
SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM:3.6
(tD # 23095)

MEETING DATE:
Tuesday, September 26, 2023

FROM: EXECUTIVE OFFICE

SUBJECT: EXECUTIVE OFFICE: Adoption of Resolution No. 2023-264 Authorizing the
lssuance of the County of Riverside Teeter Plan Obligation Notes 2023 Series A, All Districts.

[$346,117 - Teeter Note Proceeds 100%] (Vote on Separately)

RECOMMENDED MOTION: That the Board of Supervisors:

1. Adopt Resolution No. 2023-264 of the County of Riverside Supplementing its Master
Teeter Resolution and providing for the terms and conditions of 2023 Series A Teeter
Plan Obligation Notes;

2. Authorize the distribution of the Official Statement in connection therewith; and

3. Authorize the Chair of the Board to execute the necessary documents and take related
actions to consummate the issuance of the Notes.

ACTION:Policy

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Spiegel, seconded by Supervisor Jeffries and duly carried by

unanimous vote, lT WAS ORDERED that the above matter is approved as recommended.

Ayes:
Nays:

Absent
Date:
xc:

Jeffries, Spiegel, Washington, Perez and Gutierrez
None
None
September 26,2023
E.O.

By:

Kim Rector
C

Page 1 of4 lD# 23095

Deputy

3.6



FINANCIAL DATA Current Fiscal Year: Next Fiscal Year: Total Cost: Ongoing Cost

COST $346,1 17 (est.) $o $346,1 '17 (est.) $0

NET COUNTY COST $0 $0 $0 $0

SOURCE OF FUNDSi 100% Teeter Note Proceeds
Budget Adjustment: No
For Fiscal Year:
2023-24

SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

C.E.O. RECOMMENDATION: APPROVE

BACKGROUND:
Summary
The County of Riverside Teeter Plan Obligation Notes, 2023 Series A are part of an ongoing,
annual financing program that has been in place since 1997. lt is an open-ended program that
continuously rolls over previously issued Notes secured by unpaid property taxes (since it

usually takes more than one year), for collection of delinquent accounts. The program expands
and contracts as tax delinquencies rise and fall due to economic conditions and with changes to
the size of the overall tax roll.

The annual Notes sizing is based upon the following: 1) delinquent property taxes collected in

the prior year, which pays down the previous year's maturing Notes (with the remaining Note
balance rolled into the current year's financing), 2) the amount needed to fund the current
advance of unpaid taxes, and 3) cost of issuance.

Given the senior lien position on tax delinquent properties and the relationship between the
amount of unpaid taxes and property values, historically, the County collects a significant
majority of all delinquent property taxes owed, in addition to penalties and interest. Unlike most
other County financings which bear a net cost, the Teeter program generates ongoing revenue
for the General Fund by capturing the penalties and interest on the unpaid taxes upon
collection, which are paid at an annual rate in excess of 20% per annum (10% late penalty, plus

1/ro/o per month of default), pursuant to California state law.

After depositing the statutorily required balance in the Tax Losses Reserve Fund, and paying

the interest cost for the maturing Notes, the excess balance can be transferred to the General
Fund as unrestricted discretionary revenue. For FY 2022-23 the transfer was $16.5 million. For
FY 2023-24, the budgeted amount is $20 million.

The County's all-in true interest cost of the current year 2022 Notes (issued last October) was
3.69%. The yield on the 2023 Teeter Notes is anticipated to be in the 3.25% to 3.75% range
and is contingent upon actions of the Federal Reserve at its September 20th Federal Open
Market Committee meeting, as well as market conditions when the Notes are priced in October.
The final sizing of the 2023 Notes par amount is expected to be approximately $103.2 million,
an increase of $19.1 million from the current year 2022 Notes' par amount of $84.1 million.
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

The program size peaked at $267 million in 2008 and has generally been on a downward trend,
with some exceptions. To allow flexibility in selling the Notes should interest rate increases
occur at the time of sale, the Resolution provides for a not to exceed amount of $105 million in
par, and a true interest cost of 4.75%. lnterest will be paid on the maturity date of October 18,

2024. They will be issued in fixed rate form in one tax-exempt series under the 1997 Master
Resolution, with a maturity of one year.

ln connection with the issuance of the Notes, the FY 2023-24 Resolution appoints the law firm
of Orrick, Herrington & Sutcliffe LLP as bond counsel to the County, Stradling Yocca Carlson &
Rauth as disclosure counsel for the Notes, Columbia Capital Management, LLC as municipal
advisor, Fieldman, Rolapp & Associates, lnc. as Teeter program consultant, and, BofA
Securities, lnc. as senior managing underwriter and Loop Capital Markets, LLC as co-manager.
The County's issuance cost for the Notes is estimated at $289,575, with underwriter's
compensation of approximately $56,542.

The Notes are expected to receive, and retain, the highest short-term ratings from Moody's
(MlG1) and Fitch Ratings (F1+) and would be marketed and sold in early October with closing to
occur by the third week of the month.

Debt Advisorv Committee (DAG) Recommendation
On September 14, 2023, the Debt Advisory Committee reviewed this item and has
recommended approval to the Board of Supervisors.

lmpact on Residents and Businesses

The Teeter Notes program is beneficial for the citizens of Riverside County due to the
substantial annual unrestricted discretionary revenue that is transferred to the General Fund
each year which supports County programs. Financing the Teeter Notes externally has been a

cost-effective program throughout its twenty-six year history and preserves the Coun$'s cash
for other purposes.

ATTACHMENTS:

A. Resolution No. 2023-264
B. Note Purchase Agreement
C. Preliminary Official Statement
D. Appendix A
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RESOLUTION NO. 2023 . 264

OF

THE COUNTY OF RIVERSIDE

SUPPLEMENTING ITS
MASTER TEETER RESOLUTION, AND

PROVIDING FOR THE TERMS AND CONDII'IONS OF
2023 SERIES A TEETER PLAN OBLIGATION NOTES

ADOPTED ON SEPI'E,MtsER 26,2023
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RESOLUTION NO. 2023-264

RESOLUTION OF THE COUNTY OF RIVERSIDE
SUPPLEMENTING ITS MASTER TEETER RESOLUTION'

AND PROVIDING FOR THE TERMS AND CONDITIONS OF
2023 SERIES A TEETER PLAN OBLIGATION NOTES

WHEREAS, the Board of Supervisors (the "Board") of the County of Riverside

(the "County") has adopted a resolution pursuant to Section 4702 of the Califomia Revenue and

Taxation Code, and has thereby elected to follow the procedure for distributing Property Tax

levies set forth in Chapter 3 of Part 8 of Division I of the Califomia Revenue and Taxation

Code, consisting of Sections 4701 through 4717 (the "Law"); and

WHEREAS, the Board elected, pursuant to Section 4702.5 of the Law, to include

ceftain assessments in the procedures authorized under the Law; and

WHEREAS, pursuant to Section 4705 of the Law, for each year in which

allocations of taxes and assessments ar€ to be made in accordance with the Law, the amount of
taxes and assessments for each fund for which the tax levy has been included is to be

apportioned to the credit of each such fund, and the Board shall provide moneys in the County

Treasury which shall be available to be drawn on to the extent of the amount of uncollected taxes

and assessments credited to each such fund for which a tax levy or an assessment has been

included; and

WHEREAS, on July 29, 1997, pursuant to Resolution No.97-203, as ratified,

confirmed and modified by Resolution No. 97-298 adopted on November 4,1997 (together, the

',Master Teeter Resolution") the Board authorized an issuance of Series A Obligations and

Series B Obligations in the form of Series A Notes and Series B Notes, respectively; and

wHEREAS, the Master Teeter Resolution contemplated that Series A

Obligations and Series B Obligations could be increased to include an amount sufficient to

refuid any Demand Obligation relating to any fiscal year ending after June 30,1997, as specified

in a Supplemental Resolution; and

WHEREAS, pursuant to Resolution No. 98-283, adopted on August 18, 1998, the

Board authorized Series A Obligations and Series B Obligations to refund a Demand Obligation

relating to the fiscal year ended June 30, 1998; and

WHEREAS, pursuant to Resolution No. 99-385, adopted on September 7,1999,

the Board authorized Seriei A Obligations and Series B Obligations to refund a Demand

Obligation relating to the fiscal year ended June 30, 1999; and

WHEREAS, pursuant to Resolution No. 2000-277, adopted September 26,2000,

the Board authorized Series 
-B 

Obligations to refund a Demand Obligation relating to the fiscal

year ended June 30, 2000; and

4 14 I -0560-4937 3



WHEREAS, pursuant to Resolution No.200l-290, adopted September I1,2001,
the Board authorized Series B Obligations to refund a Demand Obligation relating to the fiscal

year ended June 30, 200 I ; and

WHEREAS, pursuant to Resolution No. 2002-363, adopted October 8, 2002, the

Board authorized Series B Obligations to refund a Demand Obligation relating to the fiscal year

ended June 30,2002; and

WHEREAS, pursuant to Resolution No. 2003-495, adopted October2l,2003,
the Board authorized Series B Obligations to refund a Demand Obligation relating to the fiscal

1'ear ended June 30, 2003; and

WHEREAS, pursuant to Resolution No. 2004-496, adopted October 26, 2004,

the Board authorized Series B Obligations to refund a Demand Obligation relating to the fiscal

year ended June 30, 2004: and

WHEREAS, pursuant to Resolution No. 2005-493, adopted November 29,2005,
the Board authorized Series B Obligations to refund a Demand Obligation relating to the fiscal

year ended June 30, 2005 and to refund Outstanding Series B Notes; and

WHEREAS, pursuant to Resolution No.2006-405 adopted October 17, 2006, the

Board authorized Series B Obligations to refund a Demand Obligation relating to the fiscal year

ended June 30, 2006 and to refund Outstanding Series B Notes; and

WHEREAS, pursuant to Resolution No.2007-479, adopted October 30, 2007,

the Board authorized Series B Obligations to refund a Demand Obligation relating to the fiscal

year ended June 30, 2007 and to refund Outstanding Series B Notes; and

WHEREAS, pursuant to Resolution No. 2008-486, adopted November 18, 2008,

the Board authorized Series B Obligations and Series C Obligations to refund a Demand

Obligation relating to the fiscal year ended June 30, 2008 and to reflund Outstanding Series B

Notes; and

WHEREAS, pursuant to Resolution No. 2009-310, adopted November 24, 2009,

the Board authorized Series B Obligations and Series C Obligations to refund a Demand

Obtigation relating to the fiscal year ended June 30, 2009 and to refund Outstanding Series B

Notes and Series C Notes; and

WHEREAS, pursuant to Resolution No.20l0-281, adopted September 14,2010,

the Board authorized Series B Obligations and Series C Obligations to refund a Demand

Obligation relating to the fiscal year ended June 30, 2010 and to refund Outstanding Series B

Notes and Series C Notes; and

WHEREAS, pursuant to Resolution No. 201 1-252, adopted September 27,2011,

the Board authorized Series B Obligations to refund a Demand Obligation relating to the fiscal

year ended June 30,201I and to refund Outstanding Series B Notes and Series C Notes; and

4r4l-0560-4937.3
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WHEREAS, pursuant to Resolution No. 2012-195, adopted September 17,2012,
the Board authorized Series D Obligations to refund a Demand Obligation relating to the fiscal

year ended June 30, 2012 and to refund Outstanding Series B Notes; and

WHEREAS, pursuant to Resolution No. 2013-222, adopted September 10, 2013,

the Board authorized Series D Obligations and Series E Obligations to refund a Demand

Obligation relating to the fiscal year ended June 30, 2013 and to refund Outstanding SeriesD

Notes;and

WHEREAS, pursuant to Resolution No.2014-182, adopted September 9,20)4,
the Board authorized Series D Obligations and Series E Obligations to refund a Demand

Obligation relating to the fiscal year ended June 30, 2Ol4 and to refund Outstanding Series D

Notes and Outstanding Series E Notes; and

WHEREAS, pursuant to Resolution No.20l5-189, adopted September 15,2015,

the Board authorized Series D Obligations to refund a Demand Obligation relating to the fiscal

year ended June 30, 2015 and to refund Outstanding Series D Notes; and

WHEREAS, pursuarlt to Resolution No. 2016-196, adopted September 13,2016,

the Board authorized Series A Obligations to refund a Demand Obligation relating to the fiscal

year ended June 30, 2016 and to refund Outstanding Series D Notes; and

WHEREAS, pursuant to Resolution No. 201 7-205, adopted September 12,2017,

the Board authorized Series A Obligations to refund a Demand Obligation relating to the fiscal

year ended June 30, 2017 and to refund Outstanding Series A Notes; and

WHEREAS, pursuant to Resolution No.2018-171, adopted September 18,2018,

the Board authorized Series A Obligations to refund a Demand Obligation relating to the fiscal

year ended June 30, 2018 and to refund Outstanding Series A Notes; and

WHEREAS, pursuant to Resolution No, 2019-215 adopted September 24,2079,

the Board authorized Series A Obligations to refund a Demand Obligation relating to the fiscal

year ended June 30, 2019 and to refund Outstanding Series A Notes; and

WHEREAS, pursuant to Resolution No, 2020-194 adopted September 22,2020,

the Board authorized Series A Obligations to refund a Demand Obligation relating to the fiscal

year ended June 30, 2020 and to refund Outstanding Series A Notes; and

WHEREAS, pursuant to Resolution No. 2021 -l 84 adopted September 21, 2021,

the Board authorized Series A Obligations to refund a Demand Obligation relating to the fiscal

year ended June 30, 2021 andto refund Outstanding Series A Notes; and

WHEREAS, pursuant to Resolution No.2022-142 adopted June 28, 2022, the

Countl.amended the Master ieeter Resolution to include Waste Hauler Districts in the definition

of Revenue Districts; and

-3
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WHEREAS, pursuant to Resolution No. 2022-172 adopted September 20,2022,
the Board authorized Series A Obligations to refund a Demand Obligation relating to the fiscal
year ended June 30, 2022to refund Outstanding Series A Notes; and

WHEREAS, the County wishes to include within the definition of Series B Taxes

all uncollected property taxes and assessments attributable to the fiscal year ended June 30,

2023; and

WHEREAS, the County wishes to issue a Demand Obligation relating to
delinquencies in property taxes and assessments attributable to the fiscal year ended June 30,

2023 and to issue Teeter Plan Obligation Notes,2023 SeriesA (the "2023 Series A Notes"), the

proceeds of which are to be used to refund all or a portion of a Demand Obligation, to refund

Outstanding Series A Notes and to pay costs of issuance; and

WHEREAS, the County wishes to confirm that the security interest and pledge

granted pursuant to Section 302 of the Master Teeter Resolution extends to such Series B Taxes

and also secures the 2023 Series A Notes.

NOW, THEREFORE, IT IS RESOLVED and ordered by the Board as

follows:

ARTICLE I

AUTHORITY FOR SUPPLEMENTAL RESOLUTIONS; DEFINITIONS

1.01 Authority for this Resolution. This resolution supplements and amends

the Master Teeter Resolution and is entered into pursuant to Article VII of the Master Teeter

Resolution.

1.02 Definitions

(a) Except as otherwise provided herein all terms defined in the Master Teeter

Resolution shall have the same meanings uhen used in this Supplemental Resolution as are

given in Section l0l of the Master Teeter Resolution, except for the following terms which are

used in the Master Teeter Resolution, which shall be amended to read as follows:

"series B Taxes" or "Pledged Taxes" means (i) the right to collect any

uncollected property taxes due to the County and the other Revenue Districts for the fiscal years

ended June 30, 1994, 1995, 1996,1997,1998,1999,2000,2001,2002,2003,2004,2005,2006,
2007, 2008,2009, 2olo, 2011, 2012, 2013, 2014, 2015, 2016, 2017, 2018, 2019, 2020, 2021,

2022 and 2023 and such other fiscal years. if any, as may be specified in a Supplemental

Resolution, (ii) all amounts received by the County upon the sale of properfy to recover such

property taxes or assessments (including assessments related to Waste Hauler Districts

commencing with the fiscal year ended June 30, 2023), and (iii) all amounts received by the

County upon the redemption of properties for sale or previously sold to recover such property

taxes or assessments, in each case to which the County is entitled, including as a consequence of
electing to being govemed by the Law, and in each case following the allocation by the County

of the ieceipts of property taxes and assessments between the Revenue Districts and those public

-4-
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districts within the County which have not agreed that the Law shall apply to them; provided,

however, that Series B Taxes shall not include (i) the right to collect delinquencies in property

taxes due to an Independent District for all fiscal years prior to the fiscal y'ear in which the

respective Independent District agreed (pursuant to Section 4715 of the Law) that the Law shall
apply to it, (ii) Default Penalties, (iii) interest or Redemption Penalties, (iv) costs and fees paid
pursuant to Section 4102(d) and 4l l2 of the Taxation Code, and (v) installment payments made

pursuant to Section 4217 el. seq. of the Taxation Code with respect to properties otherwise
subject to Series A/B Taxes. Series B Taxes or Pledged Taxes shall not include Series A Taxes

or Other Taxes.

"2023 Notes" means the 2023 Series A Notes.

ARTICLE II

AUTHORIZATION OF DEMAND OBLIGATIONS

2.01 Authorization of Demand Obligation. The County shall evidence its

obligation to make distributions to Revenue Districts pursuant to the Law in respect of property

taxes and assessments attributable to the fiscal yearended June 30, 2023,through the issuance of
a Demand Obligation or Demand Obligations in the principal amounts of such distributions.

ARTICLE III

EXTENSION OF SERIES B
TEETER OBLIGATION PLEDGE

3.01 Pledge of Series B Taxes. All Series B Taxes as defined in this

Supplemental Resolution shall be govemed by the provisions of Section 302(2) of the Master

Teeter Resolution, the security interest and pledge created pursuant to said Section 302(2) shall

hereby extend to Series B Taxes as defined in this Supplemental Resolution, and such security

interest and pledge shall hereby extend in favor of Holders of (a) the Demand Obligations

referred to in Section 2.01 hereof and issued hereunder and (b) the 2023 Notes issued hereunder.

The Iien on Series B Taxes shall continue so long as any 2023 Notes remain Outstanding.

ARTICLE IV

AUTHORIZATION AND ISSUANCE OF 2023 NOTES

4.01 Authorization of 2023 Notes. The Board hereby determines that the

Countl' shall issue as 2023 Series A Obligations, the "Teeter Plan Obligation Notes, 2023

Series A,", and the proceeds shall be applied to the refunding, in whole or in paft, of a Demand

Obligation, Outstanding Series A Notes and to pay costs of issuance. The aggregate principal

amount of 2023 Notes issued hereunder shall not exceed $ 105,000,000. The 2023 Notes may be

Taxable Notes and/or Tax-Exempt Notes (with appropriate designations), and the tax covenB.nts

contained in Section 815 of the Master Teeter Resolution shall apply to the Tax-Exempt Notes.

The tax status of the 2023 Notes, and any different or additionalterms and provisions of the 2023

Notes (including adding an interim interest payment and changing the basis for the calculation of

4 r4 r-05604937 3
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interest), shall be set forth in a written certificate of the Treasurer or County Executive Officer
delivered prior to the issuance of the 2023 Notes.

4.02 Denominations, Medium, Method and Place of Payment and Dating of
2023 Notes. (a) The 2023 Notes shall be initially issued and registered as provided in Section

4.07 ofthis Supplemental Resolution and otherwise shall be in the denominations of $5,000 or

any integral multiple thereof, and shall be dated the date of issuance thereof, shall mature no later

than November 1,2024, and shall bear interest payable at maturity and computed on the basis of
a 360-day year composed of twelve 30-day months, at the rates per annum determined in

accordance with this Supplemental Resolution.

(b) Both the principal of the 2023 Notes and interest due on the 2023 Notes at

maturity shall be payable in lawful money of the United States of America, only to the registered

owners of the Notes upon surrender thereof at the principal office of the Fiscal Agent upon the

maturity thereof. No interest shall be payable on any 2023 Note for any period after maturity

during which the registered owner thereof fails to properly present such 2023 Note for payment.

4.03 Sate of Notes. The Purchase Contract between BofA Securities, Inc. and

Loop Capital Markets, LLC (the "Underwriters") and the County (the "Purchase Contract"), in

substantially the form presented to this meeting. is hereby approved. The Treasurer and the

County Executive Officer and their designees are, and each of them acting alone is, authorized to

execute and deliver such Purchase Contract, with such changes, additions, completions and

corrections therein as such officers shall require or approve. including specifoing the principal

amount of the2023 Notes (not to exceed the amount authorized under Section4.0l hereof), the

term of the2023 Notes (not to exceed the maturiry date set forth in Section 4.02(a) hereof), the

interest rate on the 2023 Notes and the purchase price of the 2023 Notes, such approval to be

conclusively evidenced by the execution and deliverl' thereof; provided, however, that the true

interest cost of the 2023 Notes shall not exceed 4.75% per annum, and that the underwriters'

discount (exclusive of original issue discount) on the2023 Notes shall not exceed 0.07%o of the

principal amount of the 2023 Notes.

4.04 Payment of 2023 Notes. There is hereby established with the Fiscal

Agent, as agent and pledge holder for the Holders of the 2023 Notes, the "2023 Payment Fund'"

On or before the maturity date of the 2023 Notes, the County shall transfer to the Fiscal Agent

from the General Fund, including the Series B Taxes, an amount sufficient to pay the principal of
and interest on the 2023 Notes when due.

4.05 Forms of 2023 Notes. The 2023 Notes and the assignment to appear

thereon each shall be in substantially the form set forth in Exhibit A attached hereto and

incorporated herein, with appropriate or necessary insertions, omissions and variations as

permitted or required hereby.

4.06 Execution and Authentication of Notes. The County Executive Officer

is hereby authorized to sign the2023 Notes by use of his manual or facsimile signature, and the

Clerk of the Board of Supervisors is hereby authorized to countersign the 2023 Notes by use of
his/her manual signature and to affix the seal of the Board of Supervisors thereto by facsimile

thereon. Said officers are hereby authorized to cause the blank spaces in the Notes to be filled in

4r4r-05604937 3
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as may be appropriate and to deliver the 2023 Notes to the Underwriters in accordance with the

terms and piovisions of the Purchase Contract. In the case of 2023 Notes executed by facsimile

signature of Uottr the County Executive Officer and the Clerk of the Board of Supervisors, the

2023 Notes shall not be valid unless and until the Fiscal Agent or his or her designee shall have

manually authenticated such Notes.

In case any officer whose signature appears on the 2023 Notes shall cease to be

such officer before the delivery of the 2023 Notes to the purchaser thereof, such signature shall

nevertheless be valid and sufficient for all purposes as if such officer had remained in office until

such delivery of the Notes.

4.07 Registration, Exchange and Transfer. (a) The Depository Trust

Company, New York, New York, is hereby appointed depository for the 2023 Notes. The 2073

Notei shall be initially issued and registered in the name of "Cede & Co.," as nominee of The

Depository Trust Company, New York, New York and shall be evidenced by a single 2023 Note.

Registered ownership of each 2023 Note, or any portion thereof, may not thereafter be

transferred except as set forlh in Section 4.07b).

(b) The 2023 Notes shall be initially issued and registered as provided in

Section a.07(a) hereof. Registered ownership of the 2023 Notes, or any portions thereof, may

not thereafter be transferred except:

(i) to any successor of Cede & Co., as nominee of The Depository

Trust Company, or its nominee, or of any substitute depository designated pursuant to clause (ii)

of this subsection (b) ("substitute Depository"); provided that any successor of Cede & Co., as

nominee of The Depository Trust Compan)' or Substitute Depository, shall be qualified under

any applicable laws to provide the service proposed to be provided by it;

(ii) to any Substitute Depository not objected to by the County

Executive Officer, upon (1) the resignation of The Depository Trust Company or its successor

(or any Substitute Depository or its successor) from its functions as depository, or (2) a
determlnation by the County Executive Officer to substitute another depository for The

Depository Trusi Company (or its successor) because The Depository Trust Company (or its
,u.""rrorj is no longer able to carry out its functions as depository; provided that any such

Substitute Depository shall be qualified under any applicable laws to provide the services

proposed to be provided by it; or

(iii) ro any person as provided below, upon (l) the resignation of
The Depository Trust Company or its successor (or any Substitute Depository or its successor)

from iti functions as depositor], or (2) a determination by the County Executive Officer to

discontinue using a depository.

(c) ln the case ofany transfer pursuant to clause (i) or clause (ii) ofsubsection

(b) of this Section, upon receipt of all outstanding 2023 Notes by the Fiscal Agent (together, in

the case of a successor fiscal agent appointed by the County, with a written request of the County

Executive Officer to such ru.i"rro, fiscal agent clesignating the Substitute Depository), a single

new 2023 Note, which the County shall prepare or cause to be prepared, shall be executed and

4 t41 -05604937.3
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delivered, registered in the name of any such successor to Cede & Co. or such Substitute

Depository, or their respective nominees, as the case ma) be, all as specified by the County

Executive Officer. In the case of any transfer pursuant to clause (iii) of subsection (b) of this

Section upon receipt of all outstanding 2023 Notes by the Fiscal Agent (together, in the case of a
successor fiscal agent appointed by the Counry', with a written request of the County Executive

Officer to such successor fiscal agent), new 2023 Notes, which the County shall prepare or cause

to be prepared, shall be executed and delivered in such denominations and registered in the

names of such persons as specified by the County Executive Officer, subject to the limitations of
this Section, provided that the Fiscal Agent shall deliver such new 2023 Notes as soon as

practicable.

(d) The County and the Fiscal Agent shall be entitled to treat the person in

whose name any 2023 Note is registered as the owner thereof for all purposes of the Resolution

and forpurposes of payment of principalof and interest on such 2023 Note, notwithstanding any

notice to the contrary received by the Fiscal Agent or the County; and the County and the Fiscal

Agent shall not have responsibility for transmitting payments to, communicating with, notifying,

oiothenvise dealing with any beneficial owners of the 2023 Notes. Neither the County nor the

Fiscal Agent shall have any responsibility or obligation, legal or otherwise, to any such

beneficial owners or to any other party, including The Depository Trust Company or its
successor (or Substitute Depository or its successor), except to the owner of any 2023 Notes, and

the Fiscal Agent may rely conclusively on its records as to the identity of the owners of the 2023

Notes.

(e) Notwithstanding any other provision of this Resolution and so long as all

outstanding 2023 Notes are registered in the name of Cede & Co. or its registered assigns, the

County and the Fiscal Agent shall cooperate with Cede & Co. or its registered assigns, as sole

registered owner, in effecting payment of the principal of and interest on the 2023 Notes by

ananging for payment in such manner that funds for such payments are properly identified and

u.. ."d" avaiiable on the date they are due all in accordance with the Letter of Representations,

the provisions of which the Fiscal Agent may rely upon to implement the foregoing procedures

notwithstanding any inconsistent provisions herein.

(0 In the case of any transfer pursuant to clause (iii) of subsection (b) of this

Section, any 2023 Note may, in accordance with its terms. be transferred or exchanged for a

2023 Note of like aggregate principal amount in authorized denominations, upon the books

required to be kept by ine fiscal Agent pursuant to the provisions hereof, by the person in whose

name it is registired, in person or by his duly authorized attorney, upon surrender of-such 2023

Note for cancellation, and, in the case of a transfer, accompanied by delivery of a written

instrument of transfer, duly executed and in form approved by the Fiscal Agent.

Whenever any 2023 Note shall be surrendered for transfer or exchange, the

County shallexecute and the Fiscal Agent shall authenticate, if required, and deliver anew'2023

Note of authorized denominations, for a like aggregate principal amount. The Fiscal Agent shall

require the owner requesting such transfer or exchange to pay any tax or other govemmental

charge required to be paid with respect to such transfer or exchange.

8-
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(g) The Fiscal Agent will keep or cause to be kept sufficient books for the

registration and transfer of the 2023 Notes, which shall at all times be open to inspection by the

County. Upon presentation for such purpose, the Fiscal Agent shall, under such reasonable

regulations as it may prescribe, register or transfer or cause to be registered or transferred, on

such books, 2023 Notes as hereinbefore provided.

(h) If any 2023 Note shall become mutilated, the Counfy, at the expense of the

owner of such 2023 Note, shall execute, and the Fiscal Agent shall thereupon authenticate, if
required, and deliver a new 2023 Note of like tenor and number in exchange and substitution for
the 2023 Note so mutilated, but only upon surrender to the Fiscal Agent of the 2023 Note so

mutilated. Everl' mutilated 2023 Note so surrendered to the Fiscal Agent shall be cancelled by it
and delivered to, or upon the order of, the County. lf any 2023 Note shall be lost, destroyed or

stolen, evidence of such loss, destruction ortheft may be submitted to the County and the Fiscal

Agent and, if such evidence be satisfactory to both and indemnity satisfactory to them shall be

given, the County, at the expense of the owner, shall execute, and the Fiscal Agent shall

thereupon authenticate, if required, and deliver a new 2023 Note of like tenor and number in lieu

of and in substitution for the 2023 Note so lost, destroyed or stolen (or if any such 2023 Note
shall have matured or shall be about to mature, instead of issuing a substitute 2023 Note, the

Fiscal Agent may pay the same without surrender thereof). The Fiscal Agent mhy require

payment by the registered owner of a 2023 Note of a sum not exceeding the actual cost of
preparing each new 2023 Note issued pursuant to this paragraph and of the expenses which may

be incurred by the County and the Fiscal Agent. Any 2023 Note issued under these provisions in

lieu of any 2023 Note alleged to be tost, destroyed or stolen shallconstitute an original additional

contractual obligation on the part of the County whether or not the 2023 Note so alleged to be

lost, destroyed or stolen be at any time enforceable by anyone, and shall be entitled to the

benefits of this Supplemental Resolution with all other 2023 Notes issued under this

Supplemental Resolution.

All2023 Notes surendered for payment or registration of transfer, if surrendered

to any person other than the Fiscal Agent, shall be delivered to the Fiscal Agent and shall be

promptly cancelled by it. The County may at any time deliver to the Fiscal Agent for

cancellation any 2023 Notes previously authenticated and delivered hereunder which the County

may have acquired in any manner whatsoever, and all 2023 Notes so delivered shall promptly be

cancelled by the Fiscal Agent. No 2023 Note shallbe authenticated in lieu of or in exchange for
any 2023 Notes cancelled as provided herein, except as expressly permitted hereunder. All
cancelled 2023 Notes held by the Fiscal Agent shallbe disposed of as directed b5'the County.

4.08 Defeasance o12023 Notes. (a) If the County shallpay or cause to be paid

or there shall otherwise be paid to the Holders of all Outstanding 2023 Notes the interest and

principal thereof at the times and in the manner stipulated herein and therein, then all agreements

and covenants of the County to such Holders hereunder shall thereupon cease, terminate and

become void and shall be discharged and satisfied.

(b) Any Outstanding 2023 Notes shall, prior to the maturity date thereof, be

deemed to have been paid within the meaning and with the effect expressed in this Section if
there shall have been deposited with the Fiscal Agent in trust either moneys in an amount which

shall be sufficient, or Defeasance Securities which are not callable or subject to prepayment prior
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to their respective maturity dates, the principal of and the interest on which when due, and

without any reinvestment thereof, will provide moneys which, together with the moneys, if any,

deposited with or held by the Fiscal Agent at the same time, shall be sufficient (as verified by a

report ofan independent certified public accountant or other independent financial consultant), to

pay uhen due the principalof and the interest to become due on said 2023 Notes on the maturity

date thereof. Neither the securities nor moneys deposited u'ith the Fiscal Agent pursuant to this

Section 4.08(b) nor principal or interest payments on any such seourities shall be withdrawn or

used for any purpose other than, and shall be held in trust for, the payment of the principal of and

interest on said 2023 Notes. The Fiscal Agent shall have no right, title or interest in, or lien on,

any moneys or securities deposited pursuant to this Section.

(c) After the payment or deemed payment of all the interest and principal of
all Outstanding2023 Notes as provided in this Section and payment of any amounts then owed

to the Fiscal Agent, the Fiscal Agent shall pay over or deliver to the County all moneys or

securities held by it pursuant hereto which are not required for the payment of the interest and

principal represented by such 2023 Notes. Owners of 2023 Notes shall thereafter be entitled to

payments due under the 2023 Notes only from amounts deposited pursuant to this Section and

from no other source.

4.09 Fiscal Agent. The Bank of New York Mellon Trust Company, N.A. is

hereby appointed as Fiscal Agent for the 2023 Notes. The County hereby directs and authorizes

the payment by the Fiscal Agent of the interest on and principal of the 2023 Notes when such

become due and payable.

The Fiscal Agent is also appointed as registrar and upon the request of any

registered owner, is authorized to record the transfer or exchange of 2023 Notes in accordance

with the provisions hereof.

4.10 Official Statement for 2023 Notes. The proposed form of official
statement relating to the 2023 Notes, in substantially the form presented to this meeting, is

hereby approved with such additions, changes and corrections as the Treasurer and the County

Executivl-Officer and their designees, jointly and severally, may from time to time approve. The

Underwriters are hereby authorized to distribute such official statement in preliminary form (the

"Preliminary Official Statement") to the potential purchasers of the 2023 Notes and are hereby

authorized and directed to deliver such official statement in final form to all purchasers of the

2023 Notes. The Treasurer and the County Executive Officer and their designees are, and each

of them acting alone is, authorized to certiry on behalf of the County that the preliminary form of
the official statement is deemed final as of its date, within the meaning of Rule l5c2-12

promulgated under the Securities Exchange Act of 1934 (except for the omission of certain final

pricing, rating and related information as permitted by said Rule). The Treasurer and the County

b*"cuiiue Oificer and their designees are, and each of them acting alone is, hereby authorized

and directed, for and in the name and on behalf of the County, to sign a copy of such Official

Statement in final form.

4,ll Continuing Disclosure. The County hereby agrees and covenants that it

will comply with and carry out all of the provisions of that certain Continuing Disclosure

Certificatl (the "Continuing Disclosure Certificate") executed by the County and dated the date

4l4l-0560-4937.3
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of issuance and delivery of the 2023 Notes, as originally executed and as it may be amended

from time to time in accordance with the terms thereof, and notwithstanding any other provision
hereof, failure of the County to comply with the Continuing Disclosure Certificate shall not be

considered an event of default hereunder; provided, that any registered owner of the 2023 Notes

may take such actions as may be necessary and appropriate, including seeking mandate or

specific performance by court order, to cause the County to comply with its obligations under

this Section.

ARTICLE V

MISCELLANEOUS

5.01 Accounting. The Board hereby determines that eamings on amounts held

in the Teeter Debt Service Fund and the Teeter Tax Loss Reserve Fund, respectively, shall be

deposited in such fund or funds as shall be directed by the County Executive Officer.

5.02 Additional Actions. All actions heretofore taken by the officers and

agents of the County or the Board of Supervisors with respect to the issuance and sale of the

2023 Notes are hereby approved, confirmed and ratified, and the officers, employees and agents

of the County and the Board of Supervisors are hereby authorized and directed, for and in the

name and on behalfthereof, to do any and all things and take any and all actions and execute any

and all certificates, agreements and other documents which they, or any of them, may deem

necessary or advisable in order to consummate the lawful issuance and sale from time to time of
the 2023 Notes in accordance with the Master Teeter Resolution and this Supplemental

Resotution, including, but not limited to, entering into amendments, if any, to the Fiscal Agent

Agreement (including provisions relating to a costs of issuance fund) and DTC Representation

Letter.

5.03 Effectiveness; Master Teeter Resolution to Remain in Effect.

(a) This Supplemental Resolution shall become effective immediately upon

its adoption. Except as expressly provided in this Supplemental Resolution. every term and

condition contained in the Master Teeter Resolution shall apply to this Supplemental Resolution

and to the additional Demand Obligations and 2023 Notes authorized hereby, with the same

force and effect as if the same were herein set forth at length, with such omissions, variations and

modifications thereof as may be appropriate to make the same conform to this Supplemental

Resolution.

(b) This Supplemental Resolution and all of the terms and provisions herein

contained shall form part of the Master Teeter Resolution as fully and with the same effect as if
all such terms and provisions had been set forth in the Master Teeter Resolution. The Master

Teeter Resolution is hereby ratified and confirmed and shall continue in full force and effect in

accordance with the terms and provisions thereoi as heretofore amended and supplemented and

as amended and supplemented hereby.

5.04 Partial Invalidity. If any one or more of the agreements or covenants or

portions thereof required hereby to be performed by or on the part of the County shall be

-l t-
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contrary to law, then such agre€ment or agreements, such covenant or covenants or such portions

thereof shall be null and roid and shall be deemed separable from the remaining agreements and

covenants or portions thereof and shall in no way affect the validity hereof or of any of the

Demand Obligations or any of the 2023 Notes authorized hereby, and the Holders shall retain all

the benefit, piotection and security afforded to them hereunder or any applicable provisions of
Iaw.

5.05 Law Governing. This Supplemental Resolution shall be governed

exclusively by the provisions hereof and by the laws of the State of California as the same from

time to time exist.

5.06 Superseding Resolution. This Supplemental Resolution supersedes in its

entirety Re so luti on N o. 2022- 17 2, adopted September 20, 2022'

4l4l-0560-49373

-12-



PASSED and ADOPTED by the Board of Supervisors on September26,2023

By:
Chairman of the Board of Supervisors

Kevin )effries

ATTEST:
Clerk of the Board

By:

Rector

|effries, Washington, Spiegel, Perez, and Gutierrez
None
None

erk

ROLL CALL:

Ayes:

Nays:
Absent:

The foregoing is certified to be a true copy of a resolution duly adopted by said Board of Supervisors on the date

therein set forth.

Clerk of said Board

By'
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EXHIBIT A

FORM OF 2023 SERIES A NOTE

No.- $

COUNTY OF RIVERSIDE TEETER PLAN OBLIGATION NOTE,
2023 SERIES A

NOTE
DATE

MATURITY
DATE

INTEREST
RATE CUSIP

REGISTERED OWNER:

PRTNCIPAL AMOUNT:

The County of Riverside (the "County") acknowledges itself indebted to, and for

value received, hereby promises to pay from amounts on deposit in the General Fund, as defined

in the Resolution No. 9'1-203 of the County, as amended and supplemented (the "Resolution"), to

the registered owner specified above (the "Holder"), at the office of The Bank of New York

Mellon Trust Company, N.A., the principal amount specified above on the Maturity Date

specified above, together with interest thereon at the Interest Rate per annum se1 forth above

(computed on the basis of a 360-day year composed of twelve 30-day months) in like lawful

money of the United States of America from the Note Date specified above until payment in full
of said principal sum. The interest payable at maturity and principal of this Note shall be

payable only to the registered owner hereof upon surrender of this Note at the office of the Fiscal

Agent as the same shall fall due; provided, however, that no interest shall be payable for any

p..ioA after maturity during which the registered owner hereof fails to properly present this Note

for payment.

This Note is one of a duly authorized issue of Teeter Plan Obligation Notes, 2023

Series A of the County issued under and pursuant to the Resolution. The 2023 Series A Notes

are payable from the General Fund and are secured by Series B Taxes as defined in the

Resoluiion. By acceptance of this Note, the Holder consents to all the terms and conditions

hereof, and of the Resolution, a copy of which is on file with the County'

This Note is not subject to redemption prior to maturity.

The County may deem and treat the Holder hereof as the absolute owner hereof

for the purpose of receiving payment of or on account of principal and interest due hereon and

for all other purposes and the County shall not be affected by any notice to the contrary.
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IT IS HEREBY CERTIFIED, RECITED AND DECLARED that aII acts,

conditions and things required by the Resolution to exist, to have happened and to have been

performed precedent to and in the issuance of this Note, exist, have happened and have been

performed in due time, form and manner as required by law.

IN WITNESS WHEREOF, the County of Riverside has caused this Note to be

executed in its name by the manual or facsimile signature of its County Executive Officer and

countersigned by the manualor facsimile signature of the Clerk of the Board of Supervisors, zlnd

caused its official seal or a facsimile thereof to be affixed hereto.

