemainder of Page lntentionally Left Blank]
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TABLE VII
County of Riverside Alternative and Other Restricted Cash Resources

ActuaVProjected
(in Thousands)

Sped.l R!M@

Speci.l Re@ue

spealal neeru€

Capital Project

Capihl Proj€t

Enterprtse

tnterpil*

Enterprtse

Enberis

Enterprtse

Int€Gise

lntlrml seilie

lnterEl SeMe

lderml Sarse

lnremal S.rde

Tanspoftation

&mmunity seryies

County Serylce Areas

Other Spacial nevenue

Crest

County Servi.e Area,

flood Gnrol

Reg onal Medrca C€nter

federally Oualified Heatth Gre Cloics

Transpodaron (Avration)

lnformation kryicet

Supply Seruiea

Flood Control Equipment

EOA Facilit es Management

Public Safeq/ Enterpri!€ CommuniGflon -Sh€dr,

199.964

295,553

1r5,904

39,209

70J11

185,9S5

6,749

3,114

7,395

7.060

(sjs4

5.O76

139,@

6,133

27,L9

40s

366

337,419

1,6%

15,625

6,108

217,$7

295,489

61,651

38,659

10d,658

193,324

6,lU

3,535

7,872

(55,925)

14,4{3}

3,517

1S.r73

3,188

23,805

83

274

362,121

3,S5

19,738

5,3E:

Speclal Revaoua

Sp€aial i*nue

SFaial AMUe

&phlPil,id

Ederfrie

fidleiry

Perrig V.lley Cemetery

Reg onal Park and Open Space

AirQ$lity lmprovement

rn Home Suppod Services

Child.on and f amil€s Commi5sion

Perirs Valley Cemetery

ie8ional Pa*and Open Spe

Ho!!ing

PrBate Purporc Trust

tE72

16,762

1,431

(2s6)

4?,192

1,176

3,109

19

,s,@4

29S,140

12.264

1,539

16.055

1,719

(ss8)

35,227

2.O18

4

20

{2,!59)

28?,ASA

5,351

:.560

15,385

1,697

134

33,{90

2,O93

49

20

1,005

246,426

6,1r'

1.691

15,681

1.846

145

30,670

2.269

49

18

1,ffi

297,512

6,998

215,221

243,667

62,026

37,140

7W,792

186,609

6,566

3,615

7,934

s,466

{3.93'

3,141

714.173

7,524

27,5,8

91

265

386,7ss

3,567

24,79?

5,678

2@,t36

377.510

69,462

41,816

121,833

204,978

7,3S3

4,O49

a,aa

6,12 1

(3,5791

3.525

1m,932

8,426

30r39

102

296

4r1,7t6

3.995

22,724

6,356

Othe. Cash Reeurcct ol Rlverride County t149,993 342.888 t/4,310 392,963

Alt€rnative Gsh Resources

Otler Restrided C.5h

1,174,785

€9,93

1,508,318

342.8

1,543,131

18,310

1,67 1,\34

352,963

Total Alternative Cash Resurce5 IA7O,2A5 1,508,318 1,543,311 1,67!,114

for other debt service costs including tax-anticipation notes. Therefore, both were excluded from this report.
Source: County Auditor-Controller

adited actual Actu.l/ProiededA.rn:l h,l:h.P
Balanc€

6l10l24
&lan.e
6l1Ol22

Balance

slrolztsl8l23
Balance

513ol2z

Proiectd
blance
6lNl24

Audit€d Adual Actual Balanr€

Balanre 6/30/22 
'lElz3

Ealenc€

613Ol73 6l30/24

Audited Adual Acrual Balante

aalan e5l3ol22 sl8lza

All RiveElde County Carh 2.362,683 \W,97O 2,42,M 2,28s,385
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The County projects that altemative cash resources, General Fund unrestricted cash and other

restricted cash resources will total approximately $2.169 billion as of June 30,2024, the maturity date of
the Note. The Board has pre-authorized draws on alterative cash resources referenced above, ifnecessary

to pay debt service of the Note, without the requirement of further Board action. Other restricted cash

,"rour.., are also available as resources for repaynent of the Note, however, further Board action would

be required.

Additional Note Obligations

Under the Resolution, the County has reserved the right to issue additional tax and revenue

anticipation notes during Fiscal Year 2023-24 having a lien on the Pledged Revenues that is on parity to

the lien on the Pledged Revenues securing the then-outstanding Note, so long as the aggregate principal

of and interest on the Note and each such additional Parity Note will not exceed 85% of the estimated

rnoneys legally available for the paynent of the Note and each such additional Parity Note. A Parity Note

rnay be issued provided that (i) the issuance of any such Parity Note shall not in and of itself reduce or

impair the rating on the then outstanding Note, (ii) the maturity date of any such Parity Note shall be later

than the then outstanding Note, and (iii) the then-outstanding Note and the Parity Note shall have the

same paying agent. In the event that the County issues a Parity Note, the County shall make appropriate

deposits into the Payment Account with respect to such Parity Note, and in such event, the Payment

Account shall also be held for the benefit of the holders of the Parity Note. The County tnay incur

indebtcdness secured by a pledge ofits Pledged Revenues subordinate to thc pledge ofPledged Revenues

under the Resolution and may issue subordinate tax and revenue anticipation notes. See "APPENDIX F-
FORM OF RESOLUTION" attached hereto. The County currently expects that, other than the Note, it
will not issue any tax and revenue anticipation notes, bonds or warrants pursuant to the Act with respect

to FiscalYear2023-24.

Sources and Uses of Funds

The following table presents the estimated sources and uses of funds in connection with the

issuance of the Note.

Sources
Par Amount of Note

IOriginal Issue Premiurn/Discount]
Total Sources

Uses
Deposit to General Fund
Costs oflssuance*

Total Uses

* 
Includes legal fees, underwriters' discount. printing expenses and other costs of
lssuance.

Book-Entry-Only System

DTC will act as securities depository for the Note. The Note will be issued as a fully-registered
security registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may

be requested by an authorized representative of DTC. One fully registered Note certificate will be issued

in the aggregate principal amount the Note, and will be deposited with DTC. Individual purchases of
participation in the Note will be made in book-entry form only. Purchasers of the Note or any portion
thereof will not receive certificates representing their ownership interest in the Note purchased. Principal

t4



and interest payments on the Note are payable directly to DTC by the Paying Agent. Upon receipt of
payments of principal and interest, DTC will in turn distributc such payments to its participants who are

responsible for distributing such paymcnts to the bencficial owners of the Note. See "APPENDIX E-
BOOK-ENTRY-ONLY SYSTEM" attached hereto.

Unless otherwise noted, the information contained in Appendix E hereto has been provided by
DTC. The County makes no representations as to the accuracy or completeness of such information. The

beneficial owners of the Note should confirm the information contained in Appendix E with DTC, the

Direct Participants or the Indirect Participants.

NEITHER THE COUNTY NOR THE PAYING AGENT WILL HAVE ANY
RESPONSIBILITY OR OBLIGATION TO DIRECT PARTICIPANTS, TO INDIRECT
PARTICIPANTS OR TO ANY BENEFICIAL OWNER WITH RESPECT TO (A) THE ACCURACY
OF ANY RECORDS MAINTAINED BY DTC, ANY DIRECT PARTICIPANT OR ANY INDIRECT
PARTICIPANT; (B) ANY NOTICE THAT IS PERMITTED OR REQUIRED TO BE GIVEN TO THE
OWNERS OF THE NOTE; (C) THE PAYMENT BY DTC OR ANY DIRECT PARTICIPANT OR

INDIRECT PARTICIPANT OF ANY AMOUNT WITH RESPECT TO THE OWNER OF THE NOTE;
(D) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS THE OWNER OF THE

NOTE;OR (E) ANY OTHER MATTER REGARDING DTC.

THE COUNTY

General

The County was organized in 1893 fror-n territory in San Bernardino and San Diego counties and

encompasses 7,177 square miles. The County is bordered on the north by San Bemardino county, on the

east by the State of Arizona, on the south by San Diego and Imperial counties and on the west by Orange

and San Bernardino counties. The County is the fourth largest county (by area) in the State and stretches

185 miles from the Arizona border to within 20 miles of the Pacific Ocean. There are 28 incorporated

cities in the County. According to the State Department of Finance, Demographic Research Unit, the

County's population was estimated at 2,439,234 as of January l, 2023, reflecting a 0.3%o increase over

January 7,2022.

The County is a general law county divided into five supervisorial districts on the basis of
registered voters and population. The County is governed by a five-member Board of Supervisors (the

"Board"), elected by district, serving staggered four-year terms. The Chair of the Board is elected by the

Board members. The County administration includes appointed and elected officials, boards,

commissions and committees which assist the Board.

The County provides a wide range of services to residents, including police and fire protection,

medical and health services, education, library services and public assistance programs. Some municipal

services are provided by the County on a contract basis to incorporated cities within its boundaries. These

services are designed to allow cities to contract for municipal services such as police and fire protection

without incurring the cost of creating County departments and facilities. Services are provided to the

cities at cost by the County.

Economic, demographic and financial information regarding the County is contained herein in
..APPENDIX A - INFORMATION REGARDING THE COL,NTY OF RIVERSIDE'' ANd..APPENDIX

B - THE COLTNTY OF RIVERSIDE AUDITED FTNANCIAL STATEMENTS FOR THE FISCAL

YEAR ENDED JLINE 30, 2022" herein Each contains important information conceming the County and

should be read in its entiretY.
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COVID-I9 Pandemic

The spread of the novel strain of coronavirus and the disease it causes (now known as "COVID
19") has u*ong other things, disrupted economies across the world, including those at the national, state,

and local levels. The State and County havc taken actions designed to mitigate the spread of COVID- 19'

including the imposition by the Statc of thc Blueprint for a Safer Economy, which provided a tiered

framework for restricting and loosening busincss and social activitics based on local COVID-I9 risk

levels. With widespread vaccination in thc United Statcs and many counfries worldwide, most of the

governmental-imposed restrictions on operations of schools and businesses implemented to respond to

and control the outbreak have been eased or eliminated.

ln 2020, the County reccived grants in the total amount of approximately $487 million under the

Coronavirus Aid, Relief and Economic Security Act (the "CARES Act") from the federal government.

The funds were placed in a special restricted fund established within the County treasury and may only be

accessed for purposes permitted under the CARES Act, which, under current guidelines from the U.S.

Department of the Treasury, is limited to necessary expenditures incurred due to the public health

emergency with rcspect to COVID-I9. Funds rcccivcd by the County under the CARES Act are not

available for paynent of debt servicc on the Note and cannot be used to backfill County revenue losses

related to COVID-19. Administration of the funds is conducted solely through the County's Executive

Office with direction from thc Board of Supervisors. A portion of the CARES Act funds received by the

County are allocable to other governmental units or other entities within the County.

On March ll,2O2l. the President signed the American Rescue Plan Act of 2021("ARPA") into

law, which was intended to combat the COVID-19 pandcmic, including the public health and economic

impacts. The County's share of ARPA funds is approximately $480 million. The County received

approximately $240 million of ARPA funds on May 17, 2021 and received the second installment
allocation of ARPA funds in an equal amount on June 6,2022. On April 27,2021, the County Executive
Office presented to the Board of Supervisors a preliminary, first year allocation recommendation that

included funding for economic recovery, housing and homelessness, County departments' response,

infrastructure, and nonprofit assistancc. The latcst update and recommendation was presented to the

Board of Supervisors on October 4,2022, which includcd the second installment allocation.

In Novembcr 2022, the United States Department of the Treasury announced the release of the

first round of Local Assistance and Tribal Consistency Fund ("LATCF") payments to eligible counties for
Fiscal Years 2022-23 and 2023-24. The fund is a general revenue enhancement program that provides

additionat assistance to eligible revenue sharing counties and eligible Tribal govemments under ARPA.
The County was allocated $12 million, of which $6 million has been received. The Department of the

Treasury expects to make the second payment in calendar year2023. The deadline for expenditure of the

ARPA funds is December 31,2026.

In accordance with thc Interim Final Rulc publishcd by the Dcpartment of the Treasury on May
17,2021 with respect to Coronavirus State and Local Fiscal Recovery Funds, the County cannot allocate
the ARPA funds to the payment of principal and interest on the Note. Overall, declines in the County's
General Fund discretionary revenue, as well as its Prop 172 Public Safety Sales Tax revenue have not

materialized as originally anticipated in2020. In addition, the County realized $10 million in revenue

backfill funds from ARPA in Fiscal Year 2021-22, which was used to fund government services. The

County cannot predict any additional advcrsc impacts thc COVID-19 pandemic may have on the County
or its financial condition or opcrations.
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CONSTITUTIONAL AND STATUTORY LIMITATIONS
ON TAXES AND APPROPRIATIONS

The County is not authorized to levy or collect any specific tax for the repayment of the Note

Article XIIIA of the State Constitution

In 1978, California voters approved Proposition 13, adding Articlc XIIIA to the California
Constitution. Article XIIIA was subsequently amended in 1986, as discussed bclow. Article XIIIA limits
the amount of any ad valorcm tax on rcal property to loh of thc full cash value thcrcof, except that

additional ad valorem taxes may be levied to pay debt servicc on indebtedness approved by the voters

prior to July l, 1978 and on bonded indebtedness for the acquisition or improvement of real property

which has been approved on or after July l, 1978 by two-thirds of the voters voting on such indebtedness.

Article XIIIA defines full cash value to mean "the county assessor's valuation of real property as shown

on the Fiscal Year 1975-76 tax bill under 'full cash' or thereafter, the appraised value of real property

when purchased, newly constructed, or a change in ownership havc occurred afler the 1975 assessnlcnt."

This full cash value may be increased at a rate not to excced 2oh per year to account for inflation.

Article XlllA has subsequently been amended to permit reduction of the "full cash value" base in

the event of declining property values caused by darnage, destruction or other factors, and to provide that

there would be no increase in the "full cash value" base in the cvent of reconstruction of property

darnaged or destroyed in a disaster.

Legislation has been enacted and amended a number of times since 1978 to implement

Article XIIIA. Under current law, local agencies are no longer pennitted to levy directly any property tax

(except to pay voter-approved indebtedness). The l% property tax is automatically levied by the county

and distributed according to a formula among taxing agencies. The formula apportions the tax roughly in

proportion to the relative shares of taxes levied prior to 1979.

lncreases of assessed valuation resulting from reappraisals of property due to new construction,

change in ownership or from the 2o/o annual adjustment are allocated among the various jurisdictions in

the "taxing area" based upon their respectivc "situs." Any such allocation made to the County continues

as part ofits allocation in future years.

Article XIIIB of the State Constitution

On November 6, 1979, Califomia voters approved Proposition 4, known as the Gann Initiative,

which added Article XIIIB to the California Constitution. Propositions 98 and I I I, approved by the

California vorers in 1988 and 1990, respcctively, substantially rnodified Article XIIIB. The principal

effect of Article XIIIB is to lirnit the annual appropriations of the State and any city, county, school

district, authority, or other political subdivision of thc State to the level of appropriations for the prior

fiscal ycar, as adjusted for changes in thc cost of living and population. Thc initial vcrsion of Article

XIIIB provided that the "base year" for establishing an appropriations limit was the 1978'79 Fiscal Year,

which was then adjusted annually to reflect changes in population, consumer prices and certain increases

in the cost of services provided by these public agencies. Proposition I 1 I revised the method for making

annual adjustments to the appropriations limit by redefining changes in the cost of living and in

population. It also required that beginning rn Fiscal Year 1990-91, each appropriations limit must be

ieialculated using the actual 1986-87 appropriations limit and rnaking the applicable annual adjustrnents

as if thc provisions of Proposition I I I had been in effect.
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Appropriations subject to limitation of a local governmcnt under Article XIIIB include generally

any authoiization to 
"*p"nd 

tluring a fiscal year thc proceeds of taxcs tevicd by or for that cntity and the

procec{s of certain Stite subventions to that entity, cxclusive of refunds of taxes. Proceeds of taxes

include, but are not limited to, all tax revenues plus the proceeds to an entity of government from (l)
regulatory licenses, user charges and user fees (but only to the extent such proceeds exceed the cost of
providing the service or regulation), (2) the investment of tax revenues, and (3) certain subventions

ieceived from the State. Articlc XIIIB permits any govcrnment entity to change the appropriations limit

by a votc of the electors in conformity with statutory and constitutional voting ef'fective for a maximum of
four years.

As amended by Proposition I I I, Article XIIIB provides for testing of appropriations limits over

consecutive two-ycar periods. lf an entity's revenues in any two-year period excecd the amounts

pennitted to be spent over such period, thc cxcess has to be returned by revising tax rates or fee schedules

bver thc subsequent two years. As amendcd by Proposition 98, Article XIIIB provides for the payment of
a portion ofany exccss revenucs to a fund cstablishcd to assist in financing ccrtain school needs.

The County's appropriations limit for Fiscal Ycar 2021-22 was $3,513,980,421 and the alllount

subject to the limitation was 51,714,623,172. The County's appropriations lirnit for Fiscal Year 2022-23

is $3,795,098,855 and the amount shown in its budget for that fiscal year as the appropriations subject to

limitation is $ 1,983,006,950.

Right To Vote on Taxes Initiative-Proposition 218

On November 5, 1996, the voters of the State approved Proposition 218, known as the "Right to

Vote on Taxes Act." Proposition 218 adds Articles XIIIC and XIIID to the Califomia Constitution and

contains a number of interrelated provisions affecting the ability of local agencies to levy and collect both

existing and futurc taxes, assesslnents, fees and chargcs. Proposition 218 (Articlc XIIIC) requircs that all

new local taxes bc submittcd to the clectorate befbre they bccome effective. Taxes for gcncral

governmcntal purposes of thc County rcquire a rnajority votc and taxes lbr specific purposes, evcn if
deposited in the County's General Fund, rcquire a two-thirds vote.

Proposition 218 (Article XIIID) also adds scvcral provisions making it generally rnore difflcult
for local agencies to levy and maintain fces, chargcs, and asscssments fbr rnunicipal services and

programs. These provisions include, alnong other things, (i) a prohibition against asscssments which
exceed thc reasonablc cost ofthc proportional special bcnefit confcrrcd on a parcel, (ii) a rcquirement that

assessments must confer a "special benefit," as defined in Article XIIID, over and above any general

benefits conferred, (iii) a majority protest procedure for assessments which involves the mailing of notice

and a ballot to thc rccord owner of each affected parccl, a public hearing and the tabulation of ballots

weightcd according to thc proportional financial obligation of the affected party, and (iv) a prohibition
against fces and charges which are used for general governmental serviccs. including police, firc or

library scrvices whcrc the servicc is availablc to thc public at largc in substantially thc samc manncr as it

is to property owncrs.

Proposition 218 (Article XIIIC) also removcs limitations on the initiative power in mattcrs of
reducing or repealing local taxcs, assessmcnts, fees or charges. No assurance can be given that the votcrs

of any county will not, in thc future, approve an initiativc or initiativcs which reduce or repeal local taxcs,

assessments, fees or charges currently comprising a substantial part of the County's General Fund. No
such initiative is currently pending, or to the knowledge of the County, proposed.
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The County is unaware of any assessments imposed by the County which, if challcnged, would
adversely affect County finances. Implementing legislation respecting Proposition 218 may be

introduced in the State legislature from tirnc-to-time that would supplcment and add provisions to

California statutory law. No assurance may be given as to the terms of such legislation or its potential

impact on the County.

Proposition 62

Proposition 62, a statutory initiative that was adopted by the voters voting in the State at the

November 4, 1986 general election, (a) requircs that any new or higher taxes for general govemmental

purposes irnposed by local govemmcntal entities be approved by a majority vote of the voters of the

governmental entity voting in an election on the tax, (b) requircs that any special tax (defined as taxes

levied for other than general govemmcntal purposes) irnposed by a local goverrunental entity bc approved

by a two-thirds vote of the voters of the governmental entity voting in an election on the tax, (c) restricts

the use of revenues from a special tax to the purposes or for the service for which the special tax was

imposed, (d) prohibits the imposition of ad valorem taxes on realproperty by local govemmentalentities

except as permitted by Article XIIIA of the California Constitution, (e) prohibits the imposition of
transaction taxes and sales taxes on the sale of real property by local govemn"lental entities, and (0
requires a reduction of ad valorem property taxes allocable to the jurisdiction irnposing a tax not in
compliance with its provisions equal to one dollar for cach dollar of rcvenue attributable to the invalid
tax, for each year that the tax is collected.

Following its adoption by the voters, various provisions of Proposition 62 wcre declared

unconstitutional at the appellate court level. For example, in City of Woodlake v. Logan,230 Cal.App.3d

1058 (1991) (the "Woodlake Case"), thc Court of Appeal held portions of Proposition 62 unconstitutional

as a referendum on taxes prohibited by the Califomia Constitution. In reliance on the Woodlake Case,

numerous taxes were imposed or increased after the adoption of Proposition 62 without satisfying the

voter approval requirements of Proposition 62. On September 28, 1995, the California Supreme Court, in

Santa Clara County Local Transportation Authority v. Guardino, 1l Cal. 4th220 (1995) (the "Santa

Clara Case"), upheld the constitutionality of the portion of Proposition 62 requiring a two-thirds vote in

order for a local govemment or district to impose a special tax, and, by irnplication, uphcld a parallel

provision requiring a majority vote in order for a local government or district to impose any general tax.

in deciding the Santa Clara Case on Proposition 62 grounds, the Court disapproved the decision in the

Woodlake Case.

The decision in the Santa Clara Case did not address the question of whethcr it should be applied

retroactively. On June 4,2OOl, the California Supreme Court released Howard Jarvis Taxpayers

Association v. City of La Habra, et a\.74 Cal.App.4th 707 (1999) (the "La Habra" case). In this decision,

the court held that a public agency's continued imposition and collection of a tax is an ongoing violation,

upon which the statute of limitations period begins anew with each collection. The court also held that,

unless another statute or constitutional rule provided differently, thc statutc of lirnitations for challenges

to taxes subject to Proposition 62 is three years. Accordingly, a challenge to a tax subject to Proposition

62 may onty Ue made for those taxes received within three years of the date the action is brought. No

such cLallenge against the County is currently pending, or to the knowledgc of the County, proposed.

Proposition 1A

proposition lA, proposed by the Legislature in connection with the 2004-05 Budget Act,

approved Uy ttre voters in November 2004 and generally effective in 2007-08 Fiscal Year, provides that

tt,e State ,nuy rot reduce any local sales tax rate, limit existing local govemment authority to lely a sales

tax rate o. .hurg. the allocation of local sales tax revenues, subject to certain exceptions. Proposition lA
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generally prohibits the State from shifting to schools or community colleges any share of property tax

revenues allocated to local governments for any fiscal ycar, as set forth under the laws in effect as of
November 3, 2004. Any change in the allocation of property tax revenues among local govemments

within a county must be approved by two-thirds of both houses of the Legislature. The State may also

approve voluntary exchanges of local sales tax and property tax revenues among local govemments

wiinin a county. Proposition I A also provides that if the State reduces the VLF rate then in effect, 0.65

percent of vehicle value, the State must provide local governments with equal replacement revenues.

hurther, Proposition lA requires the State, beginning July 1,2005, to suspend State mandates affecting

cities, counties and special districts, excepting mandates relating to cmployee rights, schools or

community colleges, in any year that the State does not fully reimburse local governments for their costs

to comply with such mandates.

Proposition 1A may rcsult in increased and more stable County revenues. The magnitude of such

increase and stability is unknown and would depend on future actions by the State. However, Proposition

lA could also result in decreased resources being available for State programs. This reduction, in tum,

could affect actions taken by the State to resolve budget difficulties. Such actions could include increasing

State taxes, decreasing spending on other State programs or other action, some of which could be adverse

to the finances of the County.

Proposition 22

Proposrtion 22, approved by California voters in November 2010, prohibits the State, even during

a period of severe fiscal hardship, from delaying the distribution of tax revenues for transportation,

redevelopment or local goverrunent projects and serviccs and prohibits fuel tax revenucs from bcing
loancd for cash-flow or budget balancing purposes to the State's general fund or any other State fund. ln
addition, Proposition 22 generally eliminates the State's authority to temporarily shift property taxes from

cities, counties and special districts to schools, temporarily increase a school and community college

districts' share of properry tax revenues, prohibits the State from borrowing or redirecting redevelopment

property tax revenues or requiring increases in pass-through paynents thereof, and prohibits the State

from reallocating vehicle license fec revenues to pay for State-imposed mandates. In addition,
Proposition 22 requircs a two-thirds vote of cach house of thc State legislaturc and a public hearing
process to be conducted in order to change the amount of fuel excise tax revenues shared with cities and

counties. Proposition 22 prohibits the State from enacting new laws that require redevelopment agencies

to shift funds to schools or other agencies. While Proposition 22 will not change overall State and local
government costs or revenues by the express terms thereof, it will cause the State to adopt alternative

actions to address its fiscal and policy objectives.

Proposition 26

On Novembcr 2,2010, the voters passed Proposition 26, which amends the State Constitution to

require that ccrtain state and local fees be approved by two-thirds ofcach house ofthc Legislature instcad

of a simple majority, or by local voters. The change in law affects regulatory fees and charges such as oil
recycling fees, hazardous materials fees and fees on alcohol containers.

Proposition 26 provides that the local government bears thc burden of proving by a

preponderance of evidence that a levy, chargc or other exaction is not a tax, that thc amount is no morc
than necessary to cover the reasonable costs of the government activity, and that the manner in which
those costs are allocated to a payor bear a reasonable relationship to the payor's burdens on, or benefits
received from, the governmental activity. The County does not expect the provisions of Proposition 26 to

materially and adversely affect its ability to pay debt service on the Note when due.
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Assessment Appeals and Assessor Reductions

Pursuant to California law, a property owner may apply for a reduction of the property tax
assessment for such owner's property by filing a written application, in the form prescribed by the State

Board of Equalization, with the appropriate county assessrnent appcals board (a "Proposition 8" appeal).

Any reduction in the assessment ultirnately granted applies only to the year for which application is tnade

and during which written application is filed. The assessed value increases to its pre-reduction levcl for
fiscal years following the year for which the reduction application is filed. However, if thc taxpayer

establishes through proof of comparable values that the property continues to be overvalued (known as

"ongoing hardship"), a county assessor has the power to grant a reduction not only for the year for which

application was originally made, but also for the then current year as well. In a similar manner, a county
assessor may reassert the prc-appeal level of assessed value depending on thc county assessor's

determination of current value.

In addition to reductions in assessed value resulting from Proposition 8 appeals and general

economic conditions, California law also allows assessors to reduce assessed value unilaterally based on a

general decline in market value of an area. Although Proposition 8 rcductions are temporary and arc

expccted to be eliminated under Proposition l3 if and when market conditions improve, no assurance is

given that such reductions will be elirninated. The County has, in prior years, been affbcted by a reduction

in taxable property assessed values due to successful property owncr appeals and unilateral reductions by

the County Assessor, and may experience additional reductions in the future.

Timing is an important consideration with respect to the property valuation process. Values are

set for the current year with a valuation date as of the preceding January l. Changes in market value

subsequent to the January I valuation date are not reflccted until thc subsequent year. Therefore, there is

an inherent lag in the process.

The County Assessor prepares the tax roll in each spring and summer. Owners are notified of
changes in valuation by early thll and have the ability to file an appeal. The deadline for appcals in the

County is November 30th. Current year appcals take a number of months to process and typically are not

resolved by the end ofthe fiscal year.

Assessor-initialized reductions generally represent the bulk of adjushlents to the tax roll during a

time of a market decline. Cumulatively, assessed valuation in the County declined I l% from Fiscal Year

2007-08 through Fiscal Year 2Ol4-15 due to the County Assessor's proactivc reviews. Since Fiscal Year

2Ol4-15 there have been no additional Proposition 8 reductions of significance. Assessed valuation has

increased in the County in each Fiscal Year since Fiscal Year 2013-14, and is projected to increase by

approximately 7% in Fiscal Year 2023-24 as compared to the prior year. See "APPENDIX A-
INFORMATION REGARDING THE COUNTY OF RIVERSIDE'' AttAChCd hCTCtO.

Future Initiatives

Article XIIIA, Article XIIIB, Article XIIIC, Article XIIID and Propositions 62, 1A,25 and26
werc each adopted as lneasures that qualified for the ballot pursuant to the State's initiative process.

From time-to-time, other initiative measures could be adopted, further affecting revenues of the County or

the County's ability to expend revenues. The nature and impact of these measures cannot be anticipated

by the County.
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STATE OF CALIFORNIA BUDGET INFORMATION

The following information concerning the State's budgets has been obtained from publicly

available information which the County believes to be reliable; however, the County neither takes any

responsibility for nor guarantces the accuracy or complctcness thcreof. The County has not

independcntly verified such infornration. Information about the Statc budget is regularly available at

various State-maintaincd websites. Text of the currcnt and past budgets may be found at the Statc

Departmcnt of Finance websitc. An irnpartial analysis of the budgct is posted by the Lcgislativc

Analyst's Office at its website. The information referred to is prepared by the respective State agency

maintaining each website and not by the County or the Underwriters, and the County and the

Underwriters take no responsibility for the continued accuracy of the internet addresses or for the

accuracy or timeliness of information posted there, and such information is not incorporated hercin by

thesc refcrenccs.

The County relies significantly upon State and federal payments for reimbursement of various

costs including certain mandated programs. For Fiscal Year 2022-23, approximately 42.6oh of the

County's Gencral Fund budget revcnucs consist of paymcnts fiorn thc State and approximatcly 22.0oh

consists of paymcnts fiom the f'ederal government. For Fiscal Year 2023-24, the County projects that

approximately 44.4% of its General Fund budgct revcnues will consist of paymcnts from the State and

22.5% will consist of payments from thc fcderal govcrnmcnt. A portion of such amounts constitutes

Pledged Revenues. Changes in various federal and State programs and legislation could have a material

impact on the County's budget. There can be no assurances that the occurrence of a recession or

otherwise declining conditions in the local, State or national economies will not materially adversely

affect the financial condition of the County in the future.

For a description of certain potential impacts of the State budget on the finances and operations of
the County, see "APPENDIX A-INFORMATION REGARDING THE COLTNTY OF RIVERSIDE-
SECTION III-BUDGETARY INFORMATION" attached hereto.

Stote Budget for Fiscal Year 2022-23. On June 30, 2022, the Govcmor signcd the State budget

for Fiscal Year 2022-23 (the "2022-23 Budget"). The following infonnation is drawn from the State

Department of Finance summary of the 2022-23 Budget.

