
SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM:2.18
(tD # 22214)

MEETING DATE:
Tuesday, June27,2023

FROM : TREASURER-TAX COLLECTOR

SUBJEGT: TREASURER-TAX COLLECTOR: Receive and File the Treasurer's Monthly
Disclosure Report on lnvestments dated May,2023, All Districts. [$0]

RECOMMENDED MOTION: That the Board of Supervisors:

1. Receives and files the 'Monthly Disclosure Report on lnvestments dated May,2023'

ACTION:Consent

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Perez, seconded by Supervisor Spiegel and duly carried by

unanimous vote, lT WAS ORDERED that the above matter is received and filed as

recommended.

Ayes:
Nays:

Absent:
Date:

xc:

Jeffries, Spiegel, Washington, Perez and Gutierrez
None
None
June 27 , 2023
Tax-Collector Deputy
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FINANCIAL DATA Current Fiscal Year: Next Fiscal Year: Total Cost: Ongoing Cost

COST $0 $0 $0 $o
NET COUNTY COST $0 $o $o $o

SOURCE OF FUNDS: NA
Budget Adjustment: No

For Fiscal Year: 2022-2023

SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

C.E.O. RECOMMENDATION : Approve

BACKGROUND:

Summarv
The County Treasurer -Tax Collector is submitting the above noted report to the County
Board of Supervisors in keeping with Section 53607 of the California Government Code,
which requires a quarterly report on the status of investments. The practice has been to
provide the Board with a monthly report. The report gives various statistics on the portfolio

as to overall composition, liquidity, credit quality on the various securities and provides
several trends on earning performance, average weighted maturity, and the portfolio's
'paper loss or gain'.
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!s a Fed Rate Hike Pause Next?

The FOMC raised the federal funds rate by 25 basis

points on May 3'd, bringing the lower bound of the rate to

5.00%, up from 0.00% in March of last year. After the

meeting, Fed Chairman Jerome Powell hinted towards a

possible pause in rate hikes, depending on future

economic data, with inflation being their primary focus.

Weighing improving inflation growth rates against the

strength in the economy, Fed Funds futures investors

were left divided at the end of the month over

expectations of another hike. As the Fed reaches its

terminal rate, investors like the Treasurer-Tax Collector's

Pooled lnvestment Fund will benefit from the current

higher interest rate environment for as long as the Fed

holds rates steady.

The rate of inflation seems to be normalizing, although

prices remain high. One measure of inflation, the

Consumer Price lndex, rose O.4%o month-over-month, or

4.9% on a year-over-year (YoY) basis. While some market

participants view this progress as a sign of an imminent

Fed pause, others recognize this is still well above the

Fed's target of 2.00% and is dog-piling on previous year's

inflation growth. lndeed, April 2022 CPI rose 8.3% YoY.

And April 2021 CPl, when inflation first gained steam,

registered 4.2%YoY.

CONSUMER PRICE INDEX

jobs created. The unemployment rate fell lo 3.4%,

matching a 53-year low. Wage growth was strong, with

average hourly earnings rising 0.5% month over month.
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Strength in the labor market continues to support the

Fed's ability to aggressively fight inflation. May's nonfarm

payroll numbers surprised to the upside, with 253,000
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Housing remained resilient. Housing data continued

showing stabilization in May, with some regions of the

country even showing strengthening. Nationally,

builder sentiment reached a 10-month high, according

to the NAHB lndex. Total housing starts rose 2,2%lo a

1.1 million-unit pace. Permits also notched a solid gain.

Riverside County is one of the bright spots in the

nation. Although single family prices here are down

5.00% from a year ago, they have risen 4.0O% from the

recent low in January.

ln Treasury market trading, the 2-year Treasury note

began the month at a yield of 4.12% and ended the

month al 4.40%. The 5-year Treasury note began the

month at a yield of 3.63% and ended the month at

3.75%. ln stocks, the Dow Jones lndustrial Average

began the month at 34,050 and ended the month at

33,900.

Malt Jennings

Treasu re r-Tax Collector
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Month End Volues $
ore Expressed in

000,000 Mov-23 Nov-22 Mov-22

Treasurer Tax-

Collector

Statement

The Treosurer's Pooled
lnvestment Fund is comprised of

contributions from the county,

schools, speciol districts, ond

other discretionory depositors

throughoui the Counly of

Riverside. The primory objective of

the Treosurer sholl be to

sofeguord lhe prlnclpol of the

f unds under the Treosurer's

control, meei the llquldlty needs

of the depositor, ond to moximize

o relurn on the funds within the

given porometers.