COUNTY OF RIVERSIDE

By
County Executive Offi cer

(sEAL)

COUNTERSIGNED

Clerk of the Board of Supervisors

4r4r-0560-4937 3
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NRF Draft of 8/25/23

$[PAR]
COUNTY OF RIVERSIDE

TEETER PLAN OBLIGATION NOTES,2023 SERIES A

NOTE PURCHASE AGREEMENT

_,2023

Riverside County Board of Supervisors
County of Riverside
4080 Lemon Street,4th Floor
Riverside, California 92501

Ladies and Gentlemen:

The undersigned, BofA Securities, lnc. (the "Representative"), as representative of itself and Loop
Capital Markets LLC (collectively, the "Underwriters"), acting on its own behalf and not as fiduciary or
agent of the County of Riverside (the "County"), offers to enter into this Note Purchasc Agreement (thc
"Note Purchase Agreement") with the County. This offer is made subject to written acceptance by the

Counry prior to I l:59 p.m., Pacific Daylight Time, on the date hereof, and, upon such acceptance, this Note
Purchase Agreement will be binding upon the County and the Underwriters.

l. Purchase and Sale of the Notes. Upon the terms and conditions and in reliance upon the

representations, warranties and agreements herein set forth, the Underwriters hereby agree to purchase from
the County for reoffering to the public, and the County hereby agrees to sell to the Underwriters for such
purpose, all (but not less than all) of the County's Teeter Plan Obligation Notes, 2023 Series A (the "Notes")
in the aggregate principal amount of $[PAR].00. The aggregate purchase price to be paid by the
Undcrwriters for thc Notes shall bc $ being the principal amount of the Notcs, plus an original
issue premium of $[PREMIUM], and less an Underwriters' discount of $[UWs DISCOUNT].

2. The Notes. The Notes shall be dated thcir date of issuance and shall mature on

[October] _,2024. The Notes are being issued under Resolution No. 97-203, as ratified, conltrmed and
modified by Resolution No. 97-298 adopted by the Board of Supervisors of the County (the "Board of
Supervisors") on November 4, 1997 (together, as heretofore amended and supplemented, the "Master
Teeter Resolution"), including as supplemented by a resolution adopted by the Board of Supervisors on

[September] _, 2023 (the "2023 Resolution" and, together with the Master Teeter Resolution, the
"Resolutions"), and a Fiscal Agent Agreement, dated as of November l, 1997 (as amended, the "Fiscal
Agent Agreement"), by and between the County and The Bank of New York Mellon Trust Company, N.A.,
as successor fiscal agent thereunder (the "Fiscal Agent"), and in full confbrmity with the Constitution and
laws of the State of Califomia, as amended and supplemented. The Notes will bear interest at the rates set

forth in Exhibit A hereto. The Notes will be registered initially in the name of "Cede & Co." as nominee
of The Depository Trust Company ("DTC") in New York, N.Y., the securities depository for the Notes.

3. Use of Documents. The County has delivered to the Underwriters copies of its Preliminary
Official Statement dated [September] _, 2023 (the "Preliminary Official Statement"). As of its date, such
Preliminary Official Statement has been "deemed final" by the County for purposcs of Securities and
Exchange Comrnission Rule l5c2-12 (the "Rule"), except for information permitted to be omitted by said
Rule. The County agrees to deliver to the Underwriters a final Official Statement, dated the date hereof
(the "Official Statement") within seven (7) business days from the date hereof and in sufficient time to
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accompany any confirmations requesting payment sent to purchasers. The number of Official Statements

so delivered will be sufficient to comply with the requirements of paragraph (bXa) of the Rule and the

Rules of the Municipal Securities Rulemaking Board ("MSRB"). In addition, the County shall prepare or
cause to be prepared the Official Statement, including any amendments thereto, in word-searchable PDF
format as described in the MSRB's Rule G-32 and shall provide the electronic copy of the word-searchable
PDF format of the Official Statement to the Underwriters no later than one (1) business day prior to the

Issue Date (defined below) to enable the Underwriters to comply with MSRB Rule G-32.

The Counfy has approved the distribution by the Underwriters of the Official Statement and the

County hereby authorizes the Underwriters to use, in connection with the offer and sale of the Notes, the

Official Statement and the Resolutions and all information contained herein and therein and all other
documents, agreements, certificates or statements furnished by the County to the Underwriters or entered

into in connection with the transactions contemplated by this Note Purchase Agreement.

The County will undertake, pursuant to a Continuing Disclosure Certificate (the "Continuing
Disclosure Certificate"), to provide ongoing periodic disclosure and notices of the occurrence of certain
events, if material. A description of such undertaking is set forth in the Preliminary Official Statement and

will also be set forth in the Official Statement.

4. Public Offering: Establishment of Issue Price. (a) The Underwriters intend to make an

initial bona fide public offering of the Notes at the prices or yields set forth on the cover of the Official
Statement. The Underwriters may offer and sell the Notes to certain dealers and banks at prices lower than
the public offering price stated on the cover of the Official Statement and said public offering prices may
be changed from time to timc by the Underwriters (but in all cases subject to the provisions of this Section
4).

(b) The Representative, on behalf of the Underwriters, agrees to assist the County in establishing
the issue price of the Notes and shall execute and deliver to the County at Closing an "issue price" or similar
certificate, together with the supporting pricing wires or equivalent communications, substantially in the

form attached hereto as Exhibit B, with such modifications as may be appropriate or necessary, in the

reasonable judgment of the Representative, the County and Bond Counsel, to accurately reflect, as

applicable, the sales price or prices or the initial offering price or prices to the public of the Notes. All
actions to be taken by the County under this section to establish the issue price of the Notes may be taken

on behalf of the County by the County's municipal advisor, Columbia Capital Management, LLC (the
"Municipal Advisor") and any notice or report to be provided to the County may be provided to the

Municipal Advisor.

(c) Except as otherwise set forth in Schedule I attached hereto, the County will treat the first price

at which l0% of the Notes (the "l0% test") is sold to the public as the issue price of that maturity. At or
promptly after the execution of this Note Purchase Agreement, the Representative shall report to the County
the price or prices at which Underwriters have sold to the public the Notes. If at that time the 10% test has

not been satisfied as to the Notcs, the Representative agrees to promptly report to the County the prices at

which Notes have been sold by the Underwriters to the public. That reporting obligation shall continue
until the earlier of the date upon which the l|Yo test has been satisfied as to the Notes or the Closing Date.
For purposes of this Section, if Notes mature on the same date but have different interest rates, each separate

CUSIP number within that maturity will be subject to the 10% test and the reporting obligation.

(d) The Representative confirms that the Underwriters have offered the Notes to the public on or

before the date of this Note Purchase Agreement at the offering price or prices (the "initial offering price"),

or at the corresponding yield or yields, set forth in Exhibit A attached hereto, except as otherwise set forth
therein. Exhibit A also sets forth, as of the date of this Note Purchase Agreement, the Notes for which the
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l0% test has not been satisfied and for which the County and the Representative, on behalf of the

Underwriters, agree that the restrictions set forth in the next sentence shall apply, which will allow the
County to treat the initial offering price to the public of each such maturity as of the sale date as the issue
price of that maturity (the "hold-the-offering-price rule"). So long as the hold-the-offering-price rule
remains applicable to the Notes, the Underwriters will neither offer nor sell unsold Notes to any person at

a price that is higher than the initial offering price to the public during the period starting on the sale date

and ending on the earlier of the following:

(l) the close of the fifth (5th) business day after the sale date; or

(2) the date on which the Underwriters have sold at least l0% of the Notes to
the public at a price that is no higher than the initial offering price to the public.

The Representative shall advise the County promptly after the close of the fifth (5th) business day
after the sale date whether it has sold lUYo of the Notes to the public at a price that is no higher than the
initial offering price to the public.

(e) The Representative confirms that:

(i) any agreement among underwriters, any selling group agreement and each third-
party distribution agreement (to which the Representative is a party) relating to the initial sale of the Notes
to the public, together with the related pricing wires, contains or will contain language obligating each

Underwriter, each dealer who is a member of the selling group, and each broker-dealer that is a party to
such third-party distribution agreement, as applicable,

(A)( I ) to report the prices at which it sells to the public the unsold Notes allocated
to it, whether or not the Closing has occurred, until either all Notes allocated to it have been sold or it is
notified by the Representative that the l}oh test has been satisfied as to the Notcs, provided that, the

reporting obligation after the Closing date may be at reasonable periodic intervals or otherwise upon request

of the Representative, and (2) to comply with the hold-the-offering-price rule, if applicable, if and for so

long as directed by the Representative and as set forth in the related pricing wires,

(B) to promptly notify the Representative of any sales of Notes that, to its
knowledge, are made to a purchaser who is a related party to an underwriter participating in the initial sale
of the Notes to the public (each such term being used as defined below), and

(C) to acknowledge that, unless otherwise advised by the Underwriter, dealer
or broker-dealer, the Representative shall assume that each order submitted by thc Underwriter, dealer or
broker-dealer is a sale to the public.

(ii) any agreement among underwriters or selling group agreement relating to the
initial sale of the Notes to the public, together with the related pricing wires, contains or will contain
language obligating each Underwriter or dealer that is a party to a third-party distribution agreement to be
employed in connection with the initial sale of the Notes to the public to require cach broker-dealer that is
a party to such third-party distribution agreement (A) to report the prices at which it sells to the public the

unsold Notes allocated to it, whether or not the Closing has occurred, until either all Notes allocated to it
have been sold or it is notified by the Representative or such Underwriter or dealer that the l0% test has

been satisfied as to the Notes, provided that, the reporting obligation after the Closing date may be at
reasonable periodic intervals or otherwise upon request of the Representative or such Underwriter or dealer
and (B) comply with the hold+he-offering-price rule, if applicable, if and for so long as directed by the
Representative or the Underwriter or the dealer and as set forth in the related pricing wires.
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(0 The County acknowledges that, in making the representations set forth in this section, the

Representative will rely on (i) the agreement of each Underwriter to comply with requirements for
establishing issue price of the Notes, including, but not limited to, its agreement to comply with the hold-
the-offering-price rule, if applicable to the Notes, as set forth in an agreement among underwriters and the

related pricing wires, (ii) in the event a selling group has been created in connection with the initial sale of
the Notes to the public, the agreement of each dealer who is a member of the selling group to comply with
the requirements for establishing issue price of the Notes, including, but not limited to, its agreement to

comply with the hold+he-offering-price rule, if applicable to the Notes, as set forth in a selling group

agreement and the related pricing wires, and (iii) in the event that an Underwriter or dealer who is a member
of the selling group is a party to a third-party distribution agreement that was employed in connection with
the initial sale of the Notes to the public, the agreement of each broker-dealer that is a party to such

agreement to comply with the requirements for establishing issue price of the Notes, including, but not
limited to, its agreement to comply with the hold-the-offering-price rule, if applicable to the Notes, as set

forth in the third-party distribution agreement and the related pricing wires. The County further
acknowledges that each Underwriter shall be solely liable fbr its failure to comply with its agreement
regarding the requirements for establishing issue price of the Notes, including, but not limited to, its
agreement to comply with the hold+he-offering-price rule, if applicable to the Notes, and that no
Underwriter shall be liable for the failure of any other Underwriter, or of any dealer who is a member of a

selling group, or of any broker-dealer that is a party to a third-party distribution agreement, to comply with
its corresponding agreement to comply with the requirements for establishing issue price of the Securities,
including, but not limited to, its agreement to comply with the hold+he-offering-price rule, if applicable to
the Notes.

(g) The Underwriters acknowledge that sales of the Notes to any person that is a related party to
an underwriter participating in the initial sale of the Securities to the public (each such term being used as

defined below) shall not constitute sales to the public for purposes of this section. Further, for purposes of
this section:

( I ) "public" means any person other than an underwriter or a related party,

(2) "underwriter" means (A) any person that agrees pursuant to a written
contract with the County (or with the lead underwriter to form an underwriting syndicate) to
participate in the initial sale of the Notes to the public and (B) any person that agrees pursuant to a

written contract directly or indirectly with a person described in clause (A) to participate in the

initial sale of the Notcs to the public (including a member of a selling group or a party to a third-
party distribution agreement participating in the initial sale of the Notes to the public),

(3) a purchaser of any of the Notcs is a "related party" to an underwriter if the

underwriter and the purchaser are subject, directly or indirectly, to (i) more than 507o common
ownership of the voting power or the total value of their stock, if both entities are corporations
(including direct ownership by one corporation of another), (ii) more than 50% common ownership
of their capital interests or profits interests, if both entities are partnerships (including direct
ownership by one partnership of another), or (iii) more than 5002 common ownership of the value
of the outstanding stock of the corporation or the capital interests or profit interests of the

partnership, as applicable, if one entity is a corporation and the other entity is a partnership
(including direct ownership of the applicable stock or interests by one entity of the other), and

(4) "sale date" means the date of execution of this Note Purchase Agreement
by all parties
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5. Closing. At 8:00 a.m., Pacif-rc Daylight Time, on [October] _,2023, or at such other time
and on such other date as shall have been mutually agreed upon by the County and the Underwriters (the

"lssue Date"), the County will deliver to the Underwriters, through the facilities of DTC, the Notes in
registered form duly executed and othcr documents hereinafter mentioned, and the Underwriters will accept

such delivery and pay the purchase price thereof in immediately available funds to the order of the County
(the "Closing"),

6. Representations. Warranties and Agreements of the CounEr. The County hereby

represents, warrants and agrees with the Underwriters that:

(A) The County is a political subdivision, organized and existing pursuant to the

Constitution and laws of the State of California (the "State"), and has all requisite right, power and

authority to conduct its business, to adopt the Resolutions, to issue the Notes and to execute this
Note Purchase Agreement, the Fiscal Agent Agreement and the Continuing Disclosure Certificate
(collectively, the "Documents"), and to perform its obligations under each such document or
instrument, and to carry out and effectuate the transactions contemplated by the Documents.

(B) (i) At or prior to the Closing, the County will have taken all actions required to be

taken by it to authorize the issuance and delivery of the Notes; (ii) the execution and delivery of
the Notes and the Documents, the adoption by the County of the Resolutions, and the performance

by the County of the obligations contained in the Documents, have been duly authorized and such

authorization will be in full force and effect at the time of the Closing; (iii) this Note Purchase

Agreement has been duly executed and delivered and constitutes the valid and legally binding
obligation of the County enforceable against the County in accordance with its terms, except as

may be limited by applicable bankruptcy, insolvency, reorganization, moratorium and other similar
laws in effect for the protection of debtors and by application of general principles of equity; (iv)
the Board of Supervisors has duly authorized the consummation by the County of all transactions

contemplated by the Documents and the Resolution; and (v) the County has authorized and

approved the Preliminary Official Statement and the Official Statcment and the distribution thereof
by the Underwriters.

(C) No consent, approval, authorization, license, order, filing, registration,
qualification, election or referendum, of or by any person, organization, State court or State

governmental agency or public body whatsoever is required for the consummation of the

transactions contemplated hereby, except for such actions as have been taken or as may be

necessary to qualify the Notes for offer and sale under the Blue Sky or other securities laws and

regulations of such states and jurisdictions of the United States as the Underwriters may designate
(except that the County shall not be responsible for the failure to comply with any such laws or
regulations with regard to Blue Sky).

(D) Except as otherwise disclosed in the Offrcial Statement, to the best knowledge of
the County, based upon reasonable inquiry, as of the time of acceptance hereof, there is no action,

suit, proceeding, inquiry or investigation, at law or in equity, before any State court or public body,
pending or threatened against the County: (i) in any way affecting the existence of the County or
in any way challenging the respective powers of the County or the entitlement of the officials of
the County to their respective offices; or (ii) seeking to restrain or enjoin the sale, issuance or
delivery of any of the Notes, the application of the proceeds of the sale of the Notes, or the collection
ofrevenues or taxes ofthe County pledged or to be pledged or available to pay the principal ofand
interest on the Notes, or the pledge thereof, or in any way contesting the validity of the Notes or

the Documents, or contesting the powers or authority of the County with respect to the Notes or the

Documents; or (iii) in which a hnal adverse decision would (a) materially adversely affect the
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consummation of the transactions contemplated by the Documents, or (b) declare the Documents
to be invalid or unenforceable in whole or in material part.

(E) As of the date thereof and the date hereof, the Preliminary Official Statement did
not and does not contain any untrue statement of a material fact or omit to state a material fact
required to be stated therein or necessary to make the statements therein, in the light of the
circumstances under which they were made, not misleading, except for information permitted to be
omitted therefrom by the Rule l5c2- 12.

(F) As of the date hereof, the Official Statement does not contain any untrue statement
of a material fact or omit to state a material fact necessary to make the statements therein, in the
light of the circumstances under which they were made, not misleading. If between the date of the
Official Statement and the Closing (i) any event shall occur or any pre-existing fact or condition
shall become known which might or would cause the Official Statement, as then supplemented or
amended, to contain any untrue statement of a material fact or to omit to state a material fact
necessary to make the statemcnts therein, in the light of the circumstances under which they were
made, not misleading, the County shall promptly notify the Underwriters thereof, and (ii) if in the
reasonable opinion of the Underwriters and the County, such event, fact or condition requires the
preparation and publication of a supplement or amendment to the Official Statement, the County
will at its expense supplement or amend the Official Statement in a form and in a manner jointly
approved by the Underwriters and the County, which approval shall not be unreasonably withheld.

(G) The County undertakes that, for a period beginning with the day on which the
Notes are delivered to the Underwriters and ending on the earlier of (i) the 25th day following the
end of the underwriting period, as defined in the Rule under the Securities Exchange Act of 1934,
or (ii) 90 days following Closing, it will (a) apprise the Underwriters of all material developments,
if any, occurring with respect to the County and (b) if determined by the County or requested by
the Underwriters, prepare a supplement to the Official Statement in respect of any such material
event. The period described in the preceding sentence shall be reduced to twenty-five (25) days if
the Official Statement has been deposited with the MSRB and is available from such depository
upon request. The Underwriters hereby agree to use its best efforts to deposit the Official Statement
with the MSRB so that such period will be reduced to twenty-five (25) days. Unless otherwise
notified in writing by the Underwriters, the County may assume that the end of this underwriting
period occurs on the date when the County delivers the Notes to the Underwriters.

(H) Between the date hereof and the Closing, without the prior written consent of the
Underwriters, the County will not have issued any bonds, notes or other obligations for borrowed
money except as may be described in or contemplated by the Official Statement.

(D Any certificates signed by any official of the County and delivered to the
Underwriters shall be deemed a representation and warranty by the County to the Underwriters as

to the statements made therein but not of the person signing the same.

(J) The County will punctually pay or cause to be paid the principal of and interest to
become due on the Notes in strict conformity with the terms of the Resolution, the Fiscal Agent
Agreement and the Notes and it will faithfully observe and perform all of the conditions, covenants
and requirements of the Notes and the Documents.

(K) The County will furnish such information, execute such instruments and take such
other action in cooperation with the Underwriters if and as the Underwriters may reasonably request
in order (i) to qualify the Notes for offer and sale under the Blue Sky or other securities laws and
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regulations of such states and jurisdictions of the United States as the Underwriters may designate
and (ii) to determine the eligibility of the Notes for investment under the laws of such states and

other jurisdictions and will, if requested by the Underwriters, use its best efforts to continue such

qualifications in effect so long as required for distribution of the Notes; provided that the County
shall not be required to pay any fees in connection with the foregoing or to subject itself to service

of process in any jurisdiction in which it is not presently so subjcct.

(L) Between the date hereof and the Closing, the County will not modify or amend the

Resolution without the prior written consent of the Underwriters.

(M) The County will enter into the Continuing Disclosure Certificate in order to
provide the information required therein. Except as drsclosed in the Official Statement, the County
has not failed to comply in all material respects with a continuing undertaking under the Rule during
the previous five years.

(N) The Notes will be issued only under and within the limits of the Resolution and

the Fiscal Agent Agreement, and, as such, are gcneralobligations of the County, but payable only
out of certain taxes, income, revenue, cash receipts and other moncys to be received by the County
as described in the Official Statement.

(O) The County's Annual Comprehensive Financial Report (ACFR) as of June 30,

2022,for the fiscal year ended on such date, as described or set forth, as appropriate, in the Official
Statement, is true, complete and correct and fairly presents the financial condition of the County as

ofsuchdateandtheresultsofitsoperationsforsuchfiscalyear. Therehasbeennomaterialadverse
change in the financial condition of the County since June 30, 2022, except as described in the

ACFR or the Official Statement.

7. Conditions to Oblisations of Underwriters at Closing. The Underwriters have entered into
this Note Purchase Agreement in reliance upon the representations and warranties of the County contained

herein and the performance by the County of its obligations hereunder, as of the date hereof and as of the

Closing. The obligation of the Underwriters to purchase the Notes at the Closing is subject to the following
further conditions, any or all of which can be waived by the Underwriters in writing:

(A) The representations, warranties and covenants of the County contained herein shall
be true and correct at the date hereof and at and as of the Closing, as if made on the date of the
Closing, and the statements made in all certificates and other documents delivcred to the

Underwriters at the Closing and otherwise pursuant hcreto shall bc true and corrcct at and as of the

Closing;

(B) At and as of the Closing (i) the Official Statemcnt, this Note Purchase Agrecmcnt,
the Continuing Disclosure Certificate and the Resolution shall be in full force and effect and shall

not have been amended, modified or supplemented except as may have been jointly agreed to in
writing by the County and the Underwriters; (ii) all actions under which, in the opinion of Orrick,
Herrington & Sutcliffe LLP, Note Counsel, shall be necessary in connection with the transactions
contemplated hereby, shall have been duly takcn and shall bc in full forcc and effect; and (iii) the

County shall perform or have performed all of its obligations rcquircd under or specificd in the

Resolution, the Fiscal Agent Agreement or this Note Purchase Agreemcnt to be performed at or
prior to the Closing;

(C) To the best knowledge of the County, based on reasonable inquiry, no action, suit,
proceeding, inquiry or investigation, at law or in equity, bcfore or by any court or public body, is
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pending or threatened against the County which has any of the effects described in Paragraph 6(D)
hereof or contesting in any way the completeness or accuracy of the Official Statement;

(D) No order, decree or injunction of any court of competent jurisdiction, nor any
order, ruling or regulation of the Securities and Exchange Commission, has been issued or made
with the purpose or effect of prohibiting the issuance, offering or sale of the Notes as contemplated
hereby and no legislation has been enacted, or a bill favorably reported for adoption, or a decision
by any court rendered, or a ruling, regulation, proposed regulation or official statement by or on
behalf of the Securities and Exchange Commission or other governmental agency having
jurisdiction of the subject matter has been made or issued, to the effect that the Notes or any other
securities of the County or of any similar body of the type contemplated herein are not exempt from
the registration, qualification or other requirements of the Securities Act and as then in effect, or of
the Trust Indenture Act of 1939, as amended and as then in effect; and

(E) At or prior to the Closing, the Underwriters shall have received a copy of the
following documents in each case dated at and as of the Closing and satisfactory in form and
substance to the Undcrwriters:

( I ) An approving opinion of Note Counsel as to the Notes in the form attached
to the Official Statement as APPENDIX C, addressed to the County and upon which the

Underwriters may rely,

(2) A supplemental opinion of Note Counsel, addressed to the Underwriters,
to the effect that:

(i) the Note Purchase Agreement has been duly executed and
delivered by the County and is a valid and binding agreement of the County, except
as enforcement may be limited by bankruptcy, insolvency, reorganization,
receivership, arrangement, fraudulent conveyance, moratorium or other laws
relating to or affecting creditors' rights, to the application of equitable principles,
to the exercise ofjudicial discretion in appropriate cases and to limitations on legal
remedies against counties in the State and except that no opinion need be expressed
with respect to any indemnification, contribution, liquidated damages, penalty
(including any remedy deemed to constitute a penalty), right of set-off, arbitration,
judicial reference, choice of law, choice of forum, choice of venue, non-exclusivity
of remedies, waiver or severability;

(ii) the statements contained in the Official Statement in the sections
thereof entitled "THE NOTES" (other than the last three paragraphs under
"Security for the Notes," and other than " - Fiscal Agent" and excluding any
reference to Cede & Co or DTC), "TAX MATTERS," and the Appendix
containing the form of approving opinion, excluding any material that may be
treated as included under such captions by cross-reference, insofar as such
statements expressly summarize certain provisions of the Resolution and the Notes
and the form and content of the approving opinion, are accurate in all material
respects;

(iii) the Notes are not subject to the registration requirements of
Securities Act of 1933, as amendcd, and the Resolutions are exempt fiom
qualification pursuant to the Trust Indenture Act of 1939, as amended; and
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(iv) the Underwriters may rely on the approving opinion of Note
Counsel

(3) The negative assurance letter, dated the date of the Closing and addressed

to the County and the Underwriters, of Stradling Yocca Carlson & Rauth, a Professional
Corporation, as Disclosure Counsel to the County, to the effect that based upon their
participation in the preparation of the Official Statement as Disclosure Counsel to the

County and without having undertaken to determine independently the accuracy or
completeness of the contents in the Official Statement, such counsel has no reason to
believe that the Official Statement, as of its date and as of the date of Closing (cxcept for
the financial statements, projections and the other financial and statistical data included
therein and the information included therein relating to The Depository Trust Company
and the book-entry system (as such terms are defined in the Official Statement), and in
Appendices B and C thereto as to all of which no opinion or belief need be expressed)
contained or contains any untrue statement of a material fact or omitted or omits to state

any material fact necessary to make the statements therein, in light of the circumstances
under which they were made, not misleading;

(4) The certificate of the County, dated the date of Closing to the effect that:

(i) the County is a political subdivision duly organized and existing
under the Constitution of the laws of the State;

(ii) the Resolutions were duly adopted at meetings of the Board of
Supervisors which were called and held pursuant to law with all public notice
required by law and at which a quomm was present and acting throughout, and the

Resolutions are in full force and effect and have not been amended, modified or
rescinded;

(iii) the adoption of the Resolutions and the execution and delivery of
the Notes and the Documents and compliance with the provisions hereof and
thereof, under the circumstances contemplated thereby and hereby, do not conflict
with or constitute on the part of the County a material breach of or material default
under any agreement or other instrument applicable or binding upon the County or
any of its properties or any existing law, regulation, court order or consent decree

to which the County or any of its properties is subject;

(iv) the County has full right and lawful authority to deliver the

Official Statement, to execute and deliver the Notes, and to execute and deliver the
Documents, to adopt the Resolutions and the County has duly authorized, executed
and delivered the Official Statement and the Documents;

(v) Except as otherwise disclosed in the Ofhcial Statement, to the best

knowledge of the County, based on reasonable inquiry, there is no action, suit or
procceding, inquiry or investigation before or by any State court, public board or
body, other than as disclosed in the Official Statement pending or, to the
knowledge of the County, threatened against or affecting the County, (a) contesting
in any way the completeness or accuracy of the Official Statement, or wherein an

unfavorable decision, ruling or finding is likely to have a material adverse effect
on the financial condition of the County, the transactions contemplated by the
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Documents, the Resolution or by the Official Statement, or (b) which will
adversely affect the validity or enforceability of, or the authority or ability of the

County to perform its obligations under the Notes, the Documents, the Resolution,
or any other agreement or instrument to which the County is a party and which is

used or contemplated for use in consummation of the transactions contemplated
by the Documents, the Resolution or the Official Statement; and

(vi) The representations and warranties of the County herein are true
and correct in all material respects as of the date made and as of the date of the

Closing, and the County has performed all its obligations required under or
specified in the Resolution and the Documents to be performed at or prior to the

Closing; and

(vii) Such official has reviewed the Official Statement and on such

basis certifies that, to the best of his knowledge after reasonable inquiry, the

Official Statement does not contain any untrue statement of a material fact and
does not omit to state any material fact necessary to make the statements therein,
in light of the circumstances under which they were made, not misleading;

(5) A ccrtificate of the Clerk of the Board of Supervisors of thc County,
together with a lully executed copy of the Resolution, to the effect that:

(i) such copies are true and correct copies of the Resolutions; and

(ii) thc Resolutions were duly adopted and have not been modified,
amcnded, rcscinded or revoked and are in full force and effect at and as of the

Closing, except for amendments, if any, adopted with the consent of the

Underwriters;

(6) An opinion, dated the date of the Closing addressed to the Underwriters
and the Fiscal Agent, of County Counsel, in such form as may be acceptable to the

Underwriters, to thc effect that

(i) The County of Riverside is a political subdivision duly organized
and validly existing under and by virtue of the Constitution and laws of the State

of California.

(ii) The Resolutions of the County authorizing the issuance of the

Notes and the cxecution and delivery of the Documents were duly adopted at

meetings of the Board of Supervisors which were called and held pursuant to law,
with all public notice required by law, and at which a quorum was present and

acting throughout and the Resolutions are in full force and effect and have not been

amended, modified or rescinded.

(iii) There is no action, suit, proceeding or investigation at law or in
equity before or by any court, public board or body pending or, to the best ofour
knowledge, threatened against or aff'ecting the County in which an unfavorable
decision, ruling or finding would materially adversely affect the participation of
the County in, or consummation of, the transactions contemplated by the Official
Statement, the Notes, the Fiscal Agent Agreement, the Note Purchase Agreement
or the Resolutions, or in any way contesting the existence of the County or its
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powers with respect thereto, nor, to the best of our knowledge, is there any basis

for any such action, suit, proceeding or investigation.

(iv) The County has full right and lawful authority to adopt the

Resolutions and to execute and deliver the Notes, the Fiscal Agent Agreement, the

Note Purchase Agreement and the Official Statement, such documents have been

duly authorized, executed and delivered on behalf of the County, and the Fiscal
Agent Agreement, the Note Purchase Agreement and the Resolutions constitutc
the legal, valid and binding obligations of the County enforceable in accordance
with their respective terms, except as enforcement may be limited by bankruptcy,
insolvency, reorganization, moratorium and other sirnilar laws relating to or
Iirniting creditors' rights generally, by the principles of equity if equitable remedies
are sought, by the exercise ofjudicial discretion and by the limitations on remedies

against counties in the State of Califbrnia.

(v) To the best of our knowledge, the adoption of the Resolutions and

the execution and delivery of the Notes, the Fiscal Agent Agreement, the Purchase

Agreement and the Official statement and compliance by the Cour,ty with the

provisions thereof, under the circumstances contemplated thereby, do not and will
not in any material respect conflict with or constitute on the part of the County a

breach of or default under any agreement or other instrument applicable to or
binding upon the County or any existing law, regulation, court order of consent

decree to which the County is subject.

(vi) To the best of our knowledge, thc information concerning the

County contained in the Official Statemcnt (excluding information regarding DTC
and all financial or statistical information as to which no opinion is expressed) is

correct in all material respects and does not contain any untrue or misleading
statement of a material fact or omit a material fact required to be stated therein or
necessary to make the statements therein, in the light of the circumstances under
which they were made, not misleading.

(7) A non-arbitrage certification rclated to the Notes from the County in form
and substance satisfactory to Note Counsel, signed by an official of the County;

(8) An incumbency certificate of the Fiscal Agent and a certificate of an

authorized officer of the Fiscal Agent, dated the date of Closing in form and substance

satisfactory to the Underwriters, to the effect that:

(i) the Fiscal Agent is a duly organized and validly existing national
banking association under the laws of the United States of America, having full
right, power and authority to enter into the Fiscal Agent Agreement;

(ii) the Fiscal Agent Agreement has been duly authorized, executcd

and delivcred by the Fiscal Agcnt and (assuming the due authorization, execution

and delivcry thereof by the County) constitutes the valid and binding obligation of
the Fiscal Agent, enforceable in accordance with its terms, except to the extent that

enforceability may be limited by principles of equity or by bankruptcy,
moratorium, reorganization or other laws applicable to creditors' rights generally;
and
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(iii) the execution and delivery by the Fiscal Agent of the Fiscal Agent
Agreement, and the performance by the Fiscal Agent of the terms thereof, do not
violate any provision of the Fiscal Agent's Articles of Association or Bylaws or,
to such officer's knowledge, any existing law, regulation or ruling; nor, to such
officer's knowledge, are the Indentures in violation of, nor do they cause a default
under, any material agreement or material instrument to which the Trustee is a

party.

(9) Evidence from Moody' s Investors Service Inc. and Fitch Ratings that the

Notes have been rated "_" and " ," respectively, and that such ratings continue in
e ffect as of the Closing;

(10) Certified copies of the Resolutions and one executed original of each of
the documents and such additional legal opinions, certificates, proceedings, instruments
and other documents as the Underwriters or Note Counsel may reasonably request in order
to evidence compliance by the County with legal requirements, the truth and accuracy, at
and as of the Closing, of the representations, warranties and agreements of the County
herein contained and the statements contained in the Official Statement, and the due
performance and satisfaction by the County at or prior to such time of all agreements then
to be performed and all conditions then to be satisfied by the County;

(l l) An opinion, dated the date of the Closing addressed to the Underwriters,
of Norton Rose Fulbright US LLP, counsel to the Underwriters, in such form as may be

acceptable to the Undcrwritcrs, and

(12) Such additional certificates, instruments and other documents as the

Underwriters may reasonably deem necessary.

8. Termination of Oblisations of Underwriters. lf the County shall be unable to satisfy the

conditions set forth in Section 7 to the obligations of the Underwriters contained in this Note Purchase
Agreement, the obligations of the Undcrwriters under this Note Purchase Agreement may be terminated by
the Underwriters by notice to the County at, or at any time prior to, the Closing. Notwithstanding any
provision herein to the contrary, the performance of any and all conditions contained herein for the benefit
of the Underwriters may be waived by the Underwriters in writing in its sole discretion.

The Underwriters shall also have the right to terminate, in its sole discretion, its obligations under
this Note Purchase Agreement, by notice to the County at, or at any time prior to the Closing, if between
the date hereof and the Closing:

(A) an event shall occur which makes untrue or incorrect in any material respect, as of
the timc of such event, any statement or information contained in the Official Statement or which
is not reflected in the Official Statement but should be reflected therein in order to make the
statements contained therein not misleading in any material respect and requires an amendment of
or supplement to the Official Statement and the effect of which, in the judgment of the

Underwriters, would materially adversely affect the market for the Notes or the sale, at the

contemplated offering prices (or yields), by the Underwriters of the Notes; or

(B) legislation shall be introduced in, enacted by, reported out of committee, or
recommended for passage by State of California, either Ilouse of the Congress, or recommended
to the Congress or otherwise endorsed for passage (by press release, other form of notice or
otherwise) by the President of the United States, the Treasury Department of the United States, the
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Internal Revenue Service or the Chairman or ranking minority member of the Committee on
Finance of the United States Senate or the Comrnittee on Ways and Means of the United States

House of Representatives, or legislation is proposed for consideration by either such committee by
any member thereof or presented as an option for consideration by either such committee by the

staff or such committee or by the staff of the Joint Committee on Taxation of the Congress of the

United States, or a bill to amend the Code (which, if enacted, would be effectivc as of a date prior
to the Closing) shall be filed in either House, or a decision by a court of competent jurisdiction
shall be rendered, or a regulation or filing shall be issued or proposed by or on behalf of the

Department of the Treasury or the Internal Revenue Service of the United States, or other agency

of the federal govemmcnt, or a release or official statement shall be issued by the President, the

Department of the Treasury or the Internal Revenue Service of the United States, in any such case

with respect to or affecting (directly or indirectly) the taxation of interest rcccived on obligations
of the general character of the Notes which, in the opinion of the Underwriters, materially adversely

affects the market for the Notes or the sale, at the contemplated offering prices (or yields), by the

Underwriters of the Notes; or

(C) there shall have occurred a general suspension of trading, minimum or maxlmum
prices for trading shall have been fixed and be in force or maximum ranges or prices for securities

shall have been required on the New York Stock Exchange or other national stock exchange

whether by virtue of a determination by that Exchange or by order of the Securities and Exchange

Commission or any other governmental agency having jurisdiction or any national securities
exchange shall have: (i) imposed additional materialrestrictions not in force as of the date hereof
with respect to trading in securities generally, or to the Notes or siniilar obligations; or (ii)
materially increased restrictions now in force with respect to the extension of credit by or the charge

to the net capital requirements of underwriters or broker-dealers such as to tnakc it, in the judgment

of the Underwriters, impractical or inadvisable to proceed with the offering of the Notes as

contemplated in the Official Statement; or

(D) the comme ncement of any action, suit or proceeding describcd in Paragraph 6(D)
hereof which, in the judgment of the Underwriters, materially adversely affects the market price of
the Notes, or

(E) a stop order, ruling, regulation, proposed regulation or statement by or on behalf
of the Securities and Exchange Commission or any other governmental agency having jurisdiction
of the subject matter shall be issued or madc to the effect that the issuance, offering, sale or
distribution of obligations of the general character of the Notes is in violation or would be in
violation of any provisions of the Securities Act of 1933, as amended, the Securities Exchange Act
of 1934, as amended or the Trust Indenture Act of 1939, as amended; or

(F) legislation introduced in or enacted (or resolution passed) by the Congress or an

order, decree, or injunction issued by any court of competent jurisdiction, or an order, ruling,
regulation (final, temporary, or proposed), press release or other form of notice issued or made by
or on behalf of the Securities and Exchange Commission, or any other govemmental agency having
jurisdiction of the subject matter, to the effect that obligations of the general character of the Notes,
including any or all underlying arrangements, are not exempt from registration under or other
requirements of the Securities Act of 1933, as amended (the "Securities Act"), or that the Indenture
is not exempt from qualification under or other requirements of the Trust Indenture Act of 1939, as

amended, or that the issuance, offering, or sale of obligations of the general character of the Notes,
including any or all underlying arrangements, as contemplated hereby or by thc Official Statement
or otherwise, is or would be in violation of the federal securities law as amended and then in effect;
or
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(G) there shall have occurred any outbreak or escalation ofhostilities, declaration by
the United States of a national or international emergency or war, or other calamity or crisis or
escalation thereof (including an escalation of the COVID-19 pandemic) the effect of which on
financial markets is such as to make it, in the reasonable judgment of the Underwriters, impractical
or inadvisable to proceed with the offering of the Notes as contemplated in the Official Statement;
or

(H) a general banking moratorium shall have been declared by fedcral or New York or
Califomia state authorities or a major financial crisis or a material disruption in commercial
banking or securities settlement or clearances services shall have occurred such as to make it, in
the judgment of the Underwriters, impractical or inadvisable to proceed with the offering of the
Notes as contemplatcd in the Official Statement; or

(l) any rating of the Notes or othcr obligations of the County by a national rating
agency shall have been withdrawn or downgraded, or there shall have been any official statement
as to a possible downgrading (such as being placed on "crcdit watch" or "negative outlook" or any
similar qualification) by a national rating agency of any obligations issued by the County, including
the Notes.

9. Conditions to Obligations of the County. The performance by the County of its obligations
under this Note Purchase Agreement with respect to issuance, sale and delivery of the Notes to the
Underwriters is conditioned upon (A) the performance by the Underwriters of its obligations hereunder;
and (B) receipt by the County and the Underwriters of opinions and certificates being delivered at or prior
to the Closing by persons and entities other than the County.

10. Expenses. (A) The Underwriters shall be under no obligation to pay, and the County shall
pay from its available funds or from the proceeds of the Notes, the following expenses: (i) all expenses in
connection with the preparation, distribution and delivery of the Preliminary Official Statement, the Official
Statement, and any amendment or supplement thereto; (ii) all expenses in connection with the printing,
issuance and delivery of the Notes; (iii) the fees and disbursements of Note Counsel and Disclosure
Counsel; (iv) the fees and disbursements of counsel and consultants, including the County's municipal
advisor, in connection with the Notes; (v) the disbursements of the County in connection with the Notes;
(vi) the fees and disbursements of the Fiscal Agent; (vii) any and all fees incurred in connection with
obtaining a rating on the Notes or in obtaining any fonn of credit enhancement; and (viii) all expenses in
connection with the preparation, execution and delivery of the 2023 Resolution and the Notes. The County
will also pay for expenses incurred on behalf of the County's employees (including, but not limited to,
meals, transportation, lodging and entertainment) which are incidental to implementing this Note Purchase
Agreement.