For Fiscal Year 2021-22, thc 2022-23 Budget projccts total gencral fund rcvenues and transfcrs of
$277.1 billion and authorizcs expenditures of $242.9 billion. The Statc is projectcd to end thc 2021-22
fiscal year with total reseryes of $46.7 billion, including $18.2 billion in the traditional general fund

reserve, $20.3 billion in the Budget Stabilization Account (the "BSA"), $7.3 billion in the Public School

Systcm Stabilization Account (thc "PSSSA") and $900 million in thc Safcty Net Rcserve Fund. For Fiscal

Year 2022-23,thc2022-23 Budget projccts total gcneral fund rcvenucs and transfcrs of$219.7 billion and

authorizcsexpenditurcs of $234.4billion.Thcstateisprojcctedtocndthe2022-23 fiscal yearwithtotal
rcscrvcs of $37.2 billion, including $3.5 billion in the traditional gencral fund rescrve, S23.3 billion in thc

BSA, $9.5 billion in the PSSSA and $900 million in the Safety Net Reserve Fund. The 2022-23 Budget

includes deposits to the PSSSA of $3.1 billion, $4 billion and $2.2 billion attributable to Fiscal Years

2O2O-21through 2022-23, respectively. The balance of $7.1 billion in the PSSSA in Fiscal Year 2021-22
triggers school district reserve caps beginning in Fiscal Year 2022-23.

Information about the State budget and State spending is available at various State maintained

websites. Text of the Fiscal Year 2022-23 Budget and other documents related to the State budget may be

found at the website of the State Department of Finance, www.dof.ca.gov. A nonpartisan analysis of the

budget is postcd by the Legislative Analyst's Officc at www.lao.ca.gov. ln addition, various State official
statements, many of which contain a sunrmary of the current and past State budgcts may be found at thc
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website of the State Treasurer, www.treasurer.ca.gov. Neither the County nor the Underwriters can take

responsibility for the continued accuracy of this internet address or for the accuracy, completeness or
timeliness of information posted therein, and such information is not incorporated herein by such

reference.

Proposed State Budget for Fiscal Year 2023-24 and May Revision to Proposed Fiscal Year

2023-24 Budget. The Governor released his Proposed 2023-24 State Budget (the "Proposed Fiscal Year
2023-24 Budget") on January 10,2023. The Proposed Fiscal Y ear 2023-24 Budget sets forth a budget for
Fiscal Year 2023-24.In the Proposed Fiscal Year 2023-24 Budget, the Governor proposes a 5297 billion
state budget focused on protecting prior investments amidst a revenue shortfall.

The Proposed Fiscal Year 2023-24 Budget is projecting a $22.5 billion budget deficit, which it
largely proposes to address with a mix of spending delays, clawing back certain planned spending, and

pausing some new spending. In comparison to the 2022 Budget Act, there is a $l billion increase in
budgetary reserves ($34.6 billion for Fiscal Year 2022-23), with $22.4 billion reserved for the Rainy Day
Fund (up $1.5 billion from Fiscal Year 2022-23). There are few new programs and funding commitments
proposed, in stark contrast to the Governor's previous annual budget proposals. Before accounting for
rainy day funds under the Budget Stabilization Act, General Fund revenues are expected to be $29.5

billion lower through Fiscal Y ear 2023-24. The prirnary driver of these lower projections is a reduction in
personal income tax revenue, which has experienced much weaker cash reccipts than originally estimated

since adoption of the 2022-23 Budget Act.

The Govemor's Proposed Fiscal Year 2023-24 Budget assumes continued, but slow, economic

growth without an economic recession but cautions that even a moderate recession could result in

significant revenue declines below the budget forecast.

The County is currently evaluating the Proposed Fiscal Year 2023-24 State Budget. The

Proposed Fiscal Year 2023-24 State Budget providcs for, but is not limited to, the following items

applicable to counties:

o Deferring $550 million for broadband for the California Public Utilities Commission
(CPUC) for last-mile infrastructure grants from Fiscal Year 2023-24 to future years.

o Sustaining commitment to CaIAIM funding, including $6.1 billion over five years for the

Behavioral Health Community-Based Continuum Demonstration.

. $215 million annually for CARE Act implementation'

. 52.7 billion to advance critical investments in forest health and fire prevention.

. $202 million in new investments for flood infrastructure, including $25 million for

Central Valley flood protection.

o Nearly $l l6 million allocated for illegal cannabis enforcement.

. S I .4 billion maintained in 2023-24 for Homeless Housing, Assistance and Prevention and

Encampment Resolution Funding programs.

o Funding for housing and transportation programs remain at approximately 85Yo to 90% of
the allocations rnade in the 2022 Budget Act. No reductions are being made to the following housing

focused programs:

o Infill Infrastructure Grant Program

o State Excess Sites Development
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Adaptivc Reuse

Portfolio Reinvcstment Program

Manufactured Housing Opportunity and Revitalization Program

ITO BE UPDATED WITH SUMMARY OF MAY REVISION WHEN AVAILABLE]

The completc Proposcd Fiscal Year 2023-24 Budget and thc 2023-24 May Revision arc available

from the Statc Department of Finance wcbsite at www.dof.ca.gov. Neither the County nor the

Underwriters can take responsibility fbr thc continued accuracy of this internct addrcss or for the

accuracy, completeness or timclincss of information posted thcrcin, and such information is not

incorporated herein by such reference.

Proposition 25. According to the State Constitution, thc Govcrnor must propose a budget to thc

State Legislature no latcr than January l0 ofcach ycar, and a final budget must bc adopted no later than

June 15. Historically, the budget required a two-thirds vote of each house of the Legislature for passage.

However, on November 2, 2010, the voters approved Proposition 25, which amends the State

Constitution to lower the vote requirement necessary for each house of the Legislature to pass a budget

bill and send it to the Governor. Specifically, the vote requirement was lowered from two-thirds to a
simplc majority (50% plus onc) of cach house of thc Legislaturc. The lower votc rcquircment also would

apply to trailer bills that appropriate funds and are identified by thc Legislaturc "as relatcd to the budget

in thc budgct bill." The budgct becomcs law upon the signaturc of thc Governor, who may veto specific

items of expenditurc. Under Proposition 25, a two-thirds vote of the Lcgislature is still required to

override any veto by the Governor.

Future State Budgets. No prcdiction can be rnade by tlre County as to whether the State will
encounter budgetary problems in future fiscal years, and if this occurs, it is not clear what measurcs

would be taken by the State to balance its budget, as required by law. In addition, the County cannot

predict the final outcome of future State budget negotiations, the impact that such budgets will have on

County finances and operations or what actions will be taken in the future by the State Legislature and

Governor to deal with changing State revenues and expenditures. Current and future State budgets will
bc affccted by national and Statc economic conditions and othcr factors, over which the County has no

control.

TAX MATTERS

In the opinion of Orrick, Herrington & Sutcliffc LLP ("Bond Counscl"), Bond Counsel to the

County, based upon an analysis of existing laws, regulations, rulings, and court decisions, and assuming,
among other matters, the accuracy of certain representations and compliance with certain covenants,
interest on the Note is excluded from gross income for federal income tax purposes under Section 103 of
the Internal Revenue Code of 1986 (the "Code") and is exempt from State of California personal income

taxes. The amount treated as interest on the Note and excludcd from gross income may depend upon the

taxpayer's election under Internal Revenue Noticc 94-84. In the further opinion of Bond Counsel, interest

on the Note is not a specific prefcrcnce itern for purposes of the federal individual alternative minimum
tax. Bond Counsel observes that, for tax years beginning after December 31, 2022,inlerest on the Note
included in adjusted financial statement income of certain corporations is not excluded from the federal

corporate alternative minimum tax. Bond Counsel expresses no opinion regarding any other tax
conscqucnccs rclated to thc ownership or disposition of, or the ar.nount, accrual or receipt of interest on,

the Note . A cornpletc copy of thc proposed fonn of opinion of Bond Counsel is set forth in "APPENDIX
C-PROPOSED FORM OF OPINION OF BOND COUNSEL.''
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Notice 94-84, 1994-2 C.B. 559, states that the Internal Revenue Service (the "lRS") is studying

whether the amount of the payment at maturity on debt obligations such as the Note that is excluded from

gross income for federal income tax purposes is (i) the stated interest payable at maturity, or (ii) thc

difference between the issue price of the Note and the aggregate amount to be paid at maturity of the Note
(the "original issue discount"). For this purpose, the issue price of the Note is the first price at which a

substantial amount of the Note is sold to the public (excluding bond houses. brokers or similar persons or

organizations acting in the capacity of underwriters, placcment agents or wholesalers). Until the IRS

provides further guidance, taxpayers may trcat either the statcd intercst payable at maturity or the original

issue discount as interest that is excluded llom gross incomc for f'cdcral income tax purposes. However,

taxpayers must treat the amount to be paid at maturity on all tax exempt debt obligations with a term that

is not more than one year from the date of issue in a consistent manner. Taxpayers should consult their

own tax advisors with respect to the tax consequences of ownership of the Note original issue discount

treatment is elected.

A Note purchascd, whether at original issuance or otherwise, for an amount higher than the

principal amount payable at maturity (a "Premium Note") will be treated as having amortizable bond

premium. No deduction is allowable for the amortizable bond premium in the case of obligations, like the

Premium Note, the interest on which is excluded from gross income for federal income tax purposes.

However, the amount of tax-exempt interest received, and a holder of the Note's basis in a Premium Note,

will be reduced by the amount of amortizable bond premium properly allocable to such holder of the

Note. Holders of a Prernium Note should consult their own tax advisors with respect to the proper

treatment of amortizable bond premium in their particular circumstances.

The Code imposes various restrictions, conditions, and requirements relating to the exclusion

from gross income for federal incorne tax purposcs of intcrest on obligations such as the Note. The

County has made certain representations and covenanted to comply with certain restrictions, conditions

and requirements designed to ensurc that interest on the Note will not be included in federal gross income.

Inaccuracy of these representations or failure to comply with these covenants may result in interest on the

Note being included in gross income for federal income tax purposes, possibly from the date of original

issuance of the Note. The opinion of Bond Counsel assumes the accuracy of these representations and

compliance with these covenants. Bond Counsel has not undertaken to dctermine (or to inform any

person; whether any actions taken (or not taken), or events occurring (or not occurring), or any othcr

matters coming to Bond Counsel's attention after the date of issuance of thc Note may adversely aff'ect

the value of, or the tax status of interest on, the Note. Accordingly, the opinion of Bond Counsel is not

intended to, and may not, be relied upon in connection with any such actions, events or matters.

One of the covenants of the County refcrred to above requires the County to reasonably and

prudently calculate the arnount, if any, of excess investment earnings on thc proceeds of the Note which

must be iebated to the United States, to set aside from lawfully available sources sufficient moneys to pay

such amounts and to otherwise do all things necessary and within its power and authority to ensure that

interest on the Note is excluded from gross income for federal income tax purposes' Under the Code' if
the County spends 100% of the proceeds of the Note within six months after issuance, there is no

requirernent tirat there be a rebatc of investment profits in order for interest on the Note to be excluded

from gross income for federal incorne tax purposes. The Code also providcs that such proceeds are not

deemJd spent until all other available moneys (less a reasonable working capital reserve) are spent. The

County eipects to satisfy this expenditure test or, if it fails to do so, to make any required rebate payments

from moneys received or accrued during Fiscal Year 2023-24. To the extent that any rebate cannot be

paid from such moneys, California law is unclear as to whether such covenant would require the County

io puy any such rebati. This would be an issue only if it were determined that the County's calculation of

expenditures of Note proceeds or of rebatable arbitrage profits, if any. was incorrect.
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Although Bond Counsel is of the opinion that intercst on thc Note is cxcluded from gross incomc

for fedsral income tax purposcs and is excmpt fiom Statc of Calitbmia pcrsonal incomc taxes, the

ownership or disposition of, or the accrual or receipt of amounts trcated as interest on, thc Note may

otherwise affect a holder of the Note's federal, state or local tax liability. The nature and extent of these

other tax consequences depends upon the particular tax status ofthe holder(s) ofthe Note or the holder(s)

of the Note's other items of income or deduction. Bond Counsel expresses no opinion regarding any such

other tax consequences.

Current and future legislative proposals, if enacted into law, clarification of the Code or court

decisions may cause interest on the Note to be subject, directly or indirectly, in whole or in part, to federal

income taxation or to be subject to or exempted from state income taxation, or otherwise prevent holders

from realizing thc full currcnt bcncfit of thc tax status of such inte rest. The introduction or enactment of
any such legislative proposals or clanfication of the Codc or court decisions may also aflbct, perhaps

significantly, the market price for. or marketability of, the Note. Prospective purchasers of the Note

should consult their own tax advisors regarding the potential impact of any pending or proposcd federal or

state tax legislation, regulations or litigation, as to which Bond Counsel expresses no opinion.

The opinion of Bond Counsel is based on currcnt lcgal authority. covers certain matters not

dircctly addressed by such authoritics, and rcpresents Bond Counsel's judgrnent as to thc proper treahncnt

of the Notc for fcderal income tax purposes. It is not binding on the IRS or the courts. Furthermorc,

Bond Counsel cannot give and has not given any opinion or assurance about the future activities of the

County, or about the effect of future changes in the Code, the applicable regulations, the interpretation
thereof or the enforcement thereof by the IRS. The County has covenanted, however, to comply with the

requirements of the Code.

Bond Counsel's engagement with respect to the Note ends with the issuance of the Note, and,

unless separately engaged, Bond Counsel is not obligated to defend the County or the holders of the Note
regarding the tax-exempt status of the Note in the event of an audit examination by the IRS. Under
current procedurcs, holdcrs of the Notc would have littlc, if any, right to participate in the audit

cxamination proccss. Morcover, because achicving judiciat rcview in connection with an audit
examination of tax-exempt bonds is difficult, obtaining an indepcndent rcview of IRS positions with
which the County legitimately disagrees may not be practicable. Any action of the IRS, including but not

limited to selection of the Note for audit, or the course or result of such audit, or an audit of bonds
presenting similar tax issues may affect the market price for, or the marketability of, the Note, and may

cause the County or the holders of the Note to incur significant expense.

Payments on the Note generally will be subject to U.S. information reporting and possibly to
"backup withholding." Under Section 3406 of the Code and applicable U.S. Treasury Regulations issued

thereunder, a non-corporate holder of the Note may be subject to backup withholding with respect to
"reportable payments," which include interest paid on the Note and the gross proceeds of a sale,

cxchangc, retirerncnt or othcr disposition of the Notc. The payor will be requircd to deduct and withhold
thc prescribed amounts if (i) the payee fails to furnish a U.S. taxpaycr identification number ("TIN") to

the payor in the manner rcquired, (ii) the IRS notifies the payor that the TIN furnished by the payec is
incorrect, (iii) thcrc has becn a "notified payce undcrreporting" described in Scction 3406(c) of the Code
or (iv) the payee fails to certify under penalty of perjury that the payee is not subject to withholding under
Section 3406(a)(l)(C) of the Code. Amounts withheld under the backup withholding rules may be

rcfundcd or credited against a holder's fcdcral income tax liability, if any, providcd that thc requircd
information is timcly fumished to the IRS. Ccrtain holdcrs of the Notc (including among othcrs,

corporations and certain tax-exempt organizations) are not subject to backup withholding. The failure to

cornply with the backup withholding rules may result in the irnposition of penalties by the IRS.
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LITIGATION

No litigation is pending, or, to the best knowledge of the County, threatened, concerning the

validity of the Note or the Resolution, or contesting the County's ability to appropriate or make the

repayment of the Note, or materially impacting Pledged Rcvcnues, and an opinion of the Office of County

Counsel to that effect will be furnished to the Underwritcrs at the tirne of the execution and delivery of
the Note. See "APPENDIX A-INFORMATION REGARDING THE COUNTY OF RIVERSIDE-
SECTION II-SERVICES AND RISK MATTERS-Litigation" attached hereto, for a discussion of the

County's pending general litigation.

LEGALITY FOR INVESTMENT

Under provisions of the Califomia Financial Code, the Note is a legal investment for commercial
banks in Califomia to the extent that the Note, in the informed opinion of the bank, is prudent for the

investlnent of funds of its depositors, and is eligible to securc deposits of public moneys in California

under provisions of the California Government Code.

UNDERWRITING

The Note is being purchased initially by J.P. Morgan Securities LLC and Samuel A. Rarnirez &
Co., Inc. (the "Underwriters"), at a price of $- (being the par amount of the Note'

[plus/minus] an original issue [premium/discount] in the amount of $_, less the Underwriters'

discount of $ ). The Contract of Purchase provides that the obligation to make such

purchase is subject to certain terms and conditions.

The Underwriters may offer and sell authorizcd denominations of the Note to certain dealers and

others at a price lower than the initial public offering price. The offering price may be changed from time

to time by the Undenvriters.

J.P. Morgan Securities LLC ("JPMS"), one of the Underwriters of the Note, has entered into

negotiated dealer agreements (each, a "Dealer Agreement") with each of Charles Schwab & Co., Inc.

("CS&Co.") and LPL Financial LLC ("LPL") for the retail distribution of certain securities offerings at

the original issue prices. Pursuant to each Dealer Agreement, each of CS&Co. and LPL may purchase

authorized denominations of the Note from JPMS at the original issue price less a negotiated portion of
the selling concession applicable to the portion of the Note that such firm sells.

CONTINUING DISCLOSURE

Pursuant to the Resolution, the County has covcnanted for the benefit of the owners and

beneficial owners of the Note to enter into a Continuing Disclosure Certificate as of the closing date, and

to comply with Securities and Exchange Commission Rule l5c2-12(bX5), as amended (the "Rule"). As

provided- in the Continuing Disclosure Certificate, the County will covenant to provide information

iegarding the occurrence of certain enumerated events, and certain financial information on a quarterly

baiis, to the owners of the Note and to the Municipal Securities Rulernaking Board's Electronic

Municipal Market Access ('EMMA') system, or any successor thereto, during the term of the Note' ln
additio;, the County has covenanted to provide updated quarterly cash flow infonnation not later than

each Quarterly Report Date, as defined in the Continuing Disclosure Certificate. See "APPENDIX D-
FORM oF CONTINUING DISCLOSURE CERTIFICATE'' attached heTCtO. ThCSC COVCNANTS hAVC bCEN

made in order to assist the Underwriters in complying with the Rule.
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Within the last five years, the County and certain of its rclated cntities have failed to cornply in

ccrtain rcspccts with continuing disclosure obligations relatcd to outstanding indebtedness. The failure to

comply fcil into three general categories: (i) for Fiscal Year 2017-18 through Fiscal Year 2019-20, tailurc

to piovide timely significant event notices, most often with respect to changes in the ratings of
outitanding indebiedness, and primarily related to changes in the ratings ofvarious bond insurers insuring

the indebtedness of the County or its related entities; (ii) for Fiscal Year 2017-18 through Fiscal Year

2022-23, missing, incomplete or late filing of annual or quarterly reports, budgets or operating

infonnation with respect to a number of the bond issues; and (iii) for Fiscal Years 2018-19 through 2021-

22, failurc to file notice of incurrcncc of financial obligations. In almost every case with rcspect to

obligations related to thc General Fund, such infomration and rcports wcre available on the County's

website anrVor available in other continuing disclosure filings rnade by the County, though not directly

incorporated by reference across all prior issues filed with the Municipal Securities Rulemaking Board;

and in all of the cases where a notice of failure to file was required to be filed, the County has filed such

noticcs. The County and its related entities havc revicwcd their prcvious filings and have made corrcctive

filings where material, including an omnibus corrcctive notice regarding bond insurer ratings and ratings

of thc County's General Fund debt.

ln order to ensure ongoing compliance by the County and its related entities with their continuing

disclosurc undcrtakings, (i) the County has recently pcrformcd an evaluation of its policy and operating

proccdurcs to strcngthcn and ensure futurc compliance and coordination between the County and its
rclatcd cntities which include higher fiequcncy of review as wcll as enhanced delineation of staff duties;

and (ii) thc County has continued to contract with a consultant to assist the County in filing accuratc,

complete and timely disclosure reports. The County will continue its review of its procedures to ensure

continued compliance with the Rule.

RATINGS

S&P Global Ratings, a business unit of Standard & Poor's Financial Services LLC and Fitch
Ratings, Inc. havc assigncd ratings of "[ l" and "[ 1", respectivcly, to the Note. Such ratings

rcflcct only thc views of such rating agencies, and any cxplanation of the significance of such ratings

should bc obtaincd from each rating agency. Further, thcre is no assurance that any ofthe ratings will bc

retained for any given period of time or that any of the ratings will not be revised or withdrawn entirely
by such rating agencies if, in its judgment, circumstances so warrant. Any such downward revision or

withdrawal of the rating may have an adverse effect on the trading value and the market price of the Note.

CERTAIN LEGAL MATTERS

At thc time of thc delivery of the Note, Orrick, Hcrrington & Sutcliffe LLP, Bond Counsel, will
delivcr its final approving opinion. A fonn of such approving opinion is contained in APPENDIX C

hcrcto and will be delivered to DTC with thc Notc. Bond Counscl has undertaken no responsibility for
thc accuracy, completeness or faimess of this Official Statcmcnt.

Certain lcgal matters will be passed upon for thc County by County Counsel, and for the

Underwriters by thcir counsel, Nixon Peabody LLP. Paymcnt of thc fces of Bond Counsel, Disclosure

Counscl and Underwriters'Counsel, is contingcnt upon thc issuance of the Note. Underwriters'Counsel
has undcrtakcn no responsibility for the accuracy, completcncss or fairness of this Official Statement.

MUNICIPAL ADVISOR

The County has retained Fieldman, Rolapp & Associates, Inc., Irvine, Califomia, as Municipal
Advisor (the "Municipal Advisor") in connection with the authorization and delivery of the Note. The
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Municipal Advisor is not obligated to undertake, and has not undertaken to make, an indcpendent

verification or to assume responsibility fbr the accuracy, completencss or faimess of the infonnation
contained in this Official Statement. The fees of the Municipal Advisor are contingent upon the sale,

issuance and delivery of the Note.

Fieldrnan, Rolapp & Associates, Inc. is an independcnt advisory firm and is not engaged in the

business of underwriting, trading or distributing municipal or other public securities.

FINANCIAL STATEMENTS

The general purpose financial statements ofthe County for the fiscal year ended June 30,2022,
which are included in APPENDIX B to this Official Statement, have been audited by Brown Armstrong
Accountancy Corporation, independent certified public accountants, as stated in their report appearing in
APPENDIX B. Brown Armstrong Accountancy Corporation, has not consented to the inclusion of its
report as APPENDIX B and has not undertaken to update its report or to take any action intended or
likely to elicit information conceming the accuracy, completeness or fairness of the statements made in
this Official Statement, and no opinion is expressed by Brown Armstrong Accountancy Corporation with
respect to any event subsequent to its report dated December 14, 2022. See "APPENDIX B-THE
COUNTY OF RIVERSIDE AUDITED FINANCIAL STATEMENTS FOR THE FISCAL YEAR
ENDED JL|NE 30, 2022" attached hereto.

[Remainder of Page Intentionally Left Blank]
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MISCELLANEOUS

References made herein to certain documents and reports are brief summaries thereof, which do

not purport to be comptete or definite, and reference is made to such documents and reports for full and

compleie statclncnts olthe contents thercof. Copies of thc Resolution are available upon request from the

County of Riverside, County Exccutive Office, 4'h Floor, 4080 Lemon Strcet, Riverside, California

92501, Attention: Dircctor of Finance.

Any statements in this Official Statement involving matters of opinion, whether or not expressly

so stated, are intendcd as such and not as representations of fact. This Oi'ficial Statement is not to be

construed as a contract or agreement between thc County and the purchasers or holdcrs of the Notc.

The execution and delivery of this Official Statement have been duly authorized by the County

COLTNTY OF RIVERSIDE

B
Dircctor of Financc
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APPENDIX C

PROPOSED FORM OF OPINION OF BOND COUNSEL

{Jpon issuance of the Note, Orrick, Herrington & Sutclffi LLP, Bond Counsel to the Cottnty, proposes to

render its final approving opinion with respect to the Note in substantialllt the following fonn:

IDate of Delivery]

County of Riverside
Riverside, Califomia

County of Riverside
2023 Tax and Rcvenue Anticipation Note

(FinalOpinion)

Ladies and Gentlemcn:

We have acted as bond counsel to the County of Riversidc, California (the "County") in

connection with the issuance of the "County of Riversi de 2023 Tax and Revenue Anticipation Note" (the

"Notc"), in the principal amount of $ pursuant to a resolution of the Board of Supervisors

of the County duly passed and adopted on May 23,2023 (the "Resolution"), under and by authority of
Article 7.6, Chapter 4,Part l, Division 2 of Title 5 (commencing with Section 53850) of the California

Government Code.

In such connection, wc have reviewed thc Resolution, the Tax Ccrtificate of the County, dated the

date hereof (the "Tax Certificate"), an opinion of County Counsel, certificates of thc County and others,

and such other documents, opinions and matters to the extent we deemed necessary to render the opinions

set forth herein.

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and

court decisions, and cover certain matters not dircctly addrcssed by such authorities. Such opinions may

be affected by actions taken or omitted or events occurring after the original delivery of the Note on the

date hereof. We have not undertaken to determine, or to inform any person, whether any such actions are

taken or omitted or events do occur or any other matters come to our attention after the original delivery

of the Note on the date hereof. Accordingly, this letter speaks only as of its date and is not intended to,

and may not, be relied upon or othcrwise used in connection with any such actions, events or lnattcrs.

Our engagernent with respect to the Note has concludcd with its issuance, and we disclairn any obligation

to updale this letter. We havc assumed the genuineness of all documents and signatures provided to us

and ihe due and legal execution and delivery thereof by, and validity against, any parties other than the

County. We have assumed, without undertaking to verify, the accuracy of the factual matters represented,

warranted or certified in the documents, and of the legal conclusions contained in the opinions, referred to

in the second paragraph hercof. Furthcnnore, we have assumcd compliance with all covenants and

agreements contained in the Resolution and the Tax Certificate, including (without limitation) covenants

uid ug.""*.nts compliance with which is necessary to assure that future actions, omissions or events will



not cause intcrest on the Notc to bc includcd in gross incotne for fcderal income tax purposes. We call

attention to the fact that the rights and obligations undcr the Note, the Resolution and the Tax Ccrtificate,

and thcir cnforccability, may be subjcct to bankruptcy, insolvency, reccivership, rcorganization,

arrangement, fraudulent conveyance, moratorium and other laws relating to or affecting creditors' rights,

to the application of equitable principles, to the exercise ofjudicial discretion in appropriate cases, and to

the limitations on legal remedies against governmental entities such as the County in the State of
California. We express no opinion with respect to any indemnification, contribution, liquidated damages,

penalty (including any rcmedy deemcd to constitute or to have thc cffcct of a penalty), right of set-off,

arbitration, judicial referencc, choicc of law, choice of forum, choice of vcnuc, non-exclusivity of
rcmedics, waiver or sevcrability provisions contained in the foregoing documcnts, nor do wc express any

opinion with respect to the state or quality of title to or interest in any of the assets described in or as

subject to the lien of the Resolution or the accuracy or sufficiency of the description contained therein of,

or the remedies available to enforce liens on, any such assets. Our services did not include financial or

other non-legal advice. Finally, we undertake no rcsponsibility for the accuracy, cotrrpletencss or fairness

of the Official Staternent or othcr offcring material relating to the Note, and cxpress no opinion or view

with rcspect thereto.

Based on and subject to the foregoing, and in reliance thereon, as ofthe date hereof, we are ofthe
following opinions:

I . The Note constitutes the valid and binding obligation of the County.

2. Interest on the Note is cxcluded fiom gross income for federal income tax purposcs under

Section 103 of the Intemal Revenuc Code of 1986 and is exempt from State of Califomia personal

income taxes. The amount treated as interest and excluded from gross income may depend upon the

taxpayer's election under Internal Revenue Notice 94-84.Interest on the Note is not a specific preference

item for purposes of the federal individual alternative minimum tax. We observe that, for tax years

beginning after December 31, 2022,interest on the Note included in adjusted financial statement income

of certain corporations is not excludcd liom the federal corporate alternativc minimum tax. We express

no opinion regarding other tax consequenccs related to the ownership or disposition of, or the amount,

accrual or receipt of intercst on, the Note.

Faithfully yours,
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APPENDIX D

FORM OF CONTINUTNG DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (thc "Ceftificate") is entered into by the County of
Riverside (the "County") in connection with the issuance by the County of Riverside of its S360,000,000'
aggregate principal antount of County of Riverside 2023 Tax and Revenue Anticipation Note (the

"Note"). The Note is being issued pursuant to a Resolution adopted by the Board of Supervisors of the

County on May 23,2023 (the "Resolution"). The County covenants and agrees as follows:

Section l. Purpose of Certificate. This Certificate is being executed and delivered by the

County for the benefit of the Owners and Beneficial Owners (as defined below) of the Note and in order

to assist the Participating Underwriters (as defined below), in complying with the Rule (as defined

below).

Section 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to

any capitalized term used in this Certificate unless otherwise defined in this Section, the following
capitalized terms have the following meanings:

"Beneficial Owney''means any person which (a) has the power, directly or indirectly, to vote or

consent with respect to, or to dispose of ownership of, any Note (including persons holding a Note

through nominees, depositories or other intermediaries), or (b) is treated as the owner of any Note for
federal income tax purposes.

"Commission" means the Securities and Exchange Commission.

"Dissemination Agenl" means any person appointed in writing by the County to act as the

County's agent in complying with the filing requirements of the Rule, which person has accepted such

appointment. As of the date of this Certificate, the County has appointed Fieldman, Rolapp & Associates,

Inc. as Dissemination Agent.

"Financial Obligations" rneans (i) debt obligations, (ii) derivative instrument entered into in
connection with, or pledged as securify or a source of payment for, existing or planned debt obligations,

or (iii) guarantee of (i) or (ii) above; but excluding municipal securities as to which a final official

statement has been provided to MSRB consistent with the Rule.

" Listed Evenf ' means any of the events listed in Section 4(a) of this Certificate.

"MSRB" means the Municipal Securities Rulemaking Board and any successors or assigns. or

any other entities or agencies approved under the Rule.

"Participating Underwrirers" means any of the original purchasers of the Note required to

comply with the Rule in connection with the offering of the Note.

"Quarterly Report" means any Quarterly Report of the County provided by the County pursuant

to and as described in Section 3 of this Certificate,

' Preliminary, subject to change



"Quarterly Report Date" rneans thc due date corrcsponding to the fiscal quarter end date set forth

in the following table:

Fiscal Quarter End Date Due Date

September 30,2023
December 31,2023

March 31,2024

Dccember 1.2023
March 1.2024
June 1,2024

"Repository" means, until otherwise designated by the Commission, the Electronic Municipal

Market Access website of the MSRB located at http://emma.msrb.org.

"Rule" means paragraph (bX5) of Rule I 5c2-12 adopted by the Commission under the Securities

Exchange Act of 1934, as the same may be amended from time to time.

Section 3. Provision of Reports.

(a) Thc County shall, or shall causc the Dissemination Agent to, not latcr than the

applicable Quarrerly Report Date, provide to the Repository, in such fonnat accompanied by such

idcntifying infbnnation as shall have been prcscribed by the MSRB and which shall bc in effcct

on the date of filing of such information, copies of the Quarterly Report of the County, which is

consistent with the requirements of subsection (b) below. Each Quarterly Report may include by

reference other information as required by this Certificate. The County shall provide a written
certification with each Quarterly Report filed with the Dissemination Agent to the effect that such

Quarterly Report constitutes thc Quartcrly Report rcquired to bc submitted by the County

hercunder. The Dissemination Agcnt may conclusivcly rcly upon such ccrtification of the

County.