The Treosurer-Tox Collector ond

the Copitol Morkets teom ore

commilled to mointoining the

highest credit rotings. The

Treosurer's Pooled lnvestment

Fund is cunently roted Aoo-bf by

Moody's lnveslor Servlce ond

AAAf/Sl by tilch Rollngs, two of

the notion's most trusted bond

credit roting services.

Since its inception, lhe Treosurer's

Pooled lnvestment Fund hos been

in full compllonce with the

Treosurer's Stotement of

lnvestment Policy, which is more

restrictive thon Colifornio.

Government Code 53646.

I

PORTFOLIO SUMMARY

PrincipolVolue
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Poper Goh or Loss % -l .898% -2.651% -l .662%

Yield 3.72 2.49 0.86

1.25
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FIXED INCOME MARKETS
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The Treasurer's lnstitutional Money Market lndex (TlMMl) is a composite index of four AAA rated prime institutional money market funds.

Their average yield is compared to the yield of the Treasurer's Pooled lnvestment Fund in the above graph.
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Fed Fund Rate: 5.00o/o to 5.250k

Next FOMC Scheduled Meeting: 06/14/2023



Complionce Stotus: Full Complionce
The Treosurer's Pooled lnvestment Fund wos in full complionce with the County of Riverside's

Treosurer's Stotement of lnvestment Policy. The County's Stotement of lnvestment Policy is

more restrictive thon Colifornio Government Code 53646. The County's lnvestment Policy is

reviewed onnuolly by the County of Riverside's Oversight Committee ond opproved by the

Boord of Supervisors.

lnvestmenl Colegory

MUNICIPAL BONDS
(MuNr)

U.S. IREASURIES

LOCAT AGENCY
oBUGATTONS (LAO)

TEDERAL AGENCIES

COMMERCIAT PAPER

(cP)
NEGOTIABIE CERIlFICAIE
oF DEPOSTTS & COrrAr-
ERAIIZED TIME DEPOSITS

(NCD & TCD)

INI'L BANK FOR RECON.
SIRUCTION AND DEVEI..

OPMENT AND INT'L FI-

NANCE CORPORATION

REPURCHASE
AGREEMENTS (REPO)

REVERSE REPOS

MEDIUM TERM NOTES

(MrNo)

CATIRUST SHORI TERM

FUND

MONEY MARKET
MUTUAT FUNDS (MMF)

TOCAL AGENCY
TNVESTMENT rUND (rArF)

cAsH/DEPOSIT AC-
COUNI

Authorized S&P/
% Limit Moody's

Moxi-
mum

Moturity

5 YEARS

5 YEARS

5 YEARS

5 YEARS

2ZO DAYS

NO LIMIT

NO LIMIT

NO LIMIT

NO LIMIT

40%

4 YEARS

5 YEARS

3 YEARS

5 YEARS

270 DAYS

I YEAR

4 YEARS

45 DAYS

60 DAYS

3 YEARS

DAILY LIQUIDITY

DAILY LIQUIDITY

DAILY LIQUIDITY

NA

1s%

100%

2.50%

too%

40%

20%

Mox
$50 million

AA./Ao3/AA-

NA

INVESTMENT
GRADE

NA

At lPt lF1

AAAby2Of3
RATINGS

AGC.

NA

Moximum Mo-
turity

Authorized %
Limit

S&P/ Moody's Actuol%

5 YEARS 30%

NA NA

NA

NA

NO LIMIT NAI YEARS

92 DAYS

5 YEARS

NA

60 DAYS
tt)

NA

NA

20%

30%

NA

20%

NA

NA

NA

NA

NA

AAA

AI/PI

NA

A

NA

Aoo pr

25%
Combined

40%mox,25%
in term repo Al /PllFl
over 7 doys

10% NA

AlA2IA

NA

20%

t,N%

At /P1lFl 10.22%

20% AA/Ao/AA 1.89%

1.35%

14.22%

o.00%

4?.71%

17.49%

1.44%

o.oo%

o.16%

0.67%

2.48%

0.00%

o.oo%

NA

NA

GOVERNMENT CODE COUNTY INVESTMENT POTICY
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