(B) The County has agreed to pay the Underwriters' discount set forth in paragraph I of this
Note Purchase Agreement, and inclusive in the expense component of the Underwriters' discount are actual
expenses incurred or paid for by the Underwriters on behalf of the County in connection with the marketing,
issuance, and delivery of the Notes, including, but not limited to fees and expenses of Underwriters'
Counsel, the costs of any Prcliminary and Final Blue Sky Memoranda, CUSIP fees, and other deal related
expenses.

ll. Notices. Any notice or other communication to be given under this Note Purchase
Agreement (other than the acceptance hereof as specified in the first paragraph hereof) shall be given by
telephone, confirmed in writing, or by delivering the same in writing, if to the County, to the address first
written above, attention: County Executive Officer, or if to the Underwriters, to BofA Securities, Inc., 333

S. Hope Street, Suite 3820, Los Angeles, CA 90071, Attention: Jack Tsang, Director.
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12. Parties in Interest: Survival of Representations and Warranties. This Note Purchase

Agreement when accepted by the County in writing as specified herein shall constitute the entire agreement
between the County and the Underwriters and is made solely for the benefit of the County and the
Underwriters (including their respective successors and assigns). No other person shall acquire or have any
right hereunder or by virtue hereof. The obligations of the County arising out of its representations and

warranties in this Note Purchase Agreement shall not be affected by any investigation made by or on behalf
of the Underwriters.

13. Execution in Counterparts. This Note Purchase Agrcement may be executed in
counterparts, each of which shall be regarded as an original and all of which shall constitute one and the

same document.

14. No Fiduciary Duty. The County acknowledges and agrees that (i) the purchase and sale of
the Notes pursuant to this Note Purchase Agreement is an arm's-length commercial transaction between

the County and the Underwriters, (ii) in connection therewith and with the discussions, undertakings and

procedures leading up to the consummation of such transaction, each of the Underwriters is and has been

acting solely as principal and are not acting as a Municipal Advisor (as defined in Section l5B of the

Securities Exchange Act of 1934, as amended), (iii) the Underwriters have not assumed an advisory or
fiduciary responsibility in favor of the County with respect to the offering contemplated hereby or the

discussions, undertakings and procedures leading thereto (irrespective of whether the Underwriters have

provided other services or are currently providing other services to the County on other matters) and the
Underwriters have no obligation to the County with respect to the offering contemplated hereby except thc
obligations expressly set forth in this Note Purchase Agreement; (iv) the Underuniters have financial and

other interests that differ from those of the County and (v) thc County has consulted its own legal, financial
and other advisors to the extent it has deemed appropriate.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK.]
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15. Aoplicable Law. This Note Purchase Agreement shall be interpreted under, governed by
and enforced in accordance with the laws of the State of California.

Very truly yours,

BofA SECURITIES, INC., as Representative of the

Underwriters

By
Authorized Representative

The foregoing is hereby agreed to
and accepted as of the date first above written:

COLINTY OF RIVIIRSIDE

By
Director of Finance

s-l

Time of Execution:



EXHIBIT A

TERMS AND PRICING SCHEDULE

Teeter Plan Obligation Notes,2023 Series A

Ratings

Par Value

Original
Issue

Premium
Underwriters'

Discount
Purchase

Price
Maturity

Date
Dated
Date Coupon Yield Fitch Moody's

slPARl.oo

f rc% Test Maturity satisfied.l

sS s / t2023 tDt t2024* o//o o//o
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EXIIIBIT B

F-ORM OF ISSUE PRICE CERTII..ICATE

$[PAR]
COUNTY OF RIVERSIDE

TEETER PLAN OBLIGATION NOTES,}OZ3 SERIES A

BofA Securities, Inc. ("BofA"), as representative of itself and Loop Capital Markets LLC
(collectively, the "Underwriters"), has acted as an underwriter in connection with the sale and issuance by
County of Riverside (the "lssuer") of its $[PAR] Teeter Plan Obligation Notes, 2023 Series A (the
"Notes"), being issued on the date hereof, and BofA hereby certifies and represents the following:

Issuc Price.

l. As of Sale Date, all of the Notes wcre the subject of a bona fide offering to the Public at

the Initial Offering Price. As of the date hereof, thc first price or yield at which at least l0% of the Notes
was sold to the Public was the Initial Offering Price.

Defined Terms.

(a) Initial Offering Price means the price or yield set forth on Schedule l.

(b) Maturity means the maturity date of the Notes.

(c) Public means any person (including an individual, trust, estate, partnership, association,
company, or corporation) other than an Underwriter or a related party to an Underwriter.

(d) Related Partlt means any entity if an Underwriter and such entity are subject, directly or
indirectly, to (i) more than 50%o common ownership of the voting power or the total value
of their stock, if both entities are corporations (including direct ownership by one

corporation of another), (ii) more lhan 50oh common ownership of their capital interests or
profit interests, if both entities are partnerships (including direct ownership by one
partnership of another), or (iii) more than 50o% common ownership of the value of the

outstanding stock of the corporation or the capital interests or profit interests of the

partnership, as applicable, ifone entity is a corporation and the other entity is a partnership
(including direct ownership of the applicable stock or interests by one entity of the other).

(e) Sale Date means _,2023.
(0 Undervyriter means (i) any person that agrees pursuant to a written contract with the Issuer

(or with the lead underwriter to fonn an underwriting syndicate) to participate in the initial
sale of the Notcs to the Public, and (ii) any person that agrees pursuant to a written contract
directly or indirectly with a person described in clause (i) of this paragraph to participate
in the initial sale of the Notes to the Public (including a member of a selling group or a

party to a third-parry distribution agreement participating in the initial sale of the Notes to
the Public).

BofA understands that the foregoing information will be relied upon by the Issuer with respect to
certain of the representations set forth in the Tax Certificate to which this certificate is included as Exhibit

137041s85.2 B-l



A and with respect to compliance with the federal income tax rules affecting the Notes, and by Orrick,
Herrington & Sutcliffe LLP, in connection with its opinion as to the exclusion of interest on the Notes from
federal gross income, the preparation of the Intemal Revenue Service Form 8038-G, and other federal
income tax advice that it may give to the Issuer from time to time relating to the Notes. BofA is certifying
only as to facts in existence on the date hereof. Nothing herein represents BofA's interpretation of any

laws; in particular the Treasury Regulations under the Internal Revcnue Code of 1986, or the application of
any laws to these facts. The certifications contained herein are not necessarily based on personal

knowledge, but may instead be based on either inquiry deemed adequate by the undersigned or institutional
knowledge (or both) regarding the matters set forth herein.

Dated: 2023

BOFA SECURITIES,INC.

By:
Authonzed Representative

r3704r585.2 B-2



SCHEDULE I

Sale Prices of the Notes

ICOPY of EXHIBIT A]
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SCHEDULE 2

Pricing Wire or Equivalent Communication

t3704t585.2



P
^a

'- 6

-.i ugE
3l
H5
P9
E#o=c9

-OO
9E
a.Y
o(,
ts:9
>.E
Eo
=-tr6

J_

o93p
-.o
trO

Eo
aao=

oa

e5otr
!Lo
'6
;a
9d

EE
90€
E a'"
L 6=

EEo
o gE
-O.A E

AE>o!o

-6;X,E:'8-E
5'q c
e?,9
sg.e6Eo

-Eqb
E EE
€E I
c,r' _
-;9=E-
6G -E= =

'--E O
o_.;.El,t6
eb!

o--'-
o=..
Ehii
a e.--
.= 6 o
E6 A

tsE g

.EotE-3.
=-61)Da
o-E>'
a,=

E9a

Stradling Yocca Carlson & Roulh
Draft dated September 12, 2023

PRELIMINARY OFFICIAL STATEMENT DATED ,2023

NEW ISSUE-BOOK-ENTRY ONLY RATINGS: Moody's: "_"
Fitch: '_"

See "RATINGS" herein.

In the opinion of Orrick. Herrington & Sutcliffe LLP, Bond Counsel lo the County. based upon an anall'sis of existing laws,

certain covenants, interest on the Notes is excluded.fi'on gross incomelbr.federal incone lax purposes under Sectiott 103 of the Internal
Revenue Code of 1986 and inlerest on tlrc Notes is exentpt./i'om State of Califortia personal inconre la-res. The anrounl lrealed as inleresl ott

opinion o/ Bond Counsel, intere.st on the Notes is not a specilic prefbrence ilernJbr purposes oJ'lhe.fedet'al individual altenrative mininrum
tax. Bond Counscl obsayes that,./br tax years beginning aflcr Decemher 31, 2022, interest on the Nolcs included in adjusted.financial

opinion regarding any ollter tax consequences related lo lhe ov,nership or disposilion o.l. or the amount, accrual or receipt oJ'interest on, the

Notes. See "TAXMATTERS" herein.

$l 03,1 70,000'
COUNTY OF RIVERSIDE

TEETER PLAN OBLIGATION NOTES
2023 SERIES A

Dated: Date of Delivery Due: October _, 2024

The County of Riverside Teeter Plan Obligation Notes, 2023 Series A (the "Notes") are being issued to (i) refund the outstanding
County of Riverside Teeter Plan Obligation Notes,2022 Series A, (ii) fund an advance of unpaid property taxes for agencies participating in
the County of Riverside's Teeter Plan (the "Teeter Plan"), and (iii)pay the costs of issuance related to the Notes. See "THE COUNTY-
The Teeter Plan." The Notes will be issued bearing interesl at a fixed rate as set forth below.

The Notes will be issued in denominations of $5,000 or any integral multiple thereof, will be dated the date of their delivery and
will bear interest at the interest rate shown below. The principal of and interest on the Notes will be payable only on the maturity date
thereof in lawful money of the United States of America by The Bank of New York Mellon Trust Company, N.A., as Fiscal Agent.

The Notes will not be subject to redemption prior to maturit-v.

The Notes will be issued in fully registered form. When delivered, the Notes will be registered in the name of Cede & Co., as

nominee for The Depository Trust Company ("DTC"), New York, New York, which will act as securities depository for the Notes.
Purchasers will not receive Notes representing their ownership interest in the Notes purchased. Principal and interest on the Notes will be
payable when due through the facilities of DTC, as described in APPENDIX E-"BOOK-ENTRY ONLY SYSTEM."

The principal of and interest on the Notes will be payable from all lawfully available moneys in the Ceneral Fund of the County of
Riverside (the "County") and from Pledged Taxes (as defined herein) and. For a description of the Pledged Taxes, see 'THE NOTES-
Security for the Notes." For a description of the County and its finances, see APPENDIX A-"INFORMATION REGARDING THE
COUNTY OF RIVERSIDE.''

See the section of this Official Statement entitled "SPECIAL RISK FACTORS" for a discussion of certain factors which should be

considered, in addition to other matlers set lorth herein. in evaluating an investment in the Notes.

MATURITY SCHEDULE

TEETER PLAN OBLIGATION NOTES,2023 SERIES A

Principal Amount Interest Rate Yield Price CUSIP No,t

s'
This cover page contains information for reference only. It is not a summary of this issue. lnvestors must read the entire

Oflicial Statement in considering the investment quality of the Notes.

The Notes are offered when, as and if issued and received by the Underwriters, subject to the approval of Orrick, Herrington &
Sutcliffe LLP. San Francisco, Califomia. Bond Counsel to the County, and to certain other conditions. Stradling Yocca Carlson & Rauth, a

Professional Corporation, is serving as Disclosure Counsel to the County with respect to the Notes. Ce(ain legal matters will be passed

upon for the County by County Counsel, and for the Underwriters by their counsel, Norton Rose Fulbright US LLP, Los Angeles, Califomia.
It is anticipated that the Notes will be available for delivery to The Depository Trust Company or its agent on or about October _, 2023.

BofA Securities Loop Capital Markets

Dated: _. 2023

CUSIP@ is a registeretl tradennrk of the American Bankers Association. CUSIP Global Sen,ices (CGS) is nnnaged on behalf ofthe Anerican Bankers
Associarion by FacrSet Research Svstems hc. Copyright(c) 2023 CUSIP Global Sen'ices. All righrs resened. CLISIP@ data herein is prot'ided by CUSIP
Global Sen'ices. This data is not intended to create o database and does not sene in ant,wa.t'as a substitute.[or the CGS database. CUSIP@ nuntbers

Of.ficial Statement. The CUSIP@ nuntber .[or a specific malurity is subject to beittg changed alier the issuattce of the Notes as a result of various

or olher sintilar enhancentent by inveslors lhal i.s applicable lo all or o portion ofcertain nnlurilies oflhe Noles.

' Prelintinaty, .tubjecl to change
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No dealer, broker, salesperson or other person has been authorized by the County or the Underwriters to give any
infomtation or to make any representations in connection with the oftbr or sale of the Notes other than those contained herein and,

if given or made, such other inforrnation or representations must not be relied upon as having been authorized by the County or
the Underwriters. This Official State nrent does not constitute an of:f'er to sell or the solicitation of an offer to buy nor shall there

be any sale of the Notes by a person in any jurisdiction in which il is unlawful for such person to make such an offer, solicitation
or sale.

This Official Statenrenl is not to be construed as a conlract with the purchasers or owners of lhe Noles. Slalenlents
contained in this Official Statenrent which involve estimates, forecasts or matters of opinion, whether or not expressly so

described herein, are intended solely as such and are nol to be conslrued as representations offact.

The infonnation set forth herein has been obtained from the County and other sources rvhich the County believes to be

reliable. The infornration and exprcssion of opinion herein are subject to change without noticc and neither delivery of the

Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there lras been no
change in the affairs of the County or any other parties described herein since the date hereof. All surrrmaries of the Resolution or
other documents are nrade subject to the provisions of such documents and do not purport to be complete statements of any or all
of such provisions. Ret-erence is hereby made to such documents on file with the County for further information in connection
therewith.

The Underwriters have provided the following sentence for inclusion in this Official Statement: The Underwriters have

reviewed the infonnation in this Official Statement in accordance with, and as a part of. their responsibilities to inveslors under
the federal securities laws as applied to the facts and circurnstances ofthis transaction, but the Undcrwriters do not guarantee the
accuracy or cornpleleness of such infornration.

Forpurposes of cornpliance rvith Rule l5c2-12 of the United States Securities and Exchange Cornmission, as amended,
and in effect on the date hereof, this Official Statenrent constitutes an official statement of the County that has been deenred final
by the County as of its date except for the omission of no more than the infomration penr.ritted by Rule l5c2-12.

In connection with the offering of the Notes, the Underwriters may offer and sell the Notes to cefiain dealers and dealer
banks and banks acting as agents at prices lower tlran the public offering prices stated on the cover page hereof and said public
offcring prices may be changed fronr time to time by the Underwriters.

The Notes lrave not been registered under the Securities Act of 1933, as amended, in rcliance upon an cxemption
contained in such act. The Notes have not been registered or qualified under the securities laws ofany state.

CAUTIONARY STATEMENTS REGARDING
FORWARD-LOOKING STATEMENTS I N

THIS OFFICIAL STATEMENT

Certain staternents included or incorporaled by reference in this Official Statement constitule "forward-looking
statements." Such statements are generally identifiable by the terminology used such as "plan," "expect," "estimate," "budget" or
other similar words. Such forward-looking slaternenls include but are not lir:rited to certain statements contained in the
infomration under the caption "THE COUNTY" and in APPENDIX A-"INFORMATION REGARDING THE COUNTY OF
RMRSIDE" in this Official Statement. The achievernent of certain results or other expectations contained in such forward-
looking statements involve known and unknown risks, uncertainties and other factors that may causc actual results, pcrfonnance
or achievements described to be materially different tiorn any future results, perfbrmance or acltievernents expressed or implied
by such forward-looking statements. The County does not plan to issue any updates or revisions to those forwardJooking
statentents ifor when its expectations or events, conditions or circumstances on which such statements are based occur.

The County uraintains a websitc; however. infornration presented there is not a part of this Official Statement and should

;rot bc relied upon in making an investnrent decision with respect to the Notes. Rcferences to website addresses presented herein
are lor informalional purposes only and nray be in the fonn of a hyperlink solely lor the reader's convenience. Unless specified
otherwise, such websites and the information or links contained therein are not incorporated into, and are not part ot, this final
official statemenl for purposes of. and as that tenn is defined in, Rule l5c2-12.

48 53 -'1 9 8 4 -2 61 4v 5 I 022242-0099
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$l 03,l 70,ooo'
COUNTY OF RIVERSIDE

TEETER PLAN OBLIGATION NOTES
2023 SERIES A

INTRODUCTION

This Official Statement, including the cover page, the table of contents and appendices, has been
prcpared in connection with the issuance by the County of Riverside, Califomia (the "County") of its Teeter
Plan Obligation Notes, 2023 Series A (the "Notes"), and contains certain infonnation relating to the Notes and
thc County.

With respect to collection of property taxes, the County adopted its Teeter Plan in 1993 (the "Teeter
Plan"), which is an alternate procedure authorized in Chapter 3, Part 8, Division I of the Revenue and Taxation
Code of the State of Clalifornia (comprising Sections 4701 through 47 17, inclusive) (lhe "Law"), commonly
referred to as the "Teeter Plan," for distribution of certain property tax and assessnlent levies on the secured
roll. See "THE COUNTY-Thc Teeter Plan."

The Notes are being issued to (i) refund any outstanding amount of the County's Teeter Obligatiorr
Notes, 2022 Series A, originally issued and currently outstanding in the aggregate principal amount of
$84,055,000 (rhe "2022 Series A Notes") tnaturir.rg on October 19, 2023, (ii) fund au advance of unpaid
properfy taxes for agencies participating in the County's Teeter Plan, and (iii) to pay the costs of issuance
related to the Notes. Sce "THE COUNTY-The Teeter Plan."

The Notes will be issued in denorrrinations of $5,000 or any integral multiple thereof, will be dated the
date of their delivery and will bear interest at the interest rate shown on the cover page. The principal of and
interest on the Notes will be payable only on the rlaturity date thereof.

The Notes will be issued in fully registered fonn. When delivered, the Notes will be registered in the
nante of Cede & Co., as nominee for The Depository Trust Conrpany ("DTC"), New York, New York, which
will act as securities depository for the Notes. Purchasers will not receive Notes representirrg their ownership
interest in the Notes purchased. Principal and interest on the Notes will be payable when due through the
facilities of DTC. as described in APPENDIX E-"BOOK-ENTRY ONLY SYSTEM."

Thc Notes will not be subjcct to redemption prior to maturity

The County tirst adoptcd its Teeter Plan in 1993. Frorn 1993 to 1997,tbe Counfy Treasurcr's Pooled
Invcstment Fund purchased notcs backed by a pledge of the outstanding delinquent taxes, assessments,
penalties and interest liom taxing entities within the County that participate in the Teeter Plan (the "Revenue
Districts"). The County first publicly issued taxable and tax-exempt commercial paper to flnance the annual
caslr requirernents of its Teeter Plan in 1997.

Since 1997, the County has publicly issued tax-exempt notes and, fronr time to tirne, taxable notes to
finance the County's obligations to make distributions to the Revenue Districts, and to refund cerlain
obligations of the County related to such obligations.

The Notes are being issued pursuant to a resolution adopted by the Board of Supcrvisors of the County
on July 29,11)97 (the "Master Teeter Resolution"), as supplemented from time to tinte.

On July 3l, 1997, thc Counfy, acting pursuant to the provisions of Sections 860 et se,q. of thc
California Code of Civil Procedure, filed a complaint in thc Superior Court of the State of California for the

* Prelimina4,, subjet't lo <'hange.
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County of Riverside (Case No. 299847) seeking judicial validation of the transactions relating to the Master
Teetcr Resolution (as originally adopted) and certain other matters. On September 12, 1997, the court entered
a default judgment to the eff'ect that, among other things, the Resolution (as defined below) and the
Obligations (as defined below) issued pursuant to the Resolution, including thc Notes, represent valid and

binding obligations of the County. The appeal period for the default judgment expired October 14, 1997. See

"VALIDATION" herein for a further description of thc validation action.

Each year since 1997 all or a portion of the existing notes issued pursuant to the Master Teeter
Resolution are paid down from collected delinquent taxes fronr the prior fiscal year, and subsequent additional
notes are issued pursuant to the Master Teeter Resolution to pay down the existing notes and to finance the
current fiscal year's obligation to rnake advances under the Teeter Plan. See "THE COLTNTY-The Teeter
Plan."

The County will agree, in a Continuing Disclosure Certificate executed by the County in counection
with the issuance of the Notes (the "Disclosure Ce(ificate"), to report the occurrence of specified "Listed
Events" to the Municipal Securities Rulemaking Board (the "MSRB") through its Electronic MunicipalMarket
Access System ("EMMA"). See "CONTINUING DISCLOSURE."

All quotations from, and summaries and explanations of, provisions of the laws of the State of
California (the "State") and acts and proccedings of the County contained herein, do not purporl to be

complete and are qualified in their entirety by reference to the official cornpilations thereo{, and all references
to the Notes and the proceedings of the County relating thereto are qualified in their entirety by reference to the
Notes and such proceedings.

THE NOTES

Authoritl' for Issuance

The Notes are authorized to be issued pursuant to the Master Teeter Resolution, as amended and

supplemented thereafter, including as supplemented on September 26,2023 (collectively, the "Resolution"),
and a Fiscal Agent Agreement, dated as of November l, 1997 , as amended, between The Bank of New York
Mellon Trust Company, N.A. (formerly known as The Bank of New York Trust Company. N.A.) (he "Fiscal
Agent"), as successor to U.S. Trust Company of Califomia, N.A., and the County (the "Fiscal Agent
Agreement").

Purpose of Issue

Pursuant to the Resolution, the proceeds of the sale of the Notes will be applied to refund the

outstanding 2022 Series A Notes, to fund an advance of unpaid property taxes l'or agencies participating in the
Teeter Plan, and to pay the costs of issuance related to the Notes. See "THE COUNTY-The Teeter Plan."

Description of the Notes

The Notes will be registered in the name of Cede & Company, as nominee of DTC, New York, New
York. DTC will act as securities depository of the Notes. lndividual purchases of the Notes will be made in
book-entry fonn only, in denominations of $5,000. Beneficial Owners (as defined below) of the Notes will not
receive physical Notes representing the Notes purchased. The interest on the Notes will be paid at the marurity
thereof. The principal of the Notes will be due on the maturity date thereof. The principal of and interest on
the Notes will be paid by the County Treasurer-Tax Collector to the Fiscal Agent which will in turn remit such
principal and interest to DTC, which will in tum remit such principal and interest to its parlicipants for
subsequent disbursenrcnt to the Beneficial Owners of the Notes. See APPENDIX E-"BOOK-ENTRY
ONLY SYSTEM.''

2
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The Notes will be dated, will lnature, and will bear interest at the rate per annum as shown on the
cover page hereof computed on the basis of a 360-day year composed of twelve 30 day months for the Notes.
Interest on the Notes will be paid on the maturity date of the Notes set forth on the cover page hereof. The
Notes may be sold in Autlrorized Denominations of $5,000 or any multiple thereof.

Redemption

The Notes are not subject to reden.rption prior to their ntaturify date

Security for the Notes

The Notes are payable fronr all lawfully available moneys in the County's General Fund, including
available reverlues gencrated in the prior, current or any subsequent fiscal year. For a description of the
County and its finances, sec APPENDIX A-"INFORMATION REGARDING THE COUNTY OF
RIVERSIDE.''

The County has also pledged the Pledged Taxes (as hereinafter defined) to the paymcnt of the
principal of and interest on the Notes.

"Pledged Taxes" are defined as (i) the right to collect any uncollected properry taxes due to the
County and the other Revenue Districts for the fiscal years ended June 30, 1994 througlr and including
June 30, 2023 and such other fiscal years, if any, as may be specified in a supplenrental rcsolution, fbr which
the Counfy actually provides funding pursuanl to the Law, (ii) all anrounts received by the County upon the
sale of properry to recover such property taxes or assessments, and (iii) all alnounts received by the County
upon the redernption ofproperties for sale orpreviously sold to recover such property taxes or assessnrents, in
each case to which the County is entitled as a consequence of electing to be governed by the Law, and in each
case following an allocation by the County of the receipts of property taxes and assessments between the
Revenue Districls and those public districts within the County that are not parlicipating in the Teeter Plan;
provided, however, that Pledged Taxes shall not include (i) the right to collect delinquencies in property taxes
due to an independent district for all fiscal years prior to the fiscal year in which the respective independent
district agreed with the County that the Law shall apply to such independent district, (ii) default penalties,
(iii) interest or redemption penalties. (iv) certain costs and fees paid pursuant to the Law, and (v) the right to
receive instalhnent payments made pursuant to Section 4217 ct seq. of the California Revenue and Taxation
Code.

Pledgcd Taxes do not include properTy tax revenues attributable to Fiscal Year 2023-24 (or any future
Fiscal Year) and property taxes collected in Fiscal Y ear 2023-24 (or any future Fiscal Year) are not plcdged to
thc paynent of theNotes. Propcrty taxes collectcd in Fiscal Year2023-24 are pledged to the County's2023
Tax and Revenue Anticipation Notes.

The office of the Counry Treasurer-Tax Collector serves as billing and collection agent for the basic
1%o ad volorem propefly tax, voter approved ad valorem taxes and most additional special assessments and
charges. The County Treasurer-Tax Collector bills property owners bi-annually, and paynrents not made by
Decenrber l0 and April l0 are subject to a l0o/o delinquency penalty. Unpaid taxes begin accruing a l.5oh per
rnonth additional charge if unpaid at the end of thc fiscal year (each Junc 30). Propcrty owners are subject to
foreclosure if delinqucnt taxes and penalties are not paid within five years.

Upon the collection oftaxes and penalties, the funds are depositcd in a secured prior year trust account
within the County's General Fund. Throughout the year the Auditor-Controller separates collected Tceter and
non-Teetcr taxcs and pcnalties. Collected non-Tceter taxes are distributed to thc non-Teeter taxing entities.
The Teeter portion is separated between (a) taxes and (b) penalties and intcrest.
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Receipts of the Pledged Taxes are deposited into a Teeter Tax Account within the County's General
Fund for repayment of the Notes. Penalties and interest are deposited into a Tax Losses Reserve Fund
maintained by the County. In the event of a property sale at foreclosure which results in a loss, amounts to
offset those losses are transferred from the Tax Losses Reserve Fund to the Teeter Tax Account. After
payment of the interest portion of the maturing Notes, any excess over the required balance in thc Tax Losses
Reserve Fund may be transferred to tlre County's General Fund; however, amounts in the Tax Losses Reserve
Fund are not pledged to the repayment of the Notes. See the caption "THE COLTNTY-The Teeter Plan" for a
further discussion of the Tax Losses Reserve Fund.

Additional Security for thc Notes

In addition to the lawfully available funds in the County's General Fund (which is not limited to the

fiscal year in which the Notes are issued or when they mature), as well as the pledge of Pledged Taxes, the
County has additional sources of cash to pay the Notes at maturity. As described further under the caption
"THE COUNTY-The Teeter Plan," the County has purchased maturing Teeter Notes in the past using funds
from the County Treasurer's Pooled Investment Fund (the "PIF"). The PIF is significantly larger than the
aggregate principal amount of the Notes, and the purchase of the Notes could be accommodated by the current
PIF size (approximately $13.8 billion as of .lune 30, 2023). Formal Board of Supervisors and County
Treasurer approval would be required in order for the PIF to purchase Teeter notes ifthe notes are not rated or
otherwise not qualified for purchase under the County's investment policy. See the caption "THE
COUNTY-The Teeter Plan" and APPENDIX A-"INFORMATION REGARDING THE COUNTY OF
zuVERSIDE-SECTION IV-FINANCIAL INFORMATION-County of Riverside Treasurer-Tax
Collector's Pooled Investment Fund."

Furthermore, pursuant to Resolution 2010-205, adopted by the Board of Supervisors August I 0, 201 0,

should additional cash be needed to pay the Notes at maturity, the County Auditor-Controller is authorized to
make temporary interfund transfers to the General Fund without further Board approval. See the caption "THE
COLINTY-The General Fund" herein.

Fiscal Agent

The Bank of New York Mellon Trust Company, N.A. is appointed as Fiscal Agent for the Notes. The
County directs and authorizes the payment by the Fiscal Agent of the interest on and principal of the Notes
when such become due and payable. Under the Resolution, the County has covenanted to transfer from the

General Fund to the Fiscal Agent sufficient moneys to pay the principal of and interest on the Notes when due.

Defeasance of the Notes

If the County shall pay or cause to be paid or there slrall otherwise be paid to the Holders of all
outstanding Notes thc interest and principal thereof at the times and in the manner stipulated under the

Resolution and described below in this Official Statenrent, then all agreerrents and covenants of the County to
such Holders under the Resolution shall thereupon cease, tenninate and become void and shall be discharged
and satisfied.

Any Outstanding Notes shall, prior to the maturity date thereof, be deemed to have been paid within
the meaning and with the effect expressed in the Resolution if there shall have been deposited with the Fiscal
Agent in trust either moneys in an amount which shall be sufficient, or Defeasance Securities which are not
callable or subject to prepayment prior to their respective maturity dates, the principal of and the interest on
which when due, and without any reinvestment thereof, will provide moneys which, together with the moneys,
if any, deposited with or held by the Fiscal Agent at the same time, shall be sufficient (as verified by a report
of an independent certified public accountant or other independent financial consultant), to pay when due the
principal of and the interest to become due on said Notes on the maturity date thereof. Neither the securities
nor moneys deposited witlr the Fiscal Agent pursuant to the Resolution nor principal or interest payments on
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any such securities shall be withdrawn or used for any purpose other than, and shall be held in trust for, the
payment of thc principal of and interest on said Notes. The Fiscal Agent shall have no right. titlc or interest in,
or lien on, any rnoneys or securitics depositcd as described in this paragraph.

After the payment or deemed paymcnt of all the interest and prirrcipal of all Outstanding Notes as

provided in thc Resolution and payment of any amounts then owed to tlre Fiscal Agent, the Fiscal Agent shall
pay to or deliver to the County all moneys or securities held by it pursuant to the Resolution which are not
required tbr the payment of the interest and principal represented by such Notes. Owners of Notes shall
thereafter be entitled to payments due under the Notes only fronr amounts deposited with the Fiscal Agent as

described under this heading "Defeasance ofthe Notes" and from no other source.

For the purposes described above, "Defeasance Securities" means any of the following:

(i) United States Treasury Bonds, Notes and Certificates (including State aud Local
Government Series - "SLGS");

(ii) Direct obligations of the United States Treasury which have been stnppcd, including
by the Treasury itsclf, CATS, TIGRS and sirnilar securities;

(iii) The interest component of Resolution Funding Corp strips which have been stripped
by request to the Federal Reserve Bank of New York, in book entry form;

(iv) Pre-refunded municipal bonds rated "Aaa" by Moody's and "AAA" by S&P;

(v) Obligalions issued or fully guaranteed by the following agencies ra,hich are backed
by the full faith and credit of the United States of Arrerica:

U.S. Export:lmpon Bank
Direct obligations or fully guararrteed cerlificates of beneficial ownership

Fanners Honrc Administration
Certifi cates of benefi cial ownership

Eederal Financing Bank

Gencral Serviccs Administration
Participation certifi cates

United States Maritimc Administration
Gr.rarantccd Title XI financing

United States Department of Housing and Urban Development
Project notes
Local Authority Certifi cates
New Communities Pool Notes - United States government guaranteed
debentures
United States Public Housing Notes and Certificates - Urrited States
govemment guaranteed public housing notes and bonds.

b.

c.

d.

c

f.

5
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ESTIMATED SOURCES AND USES OF FUNDS

The proceeds to bc received from the sale of the Notes. plus available funds on hand with the County
in the Teeter Tax Account, are anticipated to be applied as follows:

Sources:
Principal Amount of Notes
Original Issue [Premium/Discount]
Available Funds

Total Sources

Uses:
Payment of 2022 Series A Notes(r)
Teeter Advance
Costs of Issuance
Underwriters' Discount

Total Uses

1l) Proceeds of the Notes, together with other moneys of the County, will be used to pay in full the 2022 Series A Notes when
due.

THE COUNTY

General

The County was organized in 1893 from territory ir.r San Bcmardino and San Diego counties and

enconlpasses 7,177 square rniles. The County is bordered on the north by San Bernardino County, on the cast

by the State of Arizona, on the soutl.r by San Diego and Imperial counties and on the west by Orange and San

Benrardino counties. The Counfy is the fourth largest county (by both area and population) in the Statc and

stretches 185 miles from the Arizona border to within 20 miles of the Pacific Ocean. There are 28

incorporated cities in the County.

The County is a general law county divided into five supervisorial districts on the basis of registered
voters and population. The County is governed by a five-rnember Board of Supervisors (the "Board of
Supervisors"), elected by district, serving staggered four-year terms. The Chair of the Board of Supervisors is
elected by the members of the Board of Supervisors. The County administration includes appointed and

elected officials, boards, cornmissions and committees which assist the Board of Supervisors.

The County provides a wide range of services to residents, including police and fire protection.
medical and health services, education, library services and public assistance programs. Some municipal
serviccs are provided by the County oll a contract basis to incorporated cities within its boundaries. These
services are designed to allow cities to contract for municipal services such as police and fire protection
without incurring the full cost of creating their own separate departr.nents and facilitres. Services are provided
to the cities at cost by the Counfy.

Three distinct geographical areas characterize the County: the western valley area, the higher
elevations of the mountains and the eastern desert areas. The western portion of the County, which includes
the San Jacinto Mountains and the Cleveland National Forest, experiences the mild climate typical of Southem
Califomia. The eastern desert areas experience wanlrer and dryer weather conditions.

Economic, demographic and financial information regarding the County is contained herein in
APPENDIX A - "INFORMATION REGARDING THE COUNTY OF RIVERSIDE" and APPENDX B -..THE COUNTY OF RIVERSIDE AUDITED FINANCIAL STATEMENTS FOR THE FISCAL YEAR
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ENDED JUNE 30,202 l" hcrein. Each contains important information conceming the County and should be
read in its entirety.

COVID-19 Outbreak

The spread of the novel strain of coronavirus and lhe disease it causes (now known as "COVID 19")
has antong other things, disrupted economies across the world, including those at the national, state, and local
levels. The State and Counry have taken actions designed to rnitigate the spread of COVID- I 9, including the
irtposition by the State of the Blueprint for a Safer Economy, which provided a tiered franrevvork for
restricting and loosening business and social activities based on local COVID-19 risk levels. With widespread
vaccination in the United Stales and nrany countries worldwide, most of the govemnrental-imposed restrictions
on operations of schools and businesses inrplemented to respond to and control the outbreak have been eased
or eliminated.

ln 2020, the County received grants in the total amount of approximately $487 million under the
Coronavirus Aid, Relief and Econornic Security Act (the "CARES Act") from the federal government. The
funds were placed in a special restricted fund established within the Counfy treasury and may only be accessed
for purposes permitted undcr the CARES Act, which, under current guidelines from the U.S. Department of
the Treasury, is limited to necessary expenditures incurred due to the public health emergency with respect to
COVID-19. Funds received by the Counfy undcr the CARES Act are not available for payment of debt
service on the Notes, and cannot be used to backfill Counfy revenue losses related to COVID-I9.
Administration of the funds is conducted solely through the Counfy's Executive Office with direction from the
Board of Supervisors. A portion of the CARES Act funds received by the Counfy are allocable to other
govemlnental units or other entities within the County.

On March 11,2021, the President signed the American Rescue Plan Act of 2021 ("ARPA") into larv.
which was intended to combat the COVID-19 pandemic, including the public health and economic inrpacts.
The County's share of these ARPA funds is approximately $480 million. The County received approxinrately
$240 rnillion of these ARPA funds on May 17, 2021 and received the second instalhnent of ARPA funds in an
equal amountonJune6,2022. OnApril 27,2021 ,theCountyExecutiveOffice presentedtotheBoardof
Supervisors a preliminary, first year allocation recommendation that included funding for econornic recovery,
housirlg and honrelessness, County departments' rcsponse, infrastructure, and nonprofit assistance. The latest
updatc and reconurrendation was presented to the Board of Supervisors on October 4,2022, which includcd the
second installment.

In November 2022, the United States Depaftment of the Treasuly announced the rclease of the first
round of Local Assistance and Tribal Consistency Fund ("LATCF") paynlents to eligible counties for Fiscal
Years 2022-23 and 2023-24. The LATCF is a general revenue enhancement progranl under ARPA that
provides additional assistance to eligible revenue sharing counties and eligible Tribal governments. The
County was allocated $12 nrillion, of which $6 million has been received. The Department of the Treasury
expects to nrake the second payntent in calendar year 2023.

The deadline for expenditure of the foregoing ARPA funds is Decernber 31,2026.

ln accordance with the Interim Final Rule published by the Department of the Treasury on
May 17, 2021 with respect to Coronavirus State and Local Fiscal Recovery Funds, the County cannot
allocate the ARPA funds to the payment of principal and interest on the Notes. Overall, declines in the
Coutrty's General Fund discretionary revenue, as well as its Prop 172 Public Safety Sales Tax revenue have
not materialized as originally anticipated in2020. ln addition, the County realized $10 niillion in revenue
backfill funds from ARPA in Fiscal Y ear 2021-22, which was used to fund governlt.lent serviccs. The Counfy
cannot predict any additional adverse impacts the COVID-l9 pandemic rnay have on the County or its
financial condition or operations.
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The Teeter Plan

With respect to collection of property taxes, the County adopted in 1993 the Teeter Plan, which is an

alternate procedure authorized in Chapter 3, Part 8, Division I of the Revenue and Taxation Code of the State

of California (comprising Sections 4701 through 47 17, inclusive), cornnronly referred to as tlre "Teeter Plan"
for distribution of certain property tax and assessment levies on the secured roll.

Generally, the Teeter Plan provides for a tax distribution procedure by which secured roll taxes are

distributed to taxing agencies within the County included in the Teeter Plan (defined previously as the
"Revenue Districts") on the basis of the tax levy, rather than on the basis of actual tax collections. The County
then receives all future delinquent tax payments, penalties and interest. In connection with its adoption of the
Teeter Plan, the County advanced to the participating taxing agencies an amount equal to 95% of the total
then-prior years' delinquent secured property taxes and 100% of the then-current year's secured roll levy.
Supplemental taxes, which are the result of changes in properry ownership or completion of new construction,
are currently excluded from the Teeter Plan.

As part of the COVID-19 related response from the State, on May 6,2020, Govemor Newson signed
Executive Order N-61-20 granting county tax collectors the ability to cancel penalties, costs, and interest for
taxes not timely paid on certain properties that were not delinquent prior to March 4,2020. The Order expired
May 6,202'1. As of April 2023" approximately 3,167 parcels subject to the Executive Order had penalties
cancelled representing approximately $1.5 million in uncollected penalties, cost and interest. As of July23,
202 1, Revenue and Taxation Code 4985.2 was amended to allow cancellation of penalties due to a documented
hardship, detemined by the tax collector, arisirrg from a shelter in place. To date this arnended code has not
been used for docurnented hardships arising from a shelter in place within the County and, therefore, the
amount of uncollected penalties has not grown since August 2022, and the County does not currently expect
such amount to change materially in the future.

To implement a Teeter Plan, the board of supervisors of a county generally must elect to do so by
July l5 of the fiscal year in which it is to apply. As a separatc election, a county may elect to have the Teeter
Plan procedures also apply to assessments on the secured roll. Once adopted, a counfy's Teeter Plan will
remain in effbct in perpetuity unless the board of supervisors orders its discontinuance or unless prior to the
commencement of a fiscal year a petition for discontinuance is received and joined in by resolutions of the
governing bodies of not less than two thirds of the participating districts in the county. An electing counfy
may, however, detennine to discontinue the Teeter Plan with respect to any levying agency in the county if the

board ofsupervisors, by action taken not later than July 15 ofa fiscal year, elects to discontinue the procedure
with respect to such ler,ying agency and the rate of secured tax delinquencies in that agency in any year
exceeds 3% ofthe total ofall taxes and assessments levied on the secured roll by that agency.