(b) The County's Quarterly Report shall contain or include by reference information
regarding the County's cash flow in the fiscal quarter most recently ended, including comparative

information to the projected cash flow included in the Official Statement.

(c) The Dissemination Agent (if one has been appointed) shall

(i) detennine prior to the date for providing the Quarterly Report thc name

and address of the Repository; and

(ii) if the Quartcrly Report has becn furnished to the Disscrnination Agent,
file a report with the County certifying that the Quarterly Report has been provided
pursuant to this Certificate, stating the date it was provided.

(d) If the County is unable to provide to the MSRB or the Dissemination Agent (if
othcr than the County), a Quarterly Report by the applicable Quartcrly Report Datc, the County
shall scnd a notice in a tirnely manncr to thc MSRB through the Electronic Municipal Market
Acccss System in substantially the form attached hercto as Exhibit A; provided, howevcr, that, in
the evcnt that final information consistent with the requirements of subsection (b) abovc is not

available by the applicable Quarterly Report Date, the Quarterly Report shall contain comparable
draft information, and the final Quarterly Report for such period shall be filed in the same manner
when it becomes available.

Section 4. Reporting of Significant Events
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(a) Pursuant to the provisions of this Section 4, the County shall give, or cause to be
given, notice to the Repository of the occurrence of any of the following events (the "Listed
Events") with rcspect to the Note in a timely manner not in excess of ten (10) business days after
the occurrence ofthe event:

(i) principal and interest payment delinquencies;

(ii) non-payment related defaults, if rnatcrial;

(iii )
difficulties;

unscheduled draws on debt service reserves reflecting financial

(iv) unscheduled draws on credit enhancements reflecting financial
difficulties;

(v) substitution of credit or liquidity providers, or their failure to pcrform;

(vi) adversc tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue (lRS Form

570I-TEB) or other material notices or determinations with respect to the tax status of
the Note, or other material events affecting the tax status of the Note;

(vii) modifications to the rights of Owners of the Note, if material;

(viii) bond calls, if rnaterial, and tender offers;

(ix) defeasances;

(x) release, substitution, or sale of property, if any, securing repayment of
the Note, if material;

(xi) rating changes;

(xii) bankruptcy, insolvency, receivership or similar event of the County;

(xiii) the consummation of a merger, consolidation, or acquisition involving
the County or the sale of all or substantially all of the assets of the County, other than in
the ordinary course of business, the entry into a definitive agrcement to undertake such an

action or the termination of a definitive agreement relating to such actions, other than

pursuant to its terms, if material;

(xiv) appointment of a successor or additional trustee or the change of name of
a trustee, if material;

(xv) incurrence of a Financial Obligation of the County, if material, or

amendment to covenants, events of defaults, remedies, priority rights, or other temrs of a

Financial Obligation of the County, any of which affect Note holders, if material; and
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(xvi) default, event of acceleration, termination event, modification of terms,

or other similar events under the tenns of a Financial Obligation of the County, any of
which reflect financial difficulties.

(b) Notwithstanding the foregoing, notice of Listcd Events described in

Subsection (aXviii) above nced not be given under this subsection any earlier than when the

notice, if any, of the underlying event is given to Owners of affected Note pursuant to the

Resolution.

Section 5. Termination of Reporting Obligation. The County's obligations under this

Certificate shall terminate upon the legal defeasance or payment in full of all of the Note or upon delivery

to the County and to the Dissemination Agent (if any) of an opinion of nationally recognized bond

counsel to the effect that continuing disclosure is no longer required. If such termination occurs prior to

the final maturity of the Notc, the County shall give notice of such termination in the same manner as for

a Listed Event under Subsection 4(a).

Section 6. Dissemination Agent. The County may, from time to time, appoint or engage a

Dissemination Agent to assist it in carrying out its obligations under this Certificate, and may discharge

any such Dissemination Agent, with or without appointing a successor Dissemination Agent. The

Dissemination Agent may resign by providing 60 days' writtcn notice to the County. The Dissemination

Agcnt shall not be responsiblc in any lnanner for the contcnt of any noticc or report prcpared by the

County pursuant to this Certificate.

Section 7. Amendment Waiver. Notwithstanding any othcr provision of this Certificate, the

County may arnend this Certificate, and any provision of this Certificate may be waived, provided that the

following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Section 3 or

Subsection 4(a), it may only be made in connection with a change in circumstances that arises

fforn a change in legal (including regulatory) requirements, change in law (including rules or

regulations) or in interpretations thereof, or change in the identity, nature or status ofan obligated
person with respect to the Note, or the type of busincss conducted;

(b) The undertakings, as amended or taking into account such waiver, would, in the

opinion of nationally recognized bond counsel, have complied with the requirements of the Rule

at the time of the original issuance of the Note, after taking into account any amendments or

interprctations of the Rule, as well as any change in circumstances; and

(c) Thc amcndment or waivcr either (i) is approved by the Owners of the Note in the

salne lnanner as providcd in the Resolution for arnendmcnts to thc Resolution with thc consent of
Owners of the Note, or (ii) does not, in the opinion of nationally recognized bond counsel,

materially impair the interests of the Owners or Beneficial Owners of the Note.

In the cvent of any amendment or waiver of a provision of this Certificatc, thc County shall

dcscribc such amcndmcnt in its ncxt Quarterly Rcport, and shall includc, as applicable, a narrative

explanation of the reason for the amendment or waiver and its impact on the type (or, in the case of a

change of accounting principles, on the presentation) of financial information or operating data being
presented by the County.

Section 8. Additional Information. Nothing in this Certificate shall bc deemed to prevent the

County fiom disseminating any other information, including the information then contained in the
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County's officral statements or other disclosure documents relating to debt issuances, using the means of
dissemination set forth in this Certificate or any other means of communication, or including any other

infonnation in any Quarterly Report or notice of occurrence of a Listed Event, in addition to that which is
required by this Certificate. If the County chooses to include any information in any Quarterly Report or
notice of occurrence of a Listed Event, in addition to that which is specifically required by this

Certificate, the County shall have no obligation under this Certificate to update such information or
include it in any future Quarterly Report or notice of occurrence of a Listed Event.

Section 9. Default. In the event of a failure of the County to comply with any provision of this

Certificate, any Owncr or Beneficial Owner of the Note may take such actions as may be necessary and

appropriate, including seeking mandamus or specific performance by court order, to cause the County to

comply with its obligations under this Certificate. A default under this Certificate shall not be deemed an

Event of Default under the Resolution with respect to the Note, and the sole remedy under this Certificate
in the event of any failure of the County to comply with this Certificate shall be an action to compel

performance, and no person or entity shall be entitled to recover monetary damages under this Certificate.

Section 10. Duties, Immunities and Liabilities of Dissemination Agent. The Dissernination

Agent shall have only such duties as are expressly and specifically set fbrth in this Certificate and the

County agrees, to the cxtent permitted by law, to indemnify and save the Dissemination Agent, its

officers, directors, employees and agents, harmless against any loss, expense and liabilities which it may

incur arising out of or in the exercise or performance of its powers and duties hereunder, including the

costs and expenses (including attorneys' fees) of defending against any claim of liability, but excluding

liabilities due to the Dissemination Agent's negligencc or willful misconduct. The obligations of the

County under this Section shall survive resignation or removal of the Dissemination Agent and payment

of the Note.

Section ll. Beneficiaries. This Certificatc shall inure solely to the bcnefit of the County, thc

Dissemination Agent, the Participating Underwriters, the Owners and Beneficial Owners from time to

tirne of the Note, and shall create no rights in any other person or entity'

Section 12. Electronic Signatures. The County agrees that the transaction consisting of this

Certificate may be conducted by elcctronic r.neans. The County agrees, and acknowledges that it is thc

County's intent, that if the County signs this Ccrtificate using an clectronic signature, it is signing,

adopting and accepting this Certificate and that signing this Certificate using an electronic signature is the

legal equivalent of having placed its handwrittcn signature on this Ccrtificate on paper. The County

acknowledges that it is being provided with an electronic or paper copy of this Certificate in a usable

format.

Section 13. Governing Law. This Certificate shall be governed by the laws of the State of
California and the fedcral securities laws.

Dated: July 3,2023

COLINTY OF RIVERSIDE

By
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EXHIBIT A

FORM OF NOTICE TO REPOSITORIES
OF FAILURE TO FILE REPORT

Name of Issuer:

Name of Bond Issuc

County of Riverside, California

$360,000,000' County of Riverside 2023 Tax and Revenue Anticipation
Note

Issuance Date: July 3,2023

NOTICE IS HEREBY GIVEN that rhe COUNTY OF RIVERSIDE (the "County") has not

provided the Quarterly Report with respect to the above-named Note as required by Section 3 of the

Continuing Disclosure Certificate. dated as of July 3,2023, executed and delivered by the County. The

County anticipates that such report will be filed by

Datcd:

COUNTY OF RIVERSIDE

By
Authorized Officcr

' Preliminary, subjcct to changc.
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APPENDIX E

BOOK-ENTRY-ON LY SYSTEM

The information in this APPENDIX E concerning DTC and its book-entry system has been

obtainedfrom DTC and the County takes no responsibilityfor the completeness or accuracv thereof. The

County can,xot and does not give any assurances thal DTC, DTC Participants or Indirect Participants
will distribute to the Beneficial Owners (a) pal,rnsnls of interest, principal or premium, if any, with

respect to the Note, (b) certificates representing ownership interest in or other confirmation or ownership
interest in the Note, or (c) prepaltment or other notices sent to DTC or Cede & Co., its nominee, as the

registered owner of the Note, or that they will so do on a timellt basis, or that DTC, DTC Participants or
DTC Indirect Participants will qct in the manner described in this APPENDIX E. The urrent "Rules"

applicable to DTC are on file with the Seurities and Exchange Commission and the current
" Procedures " of DTC to be followed in dealing wilh DTC Participants are on file with DTC.

General

DTC will act as securities depository for the Note. The Note will be issued as a fully-registered

security registcred in the namc of Cede & Co. (DTC's partnership nornince) or such other name as may

be requested by an authorized representative of DTC. One fully registered Note certificate will bc issued

for the Note in the aggregate principal amount of thc Note, and will be dcposited with DTC or held by the

Paying Agent.

DTC is a limited-purpose trust company organized under the New York Banking Law, a

"banking organization" within the rneaning of thc New York Banking Law, a member of the Federal

Reserve System, a "clearing corporation" within the rneaning of the Ncw York Uniform Cornmercial

Code, and a "clearing agency" registered pursuant to the provisions of Section l7A of the Securities

Exchange Act of 1934, as amended. DTC holds and provides asset servicing for over 3.5 million issues

of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments

(from over 100 countries) that DTC's participants ("Direct Participants") deposit with DTC. DTC also

facilitates thc post-trade settlement among Direct Participants of sales and other securities transactions in

deposited securities, through electronic computerized book-entry transf'ers and pledges between Direct

Participants' accounts. This climinates the need for physical movement of securities certificatcs. Direct

Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies,

clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The

Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for DTC. National

Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered

clearing agencies. DTCC is owned by the users of its regulated subsidiarics. Access to the DTC system

is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust

cornpanies, and clearing corporations that clear through or maintain a custodial relationship with a Direct

Participant, either directly or indirectly ("Indirect Participants"). DTC has a Standard & Poor's rating of
"AA." The DTC Rules applicable to Direct Participants are on file with the Securities and Exchange

Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org. The

County has not undertaken any responsibility for and makes no representations as to the accuracy or the

cornpleteness of the content of such material contained on the websites described in the preceding

sentence including, but not limited to, updates of such information or links to other Internet sites accessed

through the aforementioned wcbsites.

Purchases of the Notc under the DTC system must be made by or through Direct Participants,

which will receive a credit for the Note on DTC's records. The owncrship interest of cach actual



purchascr of the Note ("Bcneficial Owner") is in turn to be recordcd on the Direct and Indirect

Participants' rccords. Bcneficial Owners will not receive written confirmation frorn DTC of their

purchaic. Beneficial Owners arc, however, expectcd to receive writtcn confinnations providing dctails of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant

through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the

Note are to be accomplished by entries made on the books of Direct and Indirect Participants acting on

behalf of Bcneficial Owners. Bcncficial Owners will not receive certificates representing thcir ownership

interests in thc Note, except in thc cvcnt that usc of thc book-entry systcm for the Note is discontinued.

To facilitate subsequent transfers, all Note deposited by Direct Participants with DTC are

registered in the name of DTC's partnership nominee, Cede & Co. or such other name as may be

requestcd by an authorized reprcsentative of DTC. The deposit of Note with DTC and their registration in

the namc of Cede & Co. or such other DTC nominee do not affect any changc in beneficial ownership.

DTC has no knowledge of the actual Beneficial Owncrs of the Notc; DTC's records ret'lect only the

identity of thc Direct Participants to whose accounts such Note arc credited, which may or may not be the

Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of
their holdings on behalf of their customers.

Conveyance of noticcs and other communications by DTC to Dircct Participants, by Direct

Participants to Indirect Participants, and by Direct Participants and Indircct Participants to Bcneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory

requirements as may be in effect from time to time.

Neither DTC nor Cede & Co. (nor any other DTC nominec) will conscnt or votc with rcspcct to

the Notc unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its

usual procedures, DTC mails an Omnibus Proxy to the Paying Agent as soon as possible after the record

date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to

whose accounts the Note is credited on the record date (identified in a listing attached to the Omnibus

Proxy).

Principal and interest payments on the Note will be made to Cede & Co., or such other nominee

as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct
Participants' accounts upon DTC's receipt of funds and corresponding dctail information from the

County, the Paying Agent on thc payable datc in accordance with thcir rcspective holdings shown on

DTC's rccords. Payments by Dircct and Indirect Participants to Bencflcial Owners will be governed by
standing instructions and customary practices, as is the case with securities held for the accounts of
customers in bearer form or registered in "street narne," and will be the responsibility of such Direct and

Indirect Participant and not of DTC, the Paying Agent or the County, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of principal and interest

payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of
DTC) is thc rcsponsibility of thc County or thc Paying Agent, disburscmcnt of such paylnents to Direct
Participants will be the rcsponsibility of DTC, and disbursement of such payments to the Beneficial
Owncrs will bc the responsibility of Direct and Indircct Participants.

DTC may discontinue providing its services as depository with respect to the Note at any time by
giving reasonablc noticc to thc County. Undcr such circutnstanccs, in the event that a successor

depository is not obtained, ccrtificatcs represcnting the Note are requircd to be printed and delivered.

The County may decide to discontinue use of the system of book-entry-only transfers through

DTC (or a successor securities depository). In that cvent, certificates representing the Note will be

printed and dclivered to the registered holders of thc Note.
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The information in this section conceming DTC and DTC's book-entry system has been obtained

from sources that the County believes to be reliable, but the County takes no responsibility for the

accuracy thereof.

BENEFICIAL OWNERS WILL NOT RECEIVE PHYSICAL DELIVERY OF THE NOTE
AND WILL NOT BE RECOGNIZED BY THE PAYING AGENT AS OWNERS THEREOF, AND
BENEFICIAL OWNERS WILL BE PERMITTED TO EXERCISE THE RIGHTS OF OWNERS ONLY
INDIRECTLY THROUGH DTC AND THE PARTICIPANTS.
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SECTION I _ DE]\IOGRAPHIC AND ECONOMIC INFORMATION

Setforth below is certain infurmation with respect to the County. Such infonnation was prepared by the

Count.v except as otherutise indicated. Certain slatements contained in this Appendix A are "forward-looking

statements." No assurance can be given thal any estimates offuture impact discussed herein will be achieved,

and actual results may dtfer materially from the potential impact described herein. All projections, forecasts,
assumptions and otherforward-looking statements in this Appendix A are expressly qualified in their entiret.v by

this catttionary stotement.

General

The County was organized in 1893 frorn territory in San Bernardino and San Diego counties and

cncompasses 7,177 square miles. Thc County is bordercd on the north by San Bernardino County, on the east

by the State of Arizona, on the south by San Diego and Imperial counties and on the west by Orange and San

Bernardino counties. The County is thc fourth largest county (by both arca and population) in the State of
California (the "State") and stretches 185 milcs from the Arizona bordcr to within 20 miles of the Pacific Ocean.

There are 28 incorporated cities in the County.

The County is a general law county divided into five supervisorial districts on the basis of registered

voters and population. Thc County is govcrned by a five-rnember Board of Supcrvisors (the "Board of
Supcrvisors" or the "Board"), elected by district, scrving staggered four-ycar terms. The Chair of the Board is

elected by the Board members. The County administration includes appointed and elected officials, boards,

commissions and comn.rittecs which assist the Board.

The County provides a wide range of services to rcsidents, including police and fire protection, medical

and health services, education, library services and public assistance programs. Some municipal services are

provided by the County on a contract basis to incorporated cities within its boundaries. Thesc services are

designed to allow cities to contract for municipal services such as police and firc protection without incurring
the cost of creating County departments and facilities. Services are provided to the cities at cost by the County.
Three distinct gcographical areas characterize the Counfy: the western valley area, the higher elevations of the

mountains and the desert areas. The western portion of the County, which includes the San Jacinto Mountains
and the Cleveland National Forest, experiences the mild climate typical of Southern California. The eastern

desert areas experience warner and dryer weather conditions.
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Population

According to the State Department of Finance, Demographic Research Unit, the County's population
was estimated at 2.439,234 as of January l. 2023, representing an approximately 0.3oh increase over the

Counfy's population as estimated for the prior year. This colnpares to the statewide population decrease of 0.4Yo

for the same period. For thc period of January 1,2013 to January 1,2023, the County's population grew by
approximately 8.1%. The County is the tenth most populous county in the United States.

The following table sets forth annual population figures, as of January I of each year, for cities located

within the County for each of the years listed:

TABLE I
COUNTY OF RIVERSIDE

POPULATION OF CITIES WITHIN THE COUNTY
(As ofJanuary l)

CitY

Banning
Beaumont
Blythe
Calimesa
Canyon Lake
Cathedral City
Coachella
Corona
Desert Hot Springs
Eastvale
Hemet
Indian Wells
Indio
Jurupa Vallcy
Lake Elsinore
La Quinta
Menifee
Moreno Valley
Murrieta
Norco
Palm Desert
Palm Springs
Perris
Rancho Mirage
Riverside
San Jacinto
Temecula

Wildornar
TOTALS
Incorporated

Unincorporated

Counfy-Wide
Califomia

2019

3 1,068
49,9t3
19,530
9,015

I I,02 r

53.308
47,318

t66,937
30,019
65,735
84.354

5,351
90.1 I 2

106,056
63.270
40,663
94,710

207.190
tt3,207
26,473
53,695
47,410
78.095
18,397

321.076
49,655

tt2,56l
36,878

2020

3l,057
51,731
19,530
9.522

I r,018
53.494
47,583

t68.332
30,036
66,535
84,391

5,371
90,804

107,000
63,591
40,906
97,094

208,791
I14,541
21,611
53,828
47,509
78.575
I 8,61 I

328,766
s0,207

lL2,512
36.963

2021

30,629
54,3t3
t7,470
10,544
I I ,147
5l,898
42,t78

156,90r
32,546
70,444
89,823

4,771

88,862
105,415

70,891
37,949

103,617
209,603
ILt,67t
24,563
50,976
44,570
79,327
16,6s0

312,789
54,503

110,394
36.928

2022

30.8s6
54,349
t7.417
10,950
I 1,003
5t,621
41,935

1 57,1 39
32,389
69,978
89,1 70
4,785

89,789
105, I 54
7l,989
37,562

t07,4ll
208302
I10,592
2s,035
50.626
44,165
78.474
16,854

314,8r8
54,303

109,468
36,438

2023

3t,250
56,590
17,265
10,962
10,949
5t,433
42,462

157,005
32,608
69,514
89,91 8
4,774

90,837
104,983

7 |,913
37,979

l r 0,034
208,289
109,998
2s,037
s0,61 5

44,092
78,948
17,012

313,676
54, I 03

r 08,899
36,336

2,039,017
380,040

2,055,909
384,810

2,031,372
393,215

2,038,808
398,404

2,037,541
401,693

2,419,057 2,440J19 2,424,587 2,430,976 2,439,234

39,927,315 39,782,870

Source: State Department of Finance, Demographic Research Unit.
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Effective Buying Income

"Effectivc Buying Income" is defincd as personal income less pcrsonal tax and nontax payments, a

number often referred to ai "disposable" or "after-tax" income. Personal income is the aggregate of wages and

salaries. other than labor-related income (such as ernploycr contributions to private pension funds), proprictor's

income, rental income (which includes imputed rental income of owner-occupants of non-farm dwellings),

{ividends paid by corporations. interest income from all sources and transfer payments (such as pensions and

welfare asiistancc). Deducted from this total arc personal taxes (federal, state and local, nontax payments' fines,

fees. penalties. etc.) and personal contributions to social security insurance and federal retirement payroll

deductions. According to U.S. government definitions, the rcsultant figurc is commonly known as "disposable

personal income."

The following table summarizes the total Effectivc Buying Incomc for the County, the State and the

United States for the current and last four years:

TABLE 2
RIVERSIDE COUNTY AND CALIFORNIA
TOTAL EFFECTIVE BUYING INCOME,

MEDIAN HOUSEHOLD EFFECTIVE BUYING INCOME AND
PERCENT OF HOUSEHOLDS WITH INCOMES OVER $5O,OOO(I}

Total Effective Buying
Income(2)

$ 54,1 18.453
1,t83,264,399
9,017,961,563

$ s9,340,416
1.243,564,816
9,487,165,436

$ 60,749,01t7
1,290,894,604
9.809,944.764

$ 71, r 60,967
1,452,426,152

11,208,582,540

$ 72,687,953
1.461,799,662

I t,454,846,397

Median Household Percent of Households
Effective Buying with Income over

Income $50,000

2019
Riverside County
California
United States

2020
Riversidc County
California
United States

2021
Riverside Counfy
Califomia
United States

2022
Riverside County
Califomia
United Statcs

2023
Riverside County
California
United Statcs

$54,920
6l,895
52,841

s59, I 67
65,285
55,303

$60,203
67,s 10

56,790

$70,683
76,880
63,679

$7 r ,389
76.990
64,600

54.41%
59.1 6

57.60%
61.45

58.41%
62.86

65.97%
68.53

66.37%
68.58

(l) Estimated, as ofJanuary I ofeach year.
(2) Dollars in thousands.
Source: The Nielsen Company, Site Reports, 2019; Environics Analytics, Claritas Spotlight Reports 2020-2023

[Remainder of Page Intentionally Left Blank.J
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Building and Real Estate Activity

Thc two tables below set forth a summary of building permit valuations and new dwelling units

authorized in the County (in both incorporated and unincorporated areas) for the last five years.

TABLE 3
COUNTY OF RIVERSIDE

BUILDING PERMIT VALUATIONS
(IN THOUSANDS)

20tI 20t9 2020 202 I 2022

RESIDENTIAL
New Single-Family
Ncw Multi-Family
Alterations and Adjustments
TotaI Residential

$ 2,200,021
232,707
125,353

$ l ,834,821
282,46s
l58,ll7

$ 2,315,365
93,149

I 10.788

s 2,013,rs9
149,08 l
100,402

$ 2,429,329
339,475
I 52,309

$ 2,ss8,081 $ 2,275,404 $ 2,s19,303 $ 2,262,642 $ 2,921,113

NON-RESIDENTIAL
New Commercial(1)
New Industrial
Other Buildingst2)

Alterations & Additions
Total Nonresidential

$ '103.977

529.326
4 I 0,606
315,'77 |

$ 312.03s
493.8'72
I 79,86 I

300,086

$ 313,728
225.40t
233.709
380,937

$ 607.980
l 84.81 7

460.240
290,962

$ 643.697
83.556

449,607
524,757

TOTAL ALL BUILDING

$1.959.680 $t.285.855 $1.153.777 $1.543,9e8 $ 1,701,617

$ 4,517,761 $ 3,561,260 $ 3,673,080 $ 3,806,640 $ 4,622,730

(l) lncludes office buildings, stores & other mercantile, hotels & motels, amusement & recreation, parking garages and service

stations & repair.
(7) Includes churches and religious buildings, medical and institutional buildings, agricultural and storage buildings, hospitals

and institutional buitdings, public works and utility buildings, schools and educational buildings, stnrctures other than

buildings, and residential garages.

Source: Califomia Homebuilding Foundation.

TABLE 4
COUNTY OF RIVERSIDE

NUMBER OF NEW DWELLING UNITS

2018 2019 2020 2021

7,540 6,563 8,443 7,360

2022

Single Family
Multi-Family
TOTAL

1,628 1,798 732 1,126
8,863
2,861

9,168 8,361 9,166 8,486 11,724

Source: Califomia Homebuilding Foundation.
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Thc following tablc scts forth thc arrnual median housing priccs for Los Angcles County, Riverside

County, San Bemardino County and Southem California for the last five years.

TABLE 5
COUNTIES OF LOS ANGELES, RIVERSIDE AND SAN BERNARDINO

AND SOUTHERN CALIFORNIA
MEDIAN HOUSING PRICES

Yeur Los Angeles

$597.000
615,000
670.000
770,000
820,000

Riverside

$379,000
392,000
430,000
5 10,000
582,000

San Bernardino

$330,000
343,7 50
380,000
450,000
s00,000

Southern
California(t)

$521,000
530,000
57s,000
665,000
758,660

201 8

2019
2020
2021
2022(2)

(r ) Southem Catifomia is comprised of Los Angeles, Orange. San Diego, Riverside. San Bemardino and Ventura Counties.
(l) Median housing prices reported for August 2022.

Source: Corelogic; DQNews.

The following table sets forth the residential foreclosures recorded in Riverside County for the last five
years.

TABLE 6
COUNTY OF RIVERSIDE RESIDENTIAL FORECLOSURES

Year

2018
2019
2020(tl
2021(\l
2022

Foreclosures

t,233
872
314
274
407

(f) Foreclosures were lower in 2020 and 2021 than in prior years due to a moralorium on foreclosure of certain mortgage and

court closures related to the COVID-19 pandemic.
Source: DQNews (201 8-2021 ): County Assessor (2022).

Agriculture

In 2022, principal agricultural products were nursery stock, milk, table grapes, eggs, bell peppers.

lcmons, alfalfa, turfgrass, dates and avocados.

Four areas in the County account for a major portion of the agricultural activity: the Riverside/Corona
and San Jacinto/Temecula Valley Districts in the western portion of the County, the Coachclla Valley in the

central portion and the Palo Verde Valley near the County's eastem border.

Agricultural production in the County may be impacted by drought conditions. See "SECTION Il-
SERVICES AND RISK MATTERs-Environmental Control Services" below. The County cannot prcdict the

impact that a future prolonged drought would have on agricultural production in the County.
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The following table sets forth the value of agricultural production in the County for the years 2017

through 2021 , the last year being the most recent year of which data is cunently available.

TABLE 7
COUNTY OF RIVERSIDE

VALUE OF AGRICULTURAL PRODUCTION

201 7 20t I 20t 9 2020 202 I

Citrus l-ruits
Trees and Vines
Vegetables. Melons, Misc
Field and Seed Crops
Nursery
Apiculrure
Aquaculture

Livestock and Poultry
Grand Total

$ 177.055,000
228.3 15,000

331,986.000
99.224,000

l 53.749,000
5.415,000
4,764,000

____221ff0-AA0
$ 1,222,258,000

$ 170,775.000
249. r 50,000
37 I,570.000
93.282.000

165,758,000
5.473.000
4.732,000

238,468.000

s l2l ,934,000
268,368,000
354,2 I 7,000
r 4 I .652.000
204,768.000

6. | 23.000
4,776,000

219.427.000

$ 126,567,000
282,840,000
334,440,000
t 56,1 1 4,000
247,765,000

5,858.000
4,596,000

260,040,000

s I17,473,000
280. l 05.000
324,895.000
r3s.033.000
167,547,000

5,925,000
4,873,000

260,059,000

$ 1,299,208,000 $ 1,321,265,000 $ 1,418,220,000 $ 1,405,910,000

Source: County of Riverside Agricultural Commissioner

Transportation

Several major freeways and highways provide access between the County and all parts of Southern

California. State Route 9l extends southwesterly from Riverside througlt Corona and connects with the Orange

County freeway network. Interstate l0 traverses thc County in an east-west direction, the western-most portion

of which links up with major cities and freeways in Los Angeles County and San Bernardino County, with the

eastem part linking the County's desert cities with Arizona. Interstates 15 and 215 extend northeasterly to

Nevada, and lnterstate 15 extends southerly to San Diego. State Route 60 provides an alternate (to Interstate l0)
east-west link to San Bemardino County and Los Angeles Counfy. The State Route 9l Express Lanes connect

to the OCTA SR-91 Express Lanes at the Orange County/Riverside County linc on the west and continue easterly

to the Interstate l5istate Route 9l interchange opened in March 2017. When travelling along State Route 9l
through Corona, vehicles are able to use either the tolled express lanes or the free general-purpose lanes; vehicles

soon will have a similar choice when travelling along the northern part of lnterstate 15 in Riverside County. The

Interstate l5 Express Lanes extend from the San Bemardino County line southerly to Cajalco Road in Corona

opened in April 2021.

Metrolink provides commuter rail service to Los Angeles, San Bcrnardino and Orange Counties from

nine stations in westem Riverside County, including the Perris Valley area. Transcontinental passenger rail

service is provided by Arntrak with stops in Riverside and Palm Springs. Freight service to major west coast and

national markets is provided by two transcontinental railroads - Union Pacific Railroad and the BNSF Railway

Company. Truck service is provided by several colnmon carriers, making available ovemight delivery service

to major California cities.

Transcontinental bus service is provided by Greyhound Lines. Intercounty, intercity and local bus

service is provided by the Riverside Transit Agency to westem County cities and communities. There are also

four municipal transit operators in the western County providing services within the cities of Banning,

Beaumont, Coronu and Riverside. The Sunline Transit Agency provides local bus service throughout the

Coachella Valley, servicing the area frorn Desert Hot Springs to Oasis and from Palm Springs to Riverside. The

Palo Verde Valliy Transit Agency provides servicc in the far eastern portion of the County (Cify of Blythe and

surrounding communities).

The County seat, located in the City of Riverside, is within 20 miles of the Ontario lnternational Airport

in neighboring San Bemardino County. This airport is operated by the Ontario Intemational Airport Authority

(OIAA) and was transferred by the City of Los Angeles to the OIAA in October 2016. Four major airlincs

schedule commercial flight service at Palm Springs International Airport. County-operated general aviation
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airports include those in Thermal, Hemet, Blythe, Chiriaco-Sumrnit and French Valley. The cities of Riverside,

Coiona and Banning also operate general aviation airports. There is a r-nilitary base at March Air Reserve Base,

which convertcd from an activc duty base to a rcserye-only base on April l, 1996. The March AFB Joint Powers

Authority (the "JPA"), comprised of the County and the Cities of Riverside, Moreno Valley and Perris. is

rcsponsi|le for planning and developing joint military and civilian use. The JPA has constructed infrastructurc

improvements, entered into leases with private users and initialized a major busincss park project.

Commercial Activity

Commercial activity is an important factor in the Counfy's economy. Much of the Counfy's commercial

activity is concentrated in central business districts or small neighborhood commercial centers in cities. There

are five regional shopping rnalls in the County: Galleria at Tyler (Riverside), Hen.ret Valley Mall, Westfield

Palm Desert Shopping Ccntcr, Moreno Vallcy Mall and the Promcnade at Temecula. Therc are also three factory

outlet malls (Desert Hills Factory Stores, Cabazon Outlets and Lake Elsinore Outlet Center) and over 200 area

centers in tlte County.

The following tables sets forth taxable salcs transactions within the County for the last five years, the

last year being the most recent full year of which annual data is currently availablc.

[Remainder of Page Intentionally Left Blank.J
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TABLE 8
COUNTY OF RIVERSIDE

TAXABLE SALES TRANSACTIONS

2018

5,407,138,856
1,962,649,727

2,346,507,775
1,790,507 ,202
3,381,768,451
2,3ts,432,567
3,560,754,579
3,273,275,986
4,004,656,656

2019

$ 5,5s 1,53s,521
2,092,520,010

2020

$ 5,786,47 t,096
2,097,'185,2&0

2021

$ 7,462,856,112
2,006,427,563

2022

Motor Vehicle and Parts Dealers
Home Fumishings and Appliance Stores

Building Material and Garden Equipment and
Supplies Dealers

Food and Beverage Stores
Gasoline Stations
Clothing and Clothing Accessories Stores

General Merchandise Stores
Other Retail Group
Food Services and Drinking Places

Total Retail and Food Services
All Other Outlets
Total All Outlets

$ $ 7,470,778,646
I ,999, l 55,804

2,487,360,007
I,821,669.581
3,383,592,749
2,361,182,097
3,966,881,856
3,079,s36,332
4,276,t22,483

3,09 r,784,448
I,938,870,682
2,622,849,376
r,824,772,212
4,122,093.9't4
5,03 r,910,636
3,547,301 ,048

3,600,518,832
2,l2l.l 16.195
3,958,293,093
2,184,916.r28
4,730.209,136
9,688,728,97s
4,927,010,190

3,598,728,060
2,t21.728,760
3,959,6',t4,480
2,787,245,164
4,756,623,842
9,700,523,667
4,936,088,033

$ 28,042,691,799
I 0,876,805,756

$ 29,020,400,636
1t,s37.443.970

$ 30,063,838.692
1 1,854.183.849

$ 41,280,076,224
14,185.676.M4

$ 41,330,546,456
14,204,649,233

$ 39,919,497,555 $ 40,557,844,606 $ 41,918,022,541 $ 55,465,752,268 $ 55,535,195,689

Source: Califomia Departrnent of Tax and Fee Administration.
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Industry and Employment

The County is a part of thc Riverside-San Bemardino-Ontario Primary Mctropolitan Statistical Arca

("pMSA"), which includei all of Riverside and San Bernardino Counties. In addition to varied manufacturing

employrnent, the PMSA has large and growing comrnercial and service sector employment. The number of
employed pcrsons in the PMSA by industry is set forth in the following table.

TABLE 9

RIVERSIDE.SAN BERNARDINO.ONTARIO PMSA
ANNUAL AVERAGE EMPLOYMENT BY INDUSTRY(')

(In Thousands)

Industry

Agriculture
Construction
Finance Activities
Government
Manufacturing:

Nondurables
Durables

Mining & Logging
Retail Trade
Professional and Business Services
Education and Health Services
Leisure & Hospitality
Other Services
Transportation, Warehousing and Utilities
Wholesale Trade

Information
Total, All Industries

2018 2019 2020 202 I 2022

14.5
104.8

43.7
2s7.5
101 .3

36.2
65. l

t.0
t 80.8
150.6
240.0
170.0

45.6
132.6
64.9
| 1.2

\4.6
l0t.l
44.2

268.8
102.6

15.4

65.7
1.2

l9l.l
160.1
260.5
t7 4.5

43.1

t46.3
65.0
r 1.3

13.9
105.0

43.7
249.1

94.3
34.6
59.7

1.3

168.8
154.0
248.7
139.2

39.6
170.5

64.6
9.4

l3.l
't07.6
44.5

239.7
94.6
35.4
59.2

1.3

173.4

163.5
252.7
148.3

41.3
194.0

66.4
8.8

t4.7
114.3
47.6

254.t
98. I

38.6
59.s

1.6

187.7

185.9
272.3
178.2
49.2

220.5
69.2
10.3

1.518.7 1,585.0 1.501.8 1.549.2 1,703.7

(r) Thc employment figures by industry which are shown above are not directly comparable to the "Total, All Industries"

enrployment figures due to rounded data.

Source: State Employment Development Depa(ment, Labor Market Infomration Division.

[Remainder of Page Intentionally Left Blank.J
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The following table sets forth the major employers in the County and thcir respective product or service

and number of employees as of 20231. ICOUNTY TO PROVIDE UPDATED TABLEI

TABLE IO
COUNTY OF RIVERSIDE

CERTAIN MAJOR EMPLOYERS(I)
(AS OF _,2023)

Company Name

No. of
Local

Employees

(r) Certain major employers in the County may have been excluded because of the data collection methodology

Product/Sen,ice

Source: Riverside County Office of Economic Development.
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Unemploynrcnt data for the County, the Statc and the United States for the last five years and

prelirninary daia f6r April 2023 (as indicated) are set forth in the following table. ITABLE TO BE UPDATED

ONCE APRIL DATA IS AVAILABLE]

TABLE II
COUNTY OF RIVERSIDE

COUNTY, STATE AND NATIONAL UNEMPLOYMENT DATA

20tI 201 9 2020

4A%
4.2
3.9

3.7%
4.2
5.t

9.9%
l0. t

8.1

202 I

5.6%
5.5
5.3

APril
2022 20X(2)

4.0% %
3.9
3.5 3.4

CountY{t)
Califomia(r)
United States(3)

(r) Data is not seasonally adjusted. The unemployment data for the County and State is calculated using unroundcd dala.
(r) Unemployment rate information is preliminary lor April 2023.
G) Data is scasonally adjusted.
Source: State of Califomia Employrnent Development Department Labor Market Information Division; U.S. Bureau of Labor

Statistics.

SECTION II - SERVICES AND RISK MATTERS

Sheriff and Fire Services

The core services of the County Sheriff s Department are to provide a2417 uniformed response to calls

for servicc frorn the public in the unincorporated County areas, to opcrate a countywide jail system that serves

all local agencies, to provide court security and service ofcourt proccsses and ordcrs, and to perform Coroner-
Public Administrator functions pursuant to California law.

The Field Operations Division provides much of the County's law enforcement via eleven Sheriff patrol

stations, scvcral support bureaus, and specialty teams sprcad across thc County's diffcrcnt regions. In addition,

thc departmcnt providcs policc services for sixteen incorporated citics, one tribal rescrvation, and one community

college district. The Corrections Division operates five correctional facilities, an altemative sentencing program.

and several in-custody trcatment programs. The Courts Serviccs Division provides court security by maintaining
public safety, execution oforders issued by the court, service. and enforcement ofcivil processes, and serving
civil and crirninal arrest warrants. The Court Serviccs Division also providcs cnhanccd sccurity at the County

Administrativc Ccntcr. Thc Coroner's Bureau investigates and reports on all thc violent, sudden, or unusual

deaths of persons within the county as established by California law. The Public Administrator investigates and

administcrs thc estates of Riverside County residents who die without somconc availablc or willing to handle

their affairs. The department supports intemal operations through the Administration Division. Support Services

Bureau, and thc Bcn Clark Public Safety Training Center ("BCTC"), a 370-acrc main training faciliry located in

Riverside.

The Sheriff is currently evaluating future improvements to thc BCTC. The modernization project would
provide for a new training and educational campus for a variety of public safety, government, and educational

partners to train and equip public safety personnel with effectivc tools and techniques for the foreseeable future.

The project is intended to meet the needs of not only the Sheriff, but also other County public safety departments,

the California Department of Forestry and Fire Protection ("CAL FIRE"), the Califomia Highway Patrol,

Riverside Community College District, federal law enforcement and public safety agencies, and other entities.

The Riverside County Fire Department ("RCFD") is an integrated, cooperative, regional fire protection

system that provides fire, emergency medical services, technical rescue and hazardous materials response to
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approximately 1.6 million residents in the unincorporated area, in 18 partner fire cities and one community
services district.

The County contracts with CAL FIRE to serye as the RCFD for emergency. All hazards emergency
response services are provided frorn 94 fire stations using about 1,050 firefighters (CAL FIRE), 327

administrative and support personnel, and about 150 reserve volunteer hrcfighters. CAL FIRE is responsible to
protect the State Responsibiliry Area (SRA) or watershed as part of the cooperative agreement and Public
Resources Code $$a125-4127.The RCFD is one of the largest regional fire service organizations in California.

Medical and Health Services

Riverside University Health System ("RUHS") is cornprised of the Medical Center, 26 hospital-based

clinics, and the Medical and Surgical Centcr which opened in March 2020. At approximately 520,000 square

feet, the terliary care and Level II trauma facility is licensed for 439 beds. There are 362 licensed beds in the

main acute-care hospital and77 licensed beds in a separate psychiatric faciliry. RUHS is serviced by over 4,000

healthcare professionals and support staff and provides training to 1,000 medical residents and students and

2,500 nursing students annually.

RUHS has l2 operating rooms including one with a da Vinci Xi surgical robot, a helipad located directly
adjacent to the trauma center, digital radiology services, including magnetic resonance imaging (MRI) and

computerized tomography (CT), all single-bed rooms, and provides support to numerous hospital-based clinics.
There are also adult, pediatric and neonatal intensive care units, a birthing center and cornplete pulmonary

services, hyperbaric oxygen treatments, and an emergency psychiatric hospital. RUHS is currently evaluating
future improvements for the Medical Center including an Etnergency Department and critical care expansion. a

Behavioral Health wellness center, and other campus facilities and improvements. In addition, Bchavioral

Health is evaluating other opportunities to meet community needs in alignment with proposed state initiatives

around the modernization of behavioral healthcare delivery.

The County has the legal responsibility to provide health care to all individuals, regardless of their

ability to pay or insurance status, and providcs thesc services by operating RUHS. RUHS provides services to

patients covered by various reirnbursernent progratns. principally Medi-Cal and Medicare, and some commercial
insurance, while also providing services to the uninsured. RUHS relies on a significant amount of govemmental

Medicaid waiver revenue including, Disproportionate Share Hospitals ("DSH") funding, Delivery System

Reform Incentive Payments (DSRIP) and Realignment. In December 2015, several changes werc adoptcd with

respect to the Medicaid waiver to shift the focus of care away from hospital-based and inpatient care and instead

towards outpatient, prirnary, and preventive care. RUHS organized to ensure a pay-for-performance

transformation that accomplishes the goal of continuing support, maximizing federal funds and improving the

system of care for the County.

For Fiscal Y ear 2022-23, the County contributed approximately $ I I .5 million to RUHS from its tobacco

settlement revenue receipts to pay for opcrating expenses and debt service on the main RUHS facility and is

anticipated to do so through Fiscal Year 2026-27.

Education Services

There are three union school districts, one elementary school district, one high school district, cighteen

unified ("K-12") school districts and four community college districts in the County. Approximately ninery

percent ofall K-12 students attend schools in the unified school districts. The three largest unified school districts

are Corona-Norco Unified School District, Riverside Unified School District and Moreno Valley Unified School

District.

There are nine two-year community college campuses located in the communities of Riverside, Moreno

Valley, Norco, San Jacinto, Menifee, Coachella Valley, Palo Verde Valley, Banning and Ternecula. There are

A-t 3



also three universitics located in the City of Rivcrside - the Univcrsity of California, Riverside ("UCR")' La

Sierra University and California Baptisi University. The City of Palm Desert also has a UCR campus and

California State University, San Bemardino campus.

Homelessness Services

Riverside County is committed to preventing and ending homelessness in Riverside County and in 2020

created its Housing and Workforce Solutions ("HWS") Department to provide the necessary leadcrship and

structure to unify iommunity-wide responses. HWS works alongside a Homelessness Continuurn of Care

network to conduct a fedcrally nTandated census of sheltered and unsheltcred people experiencing homelessness

in the county, in addition to coordinating homeless responses countywide. The last full count was conducted on

January 25,2023 and identified 3,725 people. representing an approxirnately l2Yo increase from the prior year,

of which approximatel y 65.5% were unshcltcrcd. The County incorporates these challenges into its budget

planning process and seeks to maxirnize outside funding sources, including actively pursuing available State

funding.

Environmental Control Services

Assessing Environmental snd Social Risk The County's 2018 Multi-Jurisdictional Local Hazard

Mitigation Plan ("LHMP") provides a County-wide risk assessment of natural, technological and man-made

hazards. The top five identified hazards in order of priority risk were identified as earthquakes, influenzas

pandemic, wildland fires, electrical failures and emergent diseases. CAL FIRE has designated and adopted Fire

Hazard Severity Zones in State Responsibility Areas ("SRA"). In addition, the Counfy has adopted CAL FIRE

recommendations for Very High Fire Hazard Severity Zones in Local Responsibility Areas ("LRA"). The

unincorporated areas of the County includes State Responsibility Areas and Local Responsibility Areas and

contains a mixture of Very High Fire Hazard Severity Zone areas, High Fire Hazard Severity Zone areas,

Moderate Fire Hazard Severity Zone areas, and areas that are not designatcd as Fire Hazard Sevcrity Zones. Fire

Hazard Severity Zone maps for Riverside County may be found at the following links: SRA - Map of CAL

FIRE's Fire Hazard Set,erit.y Zones in State Responsibilit.v Areas -Western Riverside Count.v; LRA West - Map
of CAL FIRE's Fire Hazard Severity Zones in Local Responsibili1,Areas - Llestern Riverside Countyi and LRA
East - Map of CAL FIRE's Fire Hazard Severity Zones in Local Responsibility Areas - Eastern Riverside

County. Thc LHMP indicates that climatc change and drought conditions are likely to become more frequent

and persistent, contributing to increasing wildfire risk. The County incorporates these environmental risks into

its budget and capital planning by providing funds for those departments tasked with the response. The Fiscal

Year 2022-23 budget includes approximately $11.3 million for such uscs. In the event of a disaster or

emergency, the Board of Supervisors can provide additional funds through budget adjustments that may be

recovered through State or federal resources (such as increased reimbursements from CAL FIRE, the State's

office of emergency services, the Department of Homeland Security and FEMA).

llater Supply. The County obtains a largc part of its watcr supply from groundwater sources, with
certain areas of the County, such as the City of Riverside, relying almost entircly on groundwater. As in most

areas of Southem Califomia, this groundwatcr source is not sufficient to meet countywide demand, and the

County's water supply is supplemented by imported water. At the present time, the County does not provide

wholesale or retail water service and imported water is provided by thc Mctropolitan Water District of Southem

California from the Colorado River via the Colorado River Aqueduct and from the State Water Project via the

Edmund G. Brown California Aqueduct. In the Southwest area of thc County, approximately 80% of the water

supply is imported.

At the regional and local level, there are scveral water districts that were formed for the primary purpose

of supplying supplemental water to the cities and agencies within their areas. The Coachella Valley Water
District, the Westem Municipal Water District and the Eastern Municipal Water District are the largcst of these

water districts in terms of area served. The San Gorgonio Pass Water Agcncy, Desert Water Agency, Palo Verde

A-14



Inigation District, Elsinore Valley Municipal Water District and Rancho California Water District also provide

supplemental water to cities and agencies within the County.

The governor and the State Legislarure have developed strategies to help mitigate the effects of the

State's susceptibiliry to periodic, potentially prolongcd and/or severe drought conditions. On April 1,2015,
Califomia's governor issued the fourth in a series of exccutive orders extending the measures necessary to

address Califomia's severe drought conditions which occurred between 201I and 2015. On May 9, 2016, as a

result of persistent severe drought conditions in many areas of Califomia, the governor issued an additional
executive order that, among other things, nrade permanent many of the conservation measures set in the

governor's previous executive orders. On April 7,2017, as a result of the record rainfall and snowfall that

occured in the State between November 2016 and March 20 17, the govemor declared an end to the drought
emergency in Califomia (except with respect to four counties mostly located in California's agricultural Central
Valley). However, this same cxecutive order directcd the State Watcr Resources Control Board to initiate the

rulemaking process to ensure that many key conservation measures established by the govemor's 201 6 executive

order will rernain in place. Such conservation measures prohibit wasteful practices such as: (i) hosing off
sidewalks, driveways and other hardscapes, (ii) washing automobiles with hoses not equipped with a shut-off
nozzle, (iii) using non-recirculated water in a fountain or other decorative water feature, (iv) watering lawns in
a manner that causes runoff, or within forty-eight hours of measurable precipitation, and (v) inigating
ornamental turf on public street rnedians.

Dunng a workshop in May of 2015 to discuss the drought, the Board of Supervisors directed staff to
revise County Ordinance No. 859.3 Water Eficient Landscape Requirements. On July 21 ,2015, the Board of
Supervisors adopted, via an urgency ordinance, updated watcr efficient landscape requircments Ordinance No.

859. A key highlight of this revised ordinance is that it "prohibits the use of natural turf grass lawns within the

front yards of new homes and promoting low water use plants and inert materials for a sustainqble and

marketable landscape design."

ln202l, the State again began experiencing drought conditions. Beginning in April 202l,the governor

signed a series of proclamations detennining, as of July 8,2021, that 50 counties in the State, but not including

thc County, are in a state of emergency due to drought conditions affecting such areas. In addition, on July 8,

202l,the governor signed Executive Order N-10-21, which asks citizens of the State to voluntarily reduce their

water use by 15% compared to 2020lcvels. On October 19,2021 , the govemor issued a proclamation of a statc

of emergency incorporating the remaining eight counties in the State fron-r the July 8,2021 Order, including the

County, to cxpeditiously mitigate the cffects of the drought conditions to ensure the protection of health, safety,

and the environment. On March 28, 2022, the govemor signed Executive Order N-7-22 in response to

intcnsifoing drought conditions. The Order, building on the four 2021 orders relating to Califomia's drought.

among other requirements, lintits a county, city or other public agency's ability to permit modified or new

groundwater wells, and instructs the State Water Resource Control Board to consider ( I ) requiring certain water

conservation measures from urban water suppliers and (2) banning non-functional or decorative grass at

businesses and institutions. The County has partnercd with a consortium of local water districts to send tiercd

water conservation messages as drought conditions continue to worsen. There can be no assurance the County

will not bc subject to additional cmergencies, proclamations or Ordcrs due to drought conditions in the futurc.

Flood Control. Primary responsibility for planning and construction of flood control and drainagc

systems within the County is provided by the Riverside County Flood Control and Water Conservation District

and the Coachella Valley Water District.

Sewage. There are l8 wastewater treatment agencies in the County's Santa Ana River region and nine

in the County s Colorado River Basin rcgion. The County does not own or operate a Publicly Owned Treatment

Works ("POTW"), or sewage plant. Most residents in rural areas of the County which are unsewered rely upon

septic tanks and leach fields for sewage disposal only if a POTW does not service the area with sewer

infrastructure.
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Cybersecurity

The County, like many other public and private entities, relies on a large and complex technology

environment to conduct its operations. As a recipient and provider of personal. private. or sensitive information,

the County is subject to cyber threats including, but not limited to: hacking, malware, social engineering, and

other attacks on its computer systems and sensitive digital networks. The Board of Supervisors adopted Policy

No. A-58 - Enterprise lnformation Security Policy, which aligns with the National Institute of Standards and

Technology ("NIST") Cybersecurity Framework regarding information securify and privacy, and cyber risk

management. In accordance with the adopted policy. all County employees are required to complete mandatory

Policy No. A-58 Information Security Training on an annual basis. The County's Information Securify Office

op"rutes a security operations center ("SOC") that provides 24x7x365 monitoring of the County's enterprise

nluork, performs continuous penetration testing, conducts monthly simulated phishing attacks and phishing

u*u."nesi campaigns, and distributes monthly security awareness newsletters to all County employees'

Additionally, the County's Information Security Office has developed and implemented a fonnal Secunty

Incident Response and Breach Notification Proccss for County-wide responses to information security incidents.

The County carries a cyber liability insurance policy to cover the financial losses that may result from data

breaches and cyberattacks.

No assurances can be given that the County's security and operational conffol measures will be

succcssful in guarding against any and cach cyber thrcat and attack. The results ofany attack on the County's

computer and information technology systems could impact its operations and damage the County's digital
networks and systems, and the costs of remedying any such damage could be substantial.

Litigation

No litigation is pending, or, to the best knowledge of the County, threatened, conceming the validity of
thc Note or the Rcsolution, or contesting the County's ability to appropriatc or make the repayrnent of the Note,

and an opinion of the Office of County Counsel to that effect will be fumished to the Underwriters at the time

of the execution and delivery of tlre Notc. Although thc County may, from tirne to tirne, bc involved in legal or

administrative proceedings arising in thc ordinary course of its affairs, it is the opinion of the County that any

currently pending or known threatened proceedings will not materially affect the County's finances or inrpair its

ability to mcct its obligations.

Thc County is currently involved in a series of lawsuits involving statc-calculated assessmcnts of unitary
property ("unitary taxes'). Thesc lawsuits havc been brought by telecommunication companies, railways and an

electric utility cornpany. While cach of these lawsuits is separate, they seek refunds of property taxes that have

becn paid under California's "pay first, litigate latcr" rulc. Practically, this mcans that the County may be

required to issue significant refunds to these providers. The unitary tax is collected by the County on behalf of
special districts, school districts and water districts who utilizc unitary tax revenue to pay for debt servicc. The

County acts as a pass-through for the unitary taxes as set forth abovc. lf thcse companies prevail, the County
would be responsible for issuing refunds and thcn collecting or offsetting future atnounts of revenue from these

spccial districts. As such, the County has issucd noticcs to said districts pursuant to Revenuc and Taxation Code

Sections 5146 and 5148 indicating that the County may be required to collect funds from the special districts to
pay any refunds ordered by the Court or schedulc an offset offuture tax revenues.

First, AT&T, T-Mobilc and Sprint (tlrc "Tclecommunication Cornpanies") havc each filed lawsuits
against thc County seeking a rcfund of unitary taxes paid from 20l4-2015 to the present. AT&T also seeks a

reduction in the unitary tax rate to reflect a lower rate that they believe is assessed against other business and

comntercial properties. AT&T further argues that the unitary tax rate cannot be higher than l% as capped by
Proposition 13. The three telecommunication companies are seeking a refund amount, in total, of approximately

$25,000,000 to $35,000,000 in taxes. The lead case, AT&T v. County of Riverside, has been stayed by agrecment

of the parties duc to a parallel lawsuit involving the County of Santa Clara. The Court of Appeal ruled in favor
of thc County of Santa Clara, and the California Suprcme Court has denied review of the mattcr. It is unclear
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whether AT&T will abandon their claim against the County of Riverside in light of the ruling in the County of
Santa Clara matter.

Second, the County is also facing another unitary tax lawsuit entitled Southern California Edison v.

Board of Equali:ation. This lawsuit was filed by electric utility provider Edison against the State's Board of
Equalization and nineteen (19) counties, including the County, seeking a total refund of approximately $5.5

billion. The County received approximately $53,329,392 in FY 2020-2021 at the valuation approved by the

State. Edison would like that amount to be reduced by approximately 10.32o/o resulting in an adjusted tax of
approximately $42,872,680. As such, Edison seeks a refund from the County in the amount of approximately

510,456,712. Edison has filed two identical lawsuits for fwo different years, and the County expects a third
identical lawsuit for the last tax year. In total, the potential total refund for three years to Edison would be

approximately $35,000,000. Of note, the County acts as a pass-through, and a majority of the refunded amount

if Edison were to prevail would be attributable to cities, special districts and school districts that receive the

unitary tax revenue. This rnatter has recently been filed and is being heard in Orange County Superior Court.

The County does not anticipate a ruling in this mattcr until the fall of 2023.

Insurance

The County is self-insured for short-term disability, uncmployment insurance, general liability, medical

malpractice and workers' compensation claims. Gcncral liability claims are self-insured to $5 million for each

occurrence with a $2 million corridor (annual aggregate excess of the self-insured retention) and the balance (to

$25 million for each occurrence), with an optional excess liability program aggregate of $50 million, is insured

through Public Risk Innovation, Solutions, and Managcment ("PRISM," formerly known as CSAC EIA), a joint
powers authority and insurance risk sharing pool consisting of 55 counties in the State, as well as other non-

county public entities. Medical malpractice is self-insured for the first $l.l million for each claim with a $1.5

million limit on a claims-made basis in excess of the County's self-insured retention, followed by a $20 million
limit on an occurrence basis through PRISM, for a total limit of $21.5 rnillion in excess of the County's self-

insured retention. Workers' compensation claims are selGinsured to $2 million for each occulrence and the

balance of statutory limits (unlimited) is insured through PRISM. Long-tcnn disability income claims are fully
insured by an independent carrier.

The PRISM property insurance program provides insurance coveragc for all-risk subject to a $50,000

per occurrence deductible; flood coverage is subject to a $100,000 per occurence deductible within a 100-year

flood zole and a $50,000 deductible outside of a 100-year flood zone. In order to diversify risk, property

exposure amongst all mcrnbers within the program are categorized into eight "Towers" based on geography and

Uultding type. The Counfy participates in four of the eight Towers, each of which provides $100 million in all-

risk linrits (including earthquake and flood linrits), and $300 million limit for all-risk and a minimum of $200

million for flood per Tower. A $300 million excess all risk layer sits above the Towers, providing a total of $600

million in all-risk limits for Towers I-VIII. With respect to carthquake coverage, each of the four Towers in

which the Counry participates has a limit of $ 100 million, with a $365 million excess rooftop layer shared by all

of the Towers that is triggered by the depletion of the initial lirnit for one or more of the Towers in a policy year.

The Coulty has $765 million in shared earthquake coverage that covers scheduled locations and buildings equal

to or greater than $l million in value and lesser valued locations where such coverage is required by contract.

Earthquake coverage is subject to a deductible cqual to 5oh of total value per unit per occurrence, subject to a

$100,000 minimum. Boiler and Machinery provides up to $100 million in limits, subject to a $5,000 deductible

per event. Properry insurance limits in each Tower are shared with other counties within that Towcr on a per

tvent basis. If a caiastrophic event occurs and losses exceed the limits, the County would be responsiblc for such

amounts.
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SECTION III - BUDGETARY INFORMATION

Financial Policies

General. Thc Counfy has adopted a comprehensive sct of financial policies to scrve as a guidcline for

financial matters as furthcr described below. Such policies can bc found on the Counfy's website at the following

link: Financial Policies.

Governmental Fund Balance and Reserve Poticy. Fund balance is the difference between assets and

liabilities on a govemmental fund balance sheet, and represents the net remainder of resources less expense at year-

end. It is a widely used component in govemment {lnancial statements analysis. In September 2011, the County

adopted Board Policy No. B-30. Government Fund Balance and Reserve Policy (the "Govemment Fund Balance

and Reservc Policy"), which establishes guidelines for use of fund balance with rcstricted purpose versus unrestricted

purpose. This policy applies to governmental funds. which includes the General Fund, special revenue funds, capital

projects funds, debt r..ui"" funds and permanent funds. The Govcmment Fund Balance and Reserve Policy intends

to ensure that when both restricted and unrestricted fund balances are available, restricted amounts are used first, and

that unrestricted fimds are used in the following ordcr: committed, assigned, and unassigned.

The overall objcctive of the Government Fund Balance and Reserve Policy is to rnaintain a General

Fund unassigned fund balance of at least 25 percent of the fiscal year's cstimated discretionary revenue. The

County considers property tax, local sales tax (not Prop. 172 public safety sales tax), documentary transfer tax,

tobacco settlement revenue, motor vchicle in licu fees, fines and penalties, franchise fees, mitigation fees and

interest earnings as discretionary revenue. A portion of this fund balance may be separately identified for one-

time or short-term coverage of budgetary crises. lf unassigned fund balance is drawn below 25 percent, the

County Exccutive Office is required to develop a plan to restore it to thc minimum level within threc years.

Special revenue fund balances are to be kept at or above the minimum level dictated by the funding source and

should not fall below zero. If the fund balance drops below minimum levels, the department responsible for the

fund will develop a plan to restore the balance to established minimum levels within two years.

Pension Management Poticy. [n January 2005, thc County adopted Board Policy No. B-25, Pension

Management Policy. which was last revised in March 2022 as the Pension Management and Other

Post-Employment Benefits (the "Pension Management Policy") policy. The County has created this policy to

ensure the financial stability of the County through proper management. The purpose is to safeguard the public

trust by assuring prudent decisions regarding the County's pension plans, Other Post-Employment Benefits
(OPEB), Scction I l5 Trusts (Pension and OPEB), and other retirement or termination related items such as

compensated absences lbr employees' accrued annual, vacation or sick leave balances. providing proper

oversight of the benefits provided, and their associated cost. This Policy applies to all County defincd benefit
pension plans currently administered by the California Public Employees Retirement System ("CaIPERS"), the

Section I l5 OPEB Trust administered by Califomia Employers' Benefit Trust (CERBT), the Temporary and

Part-Time Employees' Retirement Plan (a defined benefit program for its Temporary Assistance Program

("TAP") employees) administered by the County, and the Section ll5 Pension Trust administered by Public
Agency Retirement Scrvices (PARS), collectively the "Plans".

The Counfy bears the ultimatc responsibility to mect its pension obligations. The County sets

contribution rates sufficient to pay any amounts due to CaIPERS, capture the full cost of annual debt service on

pension obligation bonds outstanding, collect designated annual conffibutions that the County has established

with its liability managcment fund and its Section I l5 Pension Trust(s) in connection with the issuance of such

bonds. and pay consultants hired to assist the Pension Advisory Review Comrnittee ("PARC"). Withdrawal of
a group of cmployees frorn participation in the plans does not necessarily trigger a distribution of assets. If any

employee group or department separates from the County, the associated actuarial liability and pension are

subject to indcpendent actuarially determined "true value." All confracts or grants are required to include the

full amount of estimated pension cost in the contract or grant by Board policy. Upon thc termination of such
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contracts or grants, a termination payment may be negotiated to reflect any unfunded liability associated with
such employees.

The County established PARC in September 2003. The purpose of PARC is to develop a better

institutional understanding of the County's Plans and to advise the Board of Supervisors on important matters

concerning the Plans. PARC reports annually to the Board of Supervisors on the performance of the Plans and

evaluates strategies to address appropriate funding of the Plans. As part of such activities, PARC annually
receives an independent, third-party actuarial report on the County's pensiotr cost projections irr order to ensure

that the County has adequate infonnation concerning its long-tenn pension obligations.