Taxing entities that are required to rnaintain funds in the Counly Treasury are all included in the
Teeter Plan. These include all K- I 2 school distncts, community college districts and certain special districts.
Other taxing entities may elect to be included in the Teeter Plan. Taxing entities that do not elect to participate
in the Teeter Plan will be paid as taxes are collected. ln Fiscal Y ear 2021-2022, taxtng agencics representing
approxirnately 59.3% of the secured roll participated in the Teeter Plan. In Fiscal Year 2022-23, taxing
agencies representing approximately 58.7% of the secured roll participated in the Teeter Plan.

Pursuant to the Law, the County is required to establish a Tax Losses Reserve Fund to cover losses

that may occur in the amount of tax liens as a result of special sales of tax-defaulted property (i.e." if the sale

price of the property is less than the amounl owed). At the election of the County, thc Tax Losses Reserve
Fund is maintained at an amount cqual to one of fwo methods: (l) l% of the total amount of taxes and

assessments levied on the secured roll for a particular year for taxing entities participating in the Teeter Plan,
or (2)25% of the total delinquent secured taxes and assessnlents calculated as of the end of the fiscal year for
taxing entities participating in the Teeter Plan. After payment of the interest portion of the maturing Notes,
any excess over the required balance in the Tax Losses Reserve Fund nray be transferred to the County's
General Fund.
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The County has been govenred by the first altcmative since the implcmentation of the Teeter Plan.
However, on Scptember 12,2023, the Board of Supcrvisors approvcd changing to the second alternative for
calculating the required balance in the Tax Losses Reserve Fund, whiclr changc will take effect fbr Fiscal Year
2023-24. As shown in Table 2 under the caption "-Tax Collections," the first method of calculating the
required balance in the Tax Losses Reserve Fund has consistcntly provided funds well in excess of the amount
required for any tax losscs since Fiscal Year 2007-08. The County currently projects that usiug the second
method of calculating thc required balance in the Tax Losses Resewc Fund (i.e. 25%, of the total delinquent
secured taxes and assessments calculated as of the end of the fiscal year for taxing entities participating in the
Teeter Plan) will provide sufficient funds in the Tax Losses Reserve Fund for any tax losses. The County may
in the future use tlre alternative method of funding the Tax Losses Reserve Fund. Such a change would require
the recommendation of the Auditor-Controller and the approval of the Board of Supervisors prior to
October 3l in order to be effective for such fiscal year.

Since 1997, the County has publicly issued tax-excmpt notes, such as the Notes, and, from tinre to
time, taxable notes, to finance the County's obligations to rnake distributions to the Revcnue Districts pursuant
to the Tceter Plan, and to refund certain obligations of thc County related to such obligations. The County
manages the program on a continuous basis by paying down the amount of notes outstanding with collections
ofprior fiscal years' taxes and funding witlr note proceeds the current year's advance and any unpaid amounts
of maturing notes.

From Fiscal Year 1997-98 through Fiscal Year 2006-07, the size of the Teeter Plan obligations
fluctuated between approximately $24 million and $90 million, producing annual net revenue to the County's
General Fund of approximately $14 million to $25 rnillion. The Teeter Plan obligations grew to approxirnately
$168.4 million in Fiscal Year 2007-08 and peaked at approxinrately $266.6 rnillion in Fiscal Year 2008-09
with net revenue to the Counfy's General Fund of approximately $43.6 million and $52.5 million, respectively.
For the last five fiscal years the annual revenues fronr the Teeter Plan to the County General Fund averaged
approximately 521 .2 million. As the amount of delinquent taxes receivable has declined, tl're anrrual revenue
available to the General Fund has been reduced. For Fiscal Year 2022-23, the net revenue transferred to the
County's General Fund was approximately $16.5 million. The Teeter Plan obligations are $103,170,000- in
Fiscal Ycar 2023-24.

The following table sets forth the aggregate principal amount of the Teeter Plan obligation notes
issued in the last ten Fiscal Years.

TABLE I
COUNTY OF RIVERSIDE

TEETER PLAN OBLIGATION NOTES ISSUED

Fiscnl l'ear Principal Anrcunt

$ 1 00,1 75,000
87,040,000
8l,765,000
78,735,000
74, r 90,000
84,1 r 5,000
99,570,000
87,410,000
84,055,000

I 03, r 70.000'

Source: County ofRiverside, Executive Office

' Preliminary,, subjet't lo t'hunge

2014-15
2015-16
2016-17
2017-18
2018-19
2019-20
2020-21
2021-22
2022-23
2023-24

9
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TIre County accounts for the Teeter Plan in its audited financial statements by listing the arnount of
Notes Payable with its othcr liabilities, including unpaid taxes with its other reccivables, and including
apportioned prior years' taxes on deposit with othcr restricted cash. The taxes receivable are listed in their
principal arnount rvithout any penalties or accrued interest. See APPENDIX B-"COUNTY OF RIVERSIDE
AUDITED FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED JUNE 30. 2022 - Note 6

Receivables."

Since the Teeter Program is ongoing, the County must have annual access to cash, either through the
issuance of Teeter notes, such as the Notes, or other alternative sources of cash. Should market access for the
Teeter notes be limited, and no private or direct bank placements options be available, the County has two
primary options to meet the redemption of maturing Teeter notes and to fund the subsequent Teeter advance to
the participating Revenue Distncts.

Thc first option for the County to mset lhe redemption requirements of maturing Tceter notes and to
fund the subsequent Teeter advance to the parlicipating Revenue Districts in the event of limited market access

is to have the PIF purchase thc Tecter notes. Such Teeter notes were purchased by the PIF annually frorn 1993
through 1997. The PIF is significantly larger than the aggregate principal amount of the Notes, and the
purchasc of the Notes could be acconrmodated by the current PIF size (approximately $l3.tt billion as of June
30,2023). Fonnal Board ofSupervisors and County Treasurer approval would be required in order for the PIF
to purchase Teeter notes if the notes are not rated or otherwise not qualificd for purchase under the County's
investment policy. See APPENDIX A-"INFORMATION REGARDING THE COUNTY OF
RIVERSIDE-SECTION IV-FINANCIAL INFORMATION-{ounty of Riverside Treasurer-Tax
Collector's Pooled Investrnent Fund."

The second option for the County to nreet the redemption requirements of maturing Teeter notes and
to fund the subsequent Teeter advance to the participating Revenue Districts would be for the County to
advance funds from the General Fund. All lawfully available moneys in the Counfy's General Fund are
available for the repayment of the Notes, and the continuation of the Teeter Program is beneficial to the
County's over-all financial condition. Should additional cash be needed, the County nray borrow lawfully
available n"loneys in the County's General Fund to meet the redemption of maturing Teeternotes and to fund
the subsequent Teeter advance to the participatirrg Revenue Districts. Such General Fund borrowings to meet
the redemption of maturing Tecter notes and to fund the subsequent Teeter advance to the participatiug
Revenue Districts have been authorized by the Board of Supervisors, nlost recently in April 2007. See "-The
General Fund" herein.

Additionally, the County Treasurer and the County Auditor-Controller have an operating agreenrent to
facilitate such General Fund borrowings by allowing the primary General Fund account within the County
Pool to run a negative balance. The amount by which the balance in the General Fund account within the
Counfy Pool may be negative is capped by the amount the County may legally borrow. Such operating
agreement allows for a scamless mechanism. It also spreads tlre loan across all County funds, rninimizing the
impact on any single fund and the need to manage individual fund balances. The Govemment Code allows
such borrowings on an indefinite basis, stipulating that repayment nrust only be made prior to such date that
funds are needed in the originating funds. The County has utilized this approach for many years including
during the 1990s when the County carried a substantial year-end negative cash balance in the General Fund.
See "-The General Fwd-Altentative and Other Restricled Cash Resources" below.

Tax Collections

The operation of the County's property tax system is shared by three elected officials: the County
Assessor. the County Treasurer-Tax Collector and the County Auditor-Controller. The County Treasurer-Tax
Collector bears primary responsibility for billing and collection, while the Auditor-Controller is responsible for
accounting and apportionment issues. Payments not rnade by December l0 and April l0 are subject to a l0o/o

delinquency penalty. Unpaid taxes begin accruing a l.5oh per month additional charge if unpaid at the end of
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the fiscal year (each June 30). See APPENDIX A-"INFORMATION REGARDING THE COUNTY OF
RIVERSIDE-SECTION IV-FINANCIAL INFORMATION-,4d Valorem Property Taxes" for infomratiorr
regarding propcrty tax collections within the County since Fiscal Y ear 2012-13.

Properties are subject to foreclosure if delinquent taxes and penalties are not paid within five years.
Tax sale is thc Counfy's ultimate collection tool; at the same time the County may realize a tax loss upon sale.
The County is required to transfer the amount of any tax loss from the Tax Losses Reserve Fund to the Teeter
Debt Service Account. The required balance in the Tax Losses Reserve Fund for Fiscal Year 2022-23 is
$28,509,308, based on the first rnethod of calculating the required balance (i.e. l% of the total arnount of taxes
and assessments levied on the secured roll for a particular year for taxing entities participating in the Teeter
Plan). As described under the caption "-The Teeter Plan," the required balance the Tax Losses Reserve Fund
for Fiscal Year 2023-24 will be based on the second method of calculation (i.e. 25oh of the total delinquent
secured taxes and assessments calculated as of the end of the fiscal year for taxing entities participating in the
Teeter Plan). The County's history of tax sales activity has been favorable, with rninimal losses experienced
over the last ten years. Tax sales typically involve hundreds of properties sold at auction, although the County
conducts direct sales to public entities in limited cases.

The following Table 2 sets forth the required balance in the Tax Losscs Reservc Fund and the tax sale
losses allocable to the Teeter Plan in fiscal years 2006-07 through 2022-23.

TABLE 2

COUNTY OF RIVERSIDE
TEETER LOSSES IN FISCAL YEARS 2006-07 THROUGH 2022-23

Fiscol
Year

Tax Losses Maximunt Maximunr
Resene Projected Projected

Requiremen{t) Tax Losso Teeter Loss6)
Actual

Tax Loss()
Actual

Teelcr Loss(t)

2006-07(s)
2007-08
2008-09
2009- I 0
2010-r r

20ll-12
20t2-t3
20 I 3- l4(6)
201 4- I 5(6)

Z01S-l6t6,t7t
2016-17(61

2017- l g(6)

201 8_ I 9(6)(8)

26 1 9_2grcxrr

)Q2g-21rt'xtt1

2021-22(6\(8\

2022-23t6\\8\

$r8,831,316.82
22,099,678.87
22,355,383.82
15,203,839.09
I4,9rI,546.rr
r 4.805,89 r .85
14,793,253.67
16,014,761.48
t7 ,294,993.57
18,500,572.86
19,426,640.12
20,685,272.57
21,820,097.70
23,458,594.38
24,761,499.6t
26,239,416.42
28,509,308.01

$ 40.026.93
151,005.46
273,665.55
235.583.74
249.452.87

80.748.55
747,826.47

1,006,608.57
2.31 1.386.93

227.689.47
2,414,361.37

898,722.12
915.534.37
449.921.93
464,486.58

86,207.38

s 29,379.77
I t2,197 .06
201,853.93
127,750.50
137.310.17
44.4t I .7 I

412,920.48
556,700.84

1.295,658.37
t27,587.12

|329,347.36
444,291.69
504,632.85
228,437.38
265,843.14

38,444.15

$ 67,681 .48

312,262.33
297 ,323.41
246,887.56
571.731 .15

649,1 1 0.1 8

5,211,319.08
4,968,482.65
7 "387,021 .t9
2,697,097 .68

6,678,769.45
2,951 ,611 .53

3.364,670.59
3.130,696.71
4,641,199.00
I ,11 I ,192.00

$ 49.7 t2.06
232,260.74
218,740.84
I 33,887. I I
314,605.46
3s7,400.07

2,878,9s2.98
2,747,961 .68

4,141,051 .97

| ,51 I,197.00
3,761,103.34
t,663,823.42
2.640,702.78
2,123,551.75
3,073,046.00

787,089.00

(l)

(2)

(3)

(4)

(5)

(6)

See the caption "-The Teeter Plan" for a description of the amount required to be maintained in the Tax Losses Reserve
Fund.
Assunring all properties sold at tax sale at the nrinirnum authorized bid.
Teeter's pro rata share based on the percentages provided by the Auditor's officc ofthose agencies that participate in Teeter.
Tax loss equals taxes owed nrinus sale proceeds (per parcel), if proceeds do nol exceed taxes owed. Any excess sale
proceeds are refunded.
There was only one tax sale in Fiscal Year2006-07 which did not result in a tax loss.
Beginning in Fiscal Year 2013-14, the County changed its process for selling delinqr.rent properties which required the

County to recogrize the entire tax delinquency for each property as the maximurn projected tax loss. As a result, the
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maxirnunr projecled tax loss and the maxinlum projected Teeter loss for Fiscal Year 2013-14 and subsequent years are much
greater than in previous years.

t1) Like much of southem Califomia, the County experienced a significant real estate recession frorn approxinrately 2008
through 2012. Properties are subject to loreclosure ifdelinquent taxes and penalties are nol paid within five years. The
increase in tax losses in Fiscal Year 2015-16 coincides with sales ofproperties which have been delinquent since Fiscal
Year20l0-ll.(8) Beginning in Fiscal Year 2018-19, the County inrplemented a new property tax syslenl which gives the County the ability to
calculate exact Teeter losses for each Fiscal Year.

Source: County of Riverside Treasurer-Tax Collector.

The General Fund

General. The Notes are payable from the County's General Fund, in addition to the Pledged Taxes.
For information concerning the County's General Fund and the County's finances, see APPENDIX A-
..INFORMATION REGARDING THE COUNTY OF RIVERSIDE.''

Alternative qnd Other Restt'icted Cosh Resources. California Govemment Code Section25252
authorizes the Board of Supervisors of the County to establish and abolish funds necessary for the proper
transaction of the business of the County and further provides that the Board of Supervisors may authorize the
County Auditor to perfomr this function. In addition, California Govemment Code Section 25252 authortzes
the Board of Supervisors to nrake transfers from one fund to another as the public interest requires and further
provides that the Board of Supervisors rnay by resolution authorize the Counfy Auditor to make such transfers
of money from one fund to another if the Board of Supervisors has authority over each such fund, as the public
interest requires. Pursuant lo Resolution 2010-205, adopted by the Board of Supervisors on August 10,2010,
the Board of Supervisors has authorized the County Auditor, without further approval, to make temporary
transfers of money between those funds under the authority of the Board of Supervisors as the public interest
may require. Additionally, the Board of Supervisors has adopted a General Fund Balance and Reserve Policy
which does not preclude the use of lemporary transfers of money between funds. While the County has made
temporary transfers of nroney between funds from time to time subsequent to the adoption of Resolutiou
2010-205, the County has never exercised such authority with respect to any Teeter Obligations.

Set forth in Table 3 below are the actual and projected alternative cash resources available to the
County from the specified funds as of the dates set forth in such table. Pursuant to the authority granted in
Resolution 2010-205, the Counfy Auditor is authorized, without further Board of Supervisors approval, to
transfer such moneys fronr one County fund to another County fund as the public interest may require,
including transfbrs to the General Fund for the payment of the Notes. However, transfers fi'om non-County
funds, including, without limitation, the Flood Control, Perris Valley Cemetery and District Court Financing
Corporation funds, would require additional action by the Board of Supervisors. There is no prescribed time
period for the repaynlent of tenrporary transfers from one fund to another. The County Auditor has the

authoriry to determine the timing of such repayments based on the needs of the respective funds.

These moneys are also available to support the payments of debt service on the Notes, though no
assurance can be provided that such moneys will be available at maturity of the Notes or that, even if available,
they will be used to make payments on the Notes.

Tlre assumptions snd projections underlying the projected shernqtive qnd othcr restricted cash
resources are uncertain and, though considered reosonable h), the munagement of the County rc of the date
hereof, are subject to a v,ide varieQt of signiJicant busincss, economic and political risks and uncertqinties
that could causc octusl resuhs to dffir materially from those contained in the projected alternalive and
olher restricled cash resourccs. Accordingly, there can be no assurance that the projected results are

indicative of the furure perfon.nance of the Counry or that actual results will not be materially higher or lower
than those contained in the projected altemative and other restricted cash resources. Inclusion ofthe projected
alternative and other restricted cash resources in this Official Statement should not be regarded as a
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representation by any person that the results contained in the projected alternative and other restricted cash
resources will be achieved.

TABLE 3
COUNTY OF RIVERSIDE

ALTERNATIVE AND OTHER RESTRICTED CASH RESOURCES(I)
(in Thousands)

Auditd Attuul
Bnlance

Junc 30, 2022

ActuuUPnlected
Balunce

Junc 30, 2023t:)

Projecled
Bulance

June 30, 20240)
Fund Type Fund Purpose

SpecialRevenue Transportation
Special Revenue Flood Control
SpecialRevenue ConrmunityServices
Special Revenue County Service Areas
Special Revenue Other Special Revenue
Capital Project Public Facilities
Capital Project Crest
Enterprise County Service Areas
Enterprise Flood Control
Enterprise Regional Medical Center
Enterpnse Federally Qualified Health Care Clinics
Enterprise Transportation (Aviation)
Enterprise Wasle Resources
Intemal Service Fleet Sen ices
InlemalService InfonlationServices
Intemal Service Mail Services
Intemal Sen ice Supply Services
Intemal Service Risk Managenrerrt
Inlemal Service Flood Control Equipment
lntemal Sen,ice EDA Facilities Managemenl
Inlemal Sen ice Public Safety Enterpnse Conrnrunication-Shenff
Total Alternative Cash Resources
Special Revenue Penis Valley Cenretery
Special Revenue Regional Park and Open-Space
Special Revenue Air Quality Inrproveurent
Special Revenue In-Honre Support Services
Spccial Revenue Children and Fanrilies Comnrission
Pennanent Fund Pcrris Valley Cenretery
Capital Project Regional Park and Open-Space
Capital Project Flood Control
Enterprise Housing
Fiduciary Custodial
Fiduciary Privale Purpose Tnrst
Other Cash Resources of Riverside Countv

Audited Acluol Balante
June -10, 2022

$ 199,964
295,553
I 15,904
39,209
70,91l

I 86,956
6,749
3,7 t4
7 1q{
7,060

(5,s57)
5.076

r 39.060
6.1 33

27,139
405
366

337,tt l9
4.696

t5.625
6.1 08

$ r,470,2E5
$ 1.872

16,762
I ,431
(256)

43,192
t.376
3.1 09

l9
15.084

295,140
72.264

$ 449,993

$ 216,221
283,667

62,026
37,340

I 08,792
I 86,609

6,566
3,615
7,933
5,466

(3,e34)

3.147
174.171

7,524
27.53t1

9I
265

386,75 5

3.567
20,292

5.67ti
$ 1,543,331

$ 1.560

I 5.3rt6
1,697

134

33,490
2,093

45

20
I,005

286.426
6.454

$ 34E,310

$ 208,336
3 t'7 ,670

69,462
41,8t6

t2l ,833
208,97tt

7.353
4,049
tt,tt84
6,12t

(3,679)
3,525

170.932
8.426

30,839
t02
296

433,1 t 6

3.995
22.724

6.356
$ 1,671,t34

I.69t
16.681

1,840
r45

30,670
2,269

49
Itl

I,090
29t.512

6.998
$ 352,963

Fund Type

Altemative Cash Resources
Other Restricted Cash

General Fund Unrestricted Cash
All Riverside County Cash

$ r.470.285
419.993
447.405

$ 2J62,6E3

A d u a l/P r.i e.t ad B a I a n c e

June 30, 202.10)

$ r.543.-331

348.31 0
35 1.1 66

s 2.242.E06

Projcclcd
Balonce

June 30,2024c)

$ t.671.t34
3 52.963
261.289

$ 2,2E5,3E6

(r) The U.S. Departnrent of the Treasury adopted Interim Final Rule RIN 1505-AC77 which states that both CARES Acr and ARPA
Coronavirus Relief funds canno( be used to pay for other debt service costs including tax-anticipalion notes. Therefore, both were excluded
from this report.r:) Based on lhe County's Fiscal Ye ar 2023-24 Budget. which was approved by the Board of Supen isors on June 27 .2023.

Source: County Auditor-Controller.
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CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES,
REVEN UES AND APPROPRIATIONS

Article XIIIA of the State Constitution

In 1978, Califomia voters approved Proposition 13, adding Anicle XIIIA to the California
Constitution. Article XIIIA was subsequently amended in 1986, as discussed below. Article XIIIA lirnits the

amount of any ad valorem tax on real properry b 1%o of the full cash value thereof, except that additional
advalorem taxes may be levied to pay debt service on indebtedness approved by the voters prior to July l,
1978 and on bonded indebtedness for the acquisition or improvement of real property which has been

approved on or after July l, 1978 by two-thirds of the voters voting on such indebtedness. Article XIIIA
defines full cash value to mean "the county assessor's valuation of real property as shown on the 1975-76 tax
bill undcr 'full cash value' or thereaftcr, the appraised value of real propcrty when purchased, newly
constnrcted, or a change in ownership has occuned aftcr the 1975 assessment." This full cash value may be

irrcreased al a rate not to exceed 2oh per year to account for inflation.

Article XIIIA has subsequently been anrcnded to pemrit reduction of the "firll cash value" base in the
event of declining property values caused by damage, destruction or other factors, and to provide that there
would be no increase in the "full cash value" base in the event of reconstruction of property damaged or
destroyed in a disaster.

Legislation has been enacted and amended a number of times since I978 to implement Article XIIIA.
Under current law, local agencies are no longer pernritted to lely directly any property tax (except to pay
voter-approved indebtedness). The lo/o properly tax is autonratically levied by the county and distributed
according to a forn'rula among taxing agencies. The fonnula apportions the tax roughly in proportion to the

relative shares oftaxes levied prior to 1979.

Increases of assessed valuation resulting frou.r reappraisals of property due to new construction,
changc in ownership or from lhe 2o/o annual adjustment are allocated among the various jurisdictions in the
"taxing area" bascd upon their rcspective "situs." Any such allocation nrade to the County continues as parl of
its allocation in future years.

Article XlllB of the State Constitution

On November 6, 1979, Califomia voters approvcd Proposition 4, krown as the Gann Initiative, which
added Article XIIIB to the Calfbmia Constifution. Propositions 98 and I I l, approved by the Califomia voters
in 1988 and 1990, respectively, substantially modified Article XIIIB. The principal effect of Article XIIIB is

to limit the annual appropriations of the State and any city, county, school district, authority, or other political
subdivision of the State to the level of appropriations for the prior fiscal year, as adjusted for changes in the
cost of living and population. The initial version of Article XIIIB provided that the "base year" for
establishing an appropriations lirrit was the 1978-79 fiscal year, which was then adjusted annually to reflect
changes in population, consumer prices and certain increases in the cost of services provided by these public
agencies. Proposition I I I revised the method for making annual adjustments to the appropriations lirnit by
redefining changes in the cost of living and in population. It also required that beginning in Fiscal Year
1990-91, each appropriations lirnit must be recalculated using the actual 1986-87 appropriations lirnit and

making the applicable annual adjustments as if thc provisions of Proposition I I t had been in effect.

Appropriations subject to limitation of a local govemrllent under Article XIIIB include generally any
authorization to expend during a fiscal year the proceeds oftaxes levied by or for that entity and the proceeds
ofcertain State subventions to that entiry, exclusive ofrefunds oftaxes. Proceeds oftaxes includc, but arc not
lirrited to, all tax reveuues plus the proceeds to an entity of governmcnt fror.n (l)regulatory licenses, user
charges and uscr fees (but only to the extent such proceeds exceed the cost of providing the servicc or
regulation). (2) the investrrent of tax revenues, and (3) cerlain subventions received from the State.

t4
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Article XIIIB pcmrits any govcrnment cntity to change the appropriations limit by a votc of thc clectors in
confon.nity with statutory and constitutional voting effective for a maximuut of four years.

As amended by Proposition I I l, Articlc XIIIB providcs for testing of appropriations limits over
consecutive two-year periods. If an entity's revenues in any two-year period exceed the anrounts pemritted to
be spcnt over such pcriod, the excess has to bc retumcd by revising tax rates or fee schedulss over the
subsequent fwo years. As amended by Proposition 98, Article XIIIB pro'i,ides for the payment of a portion of
any excess revenues to a fund established to assist in financing certain scl.rool needs.

The County's appropriations limit for Fiscal Year 2021-22 was S3,513,980,421 and the amount
subject to the lirnilation was $l ,714,623,172. The Counly's appropriations linrit for Fiscal Year 2022-23 was
53,795,098,855 and the amount shown in its budget for that fiscal year as the appropriations subject to
lirnitation was $1,983,006,950. The County's approprialions limit for Fiscal Year 2023-24 is $3,977,263,600
and the an"lount shown in its budget for that fiscal ycar as the appropriations subject to limitation was
$ l ,863,246,s44.

Right to Vote on Taxes Initiative Proposition 218

On November5, 1996, the voters of the State approved Proposition 218, a constitutional initiative,
entitlcd the "Right to Vote on Taxes Act" ("Propositiorr 2l 8"). Proposition 2l 8 adds Articles XIIIC and XIIID
to the Califomia Constitution and contains a number of interrelated provisions affecting the ability of local
govemments, including the County, to levy and collect both existing and future taxes, assessments, fees and
charges. Proposition 218 becarne effective on November6, 1996. Senate Bill 919 was enacted to provide
certain implementing provisions for Proposition 2 I 8 and became effective July I , 1997. Proposition 2l 8 could
substantially restrict the County's ability to raise future revenues and could subject certain existing sources of
revenue to reduction or repeal, and increase the County's costs to lrold elections, calculate fees and
assessments, notify the public and defend its fees and assessnrents in court. Further, as described below,
Proposition 218 provides for broad initiative powers to reduce or repeal assessrllents, fees and charges. This
irritiative power is not limited by the tenns of Proposition 218 to fees irnposed after Novernber6, 1996 and
absent clther lcgal authority could result in retroactive reduction in any cxisting taxcs, asscssntents or fees and
charges. However, other than any impact resulting from the excrcise of this initiative power, presently the
County does not believe that thc potential financial impact on the financial condition of the County as a result
of the provisions of Proposition 218 will adversely affect the County's ability to pay debt service on the Notes
as and when due and its other obligations payablc from thc General Fund.

Article XlllC of Proposition 218 requircs majority votcr approval for the imposition, extensiou or
increase of general taxcs and two thirds voter approval for the inrposition, extcnsion or increase of special
taxes. including special taxes deposited into the County's General Fund. Proposition 218 also provides that
any general tax imposed, extended or increased without voter approval by any local governnrent on or after
.lanuary l, 1995 and prior to November 6, 1996 shall continue to be imposed only if approved by a majority
vote in an election held within two years of Novenrber 6, 1996. The Counfy has not enacted imposed,
extended or increased any tax without voter approval since .lanuary l, 1995. These voter approval
requirements of Proposition 218 reduce the flexibility of the County to raise revenues through General Fund
taxes, and no assurance can be given thal the County will be able to raise such taxes in the future to rrreet

increased expenditure requ irements.

On November2,2010, voters in the State approved Proposition 26. Proposition 26 amends
Article XIIIC of the State Constitution to expand the definition of "tax" to include "any levy, charge, or
exaction of any kind imposed by a local govemurent" except the following: ( I ) a charge irnposed for a specific
benefit conferred or privilege granted directly to the payor that is not provided to those not charged, and which
does not exceed the reasonable costs to the local government ofconferring the benefit or granting thc privilege;
(2) a charge imposed for a specific govemment service or product provided directly to the payor that is not
provided to those not charged, and which does not exceed the reasonable costs to the local govemment of
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providing the service or product; (3) a charge imposed for the reasonable regulatory costs to a local
govemment for issuing licenses and permits, performing investigations, inspections, and audits, enforcing
agricultural marketing orders, and the administrative enforcement and adjudication thereof; (4) a charge
imposed for entrance to or use of local government property, or the purchase, rental, or lease of local
govemment properry; (5) A fine, penalty, or other monetary charge imposed by the judicial branch of
goverrrment or a local government, as a result of a violation of law; (6) a charge imposed as a condition of
properfy development; and (7) assessments and property-related fees imposed in accordance with the
provisions of Article XIIID. Proposition 26 provides that the local government bears the burden of proving by
a preponderance of the evidence that a lely, charge, or other exaction is not a tax, that the amount is no more
than necessary to cover the reasonable costs of the governmental activity, and that the manner in which those
costs are allocated to a payor bear a fair or reasonable relationship to the payor's burdens on, or benefits
received from, the governrnental activity. The County does not believe it is currently charging any fees which
will have to be reduced or eliminated as a result of Proposition 26.

ArticleXIIIC of Proposition 218 also expressly extends the initiative power to give voters the power
to reduce or repeal local taxes, assessments, fees and charges, regardless of the date such taxes, assessments,

fees or charges were imposed. This extension of the initiative power to some extent constitutionalizes the
March 6, 1995 State Supreme Court decision in Rossi v. Brown, which upheld an initiative that repealed a local
tax and held that the State constitution does not preclude the repeal, including the prospective repeal, of a tax
ordinance by an initiative, as contrasted with the State constitutional prohibition on referendum powers
regarding statutes and ordinances which impose a tax. Generally, the initiative process enables California
voters to enact legislation upon obtaining requisite voter approval at a general election. Proposition 218
extends the authority stated in Rossi v. Brou,n by expanding the initiative power to include reducing or
repealing assessments, fees and charges, which had previously been considered administrative rather than
legislative matters and therefore beyond the initiative power. This extension of the initiative power is not
limited by the terms of Proposition 218 to fees imposed after November6, 1996 and absent other legal
authority could result in retroactive reduction in any existing taxes, assessments or fees and charges. Such
legal authority could include the limitations imposed on the impairment of contracts under the contract clause
of the United States Constitution. SB 919 provides that the initiative powerprovided for in Proposition 218
"shall not be construed to mean that any owner or beneficial owner of a municipal security, purchased before
or after (the effective date of Proposition 218) assumes the risk of, or in any way consents to, any action by
initiative measure thal constitules an impairment of contractual rights" protected by the United States

Constitution. However, no assurance can be given that the voters of the County will not, in the future, approve
an initiative which reduces or repeals local taxes, assessments, fees or charges that currently are deposited into
the County's General Fund.

Further, "fees" and "charges" are not defined in Article XIIIC or SB 919. However, on July 24,2006,
the California Supreme Court ruled in Bighorn-Desert View l4tater Agencv v. Virjil (Kelley) (the "Bighorn
Decision") that charges for ongoing water delivery are properfy related fees and charges within the meaning of
Article XIIID and are also fees or charges within the meaning of Section 3 of Article XIIIC. The Califomia
Supreme Court held that such water service charges may, therefore, be reduced or repealed through a local
voter initiative pursuant to Section 3 of Article XIIIC.

In the Bighorn Decision, the Supreme Court did state that nothing in Section 3 of Article XIIIC
authorizes initiative measures that inrpose voter-approval requirements for future increases in fees or charges
for water delivery. The Supreme Court stated that water providers may detennine rates and charges upon
proper action of the goveming body and that the governing body may increase a charge which was not affected
by a pnor initiative or impose an entirely new charge.

The Suprerne Court further stated in the Bighorn Decision that it was not holding that the initiatrve
power is free of all limitations and was not determining whether the initiative power is subject to the statutory
provision requiring that water service charges be set at a level that will pay debt service on bonded debt and

operating expenses. Such initiative power could be subject to the lirnitations imposed on the inrpairment of
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contracts under the contract clause of the United States Constitution. Additionally, SB 919 provides that the
initiativc power providcd for in Proposition 2l8 "shall nol be construed to mean that any owner or beneficial
owner of a municipal securify, purchased before or aftcr (the effcctive date of Proposition 218) assumes the
risk of, or in any way consents to, any action by initiative measurc that constirutes an impaimrent of
contractual rights" protected by the United States Constitution.

The initiative power granted under Article XIIIC of Proposition 218, by its tenrrs, applies to all local
taxes, assessrnents, fees and charges and is not limited to local taxes, assessments. fees and chargcs that are
property-related. Accordingly, the scope of the initiative power under Article XIIIC could include all sources
of General Fund moneys not received from or imposed by the federal or State governr.nent or derived fronr
investnrent incorne.

The County is unable to predict whether the courts will intelpret the initiative provision to be linrited
to property-related fees and charges. No assurance can be given that the voters of the County will not, in the
future, approve an initiative which reduces or rcpeals local taxes, assessments, fees or charges which are
deposited into thc County's General Fund. The County believes that in the event that the initiative power was
exercised so tlrat all local taxes, assessnlents, fees and charges that nray be subject to the provisions of
Proposition 218 are reduced or substantially reduced, the financial condition of the Counry, including its
General Fund, would be materially advcrsely affected.

Article XIIID of Proposition 218 adds several new requirements making it generally more difficult for
local agencies to lely and maintain "assessments" for municipal services and programs. "Assessment" is

defined in Proposition 218 and SB 919 to tnean any lely or charge upon real property for a special benefit
conferred upon the real properfy. This includes nlaintenance assessn'lents irnposed in County service areas and
in special districts. In most instances, in the event that the County is unable to collect assessnrent revenues
relating to specific programs as a consequence of Proposition 218, the Counfy will curtail such services rather
than use amounts in the General Fund to finance such programs. Accordingly, the County anticipates that any
impact Proposition 218 may have on existing or future taxes, fees, and assessments will not adversely affect
the ability of the County to pay debt service on lhe Notes as and when due. However, no assurance can be
given that the County may or will be able to reduce or elirrrinate such services in the event the assessments that
presently finance them are reduced or repealed.

ArticleXIIID of Proposition 218 also adds several provisions affecting "fees" and "charges" which
are defined as "any levy other than an od valorem tax, a special tax, or an assessment, imposed by a local
govenlnent upon a parcel or upon a person as an incident of property ownership. including a user fee or
charge fbr a property related service." All new and, after June 30, 1998, existing property relatcd fees and
charges must conform to requirements prohibiting, among other things, fees and charges which (i) generate
revenues exceeding the funds required to provide the properry related service, (ii) are used for any purpose
other than those lbr which the fees and charges are imposed, (iii)are for a service not actually used by, or
immediately available to, the owner of the property in question, or (iv) are used for general governnrental
services, including police, fire or library services, where the service is available to the public at large in
substantially the same manner as it is to property owners. Further, before any property related fee or charge
may be imposed or increased, written notice must be given to the record owner of each parcel of land affected
by such fee or charge. The County must then hold a hearing upon the proposed imposition or increase of such
property based fee, and if written protests against the proposal are presented by a majority of the owners of the
identified parcels, the County may not impose or increase the fee or charge. Moreover, except for fees or
charges for sewer, water and refuse collection services. no property related fee or charge may be imposed or
increased without majority approval by the property owners subject to the fee or charge or, at the option of the
local agency, two thirds voter approval by the electorate residing in the affected arca.

The annual arnount of revenucs that are received by the County and deposited into its General Fund
which nray be considered to be property related lbes under Article XIIID of Proposition 218 is not substantial.
Accordingly, presently the County does not anticipate that any inrpact Proposition 2l 8 may have on future l'ces
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and charges will adversely affect the ability of the County to pay its outstanding obligations as and when due.
However, no assurance can be given that the County may or will be able to reduce or eliminate such services in
the event the fees and charges that presently finance them are reduced or repealed.

In the event that fees and charges cannot be appropriately incrcascd or are reduced pursuant to the

cxercise of the initiative power, the County may have to clroose whether to reduce or eliminate tlre service
financed by such fees or charges or finance such service from its General Fund. Further, no assurance can be
given that the County may or will be able to reduce or elinrinate such services in the event the fees and charges

that presently finance them are reduced or repealed.

Additional iurplementing legislation respecting Proposition 218 may be introduced in the State

Legislature from time to time that would supplement and add provisions to Califomia statutory law. No
assurance may be given as to the terms of such legislation or its potential impact on the County.

Proposition 62

Proposition 62, a statutory initiative that was adopted by the voters voting in the State at the

November 4, 1986 general election, (a) requires that any new or higher taxes for general governmental
purposes imposed by local governmental entities be approved by a majority vote of the voters of the
governmental entity voting in an election on the tax, (b) requires that any special tax (defined as taxes levied
for other than general govemmental purposes) imposed by a local goverrunental entity be approved by a

fwo-thirds vote of the voters of the governmental entity voting in an election on the tax, (c) r'estricts the use of
revenues from a special tax to the purposes or for the service for which the special tax was imposed,
(d) prohibits the imposition of ad vqlorem taxes on real property by local governmental entities except as

permitted by Article XIIIA of the California Constitution, (e) prohibits the irrrposition of transaction taxes and

sales taxes on the sale of real property by local govemmental entities, (f) required that any tax imposed by a

local governrrental entity on or after August l, 1985 be ratified by a rnajority vote of the voters voting in an

election on the tax within two years of November5, 1986 or be terminated by November 15, 1988 (a
requirement that was subsequently declared unconstitutional, as described below) and (g) requires a reduction
of ad valoren, property taxes allocable to the jurisdiction imposing a tax not in compliance with its provisions
equal to one dollar for each dollar of revenue attributable to the invalid tax, for each year that the tax is
collected.

Following its adoption by the volcrs. various provisions of Proposition 62 were dcclared
unconstitutional at the appellate court level. For example, rn Ciy, of Woodlake v. Logan,230 Cal.App.3d 1058

(1991) (the "Woodlake Case"), the Court of Appeal held portions of Proposition 62 unconstitutional as a

referendum on taxes prohibited by the California Constirution. In reliance on the Woodlake Case, numerous
taxes were imposed or increased after the adoption of Proposition 62 without satisfying the voter approval
requirements of Proposition62. On Scptember 28, 1995, the California Suprcnre Court, in Sanla Clara County
Locul Transportatiott Authority v. Guardino, I I Cal.4th 220 (1995) (the "Santa Clara Case"), upheld the
constitutionality of the portion of Proposition 62 requiring a two-thirds vote in order for a local governnrent or
district to irrrpose a special tax, and, by implication, upheld a parallel provision requiring a rnajority vote in
order for a local government or district to inrpose any general tax. In deciding the Santa Clara Case on
Proposition 62 grounds, the Court disapproved the decision in the Woodlake Case.

The decision in the Santa Clara Case did not address the question of whether it should be applied
retroactively. On June 4,2001, the Califomia Suprenre Court released Hov,ard Jan'is Taxpat,ers Associatiort
v. City of'La Habra, ct al. ("La Habra"). ln this decision, the court held that a public agency's continued
imposition and collection of a tax is an ongoing violation, upon which the statute of limitations period begins
anew with each collection. The court also held that, unless another statute or constitutional rule provided
differently, the slatute of limitations for challenges to taxes subject to Proposition 62 is three years.

Accordingly, a challenge to a tax subject to Proposition 62 may only be nrade for tlrose taxes received within
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three years of the date the action is brought. No such challenge against the County is currently pending, or to
the knowledge of the County, proposed.

Proposition 1A and Proposition 22

On November2, 2004, California voters approved Proposition lA, which anrends the State
constitution to significantly reduce the State's authority over major local government revenue sources. Under
Proposition lA, the State cannot (i) reduce local sales tax rates or alter the rnethod of allocating the revenue
generated by such taxes, (ii) shift property taxes fronr local govemrnents to schools or community colleges,
(iii) change how property tax revenues are shared among local governments without two-third approval of both
houses of the State Legislature or (iv) decrease Vehicle License Fee revenues without providing local
govemrnenls with equal 'replacement funding. Proposition lA does allow the State to approve voluntary
exchanges of local sales tax and property tax revenues among local govemnrents within a county.
Proposition lA also amends the State Constitution to require thc State to suspend certain State laws crcating
mandates in any year that the State does not fully reimburse local governmcnts for their costs to cornply with
the rnandates. This provision does not apply to nrandates relating to schools or comurunity collcges or to those
mandates relating to employee rights.