PARC is comprised of a representative from the County Executive Office, County Treasurer-Tax

Collector, Human Resources Director, County Auditor-Controller, and a local safcty rnernber department

representative. PARC meets at least annually or as necessary upon the call of the Chairperson to address County
pension plan topics. Each year, PARC prepares a public report of the status of the Plans and analysis of
CaIPERS's most rccently available actuarial report, the Temporary and Part-Time Employees' Retirement plan,

the Other Post-Employment Benefits plan and Section I l5 OPEB Trust and, the County's Section 115 Pension

Trusts. PARC reviews proposed changes to benefits or liabiliry amortization schedules and, provides the Board

of Supervisors with an analysis of the long-terrn costs and benefits.

Issuance of pension-related debt is reviewed first by PARC. The County has established a liability
management fund in connection with the initial debt issuance and may do so with any future issuance and/or a

Section I l5 Pension Trust. Such liability management funds and Section I l5 Pension Trusts are funded by
projected savings from issuance and only used to retire pension bond debt or transferred to CaIPERS to reduce

unfunded liability. PARC makes annual recommendations regarding prepayment of CaIPERS pension

obligations, and potential savings from such early payment.

Debt Management Policy. Board Policy No. B-24, Debt Management Policy (the "Debt Management

Policy"), adopted in October 2003 and last revised in November 2017, was created to ensure the Iinancial stability of
the County, reduce the County's cost of borrowing, and protect the County's credit quality through proper debt

management. The Debt Management Policy applies to all direct County debt, conduit financing and land secured

financing. Long-term debt is not used to finance ongoing operational costs. When possible, the County pursues

alternative sources of funding, such as pay-as-you-go or grant funding, to minimize the level of direct debt. The

County uses special assessment revenue, or other self-supporting debt instead ofGeneral Fund debt whenever

possible. Debt issued may not have a rnaturity date beyond the useful life of the asset acquired or constructed.

Long-tenn, General Furd obligated debt is incurred, when necessary, to acquire land or fixed assets based upon prqect

priority and ability of the County to pay. The project should be integrated with the County's long-term financial plan

and capital improvement program.

The County establishes an affordable debt level to preserve credit quality and ensure sufficient revenue

is available to pay annual debt service. The debt level is calculated by comparing seven percent of discretionary

revenue to aggregate debt service, excluding self-supporting debt. The policy provides for a variable rate debt

ratio in an amount not to exceed 20 percent of thc total outstanding debt, excluding variable rate debt hedged

with cash, cash equivalents, or a fixed-rate swap.

When it benefits the County's financial or operating position, the County reviews outstanding debt and

initiates fixed rate refundings. The tenn of such refunding does not extend the maturity beyond the original debt

without compelling justification.

Each County department, agency, district or authority managing debt observes applicable state and

federal regulations and laws regarding disclosure in all financings, files annual reports and material event notices

wittr appropriate state and/or federal agencies in a timely manner, and provides an annual certificate to the Debt

Advisory Committee of its compliance or noncompliance with state and/or federal disclosure laws.
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The Counry established the Debt Advisory Committce ("DAC") in 2003. DAC rcvicws all proposed County-

related financings ai least once prior to approval by the Board of Supervisors. DAC has seven members. including a

rcpresentative from the County Executive Office, as chair, the County Treasurcr-Tax Collector, the County

Auditor-Connoller, County Counsel, the Office of Economic Development, Community Facilitres

District/Assessmcnt District Administrator, and the General Manager and Chief Enginecr of the Flood Control and

Water Conscrvation District. DAC meetings are hcld monthly or as called upon by thc chair. Each proposed furancing

brought befbre DAC is required to include a detailed description of the type and sffucture of the financing, full

disclosurc ofthe specific use ofthe proceeds, a description ofthc public benefit to bc provided by the proposed debt,

the principal parties involved in the financing. anticipated sources of repayment. an estimated statement of sources

and uscs, iny proposed credit enhanccment, the anticipated debt rating, if any, and ar.r estirnated debt service schedule.

DAC acts on actions brought bcfore it with eithcr a "Review and Filc" or "Review and Recommend" action to thc full

Board of Supervisors.

Investment Policy. Board Policy No. B-21, County lnveshnent Policy (the "lnvestrnent Policy"), adopted ur

April 1999 and last revised in May 2022, safcguards public funds by assuring the County follows prudcnt investmcnt

practices and provides proper oversight of these investments. The policy applies to all funds held in the County

Treasury, and to those held in trust outside of the County Trcasury. The County Treasurer-Tax Collector annually

presents its statement of investrnent policy to the County lnvestment Oversight Committee for rcview and to the Board

of Supervisors for approval. The Treasurer's authonty to rnake investments is reviewed annually, pursuant to state law.

All investments are govemed by rcstrictions defining the fypc of investments authorized, maturity limitations, portfolio

diversification, credit quality standards and applicable purchase restrictions. The Treasurer-Tax Collector actively

managcs thc investment portfolio in a manner responsive to the public trust and consistent with state law with the

objectives to safeguard investrnent principal, maintain sufficicnt liquidity to meet daily cash flow requirements, and

achieve a reasonable yield on the portfolio consistent with these objectives'

Capitat Improvement Progrom. The Capital Improvement Program ('CIP") is the capital planning

mechanism for ncw facilitics, major facility cxpansions, and purchascs of largc capital assets. In August 2002, the

Board of Supervisors adopted Policy No. B-22, which was last revised in December 2015 and is used as a g'riding

strategy to establish funding methods, administration and control, and allowable uses ofthe CIP funds. The CIP team,

led by the Exccutive Offrcc, cvaluates immediatc and long-term capital needs, as well as furancing and budget

requirernents, in order to best use the County's [mited capital funds.

Capital facilities approved under the CIP are funded through the following sources:

(a) The Capital Improvcment Program fund accounts for capital expenditures associated with
various projects. The CIP fund receives bond proceeds, projcct-specific rcsources, and contributions fronr the

General Fund, as rcquircd. !n2007, thc Board of Supervisors approvcd the sccuritization of future cash flows of
tobacco settlement revenue. The action resulted in a one-time payment of cash to be used for qualifring General Fund

capial projecs;

(b) Developmcnt hnpact Fccs ("DIF') required by local governments of ncw dcvelopmcnt for the

purpose of providing new or cxpanded public capital facilities requircd to serve that devclopmcnt. The fees typicatly

require cash payments in advance of the completion ofdeveloprnen! are based on a methodology and calculation derived

fiom the cost of the facility and the nature and size of the development, and are used to financc improvcments offsite of,

but to the benefit of, the development. In the County, DIF pays for Board-authorized projects. Projects and eligible
funding amounts are published within thc public facilitics needs list, which is updated evcry ten ycars. The list
is the official public document that identifies facilitics eligible for financing in whole or in part, through DIF
funds levied on new development within unincorporated Riverside County. The County is in the process of
dcvcloping thc public facilities needs list as part of its DIF 2030 Nexus Study. There is no Gerreral Fund cost

associated with this fund;
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(c) The Cabazon Comntunity Revitalization Act Infrasructure Fturd was established pursuant to Board

action trken on December 10,2013, directing that25%o of the groMh in sales and use tax from the expansion of the

factory outlets in Cabazon be set aside in a separate fund for infrastn-rcture improvements and public safety in that area;

(d) The Wine Country Community Revitalization Act Infrastructure fund was similarly approved to

allocate 25o/o of thc sales and use tax in the wine country area to assist with development of the wineries; and

(e) The Mead Valley Infrastructure Fund was similarly approved to direct 25%o of future sales and

use tax revenue growth of the specified commercial/industrial zone for infrastructure and public services in the

Mead Valley community.

The CIP process allows the County to fully account and plan for capital projects that will have a rnajor

impact to the County's annual budget, future staffing levels and service to the public. The CIP allows the County

to anticipate and plan for future capital needs. as well as prioritize rnultiple projects to maxirnize the use of
county's limited capital funds. CIP projects include professional facilities services and associated capital

improvements with a combined project value over $100,000, including but not limited to: master planning for public

facilities, acquisition of land for a county facility, acquisition of buildings, construction or expansion of county

facilities, fixed assets, enhancements to county facilities that will be used, occupied or owned by a County entity;

major leases over $l million and changes/revisions to current projects on the CIP list; or any County facilities

project requiring new net county cost.

The CIP team solicits project lists from departments through the Assistant County Executive Officers
(ACEOs) of each portfolio. Each ACEO provides their prioritized list to the County Executive Officer and Executive

Management team to develop a County-wide ranked priority list for capital projects. Adjustments are made as

needed, if funding is available. Any appropriations remaining in the fund at the end of the fiscal year will
automatically carry forward into the next fiscal year.

Budgetary Process

Genersl. Under the California Government Code, the County must approve a recommended budget by

June 30 ofeach year as the legal authorization to spend until the approval ofthe adopted budget. An adopted

budget reflecting any revisions to the recommended budget must be approved by the Board of Supervisors no

later than October 2. The recommended and adopted budgets must be balanced.

Subsequent to the approval of the adopted budget, the County may make adjustments to reflect revenue,

as realized, and to record changes in expenditure requirements. For example, in recent years, the County, like

many other counties, has adopted a budget in advance ofthe adoption ofthe State budget and has been required

to rnake adjustments in certain circurnstances upon the passage of the State budget. The County conducts

quarterly reviews, with major adjustments generally addressed at the end of the first, second and third quarters.

Five-Year Forecast. To ensure prudent financial management, the County maintains a five-year

internal budget forecast based on conservative revenue assumptions derived internally and from information

provided byixternal consultants and includes projections in the out years for labor and pension increases. The

.u..ant forecast reflects a continuing trend of cost increases outpacing revenue growth, such that without

corrective action steps taken, structural balance would not likely be attained, and the 257o reserve target

implemented by the Board of Supervisors would not be met in Fiscal Years2023-24 through 2027-28. In Fiscal

years 2018-19 and2019-20, the County's reseryes exceeded the target. The County's reserves also exceeded

the target in Fiscal Year 2020-21, due to CARES Act reimbursement of General Fund costs related to COVID-

19, and in Fiscal Year 2021-22. due to increasing revenucs as well as $12.6 million in unspent contingency

funds. Factors driving cost increases include increased labor, medical and pension costs, and unanticipated one-

time costs. See "SECTION IV-FINANCIAL INFORMATION-Labor Relations" and "-Retirement
program." The County has a number of strategies to address these challenges, such as targeted reductions to the

net tounty cost, keeping new requests to a minimum, identifying one-time vs. ongoing revenues and reducing
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vacant full-time positions. Thc County's practice has been to apply one-time revenues towards the rebuilding of
reseryes or misslon critical one-time costs and assumes that budgetary shortfalls will not be backfilled with

discretionary revenues.

Fiscal Year 2022-23 Budget

On June 21 ,2022, following budget hearings held by the Board of Supervisors on June 13 and 14,2022.

the Board approvcd the Fiscal Year 2022-23 Budgct (the "Fiscal Year 2022-23 Budget") which includes total

General Fund appropriations of approximately $4.3 billion. For Fiscal Y ear 2022-23, the County estimates that

approximately U.A6n of its General Fund budget revenues in the Fiscal Year 2022-23 Budget will consist of
puy*ents from the State and Federal government. Discretionary revenue is budgeted at approximately $1.013

billion for Fiscal Year 2022-23, an increase of approxirnately 10o/, from the Adopted Budget for Fiscal Year

2O2l-22. The increase is due primarily to modestly rising property-relatcd tax revenues, as wcll as sales tax and

interest eamings. The Fiscal Year 2022-23 Budget is structurally balanced with discretionary spending of
approximately $1.013 billion. Property tax revenue is budgctcd at approximatcly $459.4 million (including

$140.6 million in redevelopment tax increment pass-through funds) for Fiscal Year 2022-23 and represents

approxirnately 453% of thc County's discretionary revcnue. Property tax estimates assume an increase in

assessed valuation in Fiscal Year 2022-23 of 6oh from Fiscal Year 2021-22. In addition, the Counry cstimates

that sales tax revenue will increase by 28.4% flom Fiscal Year 2021-22.

As part of its ongoing efforts. the County Executive Office continues to engage in analyses and

discussions with the various County departments to maximize the use of available resources and identiff and

implement steps necessary to align departmental spending with allocated net Counly cost. The County's General

Fund unassigned fund balance at the end of Fiscal Year 2022-23 was projected at approximately $368 million,
which is approximately $ I l5 million above Board policy.

Midyear Budget Report

On Fcbruary 28,2023, the County Executive Officer presented the Fiscal Year 2022-23 Midyear
Budget Report to the Board. At the end of the second quartcr, the County's financial position improved relative
to the Adopted Budget. As a result of an investment in capital improvement projects, there was a $16 million
increase in one-time net County cost from $1.013 billion to $1.029 billion, while discretionary revenue was

projected higher by $89 million from $ L013 billion to $ I . 102 billion. The largest increases in revenue were

pnmarily attributable to property taxes, and intcrest earnings due to the Federal Rcserve increasing short-term
intcrcst rates. The County's General Fund unassigned fund balancc updated projection is to end thc ycar at

approxirnately $537 million, approximately $261 million above Board policy.

Third Quarter Budget Report

On May 23,2023, the County Executivc Officer prescnted to the Board of Supervisors the Fiscal Year
2022-23 Third Quarter Budgct Report. The County's projected discretionary revenue estimates have increased

from the Adopted Budget by approximately $88 million (from $1.013 billion to $1.102 billion). Approximately
$70 million of the increase to the County's projected discretionary revenue estimates can be attributed to a

property tax increase of $36 million, and intercst earnings increasc of $34 rnillion. In addition, while not

discretionary revenue, the Prop. 172 public safety sales tax estimate by HdL Companies is revised higher by

$13.3 million. Net County cost projections remains the same as rnidyear at $1.029 billion fiom $1.013 billion.
In the Third Quarter Budget Report, the County is projecting that the General Fund unassigned fund balancc will
end the year at approximately $536 million, approximately $261 million above Board Policy.

Fiscal Year 2023-24 Recommended Budget

ISECTION TO BE UPDATED ONCE RECOMMENDED BUDGET tS AVAILABLEI On June

12 an<l 13,2023, the Board of Supervisors will hold budget hearings regarding the Fiscal Year 2023-24
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Recommended Budget (the "Rccommended Budget") which includes total General Fund appropriations of
approximately $4.98 billion. For Fiscal Year2023-24, the County estimates that approxirnately 66.9% of its
Gencral Fund budget revenues in thc Recommendcd Budget will consist of payments from the State and Federal
government. Discretionary revenue is budgeted at approximately $1.143 billion for Fiscal Year 2023-24, an

increase of approximately 13o/o from the Adopted Budget for Fiscal Year 2022-23. The increasc is duc primarily
to modestly rising property-related tax revenues, as well as intercst eamings and sales tax. The Rccommended

Budget is structurally balanced with discretionary spending of approxirnately $ 1.125 billion. The remaining $ l8
million will be set aside in reserves and a deferred maintenance fund. Property tax revenuc is budgeted at

approximately $505 million (including $160 million in redevelopment tax increment pass-through funds) for
Fiscal Year 2023-24 and represents approxirnately 44o/o of the County's discretionary revenue. Property tax

estimates assume an increase in asscssed valuation in Fiscal Y ear 2023-24 of loh from Fiscal Year 2022-23 . ln
addition, the County estirnates that sales tax revenue will increase by 15% from Fiscal Year 2022-23.

The County's reserve balance at the end of Fiscal Year 2023-24 is projected at approxirnately $536
million, approximately $250 million above Board policy. The final budget for Fiscal Year 2023-24 is expected

to be presented to the Board of Supervisors for approval on June 27 ,2023.

Historical Budgets

The following table sets forth the General Fund budgets for the last five fiscal years as initially adopted

by the Board of Supervisors. During the course of each fiscal year. a budget may be amended to reflect

adjustments to receipts and expcnditures that have been approvcd by the Board ofSupervisors.
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TABLE 12

COUNTY OF RJVERSIDE
ADOPTED GENERAL FUND BUDGETS(I)

FISCAL YEARS 2OI8-I9 THROUGH 2022-23
(IN MILLIONS)

2018-19 2019-20
Budgellt Budget

2020-2 I
Budget

202r -22
Budget

2022-23
Budget

REOUIREMENTS
General Government
Public Protection
Ilealth and Sanitation
Public Assistance
Education
Recreation and Cultural
Debt Retirement-CapitaI Leases
Contingencies
lncrease to Reserves
Total Requirements(2)

$ 140.e
1,445.6

678.8
1.002.5

0.7
0.5

10.5

14.9
21.0

$ 3.315.4

$ 156.4
I ,5 13.8

737.2
1,049.4

0.7
2.2

l4.s
17.6
19.6

$ 3,51 1.4

$ 226.7
I.605. r

764.2
I,t56.8

0.6
2.1

t4.5
20,0
0.0

$ 3,790.0

$ 235.7
I,695.0

786.4
t,2ll.4

0.7
J.J

19. I

20.0
0.0

$ 3,971.6

$ 267.0
1,879.8

904.5
t.225.8

0.7
4.4

2t.9
20.0
0.0

$ 4.324.1

AVAILABLE FUNDS
Use of Fund Balance and Reserves
Estimated Revenues:

Property Taxes
Other Taxes
Licenses, Permits and Franchises
Fines. Forfeitures and Penalties
Use of Money and Propertics
Aid from Other Governmental Agencies:

State
Federal

Chargcs for Currcnt Services
Other Revenues

Total Available Funds(r)

$ 0.0 $ 0.0 $ 60.8 s 73.8 S 36.7

313.4
3.4

19. I

60. I

26.5

333.9
4.6

20.8
62.5
28.2

35',1.0

4.2
20.5
76.1

15.0

397.3
5.9

21.0
62.9
15.8

439.6
7.2

21.9
s9.0
24.9

1.462.5
681.6
596. I
152.7

$ 3.3 I 5.4(4)

t.547.9
7l 8.6
627.3
167.6

$ 3.51 1.4(4)

1,637.0
780.5
643.8
195.1

$ 3,790.0

1.726.1

837.9
640.1

190.8

$ 3.971.6

1.824.9
943.7
720.1
246.1

$ 4,324.1

(r) Data source is the official budget documents subrnittcd to the State Controller's Officc. F-igures do not reflect quarterly

amendments or adjustments.(l) Updated to disclose Ceneral Government requiremcnt and Increases to Reserves in order to balance discrctionary revenues

that are reflected as a portion ofbudgeted General Fund revenue.
('r) Column numbers rlay not add up to totals due to rounding.('r) Includes use of reserves of $21.0 million in Fiscal Year 2018-19 and $19.6 million in Fiscal Year 2019-20 1o balance

discretionary revcnue that are reflectcd as a portion ofbudgeted Gencral Fund revenue.

Source: County Auditor-Controller.
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SECTION IV - FINANCIAL INFORMATION
Employees

The following table sets forth the number of Counry employees for the last ten years

TABLE 13

COUNTY OF RIVERSIDE
REGULAR EMPLOYEES

Year Regular Employees(t)

18,728
18,620
19,244
t9,404
19,409
19,t02
\9,569
20,131
20,270
20,6s6
2t,667

2013
2014
20t5
20t6
20t7
2018
2019
2020
2021
2022
2023

(r) Asof Decernber3l.tof eachyearforyears20l3 through 2022:as of April [ floryear2023. Excludestemporaryandper diem

employees.
Source: County ofRiverside Human Resources.

Labor Relations

County cmployees comprise l9 bargaining units, plus another 9 unrepresented employee groups. The

bargaining units are represented by six labor organizations. The two largest of these organizations are Service

Employees lnternational Union, Local 721 ("SEIU") and the Laborers lntemational Union of North America
("LIUNA"), which collectively represent approximately 68.6%o of all County employees in a variety of job

classifications'. Salary, benefits and personnel items for management, confidential and other unrepresented

employees which are exempt frorn collective bargaining, are governed by a County Resolution and Ordinance

which contain provisions for these personnel relatcd matters.

The County's non-managemcnt law enforcement employees are represented by the Riverside Sheriffs'

Association ("RSA;'). The RSA represents three separate units: Law Enforcement Unit "RSA LEU," Corrections

Unit "RSA Corrections," and Public Safety Unit "RSA PSU." Management ernployees of the law enforcement

group are represented by the Riverside County Law Enforcement Management Unit ("LEMU"). The Public

befenders, Corrty Counsel and Prosccuting Attomeys of the District Attorncy's Office are represented by the

Riverside County Deputy District Attorneys Association ("RCDDAA"). SEIU also represcnts the Per Diem

Unit which are classifications that are the equivalent to the regular SEIU classifications however, in a Per Diem

capacity.

* 
This percentage is calculated based offofregular, temporary, and per diem employees for all groups.

A-25



The following table presents information regarding the County's bargaining units and status of its
collective bargaining agreements.

TABLE 14

COUNTY OF RIVERSIDE
LABOR ORGAN IZATION S(' )

Number of
Employesst2) Expiration Date of Conlract

N/A
February 1,2026

December 31 ,2025
Decetnber 9.2024
Decenrber 9, 2024
October 26,2025
January 29,2024

November 30.2024
Octobcr 19.2024

Deccmber 31,2025

Bargaining Units or Emplol'ee Group

Management, Confidential, and Other Unrepresented

Law Enforcement Management Unit (LEMU)
Riverside County Deputy District Attorneys' Association (RCDDAA)
Riverside Sherilfs' Association (RSA) LEU
Riverside Sheriffs' Association (RSA) Corrections
Riverside Sheriffs' Association Public Safety Unit (RSA)
Service Employees International Union (SEIU)

Service Employces International Union (SEIU) Per Dicm Unit
Laborers' lntemational Union of North Amcrica (LIUNA)
In-Homc Supportive Services (IHSS)

Total

1,521

457
405

1.556
956
497

7,795
410

7.28t
N/A(r)

20,878

{r) Includes all County districts.(r) As of January I,2023. Excludes temporary. unrepresented per dicm, and seasonal employees. lncludes (SEIU) Per Dicm Unit.
(r) The IHSS Public Authority is only the employer of record within the meaning olGovernment Code Section 3500 ct seq.

(Meyers-Milias-Brown Act) which allows the horne care workers to organize and engage in collective bargaining in an elfort
to improve wages and obtain benefits. Ilorne care workers are employed by the consumers ofthe services, who have the right
to hire, train, supcrvise and terminate the home care workers who assist them.

Source: County ofRiverside Human Resourccs.

In the nrost recent contracts, increases of 2oh to 8olo wcre offered over a period of years to increase the

salary range maximum. Additionally, the County moved units/employee groups from salary steps to broad

banding. Anniversary increases will occur in 47o increments. In order to make thc County more competitive in

the markct, the County eliminated a rangc of bottom steps from each classification. The County also provides a

subsidy to employees with one or more dependents enrolled in a County medical plan to help pay for the cost of
health care. The County bclieves that its benefits and compensation packages are competitive in the region.

Retirement Program

General. The County provides retirement benefits to all regular County employees through its contract
with Califomia Public Employees' Retirement System ("CaIPERS"), a multiple-employer public sector

employee defined benefit pension plan. The retirement plan. as amended, provides pension benefits for eligible
employees in thc Miscellaneous and Safety Plans (herein defined), with CaIPERS. CaIPERS provides service

and disability retirement bencfits, annual cost-of-living adjustments and death benefits to CaIPERS members

and beneficiaries. The retirement benefits are based on years of service, benefit factor (determined by age at

retirement), and final compensation which is the highest average pay rate and spccial compcnsation during any

consecutive one-year period of employment (for Tier I employees) or three-year period of employment (for Tier
2 and Tier 3 employees). Thc benefit calculation for members is the product of the benefit factor (based on age),

years of service, and final compensation. Due to pension reform, the County's retirement plan currently includes

three ticr levels ofbenefits.
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TABLE 15

COUNTY OF RIVERSIDE
EMPLOYEES PER RETIREMENT TIER(I)

(As ofJanuary 1,2023\

Tier Level Number of Employees in Tier Level

8,037
812

l I ,947
20,796

(r) Excludes districts. temporary, per diem, and seasonal employees.

Source: County of Riversidc Human Resources.

Miscellaneous members, who qualify for retirement benefits bascd on thcir date of hire, are enrolled in

one of three tiers of benefits Tier I (3oh at 60), Tier ll (2% at 60), or Tier III (2% at 62). Safety members, who

qualiff for retirement benefits based on their date of hire, are enrollcd in one of three tiers of bencfits Tier I (3%

at 50), Tier lI (2% at 50), or Tier III (2.7% at 57). The three tiers of retirement benefits all provide for cost-of-

living adjustments of up to 2yo per year after retirement. For further information on the Counfy's pension

obligations, see Note 20 of the Notes to Basic Financial Statemcnts, June 30, 2022, which are included in
APPENDIX B - "COUNTY OF RIVERSIDE AUDITED FINANCIAL STATEMENTS FOR THE FISCAL
YEAR ENDED JLrNE 30, 2022.*

The Board of Supervisors approved a second tier ("Ticr II") level of retirement benefits for new

Miscellaneous and Safety employees and on August 23, 2012, the County implcmented a Tier II retirement

benefit applicable to employees first employcd by the County after August 23,2012. The Tier II retirement

benefit calculation is based on years of service, age, and the average monthly eligible wages eamed during the

highest three consecutive years of ernployment. The Tier II retirement benefit factor for Miscellaneous Plan

members ranges from l.092oh at age 50 to 2.418o/o at age 63 and beyond. For Safety Plan members, the Tier II
retirenrent benefit factor ranges from 2oh at age 50 lo 2.'7oh at 55 and beyond. The plans also provide for cost-

of-living adjushrents of up to 2%o per year after retirement.

On Septernber 12,2012, Governor Brown signed Assernbly Bill 340, creating the Public Employees'

Pension Reform Act ("PEPRA") and amending certain sections of the Counry Employees Retirement Law of
1937 (the "l937 Acf'). The majority of the PEPRA changes first impacted the rates and benefit provisions on

the June 30, 2013 valuation for Fiscal Year 2015-16 rates. Among other things, PEPRA created a new retirement

benefit tier ("Tier III") for new employees/members entering public agency employment and public retirement

system mernbership for the first tirne on or after January I ' 2013.

The new Tier III formulas for both Miscellaneous and Safety provide for a reduced benefit and was

required to be implernented by all public agency cmploycrs unless the retirement formula in existence on

December 31,2012 had both a lower normal cost and lower benefit factor at normal retirement age. PEPRA

requires that all new employees hircd on or after January l, 2013, pay al least 50% of the normal cost

contribution. Tier III benefits are set Zoh at 62 for Miscellaneous members and2.7oh at 57 for Safety members'
pEpRA rnandated all new members be subject to a pensionable compensation cap. which limits the annual salary

that can be used to calculate final compensation for all new members. Adjustments to the limits are pcrmittcd

annually based on changes to the Consumer Price lndex (CPI) for all urban consumers.

The County's CaIPERS Contract. The following information concerning CaIPERS is excerpted from

publicly available sourccs that the County bclieves to be reliable; howevcr, the County takes no responsibility

ut to t6" accuracy of such information and has not independently verified such information. CaIPERS acts as a

common investment and administrative agent for panicipating public entities within the State. CaIPERS is a

contributory plan deriving funds frorn cmployee and employer contributions and earnings frorn investments.

Tier I
Tier 2

Ticr 3

Total
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CaIPERS maintains two pension plans for thc County, a Miscellaneous Plan (the "Misccllaneous Plan") and a

Safety Plan (the "safety Plan" and, together with the Miscellaneous Plan, the "CaIPERS Plans"). The County

contributes to CaIPERS based on the annual actuarial valuation rates recommended by CaIPERS.

The staff actuaries at CaIPERS prepare an annual actuarial valuation which covcrs a fiscal year ending

approximately l2 months before the actuarial valuation is prcpared (thus, the actuarial valuation delivered to the

Counry in July 2022 will dictate what the County contributes in Fiscal Year 2023-24 for CaIPERS' Fiscal Year

2O2O-il 1. Beginning with Fiscal Year 201 7- I 8, CaIPERS collects employer contributions toward the CaIPERS

Plans' unfunaed liaUitlty as dollar amounts instead of the prior method of a contribution rate (expressed as a

percent of covered payroll). This change addressed potential funding issues that could arise from a declining

payroll or reductionin the number of active members in a CaIPERS Plan. Funding the unfunded liability as a

peicentage of payroll could lead to the underfunding of the CaIPERS Plans. The County is invoiced by CaIPERS

it the bcginning of each fiscal year for its unfunded liability payments. The CaIPERS Plans' normal cost

contribution continues to be collected as a percentage of payroll. The County's contribution rates derived from

the actuarial valuation as of June 30,2021 ,which was prepared in July 2022, is effective for the County's Fiscal

Year 2023-24. CaIPERS rules require the County to implement the actuary's recommended rates.

In calculating the annual actuarially required contribution rates, the CaIPERS actuary calculates on thc

basis of certain assumptions regarding the actuarial present value of the benefits that CaIPERS will pay under

the CaIPERS Plans, which includes two components, the Normal Cost and the Unfunded Accrued Actuarial

Liability (the "UAAL"). The normal cost represents the actuarial present value of benefits that are attributed to

the current year, and the UAAL represents the actuarial present value of benefits that are attributed to past years.

Thc UAAL represents an estimate of the actuarial shortfall between assets on deposit at CaIPERS and the present

value of the benefits that CaIPERS will pay under the CaIPERS Plans to retirees and active employees upon their

retircment. The determination of both components is based on a set of achrarial assumptions which can be

divided into two categories: demographic assumptions (which includes mortality rates, retirement rates.

employrnent termination rates and disability rates) and econornic assumptions (which includes future investment

earnings, inflation and salary growth rates). In addition, the UAAL includes certain actuarial adjustments such

as, arnong others, the actuarial practice of smoothing losses and gains ovcr multiple years.

CaIPERS staff actuaries prepare annual actuarial valuations calculating the plan's funded status at the

valuation date, most recently June 30, 2021, based on census data and asset information as ofthat date. That

valuation sets the County's required contribution for the 2nd following fiscal year (the 2021 valuation sets the

Fiscal Year 2023-24 required contribution). The cost of retirement bencfits eamed in each year, the Nonnal

Cost, is paid to CaIPERS each payroll period as a percentage of acflral covered payroll. Activc employees pay

a portion of the normal cost, either a fixed percentage of covered pay as specified by law or for newer employees,

'/z of the Normal Cost. The County pays the remainder of the Normal Cost. The actuarial valuation also

calculates the County's unfunded actuarial accrued liability (UAAL), which is the difference between the value

of employccs' and retiree's past service-related retirement benefits and plan assets. New UAAL created each

ycar, positive or negativc, is amortized and rcpaid to CaIPERS by the Counfy as an escalating annual payment.

As of June 30,2021, the County's UAAL has 26 amortization bases with between I and26 years remaining in

their contribution schedule of amortization bases.

CaIPERS adopted a new amortization policy effective with the June 20, 2019 actuarial valuation. The

new policy shortens the period over which actuarial gains and losses are amortized from 30 years to 20 years

with the payments cornputed as a level dollar amount. In addition, the new policy does not utilizc a S-year ramp-
up and ramp-down on UAAL bases attribr.rtable to assumption and method changes and non-investment
gains/losses. The new policy also does not utilize a 5-year ramp-down on investment gains/losses. These changes

will apply only to new UAAL bases established on or after June 30, 2019.

In calculating thc plan costs, CaIPERS uses many actuarial assumptions. Most significantly, future
invcstment return is assumed to be 7 .00o/o per year, net of both inve stment and administrative cxpenses. (Notc

that for financial reporting purposes under GASB Statement 68, the assumcd rate of return is 6.90%o which is net
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of only investment expenses.) The underlying inflation rate is 2.30%. Demographic assumptions are based on

studies of actual member experience and include l5 years of projected rnortality improvement.

On November 18,2015. the CaIPERS Board adopted a Funding Risk Mitigation Policy. The Policy

sccks to reduce CaIPERS funding risk over time. A mechanistn will bc established to reduce the discount ratc,

or assumed rate of return, by a minimum of 0.05 percentage points to a maximum of 0.25 percentage points in
years when investment retums outperfonn the existing discount rate by at least two percentage points. At the

same time, CaIPERS strategic assct allocation targets will bc adjusted to reduce risk. The policy will
incrernentally lower the discount rate in years of good investment returns, help pay down the pension fund's

unfunded liability, and provide greatcr predictability and less volatility in contribution rates for employers.

On July 12,2021, CaIPERS announced th atthe 21 .3o/o net return on investments for the l2-month period

that ended June 30, 202 l, will trigger a reduction in the discount rate or assumed rate of return, and will drop to

6.8%, from its current level of 7oh. The new discount rate will be reflected in the contribution levels in Fiscal

Year 2023-24.

Copies of the County's actuarial valuations are available on CaIPERS website,

h t tps : //www. ca lpers. ca. gov/.

Contribution Rstes. ln addition to required County contributions, members are also obligated to make

certain payments. For the Miscellaneous Plan, Tier I members' contribution rates are fixed at 8% of salaries.

The Tier II and III member contribution rates for the Miscellancous Plan are 7oh and 7 .25oh, respectivcly. For

the Safety Plan, the Tier I and Tier lI member contribution rate is 9Vo, and the Tier III member contribution rate

is 12.50%. Member contribution rates vary based on the tenns of the collective bargaining agreements in effect.

In addition to making annual contributions to CaIPERS in accordance with the applicable actuarial valuation,

the County has historically been obligated pursuant to collective bargaining alrangements to pay a portion of the

employees' required contribution to CaIPERS (these payments by the County are referred to herein as the

"County Offsets of Employee Contributions"). Effective July l, 2023,the required Safety Plan PEPRA member

contribution rate will be 13.50% and the Miscellaneous Plan will be 7.25o/o.

Funding Stalzs. The actuarial value of assets, the actuarial accrucd liability and the funding status with

respect to the Safety Plan and thc Miscellaneous Plan are set forth undcr "- Historical Funding Status." In the

actuarial valuation for the Miscellaneous Plan as of June 30.2021, the CaIPERS actuary recommended an

employer normal cost contribution rate of I l.79Yo (projected to be $ 155 million) be implernented as the requircd

rare for Fiscal Year 2023-24, and an employer unfunded liability paymcnt of $148.8 million, which the County

anticipates will result in a contribution to CaIPERS of approximately $303.9 million for that fiscal year. In the

actuarial valuation for the Safcty Plan as of June 30,2021 , the CaIPERS actuary recommended an cmployer

normal cost contribution rate of 21 .73%" (projected to be $76.4 rnillion) be implerrented as the required rate for

Fiscal Year 2 023-24, and an employer unfunded liabiliry payment of $54.6 million, which the County anticipatcs

will result in a contribution to CaIPERS of approximately $ I31.0 million for that fiscal year. The County's total

CaIPERS contribution (Miscellaneous Plan and Safety Plan) for Fiscal Year 2023'24 is projectcd to be

approximately $434.9 million. The Counfy generally pays the unfunded liability payments early, at the

beginning ofeach fiscal year, and receives a discount ofapproximalely t/2years'interest.

On February 17,2005, the County issued its Taxable Pension Obligation Bonds, Series 2005A (the

"2005 Pension Obligation Bonds") in the original principal amount of $400,000,000, the proceeds of which were

used to frrnd approximately 90oh of the County's estimated actuarial accrued liability as of February 17,2005.

The 2005 Pension Obligations Bonds rernain outstanding in the principal amount of $126.9 million as of
February l5,2023,with annual debt service payments (principal and interest for FY 2022-23) of approximately

$41.7 million. The payment to CaIPERS resulted in a net pension asset of $396.9 million, $311.2 rnillion of
which was applied to the County's UAAL for the Miscellaneous Plan and $85.7 million of which was applied

to the Counry;s UAAL for the Safery Plan. According to Foster & Foster, Inc., the 2005 Pension Obligation

Bonds have iesulted in a net estimated gain to the Counfy of approximately $187.5 million as of February 15,
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2023. A liability managemcnt fund was established in connection with thc 2005 Pension Obligation Bonds. By

Board policy, each yeai in its annual report, PARC recommends to the Board whether the funds in the liability
rnunug"*"ni fund should bc applicd to purchase 2005 Pension Obligations Bonds or to transfer the funds to

CalpERS to reduce the County;s CaIPERS unfunded liability. In 2016. PARC recommended to transfer the

excess liability managerncnt funds to the Section 1 l5 Pension Trust in each future year.

The County established its first Section I I 5 Pension Trust (the "Trust") in November 201 6 with Public

Agcncy Retirement Serviccs ("PARS") scwing as the administrator. Thc goal of the Trust is to help thc County

independently mitigate CaIPERS' contribution rate volatility and act as a buffer for budgeting purposes. Assets

in thc Trust cannot be used for any othcr purposes except for making paymcnts dircctly to CaIPERS to pay down

a portion of the unfunded liability or for reimbursing the County for CaIPERS contributions. Excess funds from

the Liability Managernent Fund and OPEB <tisbursernents were placed in the Trust to fund the initial deposit of
$2.1 million.

On May 6,2020, thc County issued its Taxable Pension Obligation Bonds, Series 2020 (the "2020

Pension Obligation Bonds") in the original principal amount of $719,995,000, the proceeds of which were used

to refund up to approxirnately 2Oo/" of thc County's total UAAL. Thc paynents to CaIPERS resulted in a net

pension asset of 5715.8 rnillion, $371.5 million of which was applicd to thc County's UAAL for the

Misccllaneous Plan and $344.3 million of which was applicd to thc County's UAAL for the Safety Plan. Thc

2020 Pcnsion Obligations Bonds rcmain outstanding in thc principal amount of $62 1.7 million as of Fcbruary

15.2023, with annual debt service payments (principal and interest for FY 2021-22) of approximately $53.4

million. According to Fostcr & Fostcr, Inc., the 2020 Pension Obligation Bonds have resulted in a nct estirnated

gain to the County of approximatcly $68.1 million as of February 15,2023. As part of the approvalproccss in

April 2020 for the sale of the 2020 Pension Obligation Bonds, the Board of Supervisors directed that the payrnent

rcductions (savings), estimatcd at $230.8 million over the eightccn-ycar life of the bonds, be captured cach year

and deposited into a dedicated Section I l5 Pension Trust. The second Trust account was established in July
2020. Funds have since been dollar-cost averaged over time into thc Trust(s) and now total a cornbined $76.2

million, as of March 31,2023. Since inception, no funds have been drawn from the Trust(s).

Historical Funding Sta/ns. Thc following two tablcs, for thc Safety Plan and the Miscellancous Plan,

respectively, set forth the UAAL and funded status as of the valuation dates of the last five years for which the

data was available:

[Remainder of Page Intentionally Left Blank.J
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TABLE 16
HISTORICAL FUNDING STATUS

(Safety Plan)

Valuution
Date

June 30
Unfunded Accrued

Liability

$966,674,937
1,089,696,53 l
1,115,122,032

832,266,670
488,733,498

2017
201 8

2019Q)

2020

2021

Funded
Status

(Market
Value)

71.2%
70.4

7 t.l
79.4

88.9

Funded
Stutus

(Market
Value)

7l .60/,

70.4
70.9
75.0
85.6

Alfects County
Contribution

for Fiscal Year

2019-20
2020-21

2021-22

2022-23

2023-24

Alfects Counry,
Contribution

for Fiscal Year

2019-20
2020-21
2021-22
2022-23
2023-24

County
Contribution
Amouny't'

$ 133,860,833
t44,542,181

118,247,426

124,872,869

131,038,288

County
Contribution

Amouny't)

s265,021,457
297 ,035,219
283,962,428
295,705,279
303,959,728

County Offsets
of Employee
Contributions

s0
0

0

0

0

County Olfsets
of Employee
Contributions

$290,401
287,040
279,811
260,801
I 83,145

(r) Figures listed are amounts paid by the County to CaIPERS in the specific years and do not reflect all amounts paid by the

County under the Safety Plan, as debt service with respect to the County's outstanding 2005 or 2020 pension obligation bonds,

or otherwise.(r) 2019 figure does nor reflect the amount of $344.2 million contributed by the County from the proceeds of the County of
Riverside Taxable Pension Obligation Bonds, Series 2020.

Source: CaIPERS Actuarial Valuation Reports for June 30,2017 through June 30.2021 (UAAL and Funded Status) and the

County (County Contribution Arnount and County Offsets of Enrployee Contributions).

TABLE I7
HISTORICAL FUNDING STATUS

(Miscellaneous Plan)

Valustion
Date

June 30
Unfunded Accrued

Liability

$2,115,475,543
2,416,961,672
2,499,686.250
2,246,650,531
1,397,148,552

2017
2018
20t9Q\
2020
2021

(r) Figures listed are amounts paid by the County to CaIPERS in the specific years and do not reflect all amounts paid by the

County under the Miscellaneous Plan, as debt service with respect to the County's outstanding 2005 or 2020 pension obligation

bonds, or otherwise.(2) 2019 figure does not reflect the amount of $371.5 mitlion contributed by the County from the proceeds of the County of
Riverside Taxable Pension Obligation Bonds, Series 2020.

Source: CaIPERS Actuarial Valuation Reports for June 30, 2017 through June 30, 2021 (UAAL and Funded Status) and the

County (County Contribution Amount and County Offsets of Employee Contributions).

[Remainder of Page Intentionally Left Blank.J
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A six-year schedule of the funding progress of the Safety Plan and the Miscellaneous Plan are presented

in the following two tables:

TABLE 18

SCHEDULE OF FUNDING PROGRESS
(Safety Plan)

2016
2017
2018
2019(2t
2020
2021

Valuation
Date

June 30
Acuued Liability

(a)

$3,1 r 0,254,402
3,36 r ,56s,098
3,676.571.381
3,857,810,725
4.045.933,495
4,416,850.5s7

Market Value
of Assets

(b)

$2,151,981,845
2,394,890,161
2,586,874,850
2,742,688,693
3,213.666,825
3,928,117,059

Market Value
of Assets

(b)

$4,799.576,566
5,325,794,759
5,748.832,217
6,103,248,893
6,746,072,475
8,213,322,890

Unfunded
Liabili4,

(a-b)

$9s8,272.s57
966,674,937

1.089,696,531
1,115,122,032

832,266.670
488,733,498

Unfunded
LiabiliE,
@-b1rzt

$2.050,s67,259
2,115,475,543
2.416,96t,672
2,499,686,2s0
2.246,650,531
1,391 ,t48,ss2

Funded
Status

(Market
Value)
(b/a)

69.zrh(t)
71.2
70.4
71 .1

79.4
88.9

Funded
Status

(Actuarial
Value)
(b/a)

70.lYo\t)
71.6
70.4
70.9
75.0
85.6

Annual
Covered Payroll

(c)

$338,809,025
328,400,573
309.713.827
304,732,882
316.205.748
323,672,s80

Annual
Covered Payroll

@

$1.090,295,41I
I ,128,397,500
I,ll8,7r 1,056
|,t45.579,094
l, r 82,860,410
t,2r1,043,768

Unfunded
Liability as

u
Percenloge
of Payroll
((a-b)/c)

282.8%
294.4
351.8
365.9
263.2
t 51.0

UAAL as a
Percentoge
of Payroll
((o-b)/c)

188.1%
187.5
216.0
218.2
189.9
I 15.4

il) As reported by CaIPERS, decline due to a preliminary 0.61% nct retum on investmcnts fbr thc I 2-month period that cndcd

June 30. 2016.(l) 2019 figure does not reflect the amount of $344.2 million contributed by the County from the proceeds of the County of
Riverside Taxable Pension Obligation Bonds, Series 2020.

Source: CaIPERS Actuarial Valuation Repo(s forJune 30.2016 through June 30.2021.

TABLE 19

SCHEDULE OF FUNDING PROGRESS
(Miscellaneous Plan)

Volustion
Date

June 30
Acuued Liability

(a)

$6,850, r 43,825
7,441,270,302
8, I 65.793.889
8,602,935, r43
8,992,723.006
9,610,41 I ,442

2016
2017
201 8

20rg(2\
2020
2021

(r) As reported by CaIPERS, decltne due to a preliminary 0.61% net return on investments tbr the l2-month period that ended

June 30, 201 6.
t2) 2019 figure does not reflect thc amount of $371.5 million contributed by the County from the proceeds of the County of

Riverside Taxable Pcnsion Obligation Bonds, Series 2020.
Sourcc: CaIPERS Actuarial Valuation Reports for June 30, 2016 through June 30, 2021.
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The following table shows the pcrcentage of salary which thc County was responsible for contributing
to CaIPERS frorn Fiscal Year 201 8- I 9 through Fiscal Year 2023-24 to satisfy its retirement funding obligations.

TABLE 20
SCHEDULE OF EMPLOYER CONTRIBUTIONS

Vqluution
Date

June 30

Affects
Contribution Rate

for Fiscal Year:

20r8-19
2019-20
2020-21
2021-22
2022-23
2023-24

Employer Employer
Poyment of Payment of
Unfunded Miscellaneous Unfunded

Safety Plan Liobility Plun Liability

2016
2017
2018
20t9
2020
2021

18.464YotD

19.853
21.095
20.740
20.240
21.730

$48,790,038
62,876,977
73,668,397
49,686,992
55,446,291
54,629,206

l0.45go (tl

10.998
t1.673
l l. 160
r0.760
11.790

$ 100,265,926
129,905,894
t55,375,654
145,2',75,743

157,637,843
148,845,017

(r) Beginning in Fiscal Year 2017-18, CaIPERS collects employer contributions toward the plan's unfunded liability as dollar
amounts rather than contribution rate. which was the prior method of collection. The County pays at the beginning of each

fiscal year tor its unfunded liability payment, receiving a discount of approximately t/zyear's interest on the amounts listed
above. The plan's normal cost contribution will continue to be collected as a percentage ofpayroll. See the caption "- The
County's CaIPERS Contract."

Source: CaIPERS Actuarial Valuation Reports for June 30, 2016 through June 30,2021.

Projected County Contributions. As described above under the heading "SECTION I-
DEMOGRAPHIC AND ECONOMIC INFORMATION-Gencral," in 2003 the County established the PARC,

which annually prepares a report for the Board. PARC's 2023 Annual Report projects the following contribution

to CaIPERS (including both normal cost and UAAL amortization):

TABLE 2I
PROJECTED COUNTY CONTRIBUTIONS

(Safety Planlt tt

Fiscal Year

2022-23
2023-24
2024-25
2025-26
2026-27

County Rate

^1 
ao/+l.L/o

48.2
49.t
49.1

51.0

County Payment

$ 161,966,000
169,45 I ,000
177,434,000
182,328,000
194,710,000

( I ) Projections are based on data from a report prepared by Foster & Foster, Inc. dated Novernbe t 9.2022 and include debt service

on the County's 2005 and 2020 Pension Obligation Bonds.

Source: PARC 2023 Annual Report.
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Fiscal Year

2022-23
2023-24
2024-25
2025-26
2026-27

TABLE 22

PROJECTED COUNTY CONTRIBUTIONS
(Miscellaneous Plan)( I )

County Rate

28.0%
28.2
28.4
27.9
28.9

County Payment

$359,879,000
370,495,000
383,449,000
387,249,000
413,134,000

Projections are based on data from a report prepared by Foster & Foster. lnc. dated November9,2022 and include debt servicc

on the County's 2005 and 2020 Pension Obligation Bonds.

Source: PARC 2022 Annual Report.

The County's projections with respect to the County contributions reflect certain significant

assumptions conceming future events and circumstances. The information and the related assumptions are future
projeciions and are not to bc construcd as represcntations of fact or rcprescntation that in fact the information

shown will be the correct amounts for the years indicated. Rather, these amounts reflect good faith estimates by

the County taking into account a variety of assumptions. Variations in thc assumptions may producc substantially

different results. Actual results during the projection period may vary from those presented in the forecast, and

such variations may be material. Accordingly, prospective investors are cautioned to view these estimates as

general indications of trends and orders of magnitude and not as prccise amounts.

The County's projected contribution ratcs are affected by the market rate of return in the CaIPERS Plans

and other changes that may be adopted by CaIPERS from time to time. see "-The County's CaIPERS Contract"
above.

Other Retirement Plans. The County also provides a Defined Bcnefit Pension Plan (the "DBPP") to

employees who are designated as a part-time or temporary employec and not eligible for Social Sccurity or
CaIPERS retirement benefits through the County. This plan is subject to Internal Revenue Code Section 401(a)

and is self-funded and self-adnrinistered. The County has set a goal of ensuring that the DBPP is at least 80%

funded. Participants in the DBPP are required to contribute 3.75%o of their eligible compensation to the DBPP

in lieu of Social Security tax. As of June 30,2022, the DBPP was funded atBl .60/o, and the contribution level

was 0o%. However, the County has maintained the contribution rate of 5.58% to drive thc funded status higher.

The County's contribution to the DBPP was $81 1,519 for Fiscal Year 2020-21.$2.281,919 for Fiscal Year 2021-
22 and $3,140,160 for Fiscal Year 2022-23. The DBPP's unfunded liabilities as of June 30,2022, wete
approximately $12,678,329. Overall, the DBPP's plan's funded status decreased, and Net Pension Liability
increased due to fewer terminations than expected and a large number of activcs transferring to full+ime,
resulting in a net liability gain; assets were lower than expected due to unfavorable investment retum on plan

assets-I7.4%o acnnl compared to 6.0oh assumed. Retirement and termination assumptions were updated to
rcflect results from the 2021 CaIPERS Assumption study, resulting in small increases in liabilities. A largc

number of lump sum payments made at the end of Fiscal Year 2021-22 at a lower interest rate than the long term

assumed rate rcsulted in a liability loss, and the salary increase assumption was updated from2.75Yo to 2.80o/o,

rcsulting in a small increasc in liabilities.

Other Post-Employment Benefits (OPEB) The County provides certain post-retirement health

insurance benefits to qualifying retired employees and their eligible dependents or suryivors. Regular employees
with a minimum service of five years and who are at least age 50, or age 52 if they becamc a CaIPERS member

on or after January 1,2013, at retirement qualify to receive the post-retirement benefltts.
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The Board of Supervisors took action on October 25,2006 to set aside $10 million as a contribution for
OPEB. On November 7, 2007 the irrevocable OPEB Trust was established with the California Employers'
Retiree Benefit Trust ("CERBT") and funded with a payment of $10.4 rnillion. As of June 30,2022, the OPEB

Trust had a balance of $76.4 rnillion.

In June 2015, GASB released Statement No. 75, which affects accounting for other post-employment

benefit plans. Among other goals, GASB Statement No. 75 seeks to improvc accounting and financial reporting
by state and local governments for OPEB. The County adopted GASB Statement No. 75 in its audited financial
statements for the fiscal year ended June 30, 2018. The changes include moving unfunded liabilities from the

footnotes to the balance sheet, the potential for more volatile periodic expense and a change in the discount rate

basis.

The County obtains acruarial valuations of its OPEB obligations from Aon, with the most recent

calculated as of June 30,2022. Based on the combination of plans and contribution levels that thc County offcrs,

assuming an investment rate of 7.0o/o, the present value of benefits was estimated to be 5322.3 million, the

accrued actuarial liability was estimated to bc $247.5 million and the annual normal cost was $9.1 rnillion. The

Counry's OPEB funded ratio including implicit subsidy was 30.9% and excluding implicit subsidy. 58.2%.

According to the valuation, the County's funding contribution for Fiscal Year202l-22 is approximatcly

$16.3 rnillion and approximately $14. I rnillion in Fiscal Year2022-23. Pursuant to Board Policy B-25, Pension

Management and Other Post-Errployment Benefits, the County will follow a multi-year plan of improving its

funded ratio. The current actuarial schedule projects the desired 80% minimum fiurding level, excluding implicit
subsidy, would be reachcd in2025 with $16.2 million to be charged to departments annually beginning in FY
2021-22, which currcntly, as a percentage of payroll, represents approximately l.loh. Each year thc annual

required contribution to the Trust is evaluated and adjusted accordingly.

The valuation states that plan liabilities and annual costs are higher than the prior valuation. primarily

due to increased plan participation (i.e., retirees clecting coverage) for CaIPERS and County participants. As the

past years higher elections caused an incrcase in liabilities, the assumption was also increased to reflect this

recent experience, resulting in an increase in liabilities exceeding $25 million. Beyond the higher participation

impact, UAAL and costs are higher than expected based on a projection from the prior valuation, as a net result

of the following factors: I ) a change to allow LIUNA groups to become eligible for CaIPERS plans, 2) an update

in the future plan participation assumption (i.e., retirees electing coverage), which both result in an increase in

liabiliry, and, 3) incorporated an explicit lapsc assumption to better reflect thc impact of retirees clecting to drop

coverage in the future, resulting in a decrease in liability. Furthermore, the increase is also due to; expected

return on assets was reduced in the CERBT Stratcgy 2 account with an assumed retum of 6.l5Yo to 7.00%,

reflecting higher expectations. As a result. the discount rate similarly decreased, resulting in an increase in

liability. Deferred retirees eligible for CaIPERS hcalth plans elected coveragc higher than previously assumed,

resulting in a liability loss. Investment return was lower than expected, resulting in an asset loss.

In addition to the rnulti-year plan of adjusting annual required contributions to increase the funded ratio,

at its January 2021 rneeting, the Pension Advisory Review Committee reviewed and approved a dollar cost

average tralsitioning from CERBT's Strategy 2 account (long-term expectcd retum of 5.90%) into the Strategy

I account (long-term expected return of 6.30o/o) ovet the course of fwelve months'

Ad Valorem Property Taxes

General. Taxes are levied for each fiscal year on taxable real and personal property which is situated

in the County as of the preceding January I . However. upon a change in ownership of property or completion

of new construction, State law permits an accelerated recognition and taxation of increases in real property

assessed valuation. For assessment and collection purposes, property is classified either as "secured" or
.'unsecured" and is listed accordingly on separatc assessment rolls. The "secured roll" is that assessrnent roll
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containing locally asscssed property secured by a licn which is sufficient, in thc opinion ofthe assessor, to secure

payment of the taxes. Other property is assessed on the "unsecured roll."

The County levies a l% property tax on behalf of all taxing agencies in the County. The taxes collected

are allocated on the basis of a formula e stablishe d by State law enacted in 1979 . Under this fomrula, thc County

and all other taxing gntities receive a base ycar allocation plus an allocation on the basis of growth in situs

assessed value (new construction, change of ownership. inflation) prorated atnong the jurisdictions which serve

the tax rate areas within which the growth occurs. Tax rate areas are specifically defined geographic areas which

were developed to pennit the levying of taxes for less than county wide or less than city wide special districts

and school districts. In addition, the County levics and collects additional taxcs for voter approved debt service

and fixed charge asscssmcnts on behalf of any taxing agency and special districts within the County.

Property taxcs on the secured roll are duc in two installments, on Novcnrbcr I and February l. If unpaid,

such taxes become delinquent after 5:00 p.m. on December l0 and April 10, respectively, and a ten percent

penalty attaches. Property on the secured roll with unpaid delinquent taxes is declared tax-defaulted after 5:00

p.m. on June 30. Such property may thereafter be redeemed by payment of the delinquent taxes. the ten percent

delinquency penalty, a minimum $38.06 fec for prcparation of delinquent tax record, a minimum $36.45 per

parcel redcmption fcc (from which thc State receivcs five dollars), and rcdcrnption penalty of onc and onc half
percent per month starting July I and continuing until date of redemption (collectively, the "Rcdemption

Amount"). If taxcs rcmain unpaid after fivc ycars on the default roll, the propcrty becomes subject to a tax sale

by the County Treasurer-Tax Collector.

Property taxes on the unsecured roll are due as ofJanuary I lien date and become delinquent, ifunpaid,
on August 3 l. A ten percent penalty attaches to dclinquent taxes on propcrty on the unsecured roll and an

additional pcnalty of onc and one half percent pcr month begins to accruc on November I . The taxing authority
has four ways ofcollecting unsecured personal property taxes: (l) a civil action against the taxpayer: (2) filing
a certificate in the office of the County Clerk specifying certain facts in ordcr to obtain a judgment lien on certain

property of the taxpayer; (3) filing a certificate of delinquency for recordation in the County Recorder's office
in order to obtain a licn on certain property of thc taxpayer; and (4) scizure and sale of personal propcrty,

improvements or posscssory interests belonging or assessed to thc taxpayer.
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The foilowing tables set forth the secured property tax roll and the unsecured property tax roll of the

County for the last ten Fiscal Years and the current Fiscal Year.

TABLE 23

COUNTY OF RIVERSIDE
AD VALOREM PROPERTY TAXES - LEVIES AND COLLECTIONS

SECURED PROPERTY TA)K ROLL(I)

Fiscal Year
Secured Property

Tax Levy

s2,677,034.0s'l
2,8 l 3,381 ,750
3,014.259,026
3,205.453.157
3.368,1 09, r 65
3.565.210.050
3,762,000,301
3,964.853,341
4,185,760,961
4,424,068,721
4,81 5,8 18,353

Current Levy
Delinquent

June 30

$s8,215,544
49,716,695
46,145,9t6
45,956,538
45,522,477
42,580,t25
62,930,733
83,339,399
70,727,830
64.395.731

N/A

Percentage of
Current Taxes

Delinquent
June 30(2)

2.t7%
1.76
1.52
1.43

1.35

l.l9
t.67
2.10
1.69
t.46
N/A

Total
Collections(t)

$2,800,820,5 l l
2,943,824,18'7
3,152.661,47'7
3,328,995,827
3,496,857,648
3,679,787,833
3.768.906,90 I

3,944,20t,906
4,20t,08t,74'7
4,428.24t,989
2.s96,231,672()

Percentage of
Total Collections
to Current Ler5y'r)

104.620/"

104.64
104.59
l 03.8s
103.82
l 03.2 r

100.18
99.48

100.37
100.09
53.91(1)

20t2-13
20t3-14
2014-15
2015-16
2016-17
2017-18
2018-19
2019-20
2020-2t
202t-22
2022-23

(l) The Lerry and Collection data reflect the l% levy allowed under Article XIIIA of the Califomia Constitution and additional

taxes levied for voter-approved debt and special assessments. Taxes for the County, cities, school districts, special districts

and redevelopment agencies are included in the totals.
(l) Under the Teeter Plan, participating agencies receive their full levy of current secured taxes regardless of delinquency rate,

subject to roll corrections during the year. Prior year taxes are deposited to the Teeter Plan fund. See the caption "Teeter Plan"

herein.(r) lncludes current year taxes collected only and prior years' redemptions, penalties and interest distributed as of March 31,

2023.(r) Total adjusted tax levy as of March 31,2023.
Source: County Auditor-Controller.
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TABLE 24

UNSECURED PROPERTY TAX ROLL(I)

Fiscal Year

Unsecured Propefi
Tax Levy

$83,848,832
83,522,992
84.869,586
84,38 I ,854
91.527 ,259
92,470.967
97,064,852

t03,243,149
1 08,068,1 l 3

lL8,425,447
I 35.434.561o)

Total Collections(2)

$78,686,704
86.83s.3 I I
89,749,581
88,s26,356
97,904,720
97,787,334

I 06,502,808
105.370,2 l8
l 08,896,346
l 29,56s,s09
136.803.885(4)

Percentage ol Total
Collections to Original

LevYrtt

93.84%
103.97
I 05.75
104.91

106.97
105.75
109.72
102.06
100.77
r 09.4t
101.01(1)

20t2-13
2013-14
20t4-t5
2015-16
20t6-t7
2017-18
2018-19
2019-20
2020-21
2021-22
2022-23

(r) The Levy and Collection data reflect the 1% lery allowed under Article XIIIA of the

taxes levied for voter-approved debt and special assessments. Taxes for the County'
Califomia Constitution and additional

cities, school districts, special districts

and redevelopment agencies are included in the totals.
(2) lncludes current and prior years' taxes, redemptions, penalties and interest in unsecured taxes.
(r) Total adjusted tax levy as of March 31,2023.('r) From.luly 1,2022to March 31,2023.
Source: County Auditor-Controller.

State legislation enacted in 1984 established the "supplernental roll," which directs the County Assessor

to re-assess real property, at market value, on the date the property changes ownership or upon completion of
new construction. Property on the supplemental roll is eligible for billing 30 days after the reassessment and

notification to the new assessee. The resultant charge (or refund) is a one-time ler,y on the increase (or decrease)

in value for the period between the date of the change in ownership or completion of new conslruction and the

date of the next regular tax roll upon which the assessment is entered.

Supplernental roll billings are made on a rronthly basis and are due on the date mailed. If mailed within
the months of July through October, the first installment becomes delinquent on December l0 and the second

on April 10. If mailed within the months of November through June, the first installment becomes delinquent on

the last day of the month following the month of billing. The second installment becomes delinquent on the last

day of the fourth month following the date the first installment is delinqucnt. These asscssments are subject to

the same penalties and default procedures as the secured and unsecured rolls.
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The following table sets forth the supplemental tax roll of the County for the last ten Fiscal Years and

the current Fiscal Year:

TABLE 25

COUNTY OF RIVERSIDE
SUMMARY OF SUPPLEMENTAL ROLL(I)

AD VALOREM PROPERTY TAXATION

Fiscal Year

Tax Levy for
Increased

Assessments(2)

$35,389, I 77

52,907,916
68,579,326
70,084,954
85,097,029
95,818,550
48,663,65s
55,304,570

133,415,501(4)

91,27 t,062\1\
198,27 t,739$\

Refunds for
Decreased

Assessments(2)

s r 6,720,1 88

8,982,077
7,954,074
6,399,454
1,733,087
6,329,416
3,244,119
4,793,074
9,830,606
7,758, I 88
4,170,5t9

Net Supplemental
Tax Levy

$ l 8,668,989
43,925,839
60,625,2s3
63,685,50r
77,363,942
89,489, I 34
45,419,536
50,51 I,496

123,584,895
83,512,874

193,501,221

Collections0)

$23,487,988
41,498,433
56,319,752
60,101,066
70,527,505
87,764,555
61,852,162
43,283,527

n7,273,821
I I I,r 10,969
138,916,618

20t2-13
20t3-t4
2014-15
2015-16
2016-17
2017-18
2018-19
2019-20
2020-2t
2021-22
2022-23

{r) The Levy and Collection data reflect the l% levy and additional taxes levied lor voter-approved debt. Taxes for the County,

cities, school districts, special districts and redevelopment agencies are included in the totals.
(l) Tax levy amounts are shown net of minimum tax lcss than $15 and refund amounts are shown net of refund or negative

supplemental taxes less than $10 as of March 31,2023.
(r) lncludes current and prior years' taxes. penalties and irrterest collected (before refunds) as of March 3l ,2023.
({) Tax lerry fluctuation from FY 2020-21 through FY 2022-23 is partially due to the stabilization ofthe property tax systenr lor

the Assessor, Tax Collector and Auditor which delayed processing all supplemental transactions.