Proposition 22, The Local Taxpayer, Public Safety, and Transportation Protection Act, approved by
tlre volers of the State on November2,2010, prohibits the State fronr enacting new laws that require
redevelopmcnt agencies to shift funds to schools or other agencies and elirrrinates the State's authority to shift
property taxes temporarily during a severe financial hardship of the State. In addition, Proposition 22 restricts
the State's authority to use State fuel tax revenues to pay debt service on state transportation bonds, to borrow
or change the distribution of state fuel tax revenues, and to use vehicle license fee revenues to reimburse local
governtnents for state rrrandated costs. Proposition 22 inrpacts resources in the State's general fund and
transportation funds, the State's rnain funding source for schools and comnrunity colleges, as well as

universities, prisons and health and social services programs. According to an analysis of Propositton 22
submitted by the Legislative Analyst's Office (the "LAO") on July 15, 2010, the reduction in resources
available for the Statc to spend on these other prograrns as a consequence ofthe passage of Proposition 22 was
expected to be approxiurately $l billion in fiscal year 2010-l l, with an estimated immediate fiscal effect equal
to approxilnately 1o/o of the State's total general fund spending. The longcr-tenn cffect of Proposition 22,
according to the LAO analysis, will be an increasc in the State's general fund costs by approxirnately $ I billion
annually ftrr several decades.

On December30,20ll, the Califomia Supreme Court issued its decision in the case of Culi/brnia
Redevelopment Assoc'iation t,. A,Ialosanlo.s, finding ABxl 26, a trailer bill to the 2011-12 State budget, to be
constitutional. As a result. all redevelopment agencies in Californra were dissolved as of February 1,2012,
and all net tax increment revenues, after payment of redevelopmcnt bonds debt service and adrninistrative
costs, will be distributed to cities, counties, special districts and school districts. The Court also found that
ABxl 27, a companion bill to ABxl 26, violated the Califomia Constitution, as amended by Proposition22.
ABxl 27 would have permitted redevelopment agencies to continue operations provided their establishing
cities or counties agreed to make specified payments to school districts and county offices of education,
tolaling $ I .7 billion statewide.

Assessment Appeals and Assessor Reductions

Pursuant to Califomia law, a property owner may apply for a reduction of the property tax assessment
for such owner's property by filing a written application, in the form prescribed by the State Board of
Equalization, with the appropriate county assessrrent appeals board (a "Proposition 8" appeal). Any reduction
in the assessrnent ultimately granted applies only to the year for which application is made and during which
written application is filed. The assessed value increases to its pre-reduction level for fiscal years following
the year for which thc reduction application is filed. However, if the taxpayer establishes through proof of
comparable values that the properfy continues to be overvalued (known as "ongoing hardship"), a county
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assessor has the powcr to grant a reduction not only for the ycar for which application was originally made, but
also for the then current year as well. In a similar manner, a county assessor may reassert the pre-appeal level
ofassessed value depending on the county assessor's determination ofcurrent value.

In addition to rcductions in assessed value resulting fiom Proposition 8 appcals and gcneral economic
conditions, California law also allows assessors to reduce assessed value unilaterally bascd on a general
decline in market value of an area. Although Proposition 8 reductions are tenrporary and are expected to be

eliminated under Proposition l3 if and when market conditions irnprove, no assurance is given that such
reductions will be eliurinated. The County has, in prior years, been affected by a reduction in taxable properfy
assessed values due to successful properry owner appeals and unilateral reductions by the County Assessor,
and may experience additional reductions in the future. According to the Assessor-Counry Clerk-Recorder's
Report of Assessment Roll to the Board of Supervisors on July 10, 2023,1he total secured and unsecured
property tax roll for Fiscal Year 2023-24 increased by 9.37% fronr the prior year primarily as a result of
irrcreasing properry values and sale volume. See APPENDIX A-"INFORMATION REGARDING THE
COUNTY OF RIVERSIDE.''

Timing is an important consideration with respect to the property valuation process. Values are set for
the current year with a valuation date as of the preceding January l. Changes in market value subsequent to
the January I valuation date are not reflected until the subsequent year. Therefore, there is an inherent lag in
the process.

The County Assessor prepares the tax roll in each spring and summer. Owners are notified of changes
in valuation by the early fall and have the abiliry to file an appeal. The deadline for appeals in the County is
November 30th. Current year appeals take a number of months to process and typically are not resolved by the

end ofthe fiscal year.

Assessor-initialized reductions (as opposed to property owner generated appeals) will represent the
bulk of adjustments to the tax roll dunng a time of a market decline. Cumulatively, assessed valuation in the
County declined llolo from Fiscal Year 2007-08 through Fiscal Year 2014-15 due to the County Assessor's
proactive reviews. Assessed valuation has increased in the County in each Fiscal Year since Fiscal Year 2013-
14.

To date, approximately seven percent of the Fiscal Year 2021-22 assessment appeals have becn
conrpleted. The majority of the remaining Fiscal Year 202'l-22 assessmcnt appeals are expected to be

conrpleted by June 2023. Thc County Assessor reports that the assessed value of 91,666 properties in the
County was reduced through Proposition 8 lbr Fiscal Year 2022-23, with approxin.rately $4.2 billion in
reduced valuation. Such adjustn-rents are cornpleted prior to the finalization of the roll each summer. The vast
nrajority of property tax appeals filed are not upheld. From FiscalYears 2005-06 through 2021-22, the dollar
amount of successful appeals ranged between approxinrately 3oh and 4oh of assessed value. See

APPENDIX A-"INFORMATION REGARDING THE COUNTY OF RIVERSIDE.''
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Table 4 below sets forth the Proposition 8 assessment reductions for Fiscal Y ear 2012-13 through
Fiscal Year 2023-24.

Fiscal Year

Numher of
Assessments

Reduced
Assessed Value

Reduction

$45,205,222,715
38,971 ,444,210
25,683,797,369
21,330,137 ,344
18,776,454,0t6
t6,920,ss9,776
13,932,09 r,915
12,367,966,937
11,765,546,760
8,240,325,660
4,229,914,000
3,105,221,249

Year over Year
Change

N/A
(t3.7e)%
(34. r 0)
( l6.es)
( r l.e7)

(e.88)
(17.66)
(l r.23)
(4.87)

(29.e6)
(48.67)
(26.se)

Cumulative
Change

N/A
(13.7e)%
(43. r 8)
(s2.81)
(58.46)
(62.s7)
(6e. r 8)
(72.64)
(13.e7)
(81.77)
(e0.64)
(e3. r 3)

2012-13
2013-14
2014-15
2015-l(t
2016-t7
2017 -18
2018-19
2019-20
2020-21
202t-22
2022-23
2023-24

447,953
395,2t7
275,569
229,340
210,954
200,868
159,593

162,303
149,s37
139,212
91,666
76,81 I

Source: Counfy Assessor

Future Initiatives

General. Article XlllA, Article XIIIB, Article XIllC, Article XIIID and Propositions 62, lA and 22
were each adopted as measures that qualified for the ballot pursuant to the State's initiative process. Fronl
time to time, other initiative measures could be adopted, further affecting revenues of thc County or the
County's ability to expend revenues. The nature and iurpact of these measures cannot be anticipated by the
County.

STATE OF CALIFORNIA BUDGET INFORIVIATION

Tlte /bllouing inJbrmatiott concerning tlte State's budgets ho"^ been obtained li'om publicly available
infbrmation u,hich the Countv believe.s to be reliable; hov,evcr, tlte Counl, doc,s not guarantce the acc'urac), or
completeness o./'this in/brntation and has not indcpendcntll, vcrified strclt information. Furthcrmore, it should
not bc inferred .fi'ont thc inclusion o./'this in.lbrmation in this Official Statement that the principal or interc.st
due v'ith respccl to the Notes is payoblg.fi'rm anl,.fitnds of the State.

The County relies significantly upon State and Federal paynrents for reirnbursement of various costs
including certain mandated progranls. For Fiscal Year 2021-22, approxirnately 33.2% of the County's General
Fund budget revenues consist of paynents fron.r the State and approximately 15.9% consists of payments from
the Federal government. For Fiscal Year 2022-23, the County projects that approxin-ralely 42.7Yo of its
General Fund budget revenues will consist of payments from the State and 22.1% will consist of payments
from the Federal governlnent.

The following infon.nation conceming the State's budgets has been obtained front publicly available
infomation which the County believes to be reliable; however, the Counfy neither takes any responsibility for
or guarantees the accuracy or completeness thereof. The County has not independently verified such
infonration. Infomration about the Slate Budget is regularly available at various State-maintained websites.
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Text of the budget may be found at the Department of Finance website. An impartial analysis of the budget is
posted by the Office of the Legislativc Analyst at its website. ln addition, various State official statements,
many of which contain a suntmary of the current and past State budgets, may be fbund at the website of the
State Treasurer. The information referrcd to is prepared by the respective State agency maintaining each

website and not by the County or the Undcrwriters, and the County and the Underwriters take no responsibility
for the continued accuracy of the internet addresses or for the accuracy or timeliness of information posted

there, and such information is not incorporated herein by these references.

For a description of certain potential impacts of the State budget on the finances and operations of the

County, see APPENDIX A - "INFORMATION REGARDING THE COLTNTY OF RIVERSIDE-
SECTION III-BUDGETARY INFORMATION" attached hereto.

State Budget for Fiscal Yeur 2023-24. On June 27, 2023, the Govcrnor signed the State budget for
fiscal year 2023-24 (the "2023-24 Budget"). The following information is drawn from the Department of
Finance (the "DOF") summary of the 2023-24 Budget.

The 2023-24 Budget reports that, after two years of growth, the State is projected to face a downtum
in revenues driven by a declining stock market, persistently high inflation, rising interest rates and job losses in
higlr-wage sectors. The 2023-24 Budget forecasts that the State will face a $31.7 billion shortfall in fiscal year
2023-24. To close the budget gap, the 2023-24 Budget includes a series of measures intended to avoid deep

reductions to priority programs that marked budgetary shortfalls over the past two decades:

Fund Shifts - $9.3 billion in shifts of spending commitments from the State general fund to
other sources.

Recluctiorrs/Pullbacks - $8.I billion in State general fund spending reductions or pullbacks of
previously approved spending.

Delavs - $7.9 billion in delayed spending across urultiple years, without reducing the amouut
of funding over the samc period.

Rcvenue and lntenrul Bot'rowing - $6.1 billion in revenue, pnrnarily from the Managed Care
Organization tax, and intemal borrowing from special fund balances not projected for
programmatic purposes.

Trigger Reductions - $340 million in reductions that will be restored in the proposed State

budget for fiscal year 2024-25 ifthere are sufficient resources to do so.

For fiscal year 2022-23, the 2023-24 Budget projects total general fund revenues and transfers of
$205.1 billion and authorizes expenditures of $234.6 billion. The State is projected to end the 2022-23 fiscal
yearwith total reserves of $54.2 billion, including $21.1 billion in the traditional general fund reserve, $22.3
billion in the Budget Stabilization Account, $9.9 billion in the Public School System Stabilization Account and

$900 nrillion in the Safety Net Reserve Fund. For fiscal year 2023-24, the 2023-24 Budget projects total
general fund revenues and transfers of $208.7 billion and authorizes expendirures of $225.9 billion. The State

is projected to end the 2023-24 fiscal year with total reserves of $37.8 billion, including $3.8 billion in the
traditional general fund reserve, $22.3 billion in the Budget Stabilization Account, $10.8 billion in the Public
School System Stabilization Account and $900 million in the Safety Net Reserve Fund. Tlre 2023-24 Budget
indicates that maintaining this level of reseryes provides a prudent insurance policy, as the State continues to
face revenue risks and uncertainty. Significantly, prolonged storm activity over the winter caused a tax filing
delay affecting over 99oh of tax filers irr 55 of the State's 58 counties. This delay pushed the projected receipt
of $42 billion in State tax receipts into October, representing nearly one-fourth of the 2022-23 fiscal year's
total projected personal income taxes, and nearly one third ofthe corporation tax.

a

a

a

a
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The ending balance in the Budgct Stabilization Account is at thc constitutional maximum amount,
requiring any amounls in exccss thereof to be dedicated to infiastructure improvements. The 2023-24 Budget
also includes revised deposits to the Public School System Stabilization Account of $4.8 billion and $1.8
billion attributablc to fiscal years 2021-22 and 2022-23, respcctively, and authorizes a deposit in fiscal ycar
2023-24 of $902 rnillion.

Infon.uation about tlrc State budget and State spending is available at various State maintained
websites. Text of the Fiscal Year 2023-24 Budget and other documents related to thc State budget may be

found at the website of the State Departnrent of Finance, www.dof.ca.gov. A nonpartisan analysis of the
budget is posted by the Legislative Analyst's Office at www.luo.ca.got,. ln addition, various State official
statements, rnany of which contain a sunrmary of the current and past State budgels nray be found at the
website of the State Treasurer, y,ww.treasut'et".ca.gor,.

Proposition 25. According to the State Constitution, the Govemor must propose a budget to the State
Legislature no later than January l0 of each year, and a final budget must be adopted no later than June 15.

Historically, the budget required a two{hirds vote of each house of the Legislature for passage. However, on
Novelrrber 2, 2010, the voters approved Proposition 25, which amends tlre State Constitution to lower the vote
requirement necessary for each house of tlre Legislature to pass a budget bill and send it to the Govemor.
Specifically, the vote requirement was lowered from two-thirds to a simple majority (50% plus one) of each
house of the Legislature. The lower vote requirement also would apply to trailer bills that appropriate funds
and are identified by the Legislature "as related to the budget in the budget bill." The budget becomes law
upon the signature of the Governor, who may veto specific items of expcndifure. Under Proposition 25, a

fwo-thirds vote of the Legislature is still required to override any veto by the Governor.

Future State Budgets. No prediction carr be made by the County as to whether the State will
encounter budgetary problems in future fiscal years, and if this occurs, it is not clear what measures would be
taken by the State to balance rts budget, as required by law. In addition, the County cannot predict the final
outcome of furure State budget negotiations, the impact that such budgets will have on County finances and
operations or what actions will be taken in the future by the State Legislature and Govemor to deal with
changing State revenues and expenditures. Current and future State budgets will be affected by national and
State economic conditions and other factors, over which the Courrty has no control.

SPECIAL RISK FACTORS

The following information should be considered by prospective investors in evaluating the Notes.
Howevcr, this infomration does not purport to be an exhaustive listing of thc risks and other considerations
which rnay be relevant to an investrnent in the Notes.

Limitations on Remedies; Bankruptcy

The rights of the owners of the Notes are subject to the Iimitations on legal remedies against counties
in the State, including a limitation on enforcement of judgments against funds needed to serve the public
welfare and interest. Additionally, enforceability of the rights and remedies of the owners of the Notes, and
the obligations incurred by the County, may become subject to the following: the Federal Bankruptcy Code
and applicable bankruptcy, insolvency, reorganization, rnoratorium, or similar laws relating to or affecting the
enforcenrent of creditor's rights generally, now or hereafter in effect; equity principles which may limit the
specific enforcement under State law of certain remedies; the exercise by the United States of America of the
powers delegated to it by the Constitution; and the reasonable and necessary exercise, in certain exceptional
situations, of the police powers inherent in the sovereignty of the State and its governmental bodics in thc
interest of serving a significant and legitimate public purpose; and the limitations on rer:redies against counties
in the State. Bankruptcy proceedings, or the exercise of powers by the federal or State governnent, if initiated.
could subject the owners of the Notes to judicial discretion and interpretation of their rights in bankruptcy or
otherwise, and consequently rnay entail risks of delay, limitation, or modification of their rights.

z-)
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Previous bankruptcies in the City of Stockton, the City of San Bemardino and the City of Detroit have
brought scrutiny to municipal securities. Specifically, in the San Bernardino bankruptcy, the Court held that in
the event of a municipal bankruptcy, payments on pension obligation bonds were unsecured obligations and
not entitled to the same priority of payn.rents made to the related pension system. A variety of events
including, but not lirnited to, additional rulings adverse to the interests of bond owners in the Stockton, San

Bernardino and Detroit bankruptcy cases or additional nrunicipal bankruptcies, could prevent or materially
adversely affect the rights of Owners to receive payments on the Notes in the event the County files for
bankruptcy. Accordingly, in the event of bankruptcy, the Owners n"lay not recover some or all of their
principal and interest.

Federal Income Tax Consequences

Certain federal income tax consequences of an investnrent in the Notes are discussed under "TAX
MATTERS." Each prospective purchaser of the Notes should consult with his or her own tax advisor to
detennine the specific effects of an investurent in the Notes based upon such prospective investor's particular
tax situation.

Loss of Tax Exemption

Bond Counsel's form of opinion regarding the exclusion fronr gross incorne for federal income tax
purposes of interest on the Notes appears as Appendix C lrerein. The County has covenanted in the Resolution
to comply with each applicable requirenrent of the Internal Revenue Code of 1986, as amended, and has

executed a Tax Certificate prepared by Bond Counsel and delivered by the County concurrently with the

original delivery of the Notes as guidance for compliance with such provisions. The interest on the Notes
could becorre includable in gross income for purposes of federal income taxation retroactive to the date of
issuance of the Notes as a result of acts or omissions of the Counry in violation of such covenants in the Tax
Certificate. Should such an event of taxability occur, the Notes are not subject to redemption and will retnain
outstanding until maturity. See "TAX MATTERS" herein.

Potentially Adverse Tax Legislation

Tlrerc are or may be pending in the Congress of thc United States legislative proposals, including
some that carry retroactive effective dates. that, if enacted. could alter or amend the fedcral tax rnatters referred
to above or aflect the market value of thc Notes. It cannot be prcdicted wlrethcr or in what fbrm any such
proposal mrght be enacted or whether, if enacted, it would apply to bonds issued prior to enactlnent.
Prospective purchasers of the Notes should consult their own tax advisors regarding any pending or proposed
federal tax legislation. Bond Counsel expresses no opinion regarding any pending or proposed federal tax
legislation.

Economy of thc County and the State

The level of sales tax and real property tax revenues collected at any time is dependent upon the level
of retail sales and real properly values, respectively, within the County, which levels are dependent, in tum,
upon economic conditions in the Counly and the State generally. As described in this Official Statement under
the caption "THE COUNTY-{OVID-19 Outbreak," the economy of the County is currently being negatively
impacted by thc COVID-19 pandcnric. Continued deterioration in the economic conditions withirr the County
or in the State could have a matcrial adverse impact upon the level of tax revenues and therefore upon thc
ability of the County to pay the principal of and interest on the Notcs when due or to issue additional securitics
in the future . For information relating to thc current economic conditions of the County and the State, see

APPENDIX A-"INFORMATION REGARDING THE COUNTY OF RIVERSIDE" and "STATE OF
CALIFORNIA BUDGET INFORMATION.''
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VALIDATION

On July 31, 1997, the County, acting pursuant to the provisions of Sections 860 et seq. of thc
Califomia Codc of Civil Procedure, flled a complaint in the Supcrior Court of tlre State of California for the
County of Riverside (Case No. 299847) seeking judicial validation of the transactions relating to the
Resolution (as originally adopted) and cerlain other matters. On September 12, 1997, the court entered a

default judgrnent to the eflbct that, among other things, the Resolution and the Obligations issued pursuant to
the Resolution, including the Notes, represenl valid and binding obligations of the Counry (the "Def-ault
Judgnrent"). The period allowed for appeal of such judgrrent by Sections 860 et seq. expired on October 14,

1997 without an appealhaving been filed.

LITIGATION

As of the date of this Official Statement, to the best knowledge of the County, no litigation is pending
or threatened (either in state or federal courts): (A) seeking to restrain or enjoin the execution, sale or delivery
of any of the Notes, (B) in any way contesting or affecting the authority for the execution, sale or delivery of
the Notes or the adoption of the resolution, (C) in any way contesting the existence or powers of the County, or
(D) which would have a material adversc cflbct on the ability of the County to make payntents with respect to
the Notes. For a discussion of other pending litigation, see APPENDIX A-"INFORMATION REGARDING
THE COUNTY OF RIVERSIDE-SECTION II-SERVICES AND RISK MATTERS-Litigation."

TAX ]\'IATTERS

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the County ("Bond Counsel"),
based upon an analysis of existing laws, regulations, rulings and court decisions, and assurning, arrrong other
lrlatters, the accuracy of certain representations and compliance with certain covenants, interest on the Notes is
excluded fronr gross income for federal inconre tax purposes under Section 103 of the Intemal Revenue Code
of 1986 fthe "Code") and interest on the Notes is exempt frorn State of Califomia personal inconre taxes.
Bond Counsel is of the fur'ther opinion that interest on the Notes is not a specific preference itern forpurposes
of the federal individual alternative minimum tax. Bond Counsel observes that, for tax years beginning after
Decenrber 31, 2022, interest on the Notes included in adjusted financial statement incorne of certain
corporations is not excluded from the federal corporate altcmative minimum tax. A complete copy of the
proposed fonn of opinion of Bond Counsel is set fortlr in Appendix C hereto.

Notice 94-84, 1994-2 C.B. 559, states that the lnternal Revenue Service ("lRS") is studying whether
the amount of the payment at maturity on debt obligations such as the Notes that is excluded fi'om gross
income for federal income tax purposes is (i) the stated interest payable at maturity, or (ii) the differencc
between the issue price of the Notes and the aggregate amount to be paid at manrrify of the Notes (the "original
issue discount"). For this purpose, the issue price of the Notes is the first price at which a substantial arnount
of the Notes is sold to the public (excluding bond houses, brokers or similar persons or organizations acting in
the capacity of underwriters, placement agents or wholesalers). Until the IRS provides further guidance,
taxpayers may treat either the stated interest payable at maturify or the original issue discount as interest that is
excluded from gross income for federal income tax purposes. However, taxpayers must treal the amount to be
paid at nraturity on all tax-exernpt debt obligations with a tenrr that is not rnore than one year from the date of
issue in a consistent nranner. Taxpayers should consult their owr.r tax advisors with respect to the tax
consequences of ownership of the Notes if original issue discount treatment is elected.

Notes purchased. whether at original issuance or otherwise, for an amount higher than the principal
amounl payable at maturity ("Premium Notes") will be treated as having amortizable bond premium, subject to
a different election urrder Internal Revenue Notice 94-84. No deduction is allowable for the amortizable bond
premium in thc casc of obligations, like the Premium Notes, the interest on which is excluded fron gross
income lbr federal income tax purposes. However, the amount of tax-exempt interest received, and a

Noteholder's basis in a Premium Note, will be reduced by thc amount of amortizable bond premium properly
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allocable to such Noteholder. Holders of Premium Notes should consult their own tax advisors with respect to
the proper treatment of amofiizable bond premium in their particular circumstances.

The Code imposes various restrictions, conditions and requirements relating to the exclusion from
gross inconre for federal income tax purposes of interest on obligations such as the Notes. The Counly has

made certain representations and covenantcd to cornply with certain restrictions, conditions and requirements
designed to ensure that interest on the Notes will not be included in federal gross income. Inaccuracy of these

representations or failure to comply with these covenants may result in interest on the Notes being included in
gross income for federal income tax purposes, possibly fronr the date of original issuance of the Notes. The
opinion of Bond Counsel assumes the accuracy of these representations and compliance with these covenants.
Bond Counsel has not undertaken to detemrine (or to inform any person) whether any actions taken (or not
taken), or events occurring (or not occurring), or any other matters coming to Bond Counsel's attention after
the date of issuance of the Notes may adversely affect the value of, or the tax status of interest on, the Notes.
Accordingly, the opinion of Bond Counsel is not intended to, and may not, be relied upon in connection with
any such actions, events, or matters.

Although Bond Counsel is of thc opinion that interest on the Notes is excluded from gross income for
federal income tax purposes and interest on the Notes is exempt from State of California personal income
taxes, the ownership or disposition of, or the accrual or receipt of amounts treated as irrterest on, the Notes may
otherwise affect a Noteholder's federal, state or local tax liability. The nature and extent of these other tax
consequences depends upon the particular tax stafus of the Noteholder or the Noteholder's other items of
income or deduction. Bond Counsel expresses no opinion regarding any such other tax consequences.

Current and future legislative proposals, if enacted into law, clarification of the Code or court
decisions may cause interest on the Notes to be subject, directly or indirectly, in whole or in part, to federal
income taxation or to be subject to or exempted from state inconre taxation, or otheru,ise prevent Noteholders
fronr realizing the full current benefit of the tax status of such interest. The introduction or enactment of any
such legislative proposals or clarification of the Code or court decisions may also affect, perhaps significantly,
the market price for, or marketability of, thc Notes. Prospective purchasers of the Notes should consult their
own tax advisors regarding the potential impact of any pending or proposed federal or state tax legislation,
regulations or litigation, as to which Bond Counsel is expected to express no opinion.

The opinion of Bond Counsel is based on current legal authority. covers certain matters not directly
addressed by such authorities, and represents Bond Counsel's judgment as to the proper treatment of the Notes
for federal income tax purposes. It is not binding on the IRS or the courts. Furthermore, Bond Counsel cannot
give and has not given any opinion or assurance about the future activities of the County, or about the effect of
future changes in the Code, the applicable regulations, the interpretation thereof or the enfbrcement thereof by
the IRS. The County has covenanted, however, to comply with the requirements of the Code.

Bond Counsel's engagement with respect to the Notes ends with the issuance of the Notes, and, unless
separately engaged, Bond Counsel is not obligated to defend the County or the Noteholders regarding the tax-
exempt status of the Notes in the event of an audit examination by the IRS. Under current procedures, parties
other than tlre County and its appointed counsel, including the Noteholders, would have little, if any, right to
participate in the audit exarnination process. Moreover, because achieving judicial review in connection with
an audit examination of tax-exempt bonds or notes is difficult, obtaining an independent review of IRS
positions with which the County legitimately disagrees, may not be practicable. Any action of the lRS,
including but not lirnited to selection of the Notcs for audit, or the course or result of such audit, or an audit of
bonds or notes presenting similar tax issues may affect the market price for, or the marketability of, the Notes,
and may cause the County or the Noteholders to incur significant expense.

In issuing its opinions as to the validity of the Notes, Bond Counsel relicd, and will rely, upon the
Default Judgment.
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RATINGS

Moody's Investors Service ("Moody's") and Fitch Ratings ("Fitch") have assigned ratings of "_"
and "_" respectively, to the Notcs. Such ratings reflect only the vicws of such rating organizations and
any desired explanation of the significance of such ratings should be obtaincd from tlre rating agency
furnishing the same, at the following addresscs: Moody's Investors Service, Inc., 7 World Trade Center at 250
Greenwich Street, New York, New York 10007; Fitch, One State Street Plaza, New York, New York 10004.
Generally, a rating agency bases its rating on the infomration and nraterials firrnished to it and on
investigations, studies and assumptions of its own.

There is no assurance such ratings will continue for any given period of time or that such ratings will
not be revised downward or wilhdrawn entirely by the rating agencies, if in the judgment of such rating
agencies, circutnstances so warrant. Any such downward revision or withdrawal of such ratings may have an

adverse effect on the market price of the Notes. A securities rating is not a recommendation to buy, sell or
hold securities and may be subject to revision or withdrawal at any time.

The County has covcnanted in the Disclosure Certificate to file on EMMA notices of any rating
changcs on the Notes. See the caption "CONTINUING DISCLOSURE" below and APPENDIX D-"FORM
OF CONTINUING DISCLOSURE CERTIFICATE." Notwithstanding such covenant, information relating to
rating changcs on the Notes may be publicly available fiom the rating agencies prior to suclr infonnation being
provided to the County and prior to the date the County is obligated to filc a notice of rating change on
EMMA. Pnrchasers of the Notes are directed to the rating agencies and their respective websites and official
ntedia outlets forthe most current ratings changes with respect to the Notes, if any, alter the initial issuance of
the Notes.

MUNICIPAL ADVISOR

Columbia Capital Management, LLC, Carlsbad, California, has served as the Municipal Advisor to the
County in connection with the execution and delivery of the Notes. The Municipal Advisor has not undertaken
to rnake an independent verification or to assurne responsibility for the accuracy, completeness, or faimess of
the infonnation contained in this Official Statcrnent. A portion of the fees of the Municipal Advisor are
contingent upon the sale, issuance and delivery ofthe Notes.

CONSULTAI'T'I'O THE COUNTY FOR THE TEETER PROGRAI\I

Fieldman, Rolapp & Associates, Inc., Irvine, Califomia, has served as a consultant to tl.re County for
the Teeter program in connection with the execution and delivery of the Notes. The fees of Fieldman, Rolapp
& Associates, Inc. are not contingent upon the sale, issuance and delivery of the Notes.

UNDERWRITING

The Notes are being purchased by BofA Securities, Inc. and Loop Capital Markets LLC, as

underwriters (collectively, the "Underwriters"), pursuant to a Purchase Contract with the Counfy (the
"Purchase Contract"). The Underwriters have agreed, subject to certain conditions, to purchase the Notes at a
purchase price equal to $_ (representing the principal amount of the Notes, [plus/less] [net] original
issue [premiur/discount] of $ and less an Underwriters' discount of $ ). The
Purchase Contract relating to the Notes provides that the Underwriters will purchase all of the Notes if any are
purchased, the obligation to make such purchase being subject to certain terms and conditions set forth in the
Purchase Contract, the approval of ccfiain legal matters by counsel and certain other conditions. The
Underwriters may offer and sell the Notes to certain dealers and others at prices lower than the offering prices
stated on the cover page. The offering prices may be changed from time 1o time by the Underwriters.
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BofA Securities, lnc., an underwriter of the Notes, lras entered into a distribution agreement with its
affiliate Merrill Lynch, Pierce, Fenner & Smith lncorporated ("Merrill"). As part of this arrangement, BofA
Securities, lnc. may distribute securities to Merrill, which may in turn distribute such securities to investors
through the financial advisor network of this arrangement, BofA Securities, Inc. rnay compensate Merrill as a

dealer for their selling efforts with respect to the Notes.

The Underwriters and their respective affiliates are tlll service financial institutions engaged in
various activities, which may include securities trading, cor.nmercial and investment banking, financial
advisory, investment nratragement, principal investment, hedging, financing and brokerage activities. Certain
of the Underwriters and their respective affiliates have, from time to time, perfomred, and nray in the future
perfomr, various investment banking services for the County for which they received or will receive custornary
fees and expenses. In addition, affiliates of some of the Underwriters are lenders, and in some cases agents or
managers for the lenders, under the County's credit facility.

In the ordinary course of their various business activities, the Underwriters and their respective
affrliates may make or hold a broad array of investments and actively trade debt and equity securities (or
related derivative securities) and financial instruments (which may include bank loans and/or credit default
swaps) for their own account and for the accounts of their customers and may at any time hold long and short
positions in such securities and instruments. Such investment and securities activities may involve securities
and instruments of the County.

FINANCIAL STATEN,I ENTS

The general purpose financial statements of the County, pertinent sections of which are included in
Appendix B to this Official Statement, have been audited by Brown Annstrong Certified Public Accountants,
independent certified public accountants, as stated in their report appearing in Appendix B. Brown Annstrong
Certified Public Accountants has not consented to the inclusion of its report as Appendix B and has not
undertaken to update its report or to take any action intended or likely to elicit information concerning the
accuracy, completeness or fairness of the staterrrents made in this Official Staternent, and no opinion is

expressed by Brown An.nstrong Certified Public Accountants, with respect to any event subsequent to its
report dated December 14,2022. See APPENDIX B-"COUNTY OF RIVERSIDE AUDITED FINANCIAL
STATEMENTS FOR THE FISCAL YEAR ENDED JUNE 30, 2022" attached hereto.

CONTINUING DISCLOSURE

Pursuant to the Resolution, the County has covcnanted for the benefit of the Owners and beneficial
owners of the Notes to conrply with Securities and Exchange Commission Rule I 5c2 l2(b)(5) (the "Rule") and

will enter into a Continuing Disclosure Certificatc as of thc closing date, in which it covenants to provide
information regarding certain listed events, if any such events should occur, to the owners of the Notes and to
EMMA, or any successor thereto, dunng the tenn of the Notes. In addition, the County has covenanted to
provide quarterly General Fund cash florv infomration not later than each Quarterly Report Date, as defined in
the Continuing Disclosure Certificate. See APPENDIX D-"FORM OF CONTINUING DISCLOSURE
CERTIFICATE." These covenants have been made in order to assist the Underwriters in complying with the
Rule.

The County's obligations under the Disclosure Certificate terminate upon (i) payment in full of all of
the Notes or (ii) in the event that the County receives an opinion of nationally recognized bond counsel, to the
effect that those portions of SEC Rule 15c2 l2(b)(5) (the "Rule") which require thc Disclosure Certificate do
not or no longer apply to the Notes. These covenants have been made in order to assist the Underwriters in
complying with the Rule. See APPENDX D-"FORM OF CONTINUING DISCLOSURE CERTIFICATE."

[Within the last five ycars, the Counfy and cefiain of its related entities have failed to comply in
certain respects with continuing disclosure obligations related to outstanding indebtedness. The failure to
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conlply fell into three general categories: (i) for Fiscal Year 2017-18 through Fiscal Ycar 2019-20, failure to
provide timely significallt event notices, ntost oftcn with respcct to changes in the ratings of outstanding
indebtedness, and primarily related to changes in the ratings of various bond insurers insuring the indebtedness
of tlre County or its related entities; (ii) for Fiscal Year 2017-18 through Fiscal Ycar 2022-23, missing,
incomplete or late filing of annual or quarterly rcports, budgets or operating infomration with respect to a

nunrber of the bond issues; and (iii)for Fiscal Years 2018-19 through 2021-22, failure to file notice of
incurrence of financial obligations. In almost every case with respect to obligations related to the General
Fund, such infonnation and reports were available on the County's websitc and/or available in other
continuing disclosure filings rnade by the Counry, though not directly incorporated by ref'erence across all prior
issues filed with the Municipal Securities Rulernaking Board; and in all of the cases where a notice of failure to
file was required to be filed, the Counfy has filed such notices. The Counfy and its related entities have
reviewed their previous filings and have made corrective filings where material, including an omnibus
corrective notice regarding bond insurer ratings and ralings of the County's General Fund debt.] ITO BE
UPDATEDJ

In order to ensure ongoing compliance by the County and its related entities with their continuing
disclosure undertakings, (i) the County has recently perfonned an evaluation of its policy and operating
procedures to strengthen and ensure future compliance and coordination between the County and its related
entities which include higher fi'equency of review as well as enhanced delineation of staff dutiesl and (ii) the
County has contracted with a consultant to assist the Counfy in filing accurate, complete and timely disclosure
reports. The County will continue its review of its proccdure s to ensure continued compliance with the Rule.

CERTAIN LEGAL MATTERS

The validity of the Notes and certain other legal matters are subject to the approving opinion of Onick
Herrington & Sutcliffe, LLP, San Francisco, California, Bond Counsel. The opinion of Bond Counsel will be
delivered with the Notes in substantially the fomr set forth in Appendix C hereto. Bond Counsel takes no
responsrbility for the fairness. accuracy or completeness of this Official Statement. Stradling Yocca Carlson &
Rauth, a Professional Corporation, is serving as Disclosure Counsel to the County with respect to the Notes.
Certain legal matters will be passed upon for the Underwriters by their counsel, Norton Rose Fulbright US
LLP, and forthe County by County Counsel. Payment of the fees of Bond Counsel, Disclosure Counsel and
counsel to the Underwriters is contingent upon the sale, issuance and delivery of the Notes.

MISCELI,ANEOUS

Included hercin are brief sum-maries of ccftain docurnents and reports, which sunrmaries do not
purport to be completc or dcfinitive, and reference is rnadc to such documents and reports for full and cornplete
statements of the contcnts thercof. This Official Statement is not to be construed as a contract or agreement
befween the County and thc purchasers or holders of any of the Notes. Any statcments made in this Of'ficial
Statement involving matters of opinion, whether or not expressly so stated, are intended merely as an opinion
and not as representations of fact. The infonnation and expressions of opinion herein are subject to change
without notice and neither the delivery of this Official Statement nor any sale nrade hereunder shall, under any
circumstances, create any implication that there has been no change in affairs in the Counfy since the date
hereof. Copies of the Resolution are available upon request from the County of Riverside. County Executive
Office,4th Floor,4080 Lemon Street, Riverside, Califomia92501, Attention: County Executive Officer.
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The execution and delivery of this Official Statement have been duly authorized by the County

COUNTY OF zuVERSIDE

Counfy Executive Offlcer
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APPENDIX A

INFORMATION REGARDING THE COUNTY OF RIVERSIDE
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APPENDIX B

COUNTY OF RIVERSIDE AUDITED FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30,2022
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APPENDTX C

FORM OF BOND COUNSEL OPINION
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APPENDIX D

FORM OF CONTINUTNG DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed and delivered by the
County of Riverside, California (the "County") in connection with the issuance by the County of its

$84,055,000 Teeter Plan Obligation Notes, 2022 Series A (the "Notes"). The Notes are being issued pursuant
to a resolution adopted by the Board of Supervisors of the County on July 29,'1997 and ratified, confirmed and

modified on November 4, 1997 , as amended and supplemented on August 18, 1998, on September '7 , 1999, on
September 26, 2000, on September I l, 2001, on October 8, 2002, on October 21,2003, on October 26, 2004,
on December6,2005, on October 17,2006, on October30,2007, on November 18,2008, on November24,
2009, on September 14, 2010, on September27,201l, on September ll, 2012, on September 10, 2013, on

September 9,2014, on September 15,2015, on Septenrber 13,2016, on September 12,2017, on September 18,

2018, on September 24,2019, on September 22, 2020, on September 21, 2021, on June 28, 2022, on
September 20,2022 and on September 26,2023 (collectively, the "Resolution"). The Counfy covenants and
agrees as follows:

SECTION l. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed
and delivered by the County for the benefit of the Owners and Beneficial Owners of the Notes and to assist the
Participating Underwriters in complying with the Rule.

SECTION 2. Definitions. In addition to the dcfinitions set forth in the Resolu tion, which apply to
any capitalized tenrr used in this Disclosure Certificate unless otherwise defined in this Section, the following
capitalized tenrs shall have the following rleanings:

"Beneficial Owner" means any person which (a) has the power, directly or indirectly, to vote or
consent with respect to, or to dispose of ownership of, any Note (including persons holding a Note through
nominees, depositories or other inlermediaries), or (b) is treated as the owner of any Note for federal income
tax purposes.

"Dissemination Agent" shall mean the County, or any successor Dissemination Agent designated in
wnting by the County and which has filed with the County a written acceptance of such designation.

"Financial Obligations" means (i) debt obligations, (ii) derivative instrument entered into in
connection with, or pledged as security or a source of payment fbr, existing or planned debt obligations, or
(iii) guarantee of (i) or (ii) above; but excluding municipal securities as to which a final official statemcnt has

been providcd to MSttB consistent with the Rule.

"Listed Events" shall mean any of the events listed in Section 4(a) of this Disclosure Certificate.

"MSRB" means the Municipal Securities Rulemaking Board established pursuant to
Section I 5B(b)( I ) of the Securities Exchange Act of 1934.

"Quarterly Report" means any Quarterly Report of the County provided by the County pursuant to and

as described in Section 3 of this Certificate.

"Quarlerlv Report Date" rneans the due date corresponding to the fiscal quarter end date set forlh in
the following table:
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"Participating Underwriters" shall mean each of the original underwriters of the Notes required to
comply with the Rule in corurection with offering of the Notes.



Fiscsl Quorter End Date

Scptcmber 30,2023
Decenrbcr 31,2023

March 31.2024

Due Dsle

December 1,2023
March 1.2024
June I, 2024

"Repository" shall mean the MSRB or any other entity designated or authorized by the Securities and
Exchange Commission to receive reports pursuant to the Rule. Unless otherwise designated by the MSRB or
the Securities and Exchange Conrr.nission, filings with the MSRB are to be made through the Electronic
Municipal Market Access C'EMMA") website of the MSRB, currently located at http://enlma.msrb.org.