Source: County Auditor-Controller/County Treasurer-Tax Collector.
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The following table sets forth the assessed valuation by category and property type for Fiscal Year

2018-19 through Fiscal Year 2022-23:

TABLE 26
COUNTY OF RIVERSIDE

ASSESSED VALUATION HISTORY BY CATEGORY AND PROPERTY TYPE(I)
FISCAL YEARS 2OI8-I9 THROUGH 2022-23

(rN MTLLIONS)

Cotegory

SECURED
PROPERTY:

Land
Structures
Frxtures
Living
Improvenrerrts
Personal Property
Penalty
Utilities
Total Securcd

UNSECURED
PROPERTY:

Land
Structures
Fixtures
Personal Property
Penalty
Total Unsecured

GRAND TOTAL

$ 87.392
204.4t6

6r8

2018-19

$ 83,726
192,023

624

84
898

8

6.349
$ 283,712

20 t 9-20 2020-2 I

$ 90,s86
218,398

669

8l
948

l8
6.956

$ 317,655

2

75
4,447
5,0'16

s 9.683
$ 327,337

202 t -22

$ 93.979
232.fi3

706

85
947

l4
6.8 l3

$ 334,6s6

2

62
5,046
5,327

80

$ 10.518

$ 345,174

2022-23

s 100,649
2s5.994

772

85
980

18

8.026
s 366.s24

I

57
5.57 5

5.71 3
85

s I 1.431

s 377,955

35
109

4,108
4,783

80

$ 9.1 14

$ 292,825

8l
889

l6
6.3t7

s 299,730

2

82
4,225
4,921

95

s 9.324
$ 309,054

(r) Assessed valuation is reported as ofJuly I ofcach year at 100% offull taxable value. Pursuant to Article XIIIA ofthe
Califomia Constitution (Proposition l3), property is valued for tax purposes at the 1975 fair market value. adjusted annually

fbr inf'lation (nor to cxcced 2%). Cenerally, propcrty is reassessed at fair market value upon changc of owncrship and fbr new

construction. FY 2022-23 Equalized roll include roll corrections up to August l7,2022.
Sourcc: County Auditor-Controller/County Assessor.

Assessed valuations can be reduced as a rcsult of an assessmcnt appeal or an asscssor-initializcd
reduction. Property owners can appeal their initial valuation at the tirne of acquisition to establish their
Proposition l3 basis. Subsequently, they may appcal the valuation under Proposition 8 to achie ve a temporary
reduction below the Proposition l3 value, as adjusted. The County Assessor is required under Proposition 8 to

make reductions, should declines in market values call for such rcductions. Following thc decline in housing

prices in the County during the 2008 recession, the Assessor proactively reviewed all residential properties

purchased after January l, 1999, in each year fronl Fiscal Year 2010-1 I to Fiscal Year 2013-14, which resulted

in a net declinc in asscssed valuation in each of thosc years. From and after Fiscal Years 2014-15, there were

no additional proactive Proposition 8 reductions. Housing prices in the County have been showing increases in
rccent years. Assesscd valuation in thc Counry increased by at least 5Yo each year from Fiscal Year 2015-16 to
2020-21 . Assessed valuation in the County increased by approximately 9.5oh in Fiscal Year 2022-23 as

compared to Fiscal Y car 2021-22. Assessed valuation is cxpected to increasc by approximately 7 .0o/o in Fiscal

Year 2023-24 as comparcd to Fiscal Year 2022-23.

Property Tax Appeals. The County estimatcs that it has received assessment appeals applicable to

Fiscal Year 2022-23 totaling approximately $16.2 billion of assessed value, although the County is still
proccssing thc casc filings for Fiscal Ycar 2021-22 so the actual total asscssed value subject to appeal may differ.
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Successful appeals result in either a refund of taxes paid or a reduction to an unpaid tax bill. A total of $576
rnillion of assessed value was reduced from the County tax roll in Fiscal Year 2020-21 and Fiscal Year 2021'22
due to appeals, representing $5,760,000 in general purpose taxes over the two-fiscal year period. Approximately
9%o of the Fiscal Year 2022-23 assessment appeals have been completed. The majority of the remaining Fiscal
Year 2022-23 assessrnent appeals are expectcd to be completed by June 2024.

Motor Vehicle Fees In-Lieu of Property Taxes. The County receives an allocation of motor vehicle
in-lieu tax from the State. The motor vehicle in-lieu tax is levied for the privilege of operating a vehicle on the

public highways of the State. The rnotor vehicle registration fee is levied annually on all motor vehicles, trailer
coaches, and other vehicles that use public highways of the State.

Teeter Plan

With respect to collection of property taxes, the County adopted in 1993 the Teeter Plan, which is an

altemate procedure authorized in Chapter 3, Part 8, Division I of the Revenue and Taxation Code of the State

of California (comprising Sections 470 I through 4717, inclusive), commonly referred to as the "Teeter Plan"
for distribution of certain property tax and assessment levies on the secured roll.

Generally, the Teeter Plan provides for a tax distribution procedure by which sccured roll taxes are

distributed to taxing agencies within the County included in the Teeter Plan (defined previously as the "Revenue

Districts")onthebasisofthetaxlevy,ratherthanonthebasisofactualtaxcollections. TheCountythenreceives
all future delinquent tax payments, penalties and interest. In connection with its adoption of the Teeter Plan, the

County advanced to the participating taxing agencies an amount equal to 95% of the total then-prior years'

delinquent secured property taxcs and 100% ofthe then-current year's sccured roll levy. Supplemental taxes,

which are the result of changes in property ownership or completion of new construction, arc currcntly excluded

from the Teeter Plan.

As part of the COVID-19 related response from the State, on May 6, 2020, Governor Newson signed

Executive Order N-61-20 granting county tax collectors the ability to cancel penalties, costs, and interest for
taxes not timely paid on certain properties that were not delinquent prior to March 4,2020. The Order expired

May 6,2021. As of April 2023, approximately 3,167 parcels subject to the Executive Order had penalties

cancelled representing approximately $1.5 million in uncollected penalties, cost and interest. As of July 23,

202 1 , Revenue and Taxation Code 4985.2 was amended to allow cancellation of penalties due to a documented

hardship, determined by the tax collector, arising from a shelter in place. To date this amended codc has not

been used for documented hardships arising from a shelter in place'

To implement a Teeter Plan, the board of supervisors of a county generally must elect to do so by July l5
of the fiscal year in which it is to apply. As a separate election, a county may elect to have the Teeter Plan

procedures also apply to assessments on the secured roll. Once adopted, a county's Teeter Plan will remain in

effect in perpetuity unless the board of supervisors orders its discontinuance or unless prior to the commencement

ofa fiscal yiar a petition for discontinuance is received andjoined in by rcsolutions ofthe governing bodies of
not less than two thirds of the participating districts in the county. An electing county may, however, determine

to discontinue the Teeter Plan with respect to any lerrying agency in the county if the board of supervisors, by

action taken not later than July l5 of a fiscal year, clects to discontinue the procedure with respect to such levying

agency and the rate of secured tax delinquencies in that agency in any year exceeds 3oh of the total of all taxes

and assessments levied on the secured roll by that agency.

Taxing entities that are required to maintain funds in the County Treasury are all included in the Teeter

plan. These include all K-12 school districts, community college districts and certain spccial districts. Other

taxing entities may elect to be included in the Teeter Plan. Taxing entities that do not elect to participate in the

Teetei Plan will be paid as taxes are collected. In Fiscal Year 2021-2022, taxing agencies representing

approximately 59.3%bf the secured roll participated in the Tecter Plan. ln Fiscal Year2022-23, taxing agencies

representing approximately 58.7% of the secured roll participated in the Teeter Plan.
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Pursuant to thc Law, the County is rcquired to establish a Tax Losses Reservc Fund to cover losses that

lnay occur in the amount of tax liens as a result of special sales of tax-defaulted property (i.e., if the sale price

of ihe propcrty is less than the amount owed). At the election of the County, the Tax Losses Reserve Fund is

maintained at an amount equal to one of two methods: (1) l% of the total amount of taxes and assessments levied

on the secured roll for a particular year for taxing entities participating in the Teeter Plan, or (2) 25% of the total

delinquent secured taxis and assessments calculated as of the cnd of the fiscal year for taxing entitics

participating in the Teeter Plan. Any excess over the required balance in the Tax Losses Reserve Fund may be

transferred to the County's General Fund. Although the County is currently governed by the first alternative,

and this method has consistently provided sufficient funds for any tax losses, the County may in the future use

the altemativc method of funding the Tax Losses Reserve Fund. Such a change would require the

recommendation of thc Auditor-Controller and the approval of thc Board of Supervisors prior to October I in
order to be effective for such fiscal year.

Since 1997, the County has publicly issued tax exempt notes and, from time to time, taxable notes. to

finance thc County's obligations to make distributions to the Revenue Districts pursuant to the Teeter Plan, and

to refund certain obligations of the County related to such obligations. The County manages the program on a

continuous basis by paying down the amount of notes outstanding with collections of prior fiscal years'taxes

and funding with notc procceds thc current ycar's advance and any unpaid amounts of maturing notes.

From Fiscal Year 1997-98 through Fiscal Year 2006-07, thc size of the Tectcr Plan obligations

fluctuated between approximately $24 million and $90 million. producing annual net revenue to the County's

Gencral Fund of approximately $14 million to $25 million. The Teeter Plan obligations grew to approximately

$168.4 million in Fiscal Ycar 2007-08 and pcaked at approximately $266.6 million in Fiscal Year 2008-09 with
net revenue to the Counfy's General Fund of approximately $43.6 million and $52.5 rnillion, respectively. For

the last five fiscal years the annual revenues from thc Teetcr Plan to the County Gencral Fund averaged

approximately $22 million. As the amount of delinquent taxes receivable has declined, the annual revenue

available to thc General Fund has been reduced. For Fiscal Year 2021-22, thc net revenue transferrcd to the

County's General Fund was approximately $27 million. The County issued Teeter Plan obligation notes in the

principal amount of $1t4,055,000 for Fiscal Year 2022-23, which mature on Octobcr 19, 2023. The County

currently expects to rcpay the outstanding Tecter Plan obligation notes with available funds and procecds from

additional notes, as described below. See also "SECTION V-DEBT OBLIGATIONS-Shott-Tenn
Obligations of Counfy."

[Remainder of Page Intentionally Left Blank.J
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The following table sets forth the aggregate principal amount of the Teeter Plan obligation notes issued

in last ten Fiscal Years.

TABLE 27
COUNTY OF RIVERSIDE

TEETER PLAN OBLIGATION NOTES ISSUED

Fiscal Year

2013-14
2014-ts
2015-16
20t6-17
2017-18
2018-19
2019-20
2020-21
2021-22
2022-23

Principal Amount

$ I 19,770,000
I 00, I 7s,000
87,040,000
81,765,000
78,735,000
74,190,000
84,115,000
99,570,000
87,410,000
84,055,000

Source: County ofRiverside, Executive Office.

The County accounts for the Teeter Plan in its audited financial statements by listing the amount of
Notes Payable with its other liabilities, including unpaid taxes with its other receivables, and including

apportioned prior years' taxes on deposit with other resfficted cash. The taxes receivable are listed in their
principal amount without any penalties or accrued interest.

Since the Teeter Program is ongoing, the County must have annual access to cash, either through the

issuance of Teeter notes or other altemative sources of cash. Should market access for the Teeter notes be

limited, and no private or direct bank placements options be available, the County has fwo prinlary options to

meet the redemption of maturing Teeter notes and to fund the subsequent Teeter advance to the participating

Revenue Districts.

The first option for the County to meet the redemption requirements of maturing Teeter notes and to

fund the subsequent Teetcr advancc to the participating Revenue Districts in the event of limited market access

is to have the County Treasurer's Pooled Investment Fund (thc "PIF') purchase the Teeter notes. Such Teeter

notes have bcen purchased by the PIF in the past. Fonnal Board ofSupervisors and County Treasurer approval

would be required in order for the PIF to purchase Teeter notes if the notes are not rated or otherwise not qualified

for purchase under the County's investrnent policy'

The second option for the County to meet the redemption requirements of maturing Teeter notes and to

fund the subsequent Teeter advance to the participating Revenue Districts would be for the Counfy to advance

funds from the General Fund. All lawfully available moneys in the County's General Fund arc availablc for the

repayment of Teeter notes, and the continuation of the Teeter Program is beneficial to the County's over-all

financial condition. Should additional cash be needed, the County may borrow lawfully available moneys in the

County's General Fund to meet the redemption of maturing Teeter notes and to fund the subsequent Teeter

advanie to the participating Revenue Districts. Such General Fund bonowings to meet the rederrption of
maturing Teeternotes and to fund the subsequent Teeter advance to the participating Revenue Districts have

been authorized by the Board of Supervisors, most recently in April 2007'

Additionally, the County Treasurer and the County Auditor-Controller have an operating agreement to

facilitate such General Fund borrowings by allowing the primary General Fund account within the County Pool

to run a negative balance. The amount by which the balance in the General Fund account within the Counfy

Pool may be negative is capped by the amount the County may legally borrow. Such operating agreement allows
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for a seamless mechanism. It also spreads the loan across all County funds, minimizing the impact on any single

fund and the need to manage individual fund balances. The Govemment Code allows such borrowings on an

indefinite basis, stipulating that rcpayment must only be made prior to such date that funds are needed in the

originating funds. The County has utilized this approach for many years including during the 1990s when the

County carried a substantial year-cnd negative cash balance in the General Fund.

Largest Taxpayers

The following table shows the 25 largest property taxpayers by individual tax levied in the County for

Fiscal Year 2022-23:

TABLE 28

COUNTY OF RIVERSIDE
TWENTY-FIVE LARGEST PROPERTY TAXPAYERS IN FISCAL YEAR 2022-23

BY TAX LEVIED(I)

Tarpayer

DUKE REALTY LTD PARTNERSHIP
COSTCO WHOLESALE CORP
FIRST INDUSTRIAL
KB HOME COASTAL INC
USEF CROSSROADS II
CHELSEA GCA REALTY PARTNERSHIP
WALCREEN CO
TYLER MALL LTD PARTNERSHIP
WAL MART REAL ESTATE BUSINESS TRUST
RIVERSIDE HEALTHCARE SYSTEM
GARDEN OF CHAMPIONS
LA SIERRA UNIVERSITY
ROSS DRESS FOR LESS INC
SCG ATLAS ASHTON CO
TARPON PROP OWNERSHIP
CASTLE & COOKE CORONA CROSSINGS
RICHMOND AMERICAN HOMES OF MARYLAND INC
CLUBCORP MISSION HILLS COLNTRY CLUB INC
LOWES HIW INC
TARGET CORP
TAI OW MONTEREY OWNER
HP LQ INVESTMENT
RAINTREE CORONA POINTE
BT OH
IDIL PERRIS FULFILLMENT CENTER
Total
Total Secured Tax Charge for 2022-23

( | ) Includes secured property.
Source: County Treasurer-Tax Collector
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Total Toxes Levied

$ 6,7s 1,202.08
5,348,162.28
5,172,696.68
4,528, I 55.04
4,342.081.14
4,064,387.70
3,156,911.82
3,595,129.78
3,550,030.74
3,545,758.14
3,51 I,584.36
3,497,436.20
3,492,137.08
3,484,360.80
3,443,663.24
2,918,423.58
2,917.458.14
2,8n,044.70
2,690,886.00
2,658,477.40
2,s42,663.00
2,s27.729.96
2,526,413.06
2,443,546.96
2.356,338.06

s 88,416,677.94

$4,800,284,534.03

Percentage of
Totsl Tax Charge

0.14%
0.1I
0.1 I
0.09
0.09
0.08
0.08
0.07
0.07
0.07
0.07
0.07
0.07
0.07
0.07
0.06
0.06
0.06
0.06
0.06
0.05
0.05
0.05
0.05
0.05
1.84o/o



The l0 largest property owners in the County by assessed value for all properties, for Fiscal Year
2022-23 are shown below:

TABLf, 29

COUNTY OF RIVERSIDE
TEN LARGEST PROPERTY OWNERS IN FISCAL YEAR 2022-23

BY ASSESSED VALUE

Assessee Assessed Value

$AMAZON COM SERVICES LLC
DUKE REALTY LTD PARTNERSHIP
FIRST INDUSTRIAL
COSTCO WHOLESALE CORP
SPECTRUM PACIFIC WEST LLC
USEF CROSSROADS II
RIVERSIDE HEALTHCARE SYSTEM
SCG ATLAS ASHTON CO
WALGREEN CO
GARDEN OF CHAMPIONS

Subtotal
AllOthers

Total

662,4s9,774
564,701,376
453,480,488
442,t21,07 5
328,n4,292
326,661,44s
318,s32,578
298,931,009
297.683.029
286.502.147

$ 3,979,187,213
365.639.733,189

$ 369,618,920,402(r)

(r) Excludes State-assessed property Does not reflect any applicable exemptions.
Source: County Assessor.

Other Taxing Entities

The County does not retain all of the property taxes it collects for its own purposes. The majority of
property taxes collected by the County are disbursed to other agencies. For both Fiscal Years 2020-21 and202l-
22, the County retained approximately l9o/o of the total amount collected (and is budgeted to retain l9% in Fiscal

Year2022-23 andprojectedtoretain l9o/oinFiscal Year2023-24). Theremainderisdistributedaccordingto
State law (AB 8), which established a tax-sharing formula, and State redcvelopment law (See "-Rcdevelopment
Agencies" below). Taxes levied for the purpose of repaying general obligation debt, special taxes and

assessments are applied to pay such obligations, less any allowable collcction charges.

Redevelopment Agencies

The California Community Redevelopment Law (California Health and Safety Code Section 33000

et seq.) authorized the redevelopment agency of any city or county to issue bonds payable from the allocation of
tax revenues resulting from increases in assessed valuation ofproperties within the designated project areas. The

net effect of the formation of a redcvelopment area is to redistributc tax revenues away from the AB 8 formula.

Local taxing authorities other than the former redevelopment agency realize tax revenues on a portion of the

taxes generated in a project area including: l) on the "frozen" tax base; 2) for project areas adopted prior to
January l, lgg4,local taxing authorities may receive an additional amount based on any negotiated agreements

with fonner redevelopment agencies to receive a share of tax increment proceeds; and, 3) for project areas

adopted after January l, lgg4,local taxing authorities reccive a pass-through payment based on statutory rules

pursuant to section 33607.5 of the Califomia Health and Safety Code.

The following table summarizes the communify redevelopment agencies' frozen base value, full cash

value increments, and total tax allocations for the last ten Fiscal Years.
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Fiscsl Yesr

2013-14
2014-15
201 5-l 6
2016-17
2017-t8
201 8-r 9

2019-20
2020-2t
2021-22
2022-23

$58,479,843,303
62,266,158,988
65.770,021.482
69,510,642,793
73,391,406,955
78,931,108,121
83,77 4,7 52,955
90,024,188,096
96,060,913,816

101,t15,726,887

Total
Tur Allocations(2)(3)

$688,683,052
729,793,564
772,866.457
816,260,103
866,983,038
791,516,576
838,3s2,s28
902,599,217
963,039,899

t.073.672,542

TABLE 30
COUNTY OF RIVERSIDE

COMMUNITY REDEVELOPMENT AGENCIES'
FROZEN BASE VALUE, FULL CASH VALUE INCREMENTS

AND TOTAL TAX ALLOCATIONS

Frozen Base Vqlue

$16,352,697,201
16,352,691,201
16,352,657,201
t6,352.657,201
t6,3s2,657,201
't6,352,657,201
16,3s2,657,201
16,352,657,201
16,352,657,201
16,352,657,201

Full Cash Value
Increments(t)

(rr Full cash value for all redevelopment projects (including County projects) above the "frozen" base year valttations. This data represents

growth in full cash values generating tax revenues for use by the former redevelopmenl agencies and includes State assessed propertiesl has

not bccn adjustcd for ncgative projcct arca incrcmcnt.(r) Actual cash revenues collected by the County and available to the Redevelopnlent Property Tax Trust Fund (RPTTF) allocations under

ABx I 26(l) Includcs cstimatcd gcncral purposc and dcbt; cxcludcs negativc trcatmcnt rcdcvclopmcnt projccls whcre asscsscd valuc is lcss than frozcn

basc valuc.
Source: County Auditor-Controller.

Legislation enacted as parl of the State's 20ll Budget Act ("ABxl 26") eliminated redevelopment

agerrcies, with fonrral dissolution cffective February 1,2012. Thc County had previously formed a

rcdevelopment agency with projcct areas in 45 unincorporated communities. In accordance with ABxl 26, the

County redeveloprnent agency dissolved on February 1,2012 and the County's Board of Supervisors is acting

as the successor agcncy to the County's redevelopment agency. At thc time of its dissolution, thc County
redevelopment agency had a total land area of 82,334 acres, a base year assessed value, including State-owned

land, of $3,971,824,734, and a FiscalYcar 201l-12 assessed value of $8,266,787,927.In FiscalYear20ll-12,
the pass-through payment to thc County's General Fund from the County's redevelopment agency totaled

$ I ,600,443, and was offset in its entirety pursuant to Health and Safety Code Section 33607 .5 . As a consequence

of the dissolution of redevelopment agencies, the County receivcs only a fraction of the pass-through payments

from the County redevelopment agency it previously received, but these amounts were relatively modest and are

largcly offset by the County's receipt of its tax allocation under the AB 8 formula. As the result of the dissolution,
the County is receiving a share of residual, unencumbered low and moderate housing and other asset funding.
The County received $37,628,494 in residual funds for Fiscal Year 2020-21, approxirnately $43,195,558 in
residual funds for Fiscal Year 2021-22, is expecting to receive approximately $48,243,258 in residual funds for
Fiscal Year 2022-23, and is budgeting to receive approxirrately $59,822,194 in residual funds for Fiscal Year
2023-24.

In Fiscal Years 2021-22 and 2022-23, the County rcceivcd approximately $135 million and $149
million, respectively, in pass-through payments pursuant to agreements with various cify redevelopment

agencies. The County is projected to receive approximately $160 million in Fiscal Year 2023-24. Pursuant to

ABxl 26 and its following clarifuing legislation, the County's negotiated pass-through agreements with these

redevelopment agencies remain in full force and effect as enforceable obligations of the successor entity to each

such redevelopment agency.
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County of Riverside Treasurer-Tax Collector's Pooled Investment Fund

ISECTION TO BE UPDATED ONCE APRIL 2023 PIF STATEMENT IS AVAILABLEI The

County Treasurer-Tax Collector maintains one Pooled lnvestment Fund (the "PlF") for all local jurisdictions
having funds on deposit in the County Trcasury, including the County, schools and spccial districts within thc

County, and other discrctionary depositors throughout thc Counfy. As of April 30, 2023, the portfolio asscts

comprising the PIF had a market value of $

State law requires that all operating moneys of the County, school districts, and certain special districts
be hcld by the County Treasurer-Tax Collector. On June 30,2022, the Auditor-Controller performed an analysis

on the County Treasury, which resulted in the identification and classification of "mandatory" vs. "discretionary"
depositors. The County Auditor-Controller reports that collectively. these mandatory deposits constituted
approximately 7839% of the funds on deposit in the Counfy Treasury, while approximately 21 .61% of the total
funds on deposit in the County Treasury represented discretionary deposits. While State law permits other
governmental jurisdictions to participatc in the County's PIF, the desire of the County Treasurer-Tax Collector
is to maintain a stable depositor base for those entities participating in the PIF.

All purchases of securities for the PIF are to bc made in accordance with the County Treasurer's 2021

Statement of Investment Policy, which is more restrictive than the invesfinents authorized pursuant to Sections

53601 and 53635 of the California Govemment Code. The Policy Statement requires that all investment

transactions be govemed by first giving consideration to the safety and preservation of principal and liquidity
sufficient to meet daily cash flow needs prior to achieving a reasonable rate of retum on the invcstment.

Investments are not authorized in revcrse-repurchase agrecments except for an unanticipated and immediatc cash

flow need that would otherwise cause the Treasurer to sell portfolio securities prior to tnaturity at a principal

loss.

The allocation of the investments in the PIF as of [April 30,2023] were as follows (numbers may not

add up due to rounding of individual components)"

TABLE 31

COUNTY OF RIVERSIDE
ALLOCATION OF INVESTMENTS IN THE POOLED INVESTMENT FUND

AS OF IAPRIL 30,20231

Bulance

s

% of Pool
o//oU.S. Treasury Securities

Federal Agency Securities
Cash Equivalent & Money Market Funds

Commercial Paper

Int'l Bank for Reconstruction and Development
(IBRD) & Int'l Finance Corp (IFC)
NCD
Municipal Notes

Total Book Value

Book Yield:
Weighted Average Maturity

$
o//o

o//o

Years

Source: County Treasurer-Tax Collector.
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As of [April 30,2023),thc market value of thc PIF was I ]% of book value. The Treasurer estimates

that sufficient iiqulalty exists within the portfolio to rneet daily expenditure needs without requiring any sale of
securities at a principal loss prior to their maturity.

In keeping with Sections 53684 and 53844 of thc California Government Code, all interest, income,

gains and lossei on the portfolio are distributed quartcrly to participants based upon their average daily balance

ir..pt for specific investments made on behalf of a particular fund. tn these instances, Sections 53844 requires

that the investment income be credited to the specific fund in which the investment was made.

The Board has establishcd an "lnvestmcnt Oversight Comnrittee" in compliance with California

Government Code Section 27 13l . Cunently, the Committee is composed of the Director of Finance, the County

Treasurer-Tax Collector, the County Superintendent of Schools, a school district reprcsentative and a public

member at large. Thc purpose of the committee is to rcview the prudence of the County's investment policy'

portfolio holdings and investment procedures, and to rnake any findings and recommendations known to the
-Board. 

As of Septembcr 29,2004, thc State no longer required the County to have a local oversight committce;

however, the County has elected to rnaintain the committee. The committee is utilized by the County to safeguard

public funds and to pcrform other internal control rlcasures.

ICONFIRMI The County has obtained a rating on the PIF of ["Aaa-bf'] frorn Moody's Investors

Scrvicc and ["AAAflSl"] rating from Fitch Ratings. There is no assurance that such ratings will continue for

any given period of time or that any such rating may not be lowered, suspended or wilhdrawn entirely by the

respectivc rating agency if, in thc judgrnent of such rating agency, circumstances so warrant.

Financial Statements and Related Issues

The County's accounting policies used in preparation of its audited financial statements confonn to

generally accepted accounting principles applicable to counties. Thc County's governmental funds use the

modified accrual basis of accounting. This system recognizes revenues in the accounting period in which they

become available and measurable. Expenditures, with the exception of unmatured interest on general long-tenn

dcbt, are recognized in the accounting period in which the fund liability is incurred. Proprietary funds and

fiduciary funds use the accrual basis of accounting, and revenues are recognized in the accounting penod in

which they are earned and becomc measurable, while expenses are recognized in the period during which they

are incurred.

The County cstablishes sub-funds to track rcvcnucs and cxpenditures for certain dcsignated programs

administered by the County. Revenues held in sub-funds are generally restricted for the related programs.

Currently, the County classifies restrictcd revenucs as dcferred inflows and recognizcs thc revenues whcn the

associated expenditures are incurred. which rnay not be in the year rn which the restricted revenues are received.

A change in the rccognition ofthc restrictcd revenues to the year in which thc revenues arc received rathcr than

in thc year in which the rclated expcnditures are incurrcd would rcsult in the acceleration of certain revcnues

currently held in thc sub-funds. Revcnues are rcportcd in accordancc with Generally Accepted Accounting

Principles, and thcrefore there is no nccd to altcr thc current accounting practice relatcd to the recognition of
revenue held in sub-funds.

The State Government Code requires every county to prepare an annual financial report. The County
Auditor-Controller prepares the "Annual Financial Report of the County of Riversidc." Under the U.S. Single
Audit Act of 1984 and State law, indepcndent audits arc required on all opcrating funds under the control of the

Board of Supervisors and must be conducted annually. The County's financial statetnents for Fiscal Year 2021-
22 were audited by Brown Annstrong Accountancy Corporation. Scc APPENDIX B - "COUNTY OF

RIVERSIDE AUDITED FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED JUNE 30, 2022."
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The following table sets forth the County's Statement of Revenues, Expenditures and Change in
Unreserved Funds Balances-General Fund for the last five Fiscal Years.