"Rule" shall mean Rule l5c2-12(bX5) adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as the same may be amended from time to time.

SECTION 3. Provision of Rcports.

(a) The County shall, or shall cause the Dissemination Agent to, not later than tlre
applicable Quarlerly Report Date, provide to tl.re Repository, in such format accourpanied by such identifying
infonnation as shall have been prescribed by the MSRB and whiclr shall be in efTect on the date of filing of
such infbmation, copies of the Quarlerly Report of the County, which is consistent with the requiremenls of
subsection (b) bclow. Each Quarterly Report may include by reference other infonrration as required by this
Certificate. The County shall provide a written certification with each Quarterly Reporl filed with the
Dissemination Agent to the effect that such Quarterly Report constitutes the Quarterly Reporl required to bc
submitted by the Counry hereunder. Thc Dissernination Agent nray conclusively rcly upon such certification
of the County.

(b) The Courrty's Quarlerly Report shall contain or include by reference infonnation
regarding the County's General Fund cash flow in the fiscal quarter nrost recently ended, including
comparalive infomration to the projected cash flow.

(c) The Dissemination Agent (if one has been appointed) slrall

(i) detemrine prior to the date for providing the Quarterly Report the name and
address of the Repository; and

(ii) if tlre Quarterly Report has bcen furnished to the Disseminatior.r Agent. file a

report with the Counfy certitying that the Quarterly Report has been provided pursuant to this Certificate,
stating the datc it was provided.

(d) If the County is unable to provide to the MSRB or the Dissemination Agent (if other
than the County), a Quarterly Report by the applicable Quarterly Report Date, the Counry shall send a notice in
a timely manner to the MSRB through the Electronic Municipal Market Access System in substantially the
form attached hereto as Exhibit A; provided, however, that, in the event that final infonnation consistent with
the requirements of subsection (b) above is not available by the applicable Quarterly Report Date, the

Quarterly Report shall contain comparable draft information. and the final Quarterly Report for such period
shall be filed in the same manner when it becomes available.

SECTION 4. Reporlins of Sisnificant Events

(a) Pursuant to the provisions of this Section 4, the Corlnty shall give, or cause to be
given, notice of the occurrence of any of the following evcnts with respect to thc Notes not less than l0
business days after the cvent:

(i) principal and interest payn'lent delinquencies;
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(il) non-payment related defaults, if material;

(iii) unscheduled draws on debt service reserves reflecting financial difficulties;

(iv) unscheduled draws on credit enhancen'rents reflecting financial difficulties;

(v) substitution of credit or liquidity providers, or their failure to perform;

(vi) adverse tax opinions, the issuance by the Intemal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices or determinations with respect to the tax status of the Notes, or other material events affecting
the tax status of the Notes;

(vii) modifications to the rights of Owners of the Notes, if material;

(viii) bond calls, if material, and tender offers;

(ix) defeasances;

(x) release, substitution, or sale of property securing repayment of the Note, if
material;

(xi) rating changes;

(xii) bankruptcy, insolvency, receivership or sinrilar event of the County;

(xiii) the consummation of a nlerger, consolidation, or acquisition involving the
County or the sale of all or substantially all of the assets of the County, othcr than in thc ordinary course of
business, thc entry into a definitive agreement to undertake such an action or the termination of a definitive
agreement relating to such actions, other than pursuant to its terms, if material;

(xiv) appointment of a successor or additional trustee or the change of name of a

trustee, if rnaterial;

(xv) incurrence of a Financial Obligation of the County, if material, or
amendment to covenants, events of defaults, renredies. pnority rights, or other tenns of a Financial Obligation
of the County, any of which affect security holders, if r-naterial; and

(xvi) default, event of acceleration, temination event, modification of terms, or
other similar events under the terms of a Financial Obligation of the County, any of which reflect financial
difficulties.

(b) Whenever the County obtains knowledge of the occurrence of a Listed Event, listed
under Subsection (a)(ii), (vi) (except for adverse tax opinions or the issuance by the Internal Revcnue Service
of proposed or final determinations of taxability, for which no materiality detcnnination is required), (vii),
(viii) (except for tcnder offers, for which no materiality determination is rcquired), (x), (xiii) or (xiv) the
County shall as soon as possiblc determine if such event would be material under applicable federal securities
laws.

(c) If the County determines that knowledge of the occurrence of a Listed Event listed
under Subsection (a)(ii), (vi) (except for adverse tax opinions or the issuance by the Intemal Revenue Service
of proposed or final detenninations of taxabiliry, for which no materiality determination is required), (vii),
(viii) (except for tender offers, for which no nrateriality determination is required), (x), (xiii) or (xiv) would be
material under applicable federal securities laws, the County shall promptly file, or cause to be filed, a notice
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of such cvcnt with the MSRB and thc Repository not rnore than l0 business days following the evenl.
Notwithstanding the foregoing, notice of Listed Events described in Subsections (a)(viii) and (ix) above need
not be given under this subsection any earlier than when thc noticc, if any, of the underlying evcnt is given to
Owners of affected Note pursuant to the Rcsolution.

SECTION 5. Termination of Reporting Obligation The County's obligations under this
Disclosure Certificate shall terminate upon the defeasance, prior redemption or payment in full of all of the
Notes. If such termination occurs prior to the maturity of the Notes, the County shall give notice of such
termination in the same manner as for a Listed Event under Section 4(c).

SECTION 6. Dissemination Asent. The County may, frorn tinre to tinre, appoint or engage a

Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and rnay
discharge any such Agent, with or without appointing a successor Dissernination Agent. The f)issemination
Agent shall not be responsible in any rnanner for the content of any rrotice or report prepared by the County
pursuant to this Disclosure Certificate.

SECTION 7. Amendment: Waiver. Notwithstanding any other provision of this Disclosure
Certificate, the County rnay amend this Disclosure Certificalc, and any provision of this Disclosure Certificate
may be waivcd, provided that the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Section 3 or subsection 4(a) it
may only bc made in connection with a change in circumstances that arises from a change in legal (including
regulatory) requiremcnts, change in law (including rules and regulations) or intcrpretations thercof, or charrge
in the identity, naturc or status of an obligatcd person with respect to the Notes, or the typc of business
conducted;

(b) The undertakirrg, as amended or taking into account such waiver, u,ould, in the
opinion of nationally recognized bond counsel, have complied with the requirerrents of the Rule at the tirre of
the original issuance of the Notes, after taking inlo account any anrendments or interpretalions of the Rule, as

well as any change in circurrstances; and

(c) The arnendment or waiver either (i) rs approved by a majority of the Owners of thc
Notes, or (ii) does not. in the opinion of nationally recognized bond counsel, materially impair tlre interests of
the Owners or Beneficial Owncrs of the Notes.

ln the event of any an.rendment or waiver of a provision of this Disclosure Certiflcate, the County shall
describe such amendment in its next Quarterly Report, and shall include, as applicable, a narrative cxplanatiorr
of the reason for the anrendmcnt or waiver and its impact on the type (or, in the case of a change of accounting
principles, on the presentation) of financial infonnation or operating data being presented by the County.

SECTION 8. Additional Infbmration. Nothing in this Disclosure Cer-tificate shall be deemed to
prevent the Counfy from disseminating any other information, including the infomration then contained in the
County's official statements or other disclosure documents relating to debt issuances, using the means of
dissen.rination set fortlr in this Disclosure Cerlificate or any other means of comnrunication, or including any
other infonnation in any Quarterly Report or notice of occurrence of a Listed Event, in addition to that which
is required by this Disclosure Certificate. If the County chooses to include any information in any Quarterly
Report or notice of occurrence of a Listed Event, in addition to that which is specifically required by this
Disclosure Certificate, the County shall have no obligation under this Disclosure Certificate to update such
infonnation or includc it in any future Quarterly Report or notice of occurrence of a Listed Event.

SECTION 9. Default. In the event of a failure of the Couuty to comply with any provision of this
Disclosure Certificate. any Owner or Beneficial Owner of the Notes may take such actions as may be

necessary and appropriate, including seeking mandamus or specific perfonnance by court order, to cause the
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County to comply witlr its obligations under this Disclosure Certificate. A default under this Disclosure
Certificate shall not be deemed an Event of Default under the Resolution with respect to the Notes, and the
sole remedy under this Disclosure Certificate in the event of any failure of the County to comply with this
Disclosure Certificate shall be an action to compel performance, and no person or entity shall be entitled to
recover monetary damages under this Disclosure Certificate.

SECTION 10. Duties, Immunities and Liabilities of Dissernination Agent. The Dissemination
Agent shall have only such duties as are specifically set forth in this Disclosure Certificate. The
Dissemination Agent's obligation to deliver the information at the times and with the contents described herein
shall be limited to the extent the County has provided such information to the Dissemination Agent as required
by this Disclosure Certificate. The Dissemination Agent shall have no duty with respect to the content of any
disclosures or notice made pursuant to the terms hereof. The Dissemination Agent shall have no duty or
obligation to review or verify any County Audited Financial Statements, Listed Events or any other
information, disclosures or notices provided to it by the County and shall not be deemed to be acting in any
fiduciary capacity for the County, the Holders of the Notes or any other party. The Dissemination Agent shall
have no responsibility for the County's failure to report a Listed Event to the Dissemination Agent. The
Dissemination Agent shall have no duty to detemrine, or liability for failing to determine, whether the County
has complied with this Disclosure Certificate. The Dissemination Agent may conclusively rely upon
cerlifications of the County at all times. The County agrees to indemnifo and save the Dissemination Agent, its

officers, directors, employees and agents, harmless against any loss, expense and liabilities which they may
incur arising out of or in the exercise or perfonnance of their powers and duties hereunder, including the costs
and expenses (including attorneys' fees) of defending against any claim of liability, but excluding liabilities
due to the Dissemination Agent's negligence or willful misconduct. The obligations of the County under this
Section shall survive resignation or removal of the Dissemination Agent and defeasance, redemption, or
payment of the Notes.

The Dissemination Agent may, from time to time. consult with legal counsel (either in-house or
extemal) of its own choosing in the event of any disagreement or controversy, or question or doubt as to the

construction of any of the provisions hereof or its respective duties hereunder, and the Dissenrination Agent
shall in no event incur any liability and shall be fully protected in acting in good faith upon the advice of such
legal counsel. The fees and expenses ofsuch counsel shall be payable by the County.

SECTION 11. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the
County, the Disscmination Agent, the Participating Undcrwriter, the Owncrs and Beneficial Owners from time
to time of the Notes, and shall create no rights in any other person or entity.

SECTION 12. Goven.rins Law. This Disclosure Certillcate shall be governed by the laws of the

State of California and thc f'ederal securities laws.

Dated: October _,2023 COUNTY OF RIVERSIDE

County Executive Offi cer

D--s
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EXHIBIT A

FORM OF NOTICE TO REPOSITORIES
OF FAILURE TO FILE REPORT

Nanre of Issuer:

Name of Bond Issue:

Issuance Date:

County of Riverside, California

$_ County of Riverside Teeter Plan Obligations Notes, 2023 Series A

October _,2023

NOTICE IS HEREBY GIVEN that the COUNTY OF RIVERSIDE (the "County") has not provided
the Quarlerly Report with respect to the above-narned Notes as required by Section 3 of the Continuing
Disclosure Certificate executed and delivered by the County. [The County anticipates that such report will be
filed by

Dated:

COUNTY OF RIVERSIDE

By
Authorized Officer
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APPENDIX E

BOOK-ENTRY ONLY SYSTEM

Tlte infornralion in lhis section concerningDTC and DTC's book-entry on11,5ys1"n, has been obtained

.ft'om sources that the County believes lo be reliable. but lhe County takes no responsibilig .fot' the
c'onrpleteness or o('atrocy lhereof. The .following desct'iption o/' lhe procedures and record keeping witlr
respect to bene/icial ownership interests in the Notes, paymenl of principal, premiwn, if any, aca'eted value
and interesl on the Notes to DTC Participanls or Beneficial Ov,ners, confirnralion and transfet's of bene/icial
otlnership inlerests in the Notes and other related transactions b1, and between DTC, the DTC Participants
and the Bene/icial Owners is based solely 6n information provided by DTC.

l. The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for
the Notcs (the "Securities"). The Securities will be issued as fully-registered securities registered in the name
of Cede & Co. (DTC's partnership norninee) or such other name as may be requested by an authorized
representative of DTC. One fully-registered Security certificate will be issued for cach maturity of the

Securities in the aggregatc principal amount of such maturity, and will be deposited with DTC. lf, however,
the aggregate principal amount of any issue exceeds $500 million, one certificate will be issued with respect to
each $500 million of principal amount, and an additional certificate will be issued with respect to any
rernaining principal amount of such issue.

2. DTC, the world's largest securities depository, is a linrited-purpose trust company organized
under the New York Banking Law, a "banking organization" within the meaning of the New York Banking
Law, a rrember of the Federal Reserve Systenr, a "clearing corporation" within the rneaning of the New York
Unifonn Comrnercial Code, and a "clearing agency" registered pursuant to the provisions of Section l7A of
the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 nrillion issues of
U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from
over 100 countries) that DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates the

post-trade settlemer.rt anrong Direct Participants of sales aud other securities transactions in deposited
securities, through electronic computerized book-entry transfers and pledges between Direct Participants'
accounts. This eliminates the need for physical movernent of securities certificates. Direct Participants
include both U.S. and non-U.S. securities brokers and dealers. banks, trust companies, clearing corporations,
and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation ("DTCC"). DTCC is the holding company fbr DTC, National Securities Clearing Corporation
and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the
users of its regulated subsidiaries. Acccss to the DTC system is also available to others such as both U.S. and

non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or
maintain a custodial relationship with a Direct Participant, either directly or indirectly ("lndirect Participants").
DTC has a Standard & Poor's rating of "AA+." The DTC Rules applicable to its Participants are on file with
the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com.

3. Purchases of Securities under the DTC system nrust be nrade by or through Direct
Participants, which u,ill receive a credit for the Securities on DTC's records. The ownership interest of each

actual purchaser of each Security ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect
Participants' records. Beneficial Owners will not receive written confirmation fiom DTC of their purchase.
Beneficial Owners are, however, expected to receive written confimations providing details of the transaction,
as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the
Beneficial Owner entered into the transaction. Transfers of ownership interests in tl.re Securities are to be

accomplished by entries made on the books of Direct and lndirect Participants acting on behalf of Beneficial
Owners. Beneficial Owners will not receive certificates representing their ownership interests in Securities,
except in the event that use ofthe book-cntry system forthe Securities is discontinued.

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC
are registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be requestcd
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by an authorized representative of DTC. The deposit of Securities with DTC and their registration in the name
of Cedc & Co. or such other DTC nominee do not affect any changc in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Securities; DTC's records reflcct only the identity of the
Direct Participants to whose accounts such Securities arc credited, which may or may not be the Beneficial
Owners. The Direct and lndirect Participants will remain responsible lbr keeping account of their holdings on
behalf of their custorners.

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Parlicipants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory requirernents as may be
in effect frour time to time. Beneficial Owners of Securities may wish to take certain steps to augnrent the
transmission to them of notices of significant events with respecl to the Securities, such as redemptions,
tenders, defaults, and proposed amendrnents to the Security docurnents. For exanrple, Beneficial Owners of
Securities may wish to ascertain that the nominee holding the Securities for their benefit has agreed to obtain
and transmit notices to Beneficial Owners. In the altemative, Beneficial Owners may wish to provide their
natnes and addresses to thc registrar and request that copies of notices be provided directly to them.

6. Redemption notices shall be sent to DTC. If lcss than all of the Securities within a maturity
are being redeemed, DTC's practice is to determine by lot the amount of tl.rc interest of each Direct Participant
in such maturity to be redeemed.

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote witl.r respect
to Securities unless authorizedby a Direct Participant in accordance with DTC's MMI Procedures. Under its
usual procedures, DTC urails an Ontnibus Proxy to the County as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose
accounts Securities are credited on the record date (identified in a listing attached to the Omnibus Proxy).

8. Principal, redemption price and interest payments on the Securities will be ntade to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC's praclice is to
credit Direcl Participants' accounts upon DTC's receipt of funds arrd corresponding detail infonnation fronr
the County or the Paying Ageut, on payable date in accordance with their respective holdings shown on DTC's
rccords. Payrnents by Participants to Beneficial Owners will be govemed by standing insffuctions and
customary practices, as is the case with securitics held for thc accounts of customers in bearer fonn or
registered in "street name," and will be the responsibility of such Participant and not of DTC, the Paying
Agent, or tl.re County. subject to any statutory or regulatory requirements as may be in effbct fronr time to timc.
Payment of principal, redemption price and interest paymcnts to Cede & Co. (or such other nominee as rlay be

requested by an authorized representative of DTC) is the responsibility of the Counfy or the Paying Agent,
disburscment of such payments to Direct Participants will be the responsibility of DTC, and disbursement of
such payments to thc Beneficial Owners will be the responsibility of Direct and Indirect Participants.

9. If applicable, a Beneficial Owner shall give notice to elect to have its Securities purchased or
tendered, through its Participant, to tender/renrarketing agent, and shall effect delivery of such Securities by
causing the Direct Participant to transfer the Participant's interest in the Securities, on DTC's records, to
tender/remarketing agent. The requirement for physical delivery of Securities in connection with an optional
tender or a mandatory purchase will be deemed satisfied when the ownership rights in the Securities are
transferred by Direct Participants on DTC's records and followed by a book-entry credit of tendered Securities
to tender/rernarketing agent's DTC account.

10. DTC may discontinue providing its services as depository with respect to the Securities at any
time by giving reasonable notice to the County or the Paying Agent. Under such circumstances, in the event
that a successor depository is not obtained. Security certificates are required to be printed and delivered.

I I . The County may decide to discontinue use of the systell of book-entry-only transfers through
DTC (or a successor securities depository). In that event, Securily certificates will be printed and delivered to
DTC.

E-2
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Stradling Yocca Carl.son & Rauth
Draft dated September 12, 2023

APPENDIX A

INFORMATION REGARDING TIIE COUNTY OF RIVERSIDE
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SECTION I _ DEMOGRAPHIC AND ECONOMIC INFORMATION

Set.forth belot+' is certain information with respecl lo lhe County. Such inforntation was prepared by
lhe County except as othet'wise indicated. Cerlain statemenls included or incorpot'aled by refbt'ence in this
Appendix A constilute "fonvard-looking; slatentents." Such statemenls are generally identiJiable by lhe
lerntinology used such as "plan," "expecl," "estimale," "budget" or other similarwords. The achievenrent of
certaitr resulls or othet' expectations contained in such .fottvard-looking stalemenls int,olve known and
unknown risks, uncertainlies and other .faclors lhal may cause actual resuhs, performance or achievemenls
described lo be materially dffirent .fi'om any.future resttlts, performance or achievements expressed or implied
by such /brutard-looking stotements. The County does not plan to is.sue any updales or ret,isions to tlrcse

.forv,ard-looking stalements if or when its expeclations or events, conditions or circumstances on which such
statements are based occur.

General

The County was organized in 1893 from territory in San Bernardino and San Diego counties and

encon,passes 7,177 sqlare miles. The County is bordered on the north by San Bernardino County, on the east

by the State of Arizona, on the south by San Diego and Imperial counties and on the west by Orange and San

Bernardino counties. The County is the fourth largest county (by both area and population) in the State of
California (the "State") and stretches 185 miles from the Arizona border to within 20 miles of the Pacific
Ocean. There are 28 incorporated cities in the County.

The County is a general law county divided into five supervisorial districts on the basis of registered
voters and population. The County is govemed by a five-member Board of Supervisors (the "Board of
Supervisors" or the "Board"), elected by district, serving staggered four-year terms. The Chair of the Board is

elected by the Board members. The County administration includes appointed and elected officials, boards,
commissions and committees which assist the Board.

The County provides a wide range of services to residents, including police and fire protection,
medical and health services, education, library services and public assistance programs, Some municipal
services are provided by the County on a contract basis to incorporated cities within its boundaries. These
services are designed to allow cities to contract for municipal services such as police and fire protection
without incurring the full cost of creating their own separate departments and facilitics. Services are provided
to the cities at cost by the County.

Three distinct geographical areas characterize the County: the westem valley area, the higher
elevations of the mountains and the eastern desert areas. The western portion of the County, which includes
the San Jacinto Mountains and the Cleveland National Forest, experiences the mild climate typical of Southern
California. The eastern desert areas experience warner and dryer weather conditions.

Population

According to the State Department of Finance, Demographic Research Unit, the County's population
was estimated at 2,439,234 as of January 1,2023, representing an approximately 0.3o/o increase over the
County's population as estimated for the prior year. This courpares to the statewide population decrease of
0.4o/o for the same period. For the period of January l, 2013 to January 1,2023, the County's population grew
by approximately 8.lo/o cumulatively. The County is the tenth most populous county in the United States.
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The following table sets forth annual population figures, as of April l, 2020 for 2020 and as of
January 1 for 2021-22, for cities located within the County for each of the years listed:

TABLE I
COUNTY OF RIVERSIDE

POPULATION OF CITIES WITHIN THE COUNTY
(As ofApril 1,2020 for 2020; as ofJanuary I for 2021-2023)

City

Banning
Beaumont
Blythe
Calimesa
Canyon Lake
Cathedral City
Coachella
Corona
Desert Hot Springs
Eastvale
Hemet
lndian Wells
Indio
Jurupa Valley
Lake Elsinore
La Quinta
Menifee
Moreno Valley
Murrieta
Norco
Palm Desert
Palm Springs
Perris
Rancho Mirage
Riverside
San Jacinto
Temecula
Wildomar
TOTALS
Incorporated
Unincorporated
County-Wide
Califomia

2020

30.621
53,318
r 8,586
10,028
I I,069
51,356
41,900

t56.637
32,415
69.742
89,325

4,7 59

88,795
104,828
70,572
37,504

102.466
208,237
110.702
26,659
50.696
44.206
78,614
16.588

3t6.307
53,835

109,820
36.120

2,026,305
391.880

24l 8-_135

39,538,223

202 I
30,592
53,945
17,376
10,588
I I,082
5l,599
4l ,93 I

t57,182
32,35t
70,457
89,302
4,791

89,422
l05,r3r

7 t,22s
37,727

104,323
208,387
111,024
24.680
50,683
44,312
'78,867

16,692
309,598

54, I 86
109,881

36.713

2022

30,856
54,349
17,417
r 0,950
I 1,003

51,62t
4t,935

t57,139
32,389
69,978
89, r 70
4,785

89,789
105,r54
71,989
37,562

107,4n
208,302
110,592
25,035
50,626
44,165
78,474
16,854

314,818
54,303

109,468
36.438

2,032,572
398.404

2439_914
39,078,674

2023

3l,250
56,590
17,265
10,962
10,949
51,433
42,462

157,005
32,608
69,514
89,918
4,774

90,837
104,983
71,973
37,9',79

r r0,034
208,289
109,998
2s,037
50,6r 5

44,092
78,948
t7,0t2

313,616
54, I 03

108,899
36.336

2,037,541
401.693

2$9Jl4
38,940,231

2,024,047
394.680

2A&14
39,286,s 10

Source: State Department of Finance, Demographic Research Unit, Rcport E-4 Population Estimates for Cities, Counties, and
the Sate. 2021-2023. with 2020 Benchmark.

Effective Buying Income

"Effective Buying Incorne" is defined as personal income less personal tax and nontax payments, a

number often referred to as "disposable" or "after-tax" income. Personal income is the aggregate of wages and
salaries, other than labor-related income (such as employer contributions to private pension funds), proprietor's
income. rental income (which includes imputed rental incorre of owner-occupants of non-fhrm dwellings),
dividends paid by corporations, interest income fiom all sources and transfer paymcnts (such as pensions and

A-4
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welfare assistance). Deducted from this total are personal taxes (federal, state and local, nontax payments,
fines, fees, penalties, etc.) and personal conffibutions to social security insurance and federal retirement payroll
deductions. According to U.S. governmenl definitions, the resultant figure is comrnonly known as "disposablc
personal income."

The following table summarizes the total Effective Buying Income for the County, the State and the

United States for the current and last four years:

TABLE 2

RIVERSIDE COUNTY AND CALIFORNIA
TOTAL EFFECTIVE BUYING INCOME,

MEDIAN HOUSEHOLD EFFECTIVE BUYING INCOME AND
PERCENT OF HOUSEHOLDS WITH INCOMES OVER $5O,OOO(I)

2019
Riverside County
California
United States

2020
Riverside County
California
United Statcs

2021
Riverside County
California
United States

2022
Riverside County
California
United States

2023
Riverside County
California
United States

Total Effective Buying
Income(2)

$ 54,I t 8,453
1,183,264,399
9,017,967,563

s 59,340,416
1 ,243,564,816
9 ,487 ,165 ,436

$ 60,749,087
1,290,894,604
9,809,944,764

$ 7l ,160,967
1,452,426,152

1 1,208,582,540

$ 72,687,953
1,461,199,662

t1,454,846,391

Mediun Household Percent of Households
Effective Buying with Income over

Income $50,000

$ s4.920
61,895
s2,841

$ 59,167
65,285
ss,303

$ 60,203
67,510
56.790

$ 70,683
76,880
63,679

$ 71,389
76,990
64.600

57.60%
61.45

58.41%
62.86

65.97%
68.53

66.37%
68.58

(r) Estimated, as ofJanuary I ofeach year.
(2) Dollars in thousands.
Source: The Nielsen Company, Site Reports,20l9; Environics Analytics, Claritas Spotlight Reports 2020-2023
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Building and Real Estate Activity

The trvo tables below set forth a summary of building pemrit valuations and new dwelling units
authorized in the County (in both incorporated and unincorporated areas) for the last five years.

TABLE 3

COUNTY OF RIVERSIDE
BUILDING PERMIT VALUATIONS

(rN THOUSANDS)

20t8 201 9 2020 202 I 2022
RESIDENTIAL

New Single-Family
New Multi-Family
Alterations and Adjustnrents
Total Residential

$ 2,200,021
232;70'7
l 25.353

s 2,558,081

$ r,834,821
282,465
l58.ll7

s 2,2'75,404

s 2.3 r s.365
93,149

l I 0.788
$ 2.5 r 9.303

$ 2.0t3,I59
149,08 I

100.402

$ 2.262.642

$ 2,429.329
339,4"75

l 52.309
$ 2,92l.r l3

NON-RESIDENTIAL
New Cornnrercialrl)
New lrrdustrial
Other Buildings(2)
Alterations & Additions
Total Nonresrdcntial

$ 703,977
s29.326
410,606
315.771

$ 1.959.680

$ 3 12,035
493,8'72

I 79,861
300.086

$ l,285,855

$ 313,728
225.40t
233.709
3 80.937

$ r.153.777

$ 607,980
184,817

460,240
290.962

$ I .543.998

$ 643,697
83.556

449,607
524.757

$ I,701,6t7

.I'OTAL AI,I, BUII,DING $ 4,517,761 $ 3,561,260 $ 3,673,080 $ 3,806,640 S 4,622,130

(l) Includes office buildings, stores & other nrercantile, hotels & nrotels, arnusernent & recreatron, parking garages and service
stations & repair.

(2) Includes churches and religious buildings. medical and institutional buildings, agricultural and storagc buildings, hospitals
and institutional buildings, public works and utility buildings, schools and educalional buildings, structures other than

buildings, and residential garages.
Source: Califomia [Iomebuilding Foundation.

TABLE 4
COUNTY OF RIVERSIDE

NUMBER OF NEW DWELLING UNITS

Single Family
Multi-Family
TOTAL

2018 2019 2020 2021

7.540 6,563 8,443 7,360
1.628 1.798 ',732 t.126
9,168 8,361 9,166 8,486

2022

8,863
2.861

11,724

Source: California Honrebuilding Foundation
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The following table sets forth the annual median housing prices for Los Angeles County, Riverside
County, San Bernardino County and Southern Califomia for the last five years.

TABLE 5
COUNTIES OF LOS ANGELES, RIVERSIDE AND SAN BERNARDINO

AND SOUTHERN CALIFORNIA
MEDIAN HOUSING PRICES

Year

20r8
2019
2020
2021
2022Qt

Los Angeles

$597,000
6r 5,000
670,000
770,000
820,000

Riverside

$379.000
392,000
430.000
510,000
582,000

San Bernardino

$330,000
343,7 50

380,000
450,000
500,000

Soulhern
Califurnia(t)

$521 ,000
530,000
575,000
665,000
758.660

(r) Southern California is comprised of Los Angeles, Orange, San Diego. Riverside. San Bemardino and Ventura Counties.
(2) Median housing prices reported tbr August 2022.
Source: CoreLogic; DQNews.

The following table sets forth the residential foreclosures recorded in Riverside County for the cument
and five most recently completed fiscal years.

TABLE 6
COUNTY OF RIVERSIDE

RESIDENTIAL FORECLOSURES

Year Foreclosures

201 8

2019
2020(t\
2021t1)
2022
2023(2)

1,233
872
314
274
407
179

(r)Foreclosures were lower in2020 and202l than in prior years due to a moratoriunr on foreclosure ofcertain nrortgage and
court closures related to the COVID-19 pandemic.

(2)Current through June 8. 2023.
Source : DQNews (20 I 8 -202 | ) : County A sse ss or (2022 -2023 ).

Agriculture

ln 2022, principal agricultural products were nursery stock, milk, table grapes, eggs, bell peppers,
lernons, alfalfa, turfgrass, dates and avocados.

Four areas in the County account for a major portion of the agricultural activity: the Riverside/Corona
and San Jacinto/Temecula Valley Districts in the western portion of the County, the Coachella Valley in the

central portion and the Palo Verde Valley near the County's eastern border.

Agricultural production in the County rnay be impacted by drought conditions. See "SECTION Il-
SERVICES AND RISK MATTERS-Environmental Control Services" bclow. The County cannot predict the
impact that a future prolonged drought would have on agricultural production in the County.
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The following table sets fofih thc value of agricultural production in the County for thc years 2017
tlrrough 2021 , the last year being the most recent year of which data is currently available.

TABLE 7
COUNTY OF RIVERSIDE

VALUE OF AGRICULTURAL PRODUCTION

201 7 201 I 201 9 2 020 202 I

Citrus Fruits
Trees and Vines
Vegetables. Melons, Misc.
Field and Seed Crops
Nursery
Apiculturc
Aquaculture
Livestock and Poultry
Grand Total

$ t 77,055,000
228,3 15,000

331,986,000
99,224,000

I 53,749,000
5,415,000
4,764,000

22t;7 50.000

$ l2 l ,934,000
268,368,000
354,2t7.000
141,652,000
204,768,000

6,123,000
4,776,000

219.427.000

$ 126,567.000
282,840,000
334,440,000
156,t 14,000
247,765,000

5,858,000
4,596,000

26Q.040,000

$ r70,775,000
249, I 50,000
371,570.000
93,282,000

I 65,758,000
5.473.000
4,73?,000

238.468.000

$ 127.473,000
280, I 05,000
324,895,000
I 35,033,000
267,s47,000

5,925,000
4,873,000

260.0s9J00
$ r,222,258,000 $ 1,299,208,000 S t,321,265,000 $ t,418,220,000 $ 1,405,910,000

Source: County of Riverside Agriculrural Commissioner,

Transportation

Several nrajor freeways and highways provide access befween the Counfy and all parts of Southem
Califomia. State Route 9l extends southwesterly from Riverside tlrrough Corona and connects with the
Orange County freeway network. Interstate l0 traverses the County in an east-west direction, the westem-
most portion of which links up with major cities and freeways in Los Angeles County and San Bernardino
Couttty, with the eastenr part linking the County's desert cities with Arizona. Interstates l5 and 215 extend
northeasterly 1o Nevada, and Interstate l5 extends soulherly to San Diego. State Route 60 provides an
altemate (to Interstate l0) east-west link to San Bernardino Counly and Los Angeles County. The State Route
9l Express Lanes connect to the OCTA SR-9 I Express Lanes at the Orange County,Riverside County line on
the west and continue easterly to the Interstate l5lState Route 9l interchangc opened in March 2017. Whcn
travelling along Statc Route 9l tluough Corona, vehicles are able to use eithcr the tolled exprcss lanes or the
frec general-purpose lanes. The Interstale l5 Express Lancs extend fronr the San Bernardino County line
southerly to Cajalco Road in Corona and opened in April 202 l.

Metrolink provides comnluter rail service to Los Angeles, San Bernardino and Orange Counties from
nine stations in western Riverside County, including the Perris Valley area. Transcontinental passenger rail
service is provided by Arrrtrak with stops in Riverside and Palm Springs. Freight service to nrajor west coast
and national markets is provided by two transcontinental railroads - Union Pacific Railroad and the BNSF
Railway Company. Truck service is provided by several common carriers, making available overnight
delivery service to major California cities.

Transcontinental bus service is provided by Greyhound Lines. Intercounty, intercity and local bus
service is provided by the Riverside Transit Agency to westem County cities and communities. There are also
four municipal transit operators in the westem County providing services within the cities of Banning,
Beaumont, Corona and Riverside. The Sunline Transit Agency provides local bus service throughout the
Coachella Valley, servicing the area from Desert Hot Springs to Oasis and from Palm Springs to Riverside.
The Palo Verde Valley Transit Agency provides service in the far eastem portion of the County (City of Blythe
and surrounding conrmunities).

The County seat, located in the City of Riversidc, is within 20 miles of the Ontario International
Airporl in neighboring San Bernardino County. This airport is operated by the Ontario lnternational Airport
Authority (OIAA) and was transferred by the City of Los Angeles to the OIAA in October 2016. Four major
airlines schedule commercial flight service at Palm Spnngs International Airport. Counfy-operated general
aviation airports include those in Thermal, Hemet, Blythe, Chiriaco-Surnmit and French Valley. The cities of
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Riverside, Corona and tsanning also operate general aviation airpofis. There is a military base at March Air
Reserve Base, which converted frorn an activc duty base to a reserve-only basc on April I, I996. The March
AFB Joint Powers Authority (the "JPA"), comprised of the County and the Cities of Riverside, Moreno Valley
and Perris, is responsible for planning and developing joint military and civilian use. The JPA has constructed
infrastructure improvements, entered into leases with private users and initialized a major business park
project.

Commcrcial Activity

Commercial activity is an important factor in the County's economy. Much of the County's
commercial activity is concentrated in central business districts or snrall neighborhood commercial centers in
cities. There are five regional shopping malls in the County: Galleria at Tyler (Riverside), Hemet Valley
Mall, Westfield Palrrr Desert Shopping Center, Moreno Valley Mall and the Promenade at Temecula. There
are also three factory outlet malls (Desert Hills Factory Stores, Cabazon Outlets and Lake Elsinore Outlet
Center) and over 200 area centers in the County.

The following tables sets forth taxable sales transactions within the County for the last five years, the
last year being the most recent full year of which annual data is currently available.

I Re m a i n d er of P a ge I n le n t i o n a I 11, L eft B I a n k. J
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TABLE 8
COUNTY OF RIVERSIDE

TAXABLE SALES TRANSACTIONS

Motor Vehicle and Parts Dealers
Home Furnishings and Appliance Stores
Building Material and Garden Equipment and

Supplies Dealers
Food and Beverage Stores
Gasoline Stations
Clothing and Clothing Accessories Stores
General Merchandise Stores
Other Retail Group
Food Services and Drinking Places
Total Retail and Food Services
All Other Outlets
Total All Outlets

2018 2019

$ 5,407,r 38,856 $ 5,55 r.535,521
1.962.649.727 2.092.s20.010

2020

$ 5,786,471,096
2,097.785.280

2021

s 7,462,856,112
2.006.427.s63

2022

s ,470.778.646
I,999, I 55.804

2,346,507,775
1,790,507,202
3.38 t.768.451
2.315,432,s67
3,560,754,579
3,273,27s.986
4.004.656.656

2,487,360.001
I ,82 1,669,58 r

3,383.592,749
2.361.182.097
3,966,881 ,856
3,079,536,332
4.276.122.483

3,091,784,448
I,938,870,682
2.622.849.376
t.824.772.2t2
4,122,093,9t4
5,031,910,636

3J47,301,048

3,600,518,832
2,121.1t6,t95
3,958,293.093
2,784,916.128
4,730,209,136
9.688,728,975
4,927,010,190

3,598,728,060
2.121,728,760
3.959.674.480
2,787,245.164
4,756,623,842
9,700,523,667
4.936,088.033

$ 28.042.691.799
l 0.876.805.756

$ 38,919,497,555

$ 29,020.400,636
n.s37.44391!

$ 30,063.838.692
I 1 ,854, 183,849

s 41,280,076.224
14.185.676.044

$ 55,465,752,268

s 4 t.330.546.456
14.204.619.233

$ 55,535,195,689$ 40,557,844.606 $ 41,918.022,541

Source: Califomia Department of Tax and Fee Administration.
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Industry and Employment

The County is a part of the Riverside-San Bemardino-Ontario Primary Metropolitan Statistical Area
("PMSA"), which includes all of Riverside and San Bemardino Counties. In addition to varied manufacfuring
employrnent, the PMSA has large and growing commercial and service sector employment. The number of
employed persons in the PMSA by industry is set forth in the following table.

TABLE 9
RIVERSIDE-SAN BERNARDINO.ONTARIO PMSA

ANNUAL AVERAGE EMPLOYMENT BY INDUSTRY(I)
(In Thousands)

Industry

Agriculture
Construction
Finance Activities
Government
Manufacturing:

Nondurables
Durables

Mining & Logging
Retail Trade
Professional and Business Services
Education and Health Services
Leisure & Hospitality
Other Services
Transportation, Warehousing and Utilities
Wholesale Trade
Information
Total, All Industries

201 I 20r9 2020 2021 2022

14.5
104.8

43.7
257.5
10t.3
36.2
65. I

1.0
180.8
r 50.6
240.0
170.0

45.6
132.6
64.9
1t.2

1,518.7

14.6
l0l.l
44.2

268.8
102.6

15.4
65.7

1.2

191.1

160.7

260.5
174.5

43.1
146.3

65.0
1 1.3

1.585.0

13.9

r 05.0
43.7

249.r
94.3
34.6
59.7

1.3

168.8

154.0
248.7
139.2
39.6

170.5

64.6
9.4

1,501.8

l3.l
107.6
44.s

239.7
94.6
35.4
59.2

t.3
113.4
r 63.5
252.7
148.3

41.3
194.0
66.4

8.8
1,549.2

14.1

114.3

47.6
254.1

98. l
38.6
59.5

1.6
187.7
185.9
272.3
178.2

49.2
220.s

69.2
10.3

1,703.7

(r) The employment figures by industry which are shown above are not directly comparable to the "Total, All Industries"
employrnent figures due to rounded data.

Source: State Employment Development Department, Labor Market Information Division.
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The following table sets forth the major employers in the County and their respective product or
service and number of employees as of May 22, 2023 .

TABLE 10
COUNTY OF RIVERSIDE

CERTAIN MAJOR EMPLOYERS(I)
(AS OF IMAY 22,2023)

Producl/Service

No. of
Local

Entployees

25,366
14,31',t

9,600
8,874
8,623
8,383
7,494
6,020
5,817
5,478
5,431

4,638
4,454
4,022
4,001
4,000
3,960
3.552
3,450
3,328
3,297
3,267
3,il5
2,749
2,721
2.700
2,631
2,581
2,231
2.228
2,214
2,200
2,120
2,053
2,035
2,008
1,991

1,936
1.928
1,678

(r) Certain rnajor employers in the County may have been excluded because of the data collection methodology
Source: Riverside County Office of Economic Development.
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ComPanlt llsrns

County of Riverside
Amazon
March Air Reserve Base
Nestle UA
University of California, Riverside
Slate of California
Wahnart
Moreno Valley Unified School District
Kaiser Permanente Riverside Medical Center
Corona-Norco Unifi ed School District
Riverside Unified School District
Mt. San Jacinto Community College District
Marie Callender Wholesalers Inc.
Temecula Valley School District
Eisenhower Medical Center
Pechanga Resort & Casino
Hemet Unified School District
Murrieta Valley Unified School District
Starcrest of California
Palm Springs Unified School District
Stater Bros
Lake Elsinore Unified School District
Horne Depot
Jurupa Unified School District
McDonalds
City of Riverside
Target
Coachella Valley Unified School District
Albertsons/Sav-On
Riverside Community College District
Hemet Valley Medical Center
Agua Caliente Band of Cahuilla lndians
Spa Resort and Casino
Beaumont Unified School District
Kroger (Ralphs & Vons)
Abbott Vascular Inc
Desert Regional Medical Center
Alvord Unified School District
Lowes Home Improvement
United Parcel Service

County Govemment
E-Commerce
Military Reserve Base
General Line Grocery Merchant Wholesalers
University
State Government
Retail Company
School District
Hospital
School District
School District
Cornmunity College District
Bakery Products Wholesale
School District
Hospital
Resort Casino
School District
School District
E-Commerce
School District
Retail Grocery Company
School District
Home Center
School District
Limited Service Restaurant
City Government
Retail Cornpany
School District
Retail Grocery Cornpany
Community College District
Hospital
Tribal Govemment/Casinos
Resort & Spa

School District
Retail Grocery Company
Medical Device Manufacturer
Hospital
School District
Home Center
Delivery Services



Unemployment data for the County, the State and the United States for the last five years and

preliminary data for June 2023 (as indicated) are set forth in the following table.

TABLE II
COUNTY OF RIVERSIDE

COUNTY, STATE AND NATIONAL UNEMPLOYMENT DATA

201 I 2019 2020 202 I 2022 June(2)

CountY{l)
Califomia(r)
United States0)

4.4%
4.2
3.9

3.7% 9.9%
4.2 l0. r
3.7 8. I

5.6%
5.5

5.3

4.0%
3.9
3.5

5.0%
4.9
3.6

( I ) Data is not seasonally adjusted. The unemployment data for the County and State is calculated using unrounded data.
(2) Unemployment rate information is preliminary for June 2023.
(3) Dala is seasonally adjusted.
Source: State of Calilbmia Employment Development Department Labor Market Information Division; U.S. Bureau of Labor

Statistics.

SECTION II _ SERVICES AND RISK MATTERS

Sheriff and Fire Services

The core services of the County Sheriff s Departrnent are to provide a 24/7 uniformed response to
calls lbr service fiorn the public in the unincorporated County areas, to operate a countywide jail systern that
serves all local agencies, to provide court securify and service of court processes and orders, and to perfonn
Coroner - Public Administrator functions pursuant to Calitbrnia law.

The Field Operations Division provides much of the County's law enforcement via eleven Sheriff
patrol stations, several support bureaus, and specialty teams spread across the County's different regions. In
addition, the department provides police services under conffacts for sixteen incorporated cities, one tribal
reservation, and one community college district. The Corrections Division operates ltve correctional facilities,
an alternative sentencing program, and several in-custody treatment programs. The Courls Services Division
provides court security by maintaining public safety, execution of orders issued by the court, service, and
enforcement of civil processes, and serving civil and criminal arrest warrants. The Court Services Division
also provides enhanced security at the County Administrative Center. The Coroner's Bureau investigates and

reports on all the violent, sudden, or unusual deaths of persons within the County as established by California
Iaw. The Public Administrator invcstigates and administers the estates of Counfy residents who die without
someone available or willing to lrandle their affairs. The department suppofis intemal operations through the
Administration Division, Support Services Bureau, and the Ben Clark Public Safety Training Center
("BCTC"), a 37}-acre main training facility located in the City of Riverside.

The Sheriff is currently evaluating future improvements to the BCTC. The modernization project
would provide for a new training and educational campus for a variefy of public safety, govemment, and

educational partners to train and equip public safely personnel with effective tools and techniques for the

foreseeable future. The project is intended to meet the needs of not only the Sheriff, but also other County
public safety departments, the California Department of Forestry and Fire Protection ("CAL FIRE"), the
California Highway Patrol, Riverside Community College District, federal law enforcement and public safety
agencies. and other entities.

The Riverside County Fire Department ("RCFD") is an integrated, cooperative, regional fire
protection system that provides fire, ernergency medical services, technical rescue and hazardous materials
response to approxirnately 1.6 million residents in the unincorporated area, in 18 partner fire cities and one

conmunity services district.
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The County contracts with CAL FIRE to serye as the RCFD for emergency services. All hazards
emergency response services are provided from 94 fire stations using aboul 1,050 firefigl:ters (CAL FIRE),
327 administrative and support personnel, and about I50 reserve volunteer firefighters. CAL FIRE is
responsible to protect the State Responsibility Area (SRA) or watershed as part of the cooperative agreen:ent
andPublicResourcesCodcgg4l254l2T. The RCFDisoneofthelargestregional fireserviceorganizations
in Califomia.

Mcdical and Health Services

Riverside University Health System ("RUHS") is comprised of the MedicalCenter,located in the City
of Moreno Valley, 26 hospital-based clinics, and the Medical and Surgical Center which opened in March
2020. Al approximately 520,000 square feet, the tertiary care and Level II traunta facility is licensed for 439
beds. There are 362 licensed beds in the main acule-care hospital and 77 licensed beds in a separate
psychiatric facility. RUHS is serviced by over 4,000 healthcare professionals and supporl staff and provides
training to 1,000 rnedical rcsidents and students and 2,500 nursing students annually.

RUHS has 12 operating rooms including one with a da Vinci Xi surgical robol. a helipad located
directly adjacent to the trauma center, digital radiology services, including magnetic resonance imaging (MRI)
and computerized tomography (CT), all single-bed rooms, and provides support to numerous hospital-based
clinics. There are also adult, pediatric and neonatal intensive care units, a birthing center and complete
pulmonary services, hyperbaric oxygen treatments, and an emergency psychiatric hospital. RUHS is currently
evaluating future improvements for the Medical Center including an Emergency Department and critical care
expansion, a Behavioral Health wellness center, and other campus facilities and improvements. In addition,
Behavioral Health is evaluating other opportunities to meet community needs in alignment with proposed state
initiatives around the modemization of behavioral healthcare delivery.

The County has the legal responsibility to provide health care to all individuals, regardless of their
ability to pay or insurance status, and provides these services by operating RUHS. RUHS provides services to
patients covered by various reimbursement programs, principally Medi-Cal and Medicare, and some
commercial insurance, while also providing services to the uninsured. RUHS relies ou a significant amount of
governmental Medicaid waiver rcvenue including, Disproportionate Share Hospitals ("DSH") funding,
Delivery Systern Reform Incentive Payn.rents (DSRIP) and Realignment. In Dcccmber 201 5. several changes
were adopted with respect to the Medicaid waiver to shift the focus of care away from hospital-based and
inpatient care and instead towards outpatient, priurary, and preventive care. RUHS organized to ensure a pay-
for-performance transfomration that accomplishes the goal of continuing support, rnaxinrizing federal funds
and improving the systern of care for the County.

For Fiscal Year 2022-23, the Counry contributcd approximately $11.5 million to RUHS from its
tobacco settlement revenue receipts to pay for operating expenses and debt seruice on the main RUHS facility,
and the Counfy currently anticipates continuing to pay such costs fronr its tobacco settlement revenue receipts
through Fiscal Year 2026-27.

Education Sen,ices

There are three union school districts, one elementary school district, one high school district, eighteen
unified ("K-12") school drstricts and four community college districts in the County. Approximatcly ninety
percent of all K-12 students attend schools in the unified school districts. The three largest unified school
districts are Corona-Norco Unified School District, Riverside Unified School District and Moreno Valley
Unifi ed School District.

There are nine two-year community college campuses located in thc communities of Riverside,
Moreno Valley, Norco, San Jacinto, Menifee, Coachella Valley, Palo Verde Valley, Banning and Temecula.
There are also three universities located in the City of Riverside - the Universiry of Califomia, Riverside
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("UCR"), La Sierra University and Califomia Baptist Univcrsity. The City of Palnr Desert also has a UCR
campus and Califomia State University, San Bemardino campus.

Homelessness Services

The County is committed to preventing and ending homelessness in the County, and its Department of
Housing and Workforce Solutions ("HWS") provides the necessary Ieadership and structure to uniff
community-wide responses. HWS works alongside a Homelessness Continuum of Care network to plan,
coordinate and implement homeless solutions countywide. The Point-in-Time count is a federally nrandated
census of sheltered and unsheltered people experiencing homelessness on a single night in the County. The
last full count was conducted on January 25,2023 and identified 3,725 people, of which approximately 65%
were unsheltered, representing an approxirnately 12% increase fronr the prior year. In cornparison to 2022, lhe
count represenls a 3o/o decrease in the annual growth rate, which is largely athibutable to additional federal,
State and local investments in housing and homeless assistance programs that have served over 14,000
unduplicated individuals through Fiscal Year 2022-23. The County incorporates these homeless services and

homelessness prevention programs into its budget planning process and seeks to maximize outside funding
sources, including actively pursuing available State funding.

Environmental Control Services

Assessing Environmental ond Social Risk. The County's 2018 Multi-Jurisdictional Local Hazard
Mitigation Plan ("LHMP") provides a County-wide risk assessment of natural, technological and man-made
hazards. The top five identified hazards in order of priority risk were identified as earthquakes, influenza
pandemics, wildland fires, electrical failures and emergent diseases. CAL FIRE has designated and adopted
Fire Hazard Severity Zones in State Responsibility Areas ("SRA"). In addition, the County has adopted CAL
FIRE recommendations for Very High Fire Hazard Severity Zones in Local Responsibility Areas ("LRA").
The unincorporated areas of the County includes State Responsibility Areas and Local Responsibility Areas
and contains a mixture of Very High Fire Hazard Severity Zone areas, High Fire Huard Seventy Zone areas,

Moderate Fire Hazard Seventy Zone areas, and areas that are not designated as Fire Hazard Severity Zones.
Fire Hazard Seventy Zone maps for Riverside County may be found at the following links: SRA - Map o.[
CAL FIRE's Fire Hazard Severity Zones in Slate Responsibility Area.s -Vl/estern Riverside Comty,; LRA West

- Map of CAL FIRE's Fire Hazard Severity Zones in Local Respottsibility Area:s - Ilestern Riverside Counq,;
and LRA East - Map oJ'CAL FIRE's Fire Hazard Severiv Zones in Loc'al Respon.sibility Areas - Eastern
Riverside County. The LHMP indicates that climate change and drought conditions are likely to become more
frequent and persistent, contributing to increasing wildfire risk. The County incorporates these environmental
risks into its budget and capital planning by providing funds for those departments tasked with the response.

The Fiscal Year 2023-24 budget includes approximately $92 million for such uses. In the event of a disaster or
emergency, the Board of Supervisors can provide additional funds through budget adjustments that may be

recovered through State or federal resources (such as increased reimbursements fiom CAL FIRE, the State's
office of emergency services, the Department of Homeland Security and FEMA).

llater Suppl1,. The County obtains a large part of its water supply from groundwater sources, with
certain areas of the County, such as the City of Riverside, relying almost entirely on groundwater. As in rnost
areas of Southern California, this groundwater source is not sufficient to nreel countywide demand, arrd the
County's water supply is supplemented by imported water. At the prescnt time, the County does not providc
wholesale or retail water service and impofied water is provided by the Metropolitan Water District of
Southern California from the Colorado River via the Colorado River Aqueduct and from the State Water
Project via the Edmund G. Brown California Aqueduct. In the Southwest area of the County, approximately
80% of the water supply is irnported.

At the regional and local level, there are several water districts that were formed for the primary
purpose of supplying supplemental water to the cities and agencies within their areas. The Coachella Valley
Water District, the Westcrn Municipal Water District and the Eastern Municipal Water District are the largest
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of these water districts in tenns of are a servcd. The San Gorgonio Pass Water Agency, Desert Water Agency,
Palo Verde lrrigation District, Elsinore Valley Municipal Water District and Rancho California Watcr District
also provide supplemental water to cities and agencies within the County.

Thc govemor and the State Legislature have developed strategies to hclp mitigate the effects of the
State's susceptibility to periodic, potentially prolonged and/or scvere drought conditions. On April 1,2015,
Califomia's governor issued the fburth in a series of executive orders extending the measures necessary to
address Califomia's severe drought conditions which occurred between 201I and 2015. On May 9, 2016, as a
result of persistent severe drought conditions in rrrany areas of California, the govemor issued an additional
executive order that, among other things, rrade pennanent n.lany of the conservation measures set in the
governor's previous executive orders. On April 7, 2017, as a result of the record rainfall and snowfall that
occurred in the State betrveen November 20 l6 and March 2017, the governor declared an end to the drought
emergency in California (except with respect to four counties nrostly located in California's agricultural
Central Valley). However, this same executive order directcd the Statc Water Resources Control Board to
initiate the rulemaking process to ensure that urany key conservation mcasures established by the govemor's
2016 executive order will rernain in place. Such conservation measures prohibit wasteful practices such as:
(i) hosing off sidewalks, driveways and othcr hardscapes, (ii) washing automobiles with hoses not equipped
with a shut-off nozzle, (iii) using non-recirculated water in a fountain or other decorative water fcature.
(iv) watering lawns in a manner that causes runof f, or within forty-eight hours of measurable precipitation, and
(v) inigating ornamental turf on public street rnedians.

During a workshop in May of 2015 to discuss the drought, the Board of Supervisors directed staff to
revise Counfy Ordinance No. 859.3 lltatet' Efficient Landsc'ape ReEtirements. On July 2l , 2015, the Board of
Supervisors adopted, via an urgency ordinance, updated water efficient landscape requirernents Ordinance
No. 859. A key highlight of this revised ordinance is that it "prohibits the use of natural turf gt'ass lawns
within tlre.fi"orttyards of new homes and promoling lowwater use plants and inerl malerials.fbt'a sustuinable
and marketable landscape design."

ln 2021 , the State again began experiencing drought conditions. Beginning in April 202 l. the
govemor signed a series of proclamations detennining, as of July 8,2021, that 50 counties in the State, but not
including tlrc County, are in a state of emergency due to drought conditions affecting such areas. In addition,
on July 8,2021, the governor signed Executive OrderN-10-2 l, which asks citizcns of the State to voluntarily
reduce their water use by 150lo comparcd to 2020 levcls. On October 19,2021, the governor issued a

proclamation of a state of emergency incorporating the remaining eight counties in the State from the July 8,
2021 Order, including the County, to expcditiously mitigatc thc effccts of the drought conditions to ensure the
protection of health, sal'ety, and thc environrrrent. On March 28. 2022, the govemor signed Executive Order
N-7-22 in response to intensifuing drought conditions. The Order, building on the four 202 I orders relating to
California's drought, among other requircments, limits a counfy, city or other public agency's ability to pennit
rnodified or new groundwater wells, and instructs thc State Watcr Resource Control Board to consider (l)
requiring certain water conservation nreasures frorn urban water suppliers and (2) banning non-functional or
decorative grass at businesses and institutions. The Counly has partnered with a consortium of local water
districts to send tiered water conservation rnessages as drought conditions continue to worsen. There can be no
assurance the County will not be subject to additional enrergencies, proclarrrations or Orders due to drought
conditions in the future.

Flood Control. Prirnary responsibility for planning and construction of flood control and drainage
systetns within the County is provided by the Riverside County Flood Control and Water Conservation District
and the Coachella Valley Water District.

Sewage. There are l8 wastewater treatment agcncics in thc County's Santa Ana River region and nine
in the County's Colorado River Basin rcgion. The County does not own or operate a Publicly Owned
Treatment Works ("POTW"), or sewage plaut. Most residcnts in rural areas of the County which are
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unsewered rely upon septic tanks and leach helds for sewage disposal only if a POTW does not service the

area with sewer infrastructure.

Cybersecurity

The County, like many other public and private entities, relies on a large and complex technology
environrlent to conduct its operations. As a recipient and provider of personal, private, or sensitive

infonnation, the County is subject to cyber threats including, but not limited to: hacking, malware, social

engineering, and other attacks on its computer systelrs and sensitive digital networks. The Board of
Supervisors adopted Policy No. A-58 - Enterprise Information Security Policy, which aligns with the National
Institute of Standards and Technology ('NIST") Cybersecurity Framework regarding information security and

privacy, and cyber risk management. In accordance with the adopted policy, all County employees are

required to complete mandatory Policy No. A-58 Information Security Trairring on an annual basis. The
County's Information Security Office operates a security operations center ("SOC") that provides 24x7x365
monitoring of the County's enterprise network, perfonns continuous penetration testing, couducts monthly
simulated phishing attacks and phishing awareness campaigns, and distributes monthly security awareness

newsletters to all County employees. Additionally, the County's Infomation Security Office has developed

and implemented a formal Security Incident Response and Breach Notification Process for County-wide
responses to infonnation security incidents. The County carries a cyber liability insurance policy to cover the

financial losses that rnay result from data breaches and cyberattacks.

No assurances can be given that the County's security and operational control measures will be

successful in guarding against any and each cyber threat and attack. The results of any attack on the County's
computer and infonrration technology systems could impact its operations and damage the County's digital
networks and systems, and the costs of remedying any such damage could be substantial.

Litigation

No litigation is pending, or, to the best knowledge of the County, threatened, concerning the validity
of the Notes or the Resolution, or contesting the County's ability to appropriate or make the repayment of the

Notes, and an opinion of the Office of County Counsel to that effect will be furnished to the Underwriters at

the time of the execution and delivery of the Notes. Although the County may, from time to time, be involved
in legal or administrative proceedings arising in the ordinary course of its affairs, it is the opinion of the

County that any currently pending or known threatened proceedings will not materially affect the County's
finances or impair its ability to meet its obligations.

The County is currently involved in a series of lawsuits involving state-calculated assessments of
unitary property ("unitary taxes"). These lawsuits have been brought by telecommunication companies and an

electric utility company. While each of these lawsuits is separate, they all seek refunds of property taxes that

have been paid under California's "pay first, litigate later" rule. Practically, this means that the County may be

required to issue significant refunds to these providers. The unitary tax is collected by the County on behalf of
special districts, school districts and water districts who utilize unitary tax revenue to pay for debt service. The
County acts as a pass-through for the unitary taxes as set forth above. If these companies prevail, the County
would be responsible for issuing refunds and then collecting or offsetting future amounts of revenue from these

special districts. As such, the County has issued notices to said districts pursuant to Revenue and Taxation
Code Sections 5146 and 5148 indicating that the County may be required to collect funds from the special

districts to pay any refunds ordered by the Court or schedule an offset offuture tax revenues.

First, AT&T, T-Mobile, Sprint and several other companies (the "Telecommunication Companies")
have each filed lawsuits against the County seeking a refund of unitary taxes paid for tax years ranging from
2014-2015 to the present. AT&T also seeks a reduction in the unitary tax rate to reflect a lower rate that they
believe is assessed against other business and comrxercial properties. AT&T further argues that the unitary tax

rate cannot be higher than lo/o as capped by Proposition 1 3.
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The Telecommunication Companies are seeking a refund amount, in total, of approximately
$25,000,000 to $35,000,000 in taxes. The lead case, AT&T v. Counry o,f Riverside, was initially stayed by
agreement of the parties due to a parallel lawsuit involving the County of Santa Clara, which lawsuit ended
with an appellate decision in favor of the govermnent. AT&T subsequently resumed its case against the
County of Riverside. The other unitary tax cases are currently stayed pending the outcome of the AT&T case.
The County does not anticipate resolution of the AT&T case until atleast2024.

Second, the County is also facing another unitary tax lawsuit entitled Southern Califotnia Edison v.

Board of Equalization. This lawsuit was filed by electric utiliry provider Edison against the State's Board of
Equalization and nineteen (19) counties, including the Counfy, seeking a total refund of approximately $5.5
billion. The County received approximately $53,329,392 in Fiscal Year2020-2021 at the valuation approved
by the State. Edison would like that amount to be reduced by approximately 10.32o/o resulting in an adjusted
tax of approximately 542,872,680. As such, Edison seeks a refund from the County in the amount of
approximately $10,456,7 12. Edison has filed identical lawsuits for two additional years as well. In total, the
potential total refund to Edison for all three years would be approximately $35,000,000. Of note, the County
acts as a pass-through agency, and, if Edison were to prevail, a majority of the refunded amount would be
attributable to cities, special districts and school districts that receive the unitary tax revenue. This matter is
being heard in Orange County Superior Court. The County does not anticipate a ruling in this matter until late
2024 or early 2025.

The County is also currently involved in fifteen separate lawsuits wherein the plaintiffs allege they
were sexually abused in foster homes in which they were placed by the Riverside County Department of Public
Social Services betrveen l97l and 2012. Tbe Counly is evaluating and responding to the litigation and claims
but is unable, at this tirr.re, to provide any additional details as to the resolution of these matters due to the
prelirninary nafure of the litigation, the tirre periods during which the sexual abuse is alleged to have occurred
and other f'actors.

Insurance

The County is self-insured for short-tenn disability, unemployrnent insurance, general liability,
medical malpractice and workers' compensation claims. General liability claims are self-insured to $5 million
for each occurrence with a $2 million corridor (amual aggregate excess of the self-insured retention) and the
balance (to $25 million for each occurrence), with an optional excess liability program aggregate of $50
million, is insured through Public Risk Innovation, Solutions, and Management ("PRISM," fonlerly known as

CSAC EIA), a joint powers authority and insurance risk sharing pool consisting of 55 counties in the State, as

well as othernon-countypublic entities. Medical malpractice is self-insured forthe first $l.l million foreach
clairn with a $1.5 rnillion tirnit on a claims-made basis in excess of the County's self-insured retention,
followed by a $20 million limit on an occurrence basis through PRISM, for a total limit of $21.5 million in
excess of the County's self-insured retention. Workers'compensation claims are self-insured to $2 million for
eacll occurrence and the balance of statutory lirnits (unlimited) is insured through PRISM. Long-term
disability income claims are fully insured by an independent carrier.

The PRISM property insurance program provides insurance coverage for all-risk subject to a $50,000
per occulrence deductible; flood coverage is subject to a $l 00,000 per occurrence deductible within a 1O0-year
flood zone and a $50,000 deductible outside of a 100-year flood zone. In order to diversiS, risk, property
exposure amongst all members within the program arc categorized into eight "Towers" based on geography
and building type. The County participates in four of the eight Towers, each of which provides $100 million
in all-risk limits (including earthquake and flood limits), and $300 million limit for all-risk and a minimum of
$200 million for flood per Tower. A $300 million excess all risk layer sits above the Towers, providing a total
of $600 million in all-risk limits for Towers I-VIII. With respect to earthquake coverage, each of tl.re four
Towers in which the County participates has a limit of $100 million, with a $365 million excess rooftop layer
shared by all of the Towers that is triggered by the depletion of the initial limit for one or more of the Towers
in a policy year. The County has $765 million in shared earthquake coverage that covers scheduled locations
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and buildings equal to or greater than $l million in value and lesser valued locations where such coverage is
required by contract. Earthquake coverage is subject to a deductible equal to 5o/o of total value per unit per

occurrence, subject to a $100,000 minimum. Boiler and Machinery provides up to $100 million in Imits,
subject to a $5,000 deductible per event. Property insurance limits in each Tower are shared with other
counties within that Tower on a per event basis. lf a catastrophic event occurs and losses exceed the limits, the
County would be responsible for such amounts.

SECTION III _ BUDGETARY INFORMATION

Financial Policies

General. The County has adopted a comprehensive set of financial policies to serve as a guideline for
financial matters as further described below. Such policies can be found on the County's website at the

following link: Financial Policies.

Governmental Fund Balance and Reserve Policy. Fund balance is the difference between assets and

liabilities on a governmental fund balance sheet, and represents the net rernainder of resources less expense at year-
end. It is a widely used conrponent in govemment lurancial statements analysis. In September 201l, the County
adopted Board Policy No. B-30, Govemment Fund Balance and Reserve Policy (the "Govemment Fund Balance
and Reserve Policy"), which establishes guidelines for use of fund balance with restricted purpose versus

unrestricted purpose. This policy applies to govemmental funds, which includes the General Fund, special revenue

funds, capital projects funds, debt service funds and permanent funds. The Govemment Fund Balance and

Reserve Policy intends to ensure that when both restricted and unrestricted fund balances are available, resfficted
antounts are used first, and that unrestricted funds are used in the following order: committed, assigned, and

unassigned.

The overall objective of the Governnrent Fund Balance and Reserve Policy is to nraintain a General
Fund unassigned fund balance of at least 25 percent of the fiscal year's estimated discretionary revenue. The
County considers property tax, local sales tax (not Prop. 172 public safety sales tax), documentary transfer tax,
tobacco settlement revenue, motor vehicle in lieu fees, fines and penalties, franchise fees, ntitigation fees and

interest earnings as discretionary revenue. A portion ofthis fund balance rnay be separately identified for one-
time or short-term coverage of budgetary crises. lf unassigned fund balance is drawn below 25 percent, the
County Executive Office is required to develop a plan to restore it to the minirnum level within three years.
Special revenue fund balances are to be kept at or above the minimum level dictated by the funding source and

should not fall below zero. lf the fund balance drops below minimum levels, the department responsible for
the fund will develop a plan to restore the balance to established minimun.r levels within two years.

Pensiort Manogement Policy. ln January 2005, the County adopted Board Policy No. B-25, Pension
Management Policy, which was last revised in March 2022 as the Pension Management and Other
Post-Employment Benefits (the "Pension Management Policy") policy. The County has created this policy to
ensure the financial stability of the County through proper managenrent. The purpose is to safeguard the
public trust by assuring prudent decisions regarding the Counly's pension plans, Other Post-Employment
Benefits (OPEB), Section I l5 Trusts (Pension and OPEB), and other retirement or termination related items
such as compensated absences for employees' accrued annual, vacation or sick leave balances, providing
proper oversight of the benefits provided, and their associated cost. This Policy applies to all Counry defined
benefit pension plans currently administered by the Califomia Public Employees Retirement System
("CaIPERS"), the Section I l5 OPEB Trust administered by Califomia Employers' Benefit Trust (CERBT), the
Terrrporary and Part-Tirne Employees' Retirement Plan (a defined benefit program for its Temporary
Assistance Program ("TAP") employees) administered by the County, and the Section I l5 Pension Trust
administered by Public Agency Retirement Services (PARS), collectively the "Plans".

The County bears the ultimate responsibility to meet its pension obligations. The County sets

contribution rates sufficient to pay any amounts due to CaIPERS, capture the full cost of annual debt service
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on pension obligation bonds outstanding, collect designated annual contributions that the County has
established with its liability rnanagement fund and its Section I 15 Pension Trust(s) in connection with the
issuance of such bonds, and pay consultants hired to assist the Pension Advisory Review Committee
("PARC"). Withdrawal of a group of cntployee s from participation in the plans does not necessarily trigger a

distribution of assets. If any employee group or depaftnrent scparates from the Counfy, the associated actuarial
liability and pension are subject to independent actuarially detemined "true value." All contracts or grants are
required to include the full arnount of cstimated pension cost in the contract or grant by Board policy. Upon
the tcrmination of such contracts or grants, a tcrmination paynlent nray be negotiated to ref'lect any unfunded
liability associated with such employees.

The County established PARC in September 2003. The purpose of PARC is to develop a better
institutional understanding of the County's Plans and to advise the Board of Supervisors on important matters
concerning the Plans. PARC reports annually to the Board of Supervisors on the perfomrance of the Plans and
evaluates strategies to address appropriate funding of the Plans. As part of such activities, PARC annually
receives an independent, third-party actuarial report on the County's pension cost projections in order to ensure
that the County has adequate information conceming its long-tenn pension obligations.

PARC is comprised of a rcprcsentative from the County Executive Office, County Treasurer-Tax
Collector, Human Resources Director, County Auditor-Controller, and a local safety member department
representative. PARC meets at least annually or as necessary upon the call of the Chairperson to address
County pension plan topics. Each year, PARC prepares a public report of the status of the Plans and analysis
of CaIPERS's most recently available actuarial report, the Tcrrrporary and Part-Time Employees' Retircment
plan, the Other Post-Employment Bcnefits plan and Section ll5 OPEB Trust and, the County's Section ll5
Pension Trusts. PARC reviews proposed changes to benefits or liability amortization schedules and, provides
the Board of Supervisors with an analysis of the long-tenn costs and benefits.

Issuance of pension-related debt is reviewed first by PARC. The County has established a liability
management fund in connection with the initial debt issuance and rrray do so with any fulure issuance and/or a

Section I 15 Pcnsion Trust. Such liability management funds and Section I l5 Pension Trusts are fundcd by
projccted savings from issuance and only used to retire pension bond debt or transferred to CaIPERS to reduce
unfunded liability. PARC makes annual recornmendations regarding prepayment of CaIPERS pcnsion
obligations, and potential savings from such early payment.

See the caption "SECTION IV-FINANCIAL INFORMATION-Retirement Prograrn" for
inforrnation regarding PARC and PARC's 2023 Annual Report.

Debt Monagemenl Policl'. Board Policy No. B-24, Debt Management Policy (the "Debt Managernent
Policy"), adopted in October 2003 and last revised in November 2017, was created to ensure the financial stability
of the County, reduce the County's cost of borrowing, and protect the County's credit quality through proper debt
management. The Debt Management Policy applies to all direct County debt, conduit financing and land secured
financing. Long-term debt is not used to finance ongoing operational costs. When possible, the County
pursues alternative sources of funding, such as pay-as-you-go or grant funding, to minimize the level of direct
debt. The County uses special assessment revenue, or other self-supporting debt instead ofGeneral Fund debt
whenever possible. Debt issued rnay not have a maturity date beyond the useful life of the asset acquired or
constructed. Long-term, General Fund obligated debt is incurred, when necessary, to acquire land or fixed assets based
upon project priority and ability of the County to pay. The project should be integrated with the County's long-term
financial plan and capital improvement prograln.

The County establishes an affordable debt level to preserve credit quality and ensure sufficient
revenue is available to pay annual debt service. The debt level is calculated by comparing seven percent of
discretionary revenue to aggregate debt servicc, excluding self-supporting debt. The policy provides for a

variablc rate debt ratio in an anlount not to exceed 20 percent ofthe total outstanding debt, excluding variable
rate debt hedged with cash, cash equivalents, or a fixed-rate swap.
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When it benefits thc County's financial or operating position, the County reviews outstanding debt
and initiates fixed rate refundings. The term of such refunding does not extend the maturity beyond the
original debt without compelling justification.

Each County department, agency, district or authority managing debt observes applicable state and

federal regulations and laws regarding disclosure in all financings, files annual reports and material event notices
with appropriate state and/or federal agencies in a timely manner, and provides an annual certificate to the Debt
Advisory Committee of its compliance or noncompliance with state and/or federal disclosure laws.

The County established the Debl Advisory Committee ("DAC") in 2003. DAC reviews all proposed

County-related financings at least once prior to approval by the Board of Supervisors. DAC has seven
members, including a representative frorn the County Executive Office, as chair, the County Treasurer-Tax
Collector, the County Auditor-Controller, County Counsel, the Office of Economic Development, Contmunity
Facilities District/Assessment District Administrator, and the General Manager and Chief Engineer of the
Flood Control and Water Conservation District. DAC meetings are held monthly or as called upon by the
chair. Each proposed financing brought before DAC is required to include a detailed description of the type
and structure of the financing, full disclosure of the specific use of the proceeds, a description of the public
benefit to be provided by the proposed debt. the principal parties involved in the financing, anticipated sources

of repayment, an estimated statement of sources and uses, any proposed credit enhancement, the anticipated
debt rating, if any, and an estimated debt service schedule. DAC acts on actions brought before it with either a

"Review and File" or "Review and Recommend" action to the full Board of Supervisors.

Investmenl Policy. Board Policy No. B-21, County Investrnent Policy (the "Investment Policy"), adopted

in April 1999 and last revised in May 2022, safegnrds public funds by assuring the County follows prudent
investnent practices and provides proper oversight of these investments. The policy applies to all funds held in the

County Treasury, and to those held in trust outside of the Courty Treasury. The Clounty Treasurer-Tax Collector
annually presents its stalement of investment policy to the County Investment Oversight Committee for review and 1o

the Board of Supervisors for approval. The Treasurer's authority to make investments is reviewed annually, pursuant

to state law. All investrnents are govemed by restrictions defining the type of inves0nents authorized, maturity
Iimitations, portfolio diversification, credit quality standards and applicable purchase reskictions. The Treasurer-Tax
Collector actively manages the investment portfolio in a mamer responsive to the public trust and consistent with
state law with the objectives to safeguard invesflnent principal, mamtain sufficient liquidity to meet daily cash flow
requirements, and achieve a reasonable yield on the portfolio consistent with these objectives.

Capital Improvement Program. The Capital Improvement Program ("CIP") is the capital planning
mechanism for new facilities, major facility expansions, and purchases of large capital assets. ln August 2002,
the Board of Supervisors adopted Policy No. B-22" which was last revised in December 2015 and is used as a

guiding strategy to establish funding methods, administration and control, and allowable uses of the CIP funds.
The CIP team, led by the Executive Offlce, evaluates immediate and long-temr capital needs, as well as

financing and budget requirements, in order to best use the County's limited capital funds.

Capital facilities approved under the CIP are funded through the following sources:

(a) The Capital Improvement Program fund accounts for capital expenditures associated with
various projects. The CIP fund receives bond proceeds, project-specific resources, and contributions from the
General Fund, as required. ln 2007, the Board of Supervisors approved the securitization of fuhre cash flows of
tobacco settlenrent revenue. The action resulted in a one-time payment of cash to be used for qualifuing General Fund
capital projects;

(b) Devclopmcnt lmpact Fees ("DIF') required by local govemments of new development for the

purpose of providing new or expanded public capital facilities required to serve that development. The fees typically
require cash payments in advance of the cornpletion of development, are based on a methodology and calculation
derived from the cost of the facility and the nature and size of the development, and are used to finance improvements
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offsite of, but to the benefit of, the development. In the County, DIF pays for Board-autlrorized projects. Projects
and eligible funding amounts are published within the public facilities needs list. which is updated every ten
years. The list is the official public document that identifies facilities eligible for financing in whole or in part,
through DIF funds levied on new development within unincorporated Riverside County. The County is in the
process of developing the public facilities needs list as part of its DIF 2030 Nexus Study. There is no General
Fund cost associated with this fund;

(c) The Cabazon Con.rmunity Revitalization Act Infiastructure Fund was established pursuant to
Board action taken on December 10,2013, directing thal 25o/o of the growth in sales and use tax from the
expansion of the factory outlets in Cabazon be set aside in a separate fund for infrastructure improvenrents and
public safety in that area;

(d) The Wine Country Comnrunity Revitalization Act Infiastructure fund was similarly approved to
allocate 25oh of the sales and use tax in the wine country area to assist with development of the wineries; and

(e) The Mead Valley Infrastructure Fund was similarly approved to direct 25o/o of future sales and
use tax revenue growth of the specified commercial/industnal zone for infrastructure and pubhc services in the
Mead Valley community.

The CIP process allows the County to fully account and plan for capital projects that will have a major
impact to the County's annual budget, future staffing levels and service to the public. The CIP allows the
County to anticipate and plan for future capital needs, as well as prioritize multiple projects to maximize the
use of Counfy's limited capital funds. CIP projects include professional facilities services and associated capital
improvements with a combined project value over $100,000, including but not limited to: rnaster planning for
public facilities, acquisition of land for a County facility, acquisition of buildings, construction or expansion of
County facilities, fixed assets, enhancements to county facilities thal will be used, occupied or owned by a

County entity; major leases over $l rnillion and changes/revisiol.rs to current projects on the CIP list; or any
County facilities project requiring new net Cour.rty cost.

The CIP teanr solicits projcct lists from dcpafin.rcnts through tlre Assistant County Exccutive Officers
(ACEOs) of each portfolio. Each ACEO provides their pnoritized list to the County Executive Officcr and
Executive Management team to devclop a County-wide ranked prionty list fbr capital projects. Adjustnrents are
madc as necdcd, if funding is available. Any appropriations remaining in the fund at thc end of the tiscal year
will automatically carry forward into the next fiscal year.

Budgctary Process

General. Under the California Govemment Code, the County rnust approve a recommended budget
by June 30 of each year as the legal authorization to spend until the approval of the adopted budget. An
adopted budget reflecting any revisions to the recomrnended budget must be approved by the Board of
Supervisors no later than October 2. The recommended and adopted budgets musl be balanced.

Subsequent to the approval of the adopted budget, the County may make adjustnrents to reflect
revenue, as realized, and to record changes in expenditure requirements. For example, in recent years, the
County, like many other counties, has adopted a budget in advance ofthe adoption ofthe State budget and has
been required to make adjustments in certain circumstance s upon the passage of the State budget. The County
conducts quarterly reviews. with major adjustments generally addressed at the end of the first, second and third
quarters.

Five-Yesr Forecost. To ensure prudent financial management, the County maintains a five-year
internal budget forecast based on conservative revenue assumptions derived internally and from information
provided by extemal consultants and includes projections in the out years for labor and pension increases. The
current forecast reflects a continuing trend of cost increases outpacing revenue growth, such that without
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corrective action steps taken, structural balance would not likely be attained, and the 250lo reserve target
inrplemented by the Board of Supervisors would not be met in Fiscal Years 2023-24 through 2027-28. In
Fiscal Years 2018-19 and2019-20, the County's reseryes exceeded the target. The County's reserves also
exceeded the target in Fiscal Year 2020-21 , due to CARES Act reimbursement of General Fund costs related
to COVID-I9, and in Fiscal Year 2021-22, due to increasing revenues as well as $12.6 million in unspent
contingency funds. Factors driving cost increases include increased labor, medical and pension costs, and

unanticipated one-time costs. See "SECTION IV-FINANCIAL INFORMATION-Labor Relations" and
"-Retirement Program." The County has a number of strategies to address these challenges, such as targeted
reductions to the net County cost, keeping new requests to a minimum, identifoing one-time vs. ongoing
revenues and reducing vacant full-tirne positions. The County's practice has been to apply one-time revenues

towards the rebuilding of reserves or mission critical one-time costs and assumes that budgetary shortfalls will
not be backfilled with discretionary revenues.

Fiscal Year 2022-23 Budget

On June 21,2022, following budget hearings held by the Board of Supervisors on June 13 and 14,

2022, the Board approved the Fiscal Y ear 2022-23 Budget (the "Fiscal Y ear 2022-23 Budget") which includes
total General Fund appropriations of approximately $4.3 billion. For Fiscal Year 2022-23, the County
estimates that approximalely 64.80/o of its General Fund budget revenues in the Fiscal Year 2022-23 Budget
will consist of payments from the State and Federal government. Discretionary revenue is budgeted at

approxinrately $1.013 billion for Fiscal Year 2022-23, an increase of approximately l0% from the Adopted
Budget for Fiscal Year 2021-22. The increase is due prirnarily to modestly rising property-related tax

revenues, as well as sales tax and interest eamings. The Fiscal Year 2022-23 Budget is structurally balanced
with discretionary spending of approximately $1.013 billion. Properry tax revenue is budgeted at

approximately $459.4 million (including $140.6 rnillion in redevelopment tax increment pass-through funds)
for Fiscal Year 2022-23 and represents approximately 45.3Yo of the County's discretionary revenue. Property
tax estinrates assunte an increase in assessed valuation in Fiscal Year 2022-23 of 6% from Fiscal Year 2021-
22. ln addition, the County estimates that sales tax revenue will increase by 28.4% from Fiscal Year 2021-22.

As part of its ongoing efforts, the County Executive Office continues to engage in analyses and

discussions with the various County departments to maximize the use of available resources and identify and

implement steps necessary to align deparlmental spending with allocated net County cost. The County's
General Fund unassigned fund balance at the end ofFiscal Year 2022-23 was projected at approximately $368
million, which is approximately $ I I 5 million above Board policy.