TABLE 32
COUNTY OF RIVERSIDE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN UNRESERVED FUND BALANCES - GENERAL FUND

FISCAL YEARS 2017-18 THROUGH 2O2I-22
(In Thousands)

20t7-18

$ 34n,231

$ 303,836
t9,t42
64,525
t6,727

13.552
l ,328,912

596.949
I 10,656
481.245

44273

$ 3 26,991
19,989
64,521
4l,315

12,244
l,404,n2

567 ,7 53
117,264
499,566
49,682

l8,ll2
I,557,651

705,1 8 I

t37,642
523,997
60,481

202 I-22

s 564,179

$ 440.139
21.584
62,975

( 19,520y I )

$ r 37,936
I ,591 ,l88

t4,486
I,695,870

758,843
143,497
s28,3 83

54,717

$ 3,700,974

2018-19 2019-20 2020-2 t

$ 369.582 $ 410,455 $ 401,682BEGINNTNG FLTND BALANCE

REVENUES
Taxes
Licenses, permits and franchises
Fincs. forfciturc sand pcnaltics
Use of money and property-lnterest
Use of money and property-Rents and

concessions
Government Aid-State
Govemment Aid-Federal
Govemrnental Aid-Other
Charges for current services

Other revenues

TOTAL REVENUES

EXPENDITURES
Gencral govemmcnt
Public protection
Public ways and facilitics
Health and sanitation
Public assislancc
Education
Recreation and cultural
Capital Outlay
Debt service

TOTAL EXPENDITURES

Excess (deficit) ofrevenues over (under)

expenditures

OTHER FINANCINC SOURCES (USES)

Transfer from other reserves

Transfcr to othcr funds
Proceeds from sale ofcapital assets

Capital Leases
Total other Financing Sources (Uses)

NET CHANCE IN FLND BALANCES
FUND BALANCE, END OF YEAR

$ 336.983
18.939
54,332
24.881

$ 397.329
r 9,683
6l .802
, o10

t5,232
I,483,441

646,890
t26,723
510,103

63,228

$ 2.979,817 $ 3.103,437 $ 3,280.7s2 $ 3.484,817

$ 130,989
t,328,734

$ l 18,662
I,382,39s

$ 120.724
t,477 ,29s

$ r 20,250
I,573,840

s43,976
916,l9l

628
483

6,486
17,357

ss8,905
934,641

678
I,959
6,287

23.422

627,950
I ,010.175

628
2,1I I

24,409
29,400

656,502
l,0r l,834

490
I,980
6,215

28,292

728,702
I .057,631

512
2,369

26,n8
21,t75

$2.944.844 $3,026,949 $3,292,692 S3.399,403 $3,565,831

34.9'73 76.488 ( l l ,e40) 85.414 135,143

s 108.979
( l 29,087)

$ l 14.208
(ts4,t64)

6,287

$ 158.712
( l 79,954)

$ 289.s35
(2 r 5,946)

$ I 33.658
( 1 78,583 )

26,1 t 86,486 24.409 6,21s

$ (13,622) $ (33.669) $ 3,167 $ 79,804 $ (18.807)

$ 21,35 I

$ 369,582
$ 42,819 $ (8.773)

$ 410.455(2) $ 40t,682
$ 165.218 S 116,336

$ 564,179(3) $ 680,515

(l) Decrease in use of money and property-interest reflects interest income of approximately $2.7 million and an unrealized

investment loss of approximately $22.2 mitlion on securities held by thc County due to increasing interest rates.
(:) Fund balance does not foot because ofsubsequent restatement to reflect the prior period cost related to the implementation of

CASB Statement No. 84 for Fiduciary Activities.
(l) Fund balance does not foot because ofsubsequent restatement to reflect a prior year advance received from grantor that was

incorrectly recorded as revenue before the eligibility requirements had been met.

Source: County Auditor-Controller.
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The following tablc sets forth the County's Gcneral Fund balance sheets for the last five Fiscal Years.

TABLE 33
COUNTY OF RIVERSIDE

GENERAL FUND BALANCE SHEETS
AT JUNE 30,2018 THROUGH JUNE 30,2022

(In Thousands)

20t7-t8 20t8-t9 20 I 9-20 2020-2 I 202 I -22

ASSETS:
Cash & Markctable Securities
Taxes Receivable
Accounts Receivable
Interest Receivable
Lease Receivable
Advances to Other Funds
Due from Other Funds
Due from Other Govemments
Inventories
Prepaid items
Restricted Assets

Total Assets

LIABILITIES:
Accounts Payable
Salaries & Benefits Payable
Due To Other Funds
Due to Other Governments
Deferred Revenue
Deposits Payable
Advances fiom other funds
Advances from grantors and third parties

Total Liabilities

Dcf'errcd inl'lows of rcsourccs

FUND BALANCE:
Nonspendable
Restricted
Commined
Assigned
Unassigned

Fund Balance

Total Liabilities and Fund Elalancc

Sourcc: County Auditor-Controller.

$ 123,884
9,025

t2,484
6,560

$ 308,199
12,206
18,686
4,046

$ 3 8,969
103,293

1.55 I

76.507

$ 77,946
126,341
5l,943

t26.311

$ 66,145
69,780

2.476
131,994

$ 101,682
79.499

299
t23,356

4,869
11,242

380.479
2.360

781

395.407
$ 947,091

4,869
20,597

360,840
2,075

62
4t7.867

s t.t49.447

4,869
8.387

406.867
2,390

46
502.449

$ r.306,762

$ 2,756
t42,367

1s,070
35.900

370.807
$ s66,900

s 207,950
t0,499
l5,l I I

9.624

4,869
9,961

343.6'79
2,087

4l I .861

$ l,015,641

$ 39,870
107,031

13,346
64,974

28

318.534
$ s43.783

$ 362.6'75
8.813
8.840
1,426

$ 442,471
8. l0l

I1.195
4582

50,601
4.869
8.380

404.6l',l
3,465

47

691.979
$ I,630.307

35

30s.318
$ 525.673

l.+

303.s83
$ 686,147

$ 2.466
I t2,',711

14,844
l3;702

25'7.959

$ 40 1.682

l5

403.592
s 674.002

t2

523.72'7

s 828,575

$ s1,836 $ s9,457 $ 61,618 $ 6s,860 s l2t.2t7

$ 3.470
95.881
23,290
12.464

234.477
$ 369.582

s 2.416
102,288

18.320
t4.196

275.1 8 1

$ 412.401

$ 3,843
I 84,3 l5

1 3.1 85

39. l 98

439.974
$ 680.515

$ 947,091 $ r,015,641 $1,t49,447 $ 1.306,762 $1,630.307

[Remainder of Page Intentionally Left Blank.J

A-49



The following table sets forth the County's General Fund balances as of June 30 for the last ten Fiscal
Years based on classification.

TABLE 34
COUNTY OF RIVERSIDE

GENERAL FUND BALANCES
AT JUNE 30,2013 THROUGH JUNE 30,2022

(In Thousands)

June 30,

2013
2014
2015
2016
2017
201 8

2019
2020
202t
2022

Nonspendable

$3.247
2,045
2,001
2,369
2,314
3,470
2,416
2.466
2,756
3,843

Restricted

$ 101.440
I t7 ,595
t22,967
99,639
95, I 30
95,881

102,288

tt2,7ll
142,367

I84,3t5

Committed

$42, I 83

32,820
39,422
40,3 l0
2t,907
23,290
18,320
14,844
15,070
1 3,1 85

Assigned

$ 10,460
7,772
5,144

I 1,870
10,989
12,464
14,196
13.702
3s,900
39, I 98

Unassigned

$ r 99,919
203,444
225,855
217,322
2t7,891
234,477
275,181
257,959
370,807
439,974

Total

$357,249
363,676
39s,389
37t,510
348,231
369,582
412,401
40t,682
566,900
680,5 l5

Source: County Auditor-Contro[ler

SECTION V _ DEBT OBLIGATIONS

Short-Term Obligations of County

on July l,2o22,the county issued its 2022Tax and Revenue Anticipation Note (the "2022 TRAN") in
the principal amount of $360,000,000 to provide funds to meet the County's Fiscal Year 2022-23 General Fund

expenditures, including current expenses, capital expenditures and prepayment of pension plan contributions.

The2022TRAN is due on June 30, 2023.The2022 TRAN is payable from taxes, income, revenues, cash receipts

and other moneys of the County attributable to the County's 2022-23 Fiscal Year which are legally available for
the payment thereof. Delinquent property taxes attributable to prior Fiscal Years are included in the taxes

pledged to the payment of the 2022Teeter Notes (defined below) and are not available to pay debt service on

the2022 TRAN. The County has set-aside sufficient money to pay the principal and interest onthe2022 TRAN

on June 30.2023.The County has issued tax and revenue anticipation notes annually for over twenty consecutive

years with timely repayment.

The County expects to issue its 2023 Tax and Rcvenue Anticipation Note (the "2023 TRAN") in July

2023 in an amount not to exceed $360,000,000 to provide funds to meet the County's Fiscal Year 2023-24

General Fund expenditures, including current expenscs, capital expenditures and prepayment of pension plan

contributions, consistent with past practice. The2023 TRAN will be payable from taxes, income, revcnucs, cash

receipts and other moneys of the County attributable to the Counfy's 2023-24 Fiscal Year which are legally

availible for the payment thereof. See "THE NOTE-Purpose of Issue" in the front part of the Official
Statement for additional information.

On October 19,2022, the County issued its $84,055,000 Teeter PIan Obligation Notes 2022 Series A
(the *2022 Teeter Notes") to refund a portion of the County's 2021 Series A Teeter Obligation Notes (Tax-

Exempt) and to fund an advance of unpaid property taxes for Revenue Districts participating in the Counfy's

Teetei plan. See "SECTION IV-FINANCIAL INFORMATION-Teeter Plan" above. The 2022 Teeter Notes

are due on October 19,2023. The 2022 Teeter Notes are payable from "Pledged Taxes," generally consisting

of (i) the right to collect any uncollected property taxes due to the County and other Revenue Districts for the

fiscal years-ended June 30, lgg4 through and including June 30, 2022 and such otller fiscal years approved by
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the County undcr certain circumstances, (ii) all amounts rcceived by the County upon the sale of property to

recover ruih prop.rty taxes or assessments, and (iii) all amounts received by the County upon the redemption of
propertics foi saie or previously sold to recover such properfy taxes or assessments, in each case to which the

bourty is entitled und-er applicible law, and in each case following an allocation by the Counfy of the receipts

of property taxes and assessments bctween the Revenuc Districts and those public districts within the Counry

that arc not participating in the Tceter Plan.

Long-Term Obligations of County

Sincc its formation in 1893, to the best knowledge of Counfy officials, the County has never failed to

pay the principal of or interest on any of its bonded indebtedness. As of May l, 2023, lhe County had

$690,901,551 in <lirect General Fund obligations and $748.540,000 in pension obligation bond indebtedness, as

reflected in the following table, and has no authorizcd but unissued general obligation debt.

[Remainder of Page Intentionally Left Blank.J
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The statement of direct and overlapping debt (the "Debt Report") set forth below was prepared by
California Municipal Statistics, Inc., and is dated as of May 1,2023. The Debt Report includes only such

information as has been reported to California Municipal Statistics, Inc. by the issuers of the debt described

therein and by others. The Debt Report is included for general information purposes only. The County has not
independently vcrified its completeness or accuracy and makes no representations in connection therewith.

TABLE 35
COUNTY OF RIVERSIDE

ESTIMATED DIRECT AND OVERLAPPING OBLIGATIONS
(AS OF MAY l,2023)

2022-23 Assessed Valuation : $369,57 1,924.873 (includes unitary utility valuation)

OVERLAPPTNG TAX AND ASSESSMENT DEBT:
Metropolitan Water District
Community College Districts
Unified School Districts
Perris Union High School District
Elementary School Districts
City oIRiverside
Eastern Municipal Water District Improvement Districts
Riverside County Flood Control, Zone 4 Benefit Assessnlent District
San Gorgonio Memorial Hospital District
Community Facilities Districts
Riverside County I 9l 5 Act Bonds

City and Special District l9l5 Act Bonds (Estimated)

TOTAL OVERLAPPING TAX AND ASSESSMENT DEBT

DIRECT AND OVERLAPPING GENERAL FIIND DEBT:
Riverside County General Fund Obligations
Riverside County Pension Obligations
School Districts General Fund and Lease Tax Obligations
City of Corona General Fund Obligations
City olMoreno Valley General Fund Obligations
City oflndio General Fund and Judgnrent Obligation Bonds

City of Palm Springs Certificates of Participation and Pension Obligation Bonds

City of Riverside Certificates of Participation
City of Riverside Pension Obligation Bonds
Other City General Fund Obligations
Other Special District Certificates olParticipation
TOTAL DIRECT AND OVERLAPPING CENERAL FUND DEBT

% Aoolicable
6.619y"

1 .1 86-r 00.
1.044-100.
l 00.
l 00.
I 00.
l 00.
I 00.
l 00.

50.225- I 00.
l 00.
100.

Debt 5lll23
s I .271 ,84 I

t.040,772,50t
3.563,345, I 57

298,735,042
174,655,3'74

3.380.000
18,630,000
s,380,000

I 08,699,780
3.372,744,388

6l 5,000
128.t79.634

$8,7 16,408,7 I 7

$ 690,901,551(r)
748,540,000
420,t58,576

24.721,100
75.566,97 s

t 45.335,000
121.264,836
t75,n5,220
449,17 5,000
4t 5.789,209

4.373.448
$3,270.940,91s

100. o/,

100.
1.186-100.
1 00.
l 00.
l 00.
l 00.
100.

l 00.
I 00.
100.

OVERLAPPING TAX INCREMENT DEBT (Successor Aeencies): $t,902.763,4t3

COMBINED TOTAL DEBT $13,890,1 13,045(2)

Excludes issue to be sold.
Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded capital lease obligations.

(l)
(2)

Ratios to 2022-23 Assessed Valuation:
Overlapping Tax and Assessment Debt 2.29%

Ratios to Successor Aeencl/ Redevelopment 2022-23 Increntental Valuation ($107.135.377.313):

Total Overtapping Tax Increment Debt...'............ ....1 .'18%
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Lease Obligations

The County has used nonprofit corporations and joint powers authorities to finance certain public

facilities through the issuance of leise obligations. Pursuant to these arrangements, a nonprofit corporation or

joint powers arithority constructs or acquires facilities with the proceeds of lease revenue obligations, which are

ihen leased to the County; the lease obligations are payable from the General Fund. Upon expiration of the lease,

title to the facilities vests in the County.

The table on the following page sets forth the County's outstanding publicly offered lease obligations

and the respective annual lease requirements as of May 1,2023.In addition, as discussed below under "-
Facilities Lcase Agrecments," the County has other substantial lease obligations payable from the General Fund.

TABLE 36
COUNTY OF RIVERSIDE

SUMMARY OF PUBLICLY OFFERED LEASE RENTAL OBLIGATIONS
(PAYABLE FROM THE COUNTY',S GENERAL FUND - (AS OF MAY 1,2023))

Final
Matutity

Year

2026

2039

2037

203 l

2044

2047

2043

2045

Original Lease
Amourrt

Outstanding Ailnual Base

Obligations Rental

Rivcrsidc County Hospital Prqcct, Lcaschold Rcvcnuc Bonds:

I 997 Series A
County of Riverside Certificates of Participatron (2009 Public Safety

Communication and Woodcrest Library Refunding Projects;(r)

County of Riverside Infrastructure F-inancing Authority (20 I 5 A Lease Revenue

Refunding Bonds)(:)
County of Riversidc lnfrastructure Financing Authority (2016 A & 2016 A-T

Lease Revenue Refunding Bonds)(r)
County ofRiverside lnfrastructure Financing Authority (2017 A Lease Revenue

Refundrng Bonds)(a)
County ofRiverside Infrastructure Financing Authority (2017 B & 2017 C Lease

Revenue Bonds) {sr

County olRiverside Asset Leasing Corporation (2019 A Technology Refunding
Projects){6t

County ofRiverside Infrastructure Financing Authority (2021 A & 2021 B Lease

Revenue Refundin g Bonds)t7)
TOTAL

$ 41,170,073 $ ls,l0l,5sl $ 4,t24,'722

4s,685,000 4,69s,000 170,000

72,825,000 49,265,000 3,265,000

39,985.000 26,720.000 2,520,000

46.970,000 4l ,245,000 | ,225,000

22.205.000 19,360,000 650,000

12.875.000 I 1,655,000 425,000

499.800.000 479.380.000 21.150.000

$781,s15,073 $647,421,551 $ 33,529.722

@mnrunicalionandWoodcrcstI-ibraryRefundingProjectrefundedthe2007BPublicSafetyComnrunication
Refunding Proiect and thc 2006 Capital Appreciation Notes.(:r The 201 5"Seri"es A InlrasrRlcture i'inanciirg Authority Lease Revenue Relunding Bonds refunded the County of Riverside Certificates of
Participation (Capiral Facilities Prqect) 20-05 Series A. County of Riverside Cerlificates of Participation (Historic Courthouse Refunding
Projeci) 2005 Series B and the County of Riversidc Certificatcs of Participation (Capital Facilities Projects) 2006 A. 

.c) Th; 2016 A & A-T lnfrasrructurc Financing Authority Lcasc Rcvcnuc Rcfunding Bonds rcfundcd thc Rivcrsidc County Pahn Dcscrt

Financing Authority l-ease Revenue Bonds 2008 Series A.(4) 'l'he Couity of Riverside lnfrastnrclure Financing Authority (2017 A Lease Revenue Refunding Bonds) refi.urded the Riverside Community
Properties Development. Inc. Lease Revenue Bonds (2013 Riverside County Lau'Building Project).

r5r The County of Riverside lnfrastructure Financing Authority (201 7 B Lease Revenue Bonds) refunded the County of Riverside Sortthrvest
Communities F'inancing Authority Lease Revcnue Bonds, Series 2008 A.

16) Thc County ofRivcrsid=c Assct Lcasing Corporation (2019 A Tcchnology Refunding Projccrs) rcfundcd a portio-n ofthc County ofRivcrsidc
Lcaschold Rcvcnuc Bonds (2013 Scrics A Public Dcfcndcr/Probation Bldg. and Rivcrsidc County Tcchnology Solution Ccntcr Projccts).(?, The County of Rrverside Infrastructure financing Authonty (2021 A * ZOZ\ g Lease Revenue Relirnding Bonds) refunded, through
redemption or defeasance as applicable. all ol thi outstanding: County of Riverside Asset Leasing Corporation Variable Rate Demand

Leasehotd Revenue Refunding bbnds. Serics 2008A (Southwesi Justice Center Reftrnding): County ofRiverside Asset Leasing Corporation
Lease Rcvenue Bonds (2012 County Adntinistrative Center Refunding Project): County ofRiverside Asset Leasing Corporalion Lease

Rcvcnuc Bonds.20l2 Scrics A (County ofRivcrsidc Capital Projccts)t Rivcrsidc County Public Financing Authority Lcasc.Rcvcnuc
Rcfunding Bonds (County Facilitics Projccts), Scncs 2012: County ofRivcrsidc Assct Lcasing Corporation Lcasc Rcvcnuc Bonds. Scrics

2013A (Pirblic Defender/Probation Building and Riverside County fechnology Solutions Center Projects)i County ofRiverside Asset Leasing

Corporation [-easc Revenue Refunding Bonds lCourt Facilitics Project). Series 2014A; and Riverside County Public Financing Authority
Lease Rcvc'nue Bonds (Capital Facilities Project), Series 20 I 5.

Source: County Executive Office.
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Facilities Lease Agreements

The following table scts forth the County's outstanding non-publicly offered lease obligations payable

from the County's General Fund and the respective annual lease requirements as of May l, 2023. More
information is provided below.

TABLE 37
COUNTY OF RIVERSIDE

SUMMARY OF NON-PUBLICLY OFFERED LEASE RENTAL OBLIGATIONS
(PAYABLE FROM THE COUNTY'S GENERAL FUND - (AS OF MAY 1,2023)(r)

County and Corona Medical Arts Plaza. LLC (Corona Care Clinic)(r)

Jurupa Valley Medical Partners, LLC (Jurupa Valley Care Clinicl{rt
TC Rivcrsidc MOB, LLC (RUHS-Mcdical and Surgical Outpatient

Office Bldg;(s)
CFP Riverside, LLC (Librariss;t7t

Sunquitz EMC, LLC (RUHS-Palm Springs Clinic)(7)

Year
Incurred

Finol
Maturity

Year

2032
2039

2044
205 l
205 I

Original
Obfigartons*

Outstanding
Obligationse) Annud Rent

2017
201'7

20t7
2019
2019

$42j73,904 $29,17s,131 $2,532,758
47 ,57 5,096 37 ,904,1,7 4 2, l0l,308

438,469,834 393,733,035 13,010,138
16,661,024 I 10,5 14,842 2,808,000
73,070,212 69,468,366 2.225,724

ffinearestdollar.Asdiscussedbe[ow,the[-easesforlheCoronaCareClinic'JunrpaValleyCareClinic'andthe
Libraries projecrs are comprised of leases lhat do not distinguish between principal component and componenls, however they include ongoing

managemint/administrative expenses. The Lease for the RUHS Medical and Surgical Center (MSC) Building does not distinguish benveen
princi-pal and intercsl cornponents. The $438.469,834 figure cited above represents the total expecled lease payments for which thc Courlty

is obligated during the ternr ofthe MSC Lease. CFP Riverside lease payments arc llxed fbr len years and adjust every ten years lhereafter.

Sunquitz EMC, LLC is subjcct to a scparatc ground lcasc paid for by Sublcssor.(l) Inclides base rent, tenant improvements, fumiture renl, operating cxpenses, RCIT costs, utility costs and FM fees.
(1) Annual payments escalate by 2.75Yo annually.({) Annual payments escalate by 2.00% annually.(5) Annual payments escalate by 4.00% annually.(6) Base rent is scheduled to comnrcnce in Ijiscal Year 2020-21 at $2.03 million per year, escalating to $3.161 nrillion in Fiscal Year 2050-5 I .
(?) Basc rcnt is schedulcd to commcncc in F-iscat Ycar 2021-22 at $l .94 million, cscalating to $5.95 million in Fiscal Year 2050-5 I .

Source: County of Riverside Facilities Management.

The County and Corona Medical Arts Plaza, LLC entered into a Lease dated as of September 13,2016,

as supplemented by the First Amendment to Lease (as supplemented, the "Corona Clinic Lease"), dated as of
June 20. 2017,in orderto fund the consffuction, operation and maintenance of a 45,204 square-foot medical

clinic (the "Corona Care Clinic") for RUHS located in the Ciry of Corona. The principal component of the lease

obligation is estimated at $42,573,904. Pursuant to the tcrms of the Corona Clinic Lease, rental payments

com;enced upon substantial completion of construction and occupancy of the Corona Care Clinic (in the first

quarter of 2018), and the County will continue to pay rental payments for l5 years thereafter, subject to certain

early prepayment and purchase option provisions. The initial year's lease payment (Fiscal Year 2018-19) was

app;oiimately $2.6 million, escalating at2.75%o annually thcreafter. Annual lease payments include utilities,

onl-time technology fees, an allowance for tenant improvements and FF&E, and an ongoing management fee

of 5.28o/o to Riverside County Facilities Management. While RUHS management presently cxpects to receive

federal funding that will cover the Corona Clinic Lease payments, the County may be required to advance monies

from its Geneial Fund. Ultimately, as the Lessee and obligor under the Corona Clinic Lease, the County is

responsible for lease payments thereunder.

On July 11,2017, thc County and Jurupa Valley Medical Partners, LLC entered into a Lease (the

"Jurupa Valley Clinic Lease") in order to fund the proposed construction, operation and maintenance of an

approximately 40,000 square-foot medical clinic for RUHS located in the City of Jurupa Valley (the "Jurupa

Vattey Care Clinic"). Prcsently, the principal component of the lease obligation is estimated at$47,575,096.

Pursuant to the terms of the Jurupa Valley Clinic Lease, it was anticipated that the County would commence

reutal payments upon substantial completion of construction and occupancy of the Jurupa Valley Care Clinic,

and the County ichieved substantial completion of construction on January 10, 2019. The County has

commenced rental payrnents for the lease term and will continue to pay rental payments for approximately 20

years thereafter, subject to ccrtain early prepayment and purchase option provisions. The initial year's lease
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payment (Fiscal Year 2019-20) is approximately $2.4 million, escalating at2%o annually thereafter. Annual lease

payments include utilities, one-tirni technology fees, an allowance for tenant improvements and FF&E, and an

ongoing management fee of 5.28%, to Riverside County Facilities Management. While RUHS management

presentiy expects to receive federal funding that will cover the Jurupa Valley Clinic Lease payments, the Counry

may be-required to advance monies from its General Fund. Ultimately, as the Lessee and obligor under the

Jurupa Valley Clinic Lease, the County is responsible for lease payments thereunder.

On April 18,2017, the County entered into a Facilities Lease Agreement with TC Rivcrside MOB, LLC

to fund the proposed construction, operation, and maintenance of an approximately 200,000 square foot surgery

center and medical office building complex (the "RUHS Medical and Surgical Outpatient Office Building") next

to the RUHS Medical Center. The total cost, over the temr of the lease, including base rent and additional rent,

related to the lease obligation is estimated at $438,469.834. The final project budget and final rent schedule were

approved by the County on Novcmber 14,2017 . Rental paynlcnts commenced upon the substantial completion

of construction of the project on December 13, 2019, and the County will continue to pay rental payments for

approximately 25 years thereafter, subject to certain early prepayment and purchase option provisions. The

initial year's lease payment (Fiscal Year 2020-21) was approximately $13.3 million, escalating at 3oZ annually

thereafter. Annual lease payments include utilities, operating costs, one-time technology fees and an ongoing

management fee of 5.28% to Riverside County Facilities Managemcnt. While RUHS management presently

expects that the RUHS Medical and Surgical Outpatient Office Building will attract a more favorable payor mix
that will enable RUHS to make Facilities Lease Agreement payments from its operating revenues, the Counfy

may be required to advance monies from its General Fund. Ultimately. as the Tenant and obligor under the

Facilities Lease Agreement, the County is responsible for Facilities Lease Agreement payments.

On August 28, 2019, the County entered into a Facilities Lease Agreement with CFP Riverside, LLC, a

Minnesota non-profit limited liability company, for the design, construction, installation, equipping, furnishing,

operation and maintenance of three separate public library facilities and related amenities in the cities of Desert

Hot Springs and Menifee and in the unincorporated area of Frcnch Valley (the "Libraries"). The principal

component of the lease obligation is $42,115,000. The construction of the Libraries was completed in May

2021. Upon completion and delivery of the Libraries to the County, the County commenced making rental

payments on May 1,2021. The County's lease obligations with rcspect to the Libraries will continue for 30

years thereafter, subject to certain early prepayment and purchase option provisions. The initial year's base rent

payment in Fiscal Year 2021-22 was approximately $2.036 rnillion, escalating to $3.261 million in Fiscal Year
2050-5 L

On November I 9, 2019, the County entered into a Facilities Sub-Lease Agreemcnt with Sunquitz EMC,
LLC, a Califomia limited liability company for the design, construction and property managemcnt services for
an approximately 35,000 squarc community health clinic locatcd in the City of Palm Springs. The principal

component of the lease obligation is $73,070,21 2. The County commenced making rental payments on June 29,

2021 . The County's leasc obligations with respect to the clinic will continue for 30 years thereaftcr, subject to

County's right to purchase thc improvements based upon the pricing provisions specified in the sublease

agreement. Annual lease payments include utilities, operating costs, one-time technology fees and an ongoing
management fee of 5.28o/o to Rivcrside Counfy Facilities Managenrent. The initial year's base rcnt paynrent in

FiscalYear 2021-22 was approximately $1.94 million, escalating to $5.95 million in FiscalYear 2050-51.

Lcasc Lincs of Crcdit

Lease line of credit agrccments are reviewed and approvcd by the Debt Advisory Committee, and then

presented to the Board of Supervisors for their final approval. The County may utilize the lines of credit to

finance capital assets for a period of 24 to 120 months. No specific amortization is required by the lease lines of
credit, and the County budgets to repay the outstanding amounts over the lifecycle of the financed assets.
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The County has entered into scveral multi-year leasc lines of credit with Banc of America Public Capital

Corporation in connection with various capital and capital equiprnent purchases, on the dates and in the original
principal amounts as further described in the following table.

On October 25, 2022, the County entered into a $50 million multi-year lease line of credit with
JPMorgan Chase Bank, N.A. (in increments of $25 million).

TABLE 38
COUNTY OF RIVERSIDE

SUMMARY OF LEASE LINES OF CREDIT
(PAYABLE FROM THE COUNTY'S GENERAL FUND - 

(AS OF MAY I,2023)(')

Date Incurred
February 4,2014\11

Deccmbcr I5, 2015(r)

July 31,2018{rt
June 9. 2020(5)

October 25,202216t

Total

Original Principal
Amount

$ 40.000,000
40.000,000
75,000,000
40,000,000
50,000.000

Outstanding
Principal Amount(r)

$ 865.129
3.970,007

21,210,931
29,620,834
t7 17,328

$73,t84,229

Outstanding
Interest(l)
$ 24,688

220,566
930,451

2.454,270
1.827,972

Total Outstanding
Obligations(r)

s 889,817
4,190,573

22,141,382
32,075,104
19,345.300

$245,000,000 $5.457,947 $78,642, l 76

(r) Outstanding amounts as of May I , 2023.
(:) This line of credit was exhausted in March 2016.
o) This line ofcredit was exhausted in December 2018.
(4) Onginal principal amount of $50 million increased to $75 million with County approval in April 2019. This line of credit was exhausted

on June 3, 2020.
(5) As of May l, 2023, thc County has drawn down $39.9 million of this $40 million lcasc linc of credit.
(6)As of May l,2023. the County has drawn down $17.6 million of this $50 million Iease line of credit

Capital Lease Purchase Agreements

On October 30,2Ol4,the County entered into a Lease Purchase Agreement with Banc of America Public

Capital Corporation in the amount of $54,573,300 to finance the purchase and installation of certain solar

equipment for the purpose of reducing County energy costs. As of March 31,2017, the financing was

..it-ct re,l to a principal balance of $57,977,325. As of May 1,2023, approximately $48,414,558 principal

amount rernained outstanding, which is scheduled to be repaid in full by August 30, 2035.

On June 15,2019, the Counfy entered into a subsequent Master Equipment Lease Purchase Agreement

to finance Cisco SMARTnet for an additional amount of $5,107,584 which is scheduled to be repaid in full by

Fiscal Year 2023-24. As of May l,2023,approximately $1,021,517 principal amount of this Master Equipment

Lease Purchase Agreement remained outstanding.

On June ll,2O2l, the Counfy entered into an Equipment Lease Purchase Agreement to finance

replacement Cisco network equipment and provide maintenance, support, and software fixes in an additional

amounr of $3,613,826, which is scheduled to be repaid in full by Fiscal Year 2025-26. As of May 1,2023,

approximatel y 52,168,295 principal amount of this Lease Purchase Agreement remained outstanding.

On Septembe r 30,2021 , the County entered into a Lease Purchase Agreement to finance the renewal of
the Cisco Flex Enterprise License Agreement in the amount of $4,014,486, which is scheduled to be repaid in

full by Fiscal Year 2025-26. As of May 1,2023, approximately $2,860,864 principal amount of this Lease

Purchase Agreement remained outstanding'
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Thc following chart summarizcs the County's outstanding equiprnent lcase obligations:

TABLE 39
COUNTY OF RIVERSIDE

SUMMARY OF EQUIPMENT LEASE OBLIGATIONS
AS OF MAY l,2023

Final
Maturity

Year
Original Leose

Amounl

$57.977,325\tl

5, I 07,5 84

3.6 t 3.826

4,014,486

Outstanding
Obligations

$48.414,558

1,021,517

2. l 68.295

2.860,864

Annual Base
Rental

$3,1 15.618

t,021,517

722.765

953,621

Lease Purchase Agreement - Solar Equipment
Master Equipment Lease Purchase Agreement
(6Ast20t9)
Master Equipmcnt Lease Purchase Agreement
(6lt t 1202t)
Master Equipmenl Lease Purchasc Agreement
(9130t2021)

2035

2023

2025

2025

(l) Original lease amount of $54,573,300 was restructured to a princrpal balancc of $57'917,325

[Remainder of Page Intentionally Left Blank.J
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