Midyear 2022-23 Budget Report

On February 28, 2023, the County Executive Officer presented the Fiscal Year 2022-23 Midyear
Budget Report to the Board. At the end of the second quarter, the Counfy's financial position improved
relative to the Adopted Budget. As a result of an investment in capital improvement projects, there was a $16
nrillion increase in one-time net County cost from $ 1.013 billion to $ I .029 billion, while discretionary revenue
was projected higher by $89 million from $1.013 billion to $1.102 billion. The largest increases in revenue
were primarily anributable to property taxes, and interest eamings due to the Federal Reserve increasing short-
term interest rates. The County's General Fund unassigned fund balance updated projection is to end the year
at approximately $537 million, approximately $261 million above Board policy.

Third Quarter 2022-23 Budget Report

On May 23,2023, the County Executive Officer presented to the Board of Supervisors the Fiscal Year
2022-23 Third Quarler Budget Report. The County's projected discretionary revenue estitnates increased from
the Adopted Budget by approximately $88 million (from $1.013 billion to $1.102 billion). Approximately $70
million of the increase to the County's projected discretionary revenue estirnates can be attributed to a property
tax increase of $36 million, and interest earnings increase of $34 million. ln addition, while not discretionary
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revenue, the Prop. 172 public safety sales tax estirrrate by HdL Companies was revised higher by $13.3
million. Net County cost projections remained the same as midyear at $ I .029 billion from $ 1.013 billion. In
the Third Quarter Budgel Report, the County projected that the General Fund unassigned fund balance would
end the year at approximately $536 million, approximately $261 million above Board Policy.

Fiscal Year 2023-24 Adopted Budgct

On June l2 and 13,2023, the Board of Supervisors held budget hearings regarding the Fiscal Year
2023-24 Budget (the "Fiscal Year 2023-24 Budget") which includes total General Fund appropriations of
approximately $4.99 billion. For Fiscal Year2023-24, the County estimates that approximately 66.8% of its
General Fund budgetrevenues in the Fiscal Year2023-24 Budgetwill consistof payments from the State and
Federal governmenl. Discretionary revenue is budgeted at approximately $1.143 billion for Fiscal Year 2023-
24, an increase of approximately l37o fronr the Adopted Budget for Fiscal Year 2022-23. The increase is due
prirnarily to modestly rising property-related tax revenues, as well as interest earnings and sales tax. The
Fiscal Year 2023-24 Budget is sffucturally balanced with discretionary spending of approximately $1.125
billion. The reuraining $18 million will be set aside in reserves and a deferred maintenance fund. Property tax
revenue is budgeted at approximately $505 million (including $160 million in redevelopment tax incrcrnent
pass-through funds) for Fiscal Year 2023-24 and rcpresents approximately 44o/o of tlre County's discretionary
revenue. Property tax estimates assume an increase in assessed valuation in Fiscal Year 2023-24 of lo/o fron'r
Fiscal Year 2022-23. In addition, the County estimatcs that sales tax rcvenue will incrcase by l5% from Fiscal
Year 2022-23.

The County's reserve balance at the end of Fiscal Year 2023-24 is projected at approximately $536
ntillion, approximately $250 nrillion above Board policy. The Fiscal Year 2023-24 Budget was approved by
the Board of Supervisors on June 27 ,2023.

Historical Budgets

The following table sets forth the General Fund budgets for the last five fiscal years as initrally
adopted by the Board of Supervisors. During the course of each fiscal year, a budget may be amended to
reflect adjustrnents to receipts and expenditures that have been approvcd by the Board ofSupervisors.
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TABLE 12

COUNTY OF RIVERSIDE
ADOPTED GENERAL FUND BUDGETS(I)

FISCAL YEARS 2OI9-20 THROUGH 2023-24
(rN MTLLTONS)

2019-20 2020-2t
Budget Budget

202 I -22
Budgel

t,726.1
83 7.9
640. I

190.8

$ 3,97 1 .6

2022-2 3
Budgct

2023-24
Budget

REOUIREMENTS
General Govemment
Public Protection
Health and Sanitation
Public Assistance
Education
Recreation and Culrural
Debt Retirement-Capital Leases

Contingencies
Increase to Reserves
Total Requirements(2)

AVAILABLE FIINDS
Use ofFund Balance and Reserves
Estimated Revenues:

Property Taxes
Other Taxes
Licenses, Permits and Franchises
Fines. Forfeitures and Penalties
Use of Money and Properties
Aid from Other Govemmental Agencies:

State
Federal

Charges for Current Services
Other Revenues

Total Available Funds(2)

$ 0.0 $ 60.8 $ 73.8 $ 36.7 $ 2.2

$ 156.4
r,513.8

737.2
t,049.4

0.7
2.2

14.5
17.6
19.6

$ 3.51 1.4

s 226.7
I,605.1

'764.2

I ,l 56.8
0.6
2.1

t4.5
20.0

0.0
$ 3,790.0

$ 235.7
I ,695.0

786.4
t,2ll.4

0.7
3.5

l9.l
20.0
0.0

$ 3,97 1 .6

$ 267.0
1,879.8

904.5
t.225.8

0.'7

4.4
21.9
20.0

0.0
s 4,324.1

1,824.9
943.7
720.1
246.1

s 4,324.1

$ 267.0
2,027.7
I ,135.5
I,517 .7

0.8
4.5

20.0
20.0

s 4,993.3

2,2t3.8
I,l2l.9

764.2
253.7

$ 4,993.3

333.9
4.6

20.8
62.5
28.2

357.0
4.2

20.5
7 6.1

15.0

397.3
5.9

2l .0
62.9
| 5.8

439.6
7.2

2t.9
s9.0
24.9

486.7
8.4

22.9
59.7
59.7

|,547 .9
7l 8.6
627.3
l6'7.6

$ 3,51 1.4(3)

1,637 .0

780.5
643.8
195.1

$ 3,790.0

(r) Data source is the official budget docunrents subrnitted to the State Controller's Office. Figures do not reflect quarterly
amendments or adjustments.

(2) Column numbers may not add up to totals due to rounding.(r) Includes use of reserves of $21.0 million in Fiscal Year 2018-19 and $19.6 rnillion in Fiscal Year 2019-20 lo balance
discretionary revenue that are reflect€d as a portion ofbudgeted General Fund revenue.

Source: County Auditor-Controller.
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SECTION IV _ FINANCIAL INFORMATION

Employees

The following table sets forth the number of County employees for the last ten calendar years.

TABLE I3
COUNTY OF RIVERSIDE
REGULAR EMPLOYEES

l'ear Regulor Enployees(t)

r 8,728
r 8,620
19,244
t9,404
t9.409
t9.t02
r 9,569
20,1 3 1

20,270
20,656
21,314

2013
2014
20ts
2016
2017
201 8

20t9
2020
2021
2022
2023

(f) AsofDecember3l"ofeachyearforyears2013through2022;asofAugustlforyear2023. Excludestemporaryandper
diem employees.

Source: County ofRiverside Human Resources.

Labor Rclations

County employees comprise l9 bargaining units, plus another 9 unrepresented employee groups. The
bargaining units are represented by six labor organizations. The two largest of these organizations are Service
Employees Intemational Union, Local 721 ("SEIU") and the Laborers Intemational Union of North Anrerica
("LILINA"), which collectively represent approximately 68.6o/o of all County employees in a variety of job
classifications-. Salary, benefits and personnel iterns for managernent, confidential and other unrepresented
employees which are exempl from collective bargaining, are govemed by a County Resolution and Ordinance
which contain provisions for these personnel related matters.

The County's non-managernent law enforccment employees are represented by the Riverside Shcriffs'
Association ("RSA"). The RSA represeuts three separate units: Law Enforcement Unit "RSA LEU,"
Corrections Unit "RSA Con'ections," and Public Sat'ety Unit "RSA PSU." Management employees of the law
enforcement group are represented by the Riverside County Law Enforcement Management Unit ("LEMU").
The Public Defenders, County Counsel and Prosecuting Attorneys of the District Attorney's Office are
represented by the Riverside Counfy Deputy District Attorneys Association ("RCDDAA"). SEIU also
represents the Per Diern Unit which are classifications that are the equivalent to the regular SEIU
classifications however, in a Per Dient capacity.

- 
This percentage is calculated based olfofregular, temporary. and per diem errployees for all groups.
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The following table presents information regarding the County's bargaining units and status of its
collective bargaining agreements.

TABLE 14

COUNTY OF RIVERSIDE
LABOR ORGANIZATIONS(I )

Bargaining Unils or Employce Group

Managenrent, Confidential, and Other Unrepresented
Law Enforcement Management Unit (LEMU)
Riverside County Deputy District Attomeys' Association (RCDDAA)
Riverside Sheriffs' Association (RSA) LEU
Riverside Sheriffs' Association (RSA) Corrections
Riverside Sherifli' Association Public Safety Unit (RSA)
Service Employees lnternational Union (SEIU)
Service Employees Intemational Union (SEIU) Per Diem Unit
Laborers' International Union olNorth Anrerica (LIUNA)
ln-Home Supportive Services (IHSS)

Total

Number of
Entployeeso)

1,669
488
398

1,63 I

r.010
49't

8,630
501

7.767

_Nla'')
22,59t

Expiralion Date of Contract

NiA(r)
February 1,2026

December 31,2025
December 9,2024
December 9.2024
October 26,2025
January 27 ,2024

November 30.2024
October 19,2024

December 3l ,2025

(r) Includes all County districts.
(2) As of August 1,2023. Excludes tenrporary, unrepresented per diem, and seasonal employees. Includes (SEIU) Per Dienr

lInit.
(3) Management. Confidential and Other Unrepresented employees are not represented by a bargaining unit and do not have a

collective bargaining agreement with the County.(4) The IHSS Public Authority is only the employer of record within the meaning of Govemment Code Section 3500 et seq.

(Meyers-Milias-Brown Act) which allows the honre care workers to organize and engage in collective bargaining in an

effort to improve wages and obtain benefits. Home care workers are employed by the consumers of the services, who have
the right to hire, train, supervise and tenninate the home care workers who assist them.

Source: County ofRiverside Hunran Resources.

In the rnost recent contracts, increases of 2ohlo 87o were offered over a period of years to increase the
salary range rnaximum. Additionally, the County moved units/employee groups from salary steps to broad
banding. Anniversary increases will occur in 4%o increments. In order to rnake the County nrore competitive
in the rnarket, the Counry eliminated a range of bottorn steps from each classification. The County also
provides a subsidy to employees with one or more dependents enrolled in a County medical plan to help pay

for the cost ofhealth care. The County believes that its benefits and conlpensation packages are cornpetitive in
the region.

Retirement Program

General. The County provides retirement benefits to all regular County employees tluough its
contract with Califomia Public Ernployees' Retirement System ("CaIPERS"), a multiple-employer public
sector employee defined benefit pension plan. The retirement plan, as amended, provides pension benefits for
eligible employees in the Miscellaneous and Safety Plans (herein defined), with CaIPERS. CaIPERS provides
service and disability retirement benefits, annual cost-of-living adjustments and death benefits to CaIPERS
members and beneficiaries. The retirement benefits are based on years of service, benefit factor (determined
by age at retirement), and final compensation which is the highest average pay rate and special compensation
during any consecutive one-year period of employment (for Tier I employees) or three-year period of
en.rployment (for Tier 2 and Tier 3 employees). The benefit calculation for members is the product of tlre
benefit factor (based on age), years of service, and final compensation. Due to pension refonn, the County's
retiremenl plan currently includes three tier levels of benefits.
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TABLE 15

COUNTY OF RIVERSIDE
EMPLOYEES PER RETIREMENT TIER(I)

(As of August l,2023)

Tier Lcvel

Tier I

Tier 2
Tier 3

Total

Number of Employees in Tier Level

8,042
829

13.216
22,087

(l) Excludes districts, terrporary. per diem. and seasonal etnployees.
Source: County ofRiverside Hunran Resources.

Miscellaneous members, who qualifo for retirement benefits based on their date of hire, are enrolled in
one of three tiers of benefits: Tier I (3% at 60), Tier ll (2% at 60), or Tier III (2% at 62). Safety members, who
qualiff for retirement benefits based on their date of hire, are enrolled in one of three tiers of benefits Tier I
(3% at 50), Tier ll (2% at 50), or Tier III (2.7"h at 57). Each tier of retirement benefits specifies the percentage
of a retiree's final compensation for each year of credited service and a specified retirement age; for example,
miscellaneous Tier I members are entitled to retire al age 60 with 3o/o of their final conrpensation for each year
of service credit. The three tiers of retirement benefits all provide for cost-of-living adjustments of up to 2%o

per year after retirement. For further infonnation on the County's pension obligations, see Note 20 of the
Notes to Basic Financial Statements, June 30,2022, which are included in APPENDIX B - 

"COLTNTY OF
RIVERSIDE AUDITED FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED JL-TNE 30, 2022."

The Board of Supervisors approved a second tier ("Tier II") level of retiremenl benefits for new
Miscellaneous and Safety etnployees and on Augusl 23, 2012, the Counly implemented a Tier II retirement
benefit applicable to enrployees first ernployed by the County after August 23,2012. The Tier II retirement
benefit calculation is based on years of service, age, and the average monthly eligible wages earned during the
highest three consecutive years of employment. The Tier Il retirement benefit factor for Miscellaneous Plan
members ranges from 1.092o/o at age 50 to 2.4l8oh at age 63 and beyond. For Safety Plan rnembers, the Tier Il
retirement benefit factor ranges from Zoh at age 50 lo 2.7o/o at 55 and beyond. The plans also provide for cost-
of-living adjustments of up to 2o/o per year after re tirement.

On September 12,2012, Governor Brown signed Assembly Bill 340, creating the Public Employees'
Pension Reform Act ("PEPRA") and amending certain sections of the County Employees Retirement Law of
1937 (the "1937 Act"). The majoriry of the PEPRA changes first impacted the rates and benefit provisions on
the June30,20 l3 valuation for Fiscal Year 2015-16 rates. Among other things, PEPRA created a new
retirement benefit tier ("Tier III") for new employees/members entering public agency employrnent and public
retirement system membership for the first time on or after January | , 2013.

The new Tier III formulas for both Miscellaneous and Safety provide for a reduced benefit and was
required to be irnplernented by all public agency employers unless the retirenrent formula in existence on
December 31, 2012 had both a lower nonrral cost and lower benefit factor at normal retirement age. PEPRA
requires that all new employees hired on or after January 1,2013, pay al least 50% of the nomral cost
contribution. Tier lll benefits are set 2oh at 62 for Miscellaneous members and 2.70/o at 57 for Safety
members. PEPRA mandated all new members be subject to a pensionable compensation cap, which limits the
annual salary that can be used to calculate final compensation for all new members. Adjustments to the limits
are pemritted annually based on changes to the Consumer Price lndex (CPI) for all urban consumers.

The Coung,'s CaIPERS Contract. The following infomration conceming CaIPERS is excerptcd from
publicly available sources that the County believes to be reliable; however, the County takes no responsibility
as to the accuracy of such infonnation and has not independcntly verified such infonrration. CaIPERS acts as a
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common investment and administrative agent for participating public entities wrthin the State. CaIPERS is a
contributory plan deriving funds from ernployee and employer contributions and earnings from investments.
CaIPERS maintains two pension plans for the County, a Miscellaneous Plan (the "Miscellaneous Plan") and a
Safety Plan (the "Safety Plan" and, together with the Miscellaneous Plan, the "CaIPERS Plans"). The County
contributes to CaIPERS based on the annual actuarial valuation rates recornmended by CaIPERS.

The staff actuaries at CaIPERS prepare an annual actuarial valuation which covers a fiscal year ending
approximately l2 months before the actuarial valuation is prepared (thus, the actuarial valuation delivered to
the County in July 2022will dictate what the County contributes in Fiscal Year 2023-24 for CaIPERS' Fiscal
Year 2020-21). Beginning with Fiscal Year 2017-18, CaIPERS collects employer contributions toward the
CaIPERS Plans' unfunded liability as dollar arnounts instead of the prior n-rethod of a contribution rate
(expressed as a percent of covered payroll). This change addressed potential funding issues that could arise
Ilom a declining payroll or reduction in the number of active members in a CaIPERS Plan. Funding the
unfunded liability as a percentage of payroll could lead to the underfunding of the CaIPERS Plans. The
County is invoiced by CaIPERS at the beginning of each fiscal year for its unfunded liability payments. The
CaIPERS Plans'nonnal cost contribution continues to be collected as a percentage of payroll. The County's
contribution rates derived from the actuarial valuation as of June 30,2021, which was prepared in July 2022, is
effective for the County's Fiscal Year 2023-24. CaIPERS rules require the County to implement the actuary's
recommended rates.

ln calculating the annual actuarially required contribution rates, the CaIPERS actuary calculates on the
basis of certain assumptions regarding the actuarial present value of the benefits that CaIPERS will pay under
the CaIPERS Plans, which includes two components, the Nonrral Cost and the Unfunded Accrued Actuarial
Liability (the "UAAL"). The normal cost represents the actuarial present value of benefits that are attributed
to the current year, and the UAAL represents the actuarial present value of benefits that are attributed to past
years. The UAAL represents an estimate of the acruarial shortfall befween assets on deposit at CaIPERS and
the present value of the benefits that CaIPERS will pay under the CaIPERS Plans to retirees and active
employees upon their retirement. The detennination of both components is based on a set of actuarial
assumptions which can be divided into two categories: demographic assumptions (which includes rrronality
rates, retirement rates, employment temrination rates and disability rates) and economic assumptions (which
includes future investment earnings, inflation and salary growth rates). In addition, the UAAL includes
certain actuarial adjustments such as, among others, the actuarial practice of smoothing losses and gains over
multiple years.

CaIPERS staff actuaries prepare annual actuarial valuations calculating the plan's funded status at the
valuation date, most recently June 30, 2021, based on census data and asset information as of that date. That
valuation sets the County's required contribution for the 2nd following fiscal year (the 2021 valuation sets the
Fiscal Year 2023-24 required contribution). The cost of retirement benefits earned in each year, the Normal
Cost, is paid to CaIPERS each payroll period as a percentage of actual covered payroll. Active employees pay
a portion of the normal cost, either a fixed percentage of covered pay as specified by law or for newer
employees, t/z of the Normal Cost. The County pays the remainder of the Normal Cost. Tlre actuarial
valuation also calculates the County's unfunded actuarial accrued liability (UAAL), which is the difference
between the value of employees' and retiree's past service-related retirement benefits and plan assets. New
UAAL created each year, positive or negativc, is anrortized and repaid to CaIPERS by the County as an
escalating annual payment. As of June 30,2021, the County's UAAL has 26 amortization bases with between
1 and 26 years remaining in their contribution schedule of amortization bases.

CaIPERS adopted a new amorlization policy effective with the June 20, 2019 actuarial valuation. The
new policy shortens the period over which actuarial gains and losses are ar.nortized from 30 years to 20 years
with the payrnents cornputed as a level dollar an,ount. In addition, the new policy does not utilize a 5-year
ramp-up and rarnp-down on UAAL bases attributable to assumption and method changes and non-investment
gains/losses. The new policy also does not utilize a 5-year ramp-down on investment gains/losses. These
changes will apply only to new UAAL bases established on or after.lune 30, 2019.
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ln calculating the plan costs, CaIPERS uses many actuarial assumptions. Most significantly, future
investment return is assutlled to be 7 .00o/o per year, net of both investment and administrative expenses. (Note
that for financial reporting purposes under GASB Statement 68, the assumed rate of retum is 690% which is

net of only investment expenses.) The underlying inflation rate is 2.30oh. Demographic assumptions are based
on srudies of acrual member experience and include I 5 years of projected mortalify improvement.

On November 18,2015, the CaIPERS Board adopted a Funding Risk Mitigation Policy. The Policy
seeks to reduce CaIPERS funding risk over tirne. A mechanism will be established to reduce the discount rate,
or assumed rate of retum, by a mininrum of 0.05 percentage points to a maximum of 0.25 percentage points in
years when investment returns outperform the existing discount rate by at least two percentage points. At the
same time, CaIPERS strategic asset allocation targets will be adjusted to reduce risk. The policy will
incrementally lower the discount rate in years of good investment returns, help pay down the pension fund's
unfunded liabiliry, and provide greater predictability and less volatility in contribution rates for employers.

On July 12,2021, CaIPERS announced that the 21 .3% net return on investments for the l2-month
period that ended June 30, 202 1, will trigger a reduction in the discount rate or assumed rate of return, and will
drop to 6.87o, from its current level of 7o/.. Thc new discount rate are reflected in the contribution levels in
FiscalYear 2023-24,

Copies of the County's actuarial valuations are available on CaIPERS website,
hl lps : //u"tvw. c' al pe rs. c' a. gov/.

Contrihution Rstes. In addition to required County contributions, members are also obligated to
nrake certain payments. For the Miscellaneous Plan, Tier I rnembers' contribution rates are fixed al \oh of
salaries. The Tierll andlll mernber contribution rates for the Miscellaneous Plan are 7o/o and 7.25oh,
respectively. For the Safety Plan, the Tier I and Tier II nrember contribution rate is 9oh, and the Tier III
member contribution rate is 12.50%. Member contribution rates vary based on the temrs of the collective
bargaining agreements in effect. In addition to making annual contribulions to CaIPERS in accordance with
the applicable actuarial valuation, the County has historically been obligated pursuant 1o collective bargaining
arrangements to pay a portion of the enrployees' required contribution to CaIPERS (these payrnents by the
County are referred to herein as the "Couuty Offscts of Employee Contributions"). Effective July I ,2023, the
required Safety Plan PEPRA member contribution rate will be 13.50% aud the Miscellaneous Plan will be
7.2s%.

Funding Status. The actuarial value of assets, the actuarial accrucd liabiliry and the funding status

with respect to thc Safety Plan and the Miscellaneous Plan are set fonh under "- Historical Funding Stafus."
In the actuarial valuation for the Miscellaneous Plan as of June 30,2021, the CaIPERS actuary rccommended
ar.r employer normal cost contribution ratc of 11.79o/o (projected to be $155 million) be implemented as the
required rate for Fiscal Year 2023-24, and an employer unfunded liability payment of $148.8 million, which
the County anticipates will result in a contribution to CaIPERS of approximately $303.9 million for that fiscal
year. In the actuarial valuation for the Safbfy Plan as of June 30,2021, the CaIPERS actuary recommended an

enrployer nonnal cost contribution rate of 2l .73"h (projected to be $76.4 million) be implemented as the

required rate for Fiscal Year 2023-24, and an ernployer unfunded liability paynlent of $54.6 rnillion, which the

County anticipates will result in a contribution to CaIPERS of approxirnately $131.0 million for that fiscal
year. The County's total CaIPERS contribution (Miscellaneous Plan and Safety Plan) for Fiscal Year 2023-24
is projected to be approxirrrately $434.9 rrrillion. The County generally pays the unfunded liability paymenls
early, at the beginrring ofeach fiscal year, and receives a discount ofapproximately lzyears' interest.

On February 17,2005, the County issued its Taxable Pension Obligation Bonds, Scries 2005A (the
"2005 Pension Obligation Bonds") in the original principal amount of $400,000,000, the proceeds of which
were used to fund approximately 90% of the County's estimated actuarial accrued liability as of February 17,

2005. The 2005 Pension Obligations Bonds remain outstanding in the principal amount of $126.9 million as

of February 15,2023, with annual debt service payments (principal and interest for Fiscal Year 2022-23) of
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approximately $41.7 million. The payment to CaIPERS resulted in a net peusion asset of $396.9 million,
$311.2 million of which was applied to the County's UAAL for the Miscellaneous Plan and $85.7 million of
which was applied to the County's UAAL for the Safety Plan. According to Foster & Foster, Inc., the 2005
Pension Obligation Bonds have resulted in a net estirnated gain to the County of approximately $187.5 million
as of February 15,2023. A liability management fund was established in connection with the 2005 Pension

Obligation Bonds. By Board policy, each year in its annual report, PARC recommends to the Board whether
the funds in the liability management fund should be applied to purclrase 2005 Pension Obligations Bonds or
to transfbr the funds to CaIPERS to reduce the County's CaIPERS unfunded liability. In 2016, PARC
recommended to transfer the excess liabiliry management funds to the Section I l5 Pension Trust in each fufure
year.

The County established its first Section ll5 Pension Trust (the "Trust") in November 2016 with
Public Agency Retirernent Services ("PARS") serving as the administrator. The goal of the Trust is to help the

County independently mitigate CaIPERS' contribution ratc volatility and act as a buffer for budgeting
purposes. Assets in the Trust cannot be used for any other purposes except for making paynlents directly to
CaIPERS to pay down a portion of the unfunded liability or for reimbursing the County for CaIPERS
contributions. Excess funds from the Liability Management Fund and OPEB disbursements were placed in the
Trust to fund the initial deposit of $2.1 million.

On May 6, 2020, the County issued its Taxable Pension Obligation Bonds, Series 2020 (the "2020
Pension Obligation Bonds") in the original principal amount of $719,995,000, the proceeds of which were

used to refund up to approximately 20oh of the Counfy's total UAAL. The payments to CaIPERS resulted in a
net pension asset of $715.8 million, $371.5 million of which was applied to the County's UAAL for the

Miscellaneous Plan and $344.3 million of which was applied to the County's UAAL for the Safety Plan. The
2020 Pension Obligations Bonds remain outstanding in the principal amount of $62 1.7 million as of
February 15, 2023, with annual debt service payments (principal and interest for Fiscal Year 2021-22) of
approximately $53.4 million. According to Foster & Foster, Inc., the 2020 Pension Obligation Bonds have
resulted in a net estimated gain to the County of approximately $68.1 million as of February 15,2023. As parl
of the approval process in April 2020 for the sale of the 2020 Pension Obligation Bonds, the Board of
Supervisors directed that the payment reductions (savings), estimated at $230.8 million over the eighteen-year
life of the bonds, be captured each year and deposited into a dedicated Section I l5 Pension Trust. The second
Trust account was established in July 2020. Funds have since been dollar-cost averaged over time into the
Trust(s) and now total a combined $76.2 million, as of March 31,2023. Since inception, no funds have been

drawn from the Trust(s).

Historicul Funding Status. The following two tables, for the Safety Plan and the Miscellaneous Plan,
respectively, set forth the UAAL and funded status as of the valuation dates of the last five years for which the

data was available:

[Remainder o.[ Page Intentionally LeJi Blank.J
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TABLE 16

HISTORICAL FUNDING STATUS
(Safety Plan)

Valuation
Dute

June 30
Unfunded Accrued

Liability

$966,674,937
1,089,696,531

t,tt5,122"032
832,266,670

488,733,498

2017
201 8

20tg(z\

2020

2021

Funded
Ststus

(Market
Volue)

71.2%
70.4

7 t.t
79.4

88.9

Funded
Status

(,Market
Value)

71.6%
70.4
70.9
75.0
85.6

Affects County
Contribution

for Fiscol Year

2019-20
2020-21

2021-22

2022-23

2023-24

Affects County
Contribution

for Fiscal Year

2019-20
2020-21
2021-22
2022-23
2023-24

Countlt
Contribution

Amouny't)

$ I 33,860,833
144,542,181

1t8,247,426

124,872,869

13 1,038,288

Coun4,
Contrihution
Amoun/t)

$265,021,457
297,035,219
283,962,428
295,705,279
303,959,128

County Oflsets
of Employee
Contributions

$0
0

0

0

0

Countlt Offsets
of Entployee
Contributions

{r) Figures listed are amounts paid by the County to CaIPERS in the specific years and do not reflect all amounts paid by the
County under the Safety Plan, as debt service with respect to the County's outstanding 2005 or 2020 pension obligation
bonds, or otherwise.

t2t 2019 figure does not reflect the amount of $344.2 million contributed by the County Aom the procecds of the Counry of
Riverside Taxable Pension Obligation Bonds, Series 2020.

Source: CaIPERS Actuarial Valuation Reports for June 30, 2017 through June 30, 202 1 (UAAL and Funded Status) and the
County (County Contribution Amount and County Ofl'sets of Employee Contributions).

TABLE 17

HISTORICAL FUNDING STATUS
(Miscellaneous Plan)

Vsluatiott
Datc

Junc 30
Unfunded Accrued

Liability

$2,11s,47s,s43
2,4t6,961.672
2,499,686,250
2,246,6s0,531
t,397 ,148,s52

20t7
20r8
20lget
2020
202t

$290,401
287,040
279,811
260,80r
l83,t4s

(r) Figures lisled are amounts paid by the County to CaIPERS in the specific years and do not reflect all amounts paid by the
Counly under the Miscellaneous Plan, as debt service with respcct to the County's outstanding 2005 or 2020 pension
obligation bonds, or otherwise.

t2t 2019 figure does not reflect the amount of $371.5 million contribulcd by the County from the procecds of the County of
Riverside Taxable Pension Obligation Bonds, Series 2020.

Source: CaIPERS Actuarial Valuation Reports for June 30,2017 through June30, 2021 (UAAL and Funded Status) and the
County (County Contribution Amount and County Offsets of Employee Contributions).
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A six-year schedule of the funding progress of the Safety Plan and the Miscellaneous Plan are

presented in the following two tables:

TABLE 18

SCHEDULE OF FUNDING PROGRESS
(Safcty Plan)

Valuation
Date

June 30
Acuued Liability

(a)

$3,110,254,402
3,36 r ,565,098
3,67 6,57 t,381
3,857,810,725
4,045,933,495
4,416.850,557

Funded Unfunded
Status Liabiliry, as a

Market Value Unfunded (Market Annual Percenlage
of Assets Liability Volue) Covered Payroll of Payroll

(b) (a-b) (b/a) (c) ((o-b)/c)

2016
2017
201 8
20lg(21
2020
202t

$2,151,981,845
2,394,890,16'.1
2,586,874,850
2,742,688,693
3,213,666,82s
3.928,I 17,059

Market Value
of Assets

(b)

$4,799,576,566
5.325.794,759
5,748,832,217
6,103,248,893
6.746,072.475
8,273,322,890

s958,272,557
966,674,937

1,089,696,531
1,115,122,032

832,266,670
488,733,498

Urfunded
Liability

@-61tzt

$2,050,567,2s9
2.1t5.475.543
2,416,96t.6'12
2,499,686,250
2.246.650.531
1,397,148,552

69.2\on\
71.2
70.4
71.1
79.4
88.9

$338,809,025
328,400,573
309,7 t3,827
304,732,882
316,205,748
323.672,580

Annual
Covered Payroll

(c)

$ 1,090,295,4 t I
r, r 28.397,500
I,l18,71t,056
1.145,579,094
r , r 82,860,410
1 ,21 I .043,7 68

282.8%
294.4
35 r.8
365.9
263.2
151.0

UAAL as u
Pcrcentage
of Poyvpll
((a-b)/c)

r88.r%
r 87.5
216.0
2r8.2
r 89.9
I 15.4

(i) As reported by CaIPERS, decline due to a prelirninary 0.61% nel retum on investnlents fbr the l2-month period that ended

June 30,2016.
(2) 2019 figure does not reflect the amount of $344.2 million contributed by the County from tlre proceeds of the County of

Riverside Taxable Pension Obligation Bonds, Series 2020.
Source: CaIPERS Actuarial Valuation Reports for June 30, 2016 through June 30, 2021.

TABLE 19

SCHEDULE OF FUNDING PROGRESS
(Miscellaneous Plan)

Valustion
Dqte

June 30
Accrued Liabilig,

(a)

$6,850, I 43,825
7,441,270.302
8,t 65,793.889
8,602,935,143
8,992,723.006
9,670,47',t,442

Funded
Status

(Actuarial
Value)
(b/a)

j0.lo tt)

71 .6

70.4
70.9
75.0
8s.6

2016
2017
20t8
20l g(2)

2020
2021

(r) As reported by CaIPERS. decline due to a preliminary 0.61% net retum on investments for the l2-rnonth period that ended

June 30,2016.(2) 2019 figure does not reflect thc amount of $371.5 milliorr contributed by the County frorn the proceeds of the County of
Riverside Taxable Pension Obligation Bonds, Series 2020.

Source: CaIPERS Actuarial Valuation Reports for June 30.2016 lhrough June 30, 202i.
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The following table shows the percentage of salary which the County was responsible for contributing
to CaIPERS from Fiscal Year 2018-19 through Fiscal Year 2023-24 to satis$r its retirement funding
obligations.

TABLE 20
SCHEDULE OF EMPLOYER CONTRIBUTIONS

Valuotion
Dale

June 30

Affects
Contribution Role

for Fiscal Year:

20t8-t9
20t9-20
2020-21
2021-22
2022-23
2023-24

Employer
Payment of
Unfunded
Liobili4,

$48,790,038
62,876,977
73,668,397
49,686,992
55,446.291
54,629,206

Miscellaneous
Plan

10.458%(r)
10.998
1t.673
I L160
10.760
I 1.790

CounEt Pal,msr1

$ l6 t ,966,000
169,451,000
177,434,000
182,328,000
r 94,7 r 0,000

Employer
Payment of
Unfunded
Liability

s 100.265,926
129,905,894
t55,375,654
145,275,743
t57,637,843
t48,845,017

Safety Plan

18.4640A(tl

19.853

21.09s
20.740
20.240
21.730

2016
2017
2018
2019
2020
2021

(r) Beginning in Fiscal Year 2017-18, CaIPERS collects employer contributions toward the plan's unfunded liability as dollar
amounts rather than contribution rate, which was the prior nrethod of collection. The County pays at the beginning of each
fiscal year for its unfunded liability payment, receiving a discount of approximately % year's interest on the amounts listed
above. The plan's nonnal cost contribution will continue to be collected as a percentage ofpayroll. Sec the caption "- The
County's CaIPERS Contract."

Source; CaIPERS Actuarial Valuation Reports for June 30. 2016 through June 30. 2021.

Projected Counq, Contributions. As de scribed above urrder the heading "SECTION I-
DEMOGRAPHIC AND ECONOMIC INFORMATION-Ceneral," in 2003 the Courrty establishcd the
PARC, which atuually preparcs a report for the Board. PARC's 2023 Annual Report projccts the following
contribution to CaIPERS (including both rromal cost and UAAL amortization):

TABLE 21

PROJECTED COUNTY CONTRIBUTIONS
(Safe(v Plan;trt

Fiscal Year

2022-23
2023-24
2024-25
202s-26
2026-27

County Rate

47.2%
48.2
49.1

49.1

51.0

(f) Proiections are based on data from a report prepared by Foster & Foster, Inc. dated Novenrber 9,2022 and include debt
service on the County's 2005 and 2020 Pension Obligation Bonds.

Source: PARC 2023 Annual Report.
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TABLE 22
PROJECTED COUNTY CONTRIBUTIONS

(Miscellaneous Plan)r t )

Fiscal Ycar

2022-23
2023-24
2024-25
2025-26
2026-27

County Rate

28.0%
28.2
28.4
27.9
28.9

County Payment

$359,879,000
370,495,000
383,449,000
387,249,000
413,134,000

(r) Projections are based on data from a report prepared by Foster & Foster, Inc. dated Novenrber 9,2022 and include debt
service on the County's 2005 and 2020 Pension Obligation Bonds.

Source: PARC 2023 Annual Report.

The County's projections with respect to the County contributions reflect certain significant
assumptions concerning future events and circumstances. The infonnation and the related assumptions are

future projections and are not to be construed as representations of fact or representation that in fact the
information shown will be the correct amounts for the years indicated. Rather, these amounts reflect good
faith estimates by the County taking into account a variety of assumptions. Variations in the assumptions may
produce substantially different results. Actual results during the projection period may vary from those
presented in the forecast, and such variations may be material. Accordingly, prospectivc investors are

cautioned to view these estimates as general indications of trends and orders of rnagnirude and not as precise
amounts.

The County's projected contribution rates are affected by the market rate of return in the CaIPERS
Plans and other changes that may be adopted by CaIPERS fiom time to time, see "-The Counfy's CaIPERS
Contract" above. CaIPERS reported an annualized rate of retum of 2l 3% for Fiscal Year 2020-21 and an

annualized rate of return of negative 6.lo/ofor Fiscal Year 2021-22. The County's projected contribution rates

shown in PARC's 2023 Annual Report are based on CaIPERS' Fiscal Year 2020-21 investnrent returns.
Actual investment retums lower than the actuarially assumed level will result in decreased funding status and

increased actuarially required contribution.

Other Retirement Plans. The County also provides a Defincd Benefit Pension Plan (the "DBPP") to
employees who are designated as a part-time or temporary employee and not eligible for Social Security or
CaIPERS retirement benefits through the County. This plan is subject to Internal Revenue Code Section
401(a) and is self-funded and self-administered. The Counry has set a goal of ensuring that the DBPP is at

least 80% funded. Participants in the DBPP are required to contribute 3.'15% of their eligible compensatiorr to
the DBPP in lieu of Social Security tax. As of June 30. 2022, the DBPP was funded at 8l .60/o, and the

contribution level was 07o. However, the County has maintained the contribution rate of 5.58% to drive the

funded status higher. The County's contribution to the DBPP was $811,519 for Fiscal Year 2020-21,
52,281,919 for Fiscal Year 2021-22 and $3,140,160 for Fiscal Year 2022-23. The DBPP's unfunded liabilities
as of June 30,2022, were approximately $12,678,329. Overall, the DBPP's plan's funded status decreased,
and Net Pension Liability increased due to fewer terminations than expected and a large number of actives
transferring to full-time, resulting in a net liability gain; assets were lower than expected due to unfavorable
investment retum on plan assets-|7.4o/o acfial compared to 6.0oh assumed. Retirement and tennination
assumptions were updated to reflect results from the 2021 CaIPERS Assumption study, resulting in small
increases in liabilities. A large number of lump sum payments made at the end of Fiscal Year 2021-22 at a

lower interest rate than the long tem assumed rate resulted in a liability loss, and the salary increase
assumption was updated fron2.75o/oto 2.80o/o, resulting in a small increase in liabilities.

Other Post-Emplo1,t11sr1 Benefits (OPEB). The County provides certain post-retirement health
insurance bencfits to qualifying retired ernployees and their eligible dependents or survivors. Regular
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employees with a minimum service of five years and who are at least age 50, or age 52 if they became a
CaIPERS member on or after January l , 20l3, at retirement qualify to receive the post-retiren.rent benefits.

The Board of Supervisors took action on October 25,2006 to set aside $10 million as a contribution
for OPEB. On November7,2007 the irrevocable OPEB Trust was established with the Califomia
Employers' Retiree Benefit Trust ("CERBT") and funded with a payment of $10.4 million. As of June 30,
2022, the OPEB Tmsl had a balance of $76.4 million.

In June 2015, GASB released Statement No. 75, which affects accounting for other post-employment
benefit plans. Among other goals, GASB Statement No. 75 seeks to improve accounting and financial
reporting by state and local govemments for OPEB. The County adopted GASB Statement No. 75 in its
audited flnancial statements for the fiscal year ended June30,20l8. The changes include moving unfunded
liabilities from the footnotes to the balance sheet, the potential for more volatile periodic expense and a change
in the discount rate basis.

The Counfy obtains actuarial valuations of its OPEB obligations from Aon, with the most recent
calculated as of June 30, 2022. Based on the combination of plans and contribution levels that the Counfy
offers, assuming an investnrent rate of 7.0o/o, the present value of benefits was estinrated to be $322.3 urillion,
the accrued actuarial liability was estimated to be $247 .5 million and the annual normal cost was $9.1 million.
The County's OPEB funded ratio including irnplicit subsidy was 30.9% and excluding implicit subsidy,
s8.2%.

According to the valuation, the County's funding contribution for Fiscal Year 2021-22 is
approxintately $16.3 million and approximately $14.1 rnillion in Fiscal Year 2022-23. Pursuant to Board
Policy B-25, Pension Management and Other Post-Er-nployment Benefits, the County will follow a multi-year
plan of improving its funded ratio. The current actuarial schedule projects the desired 80%o minimurn funding
level, excluding implicit subsidy, would be reached in2025 with $16.2 million to be charged to departtrrents
annually beginning in Fiscal Year 2021-22, which currently, as a percentage of payroll, represents
approximatcly'l .1%. Each year the annual required contribution to the Trust is evaluated and adjusted
accordingly.

The valuation states that plan liabilities and annual costs are higher than the prior valuation, primarily
due to increased plan participation (i.e., retirees electing coverage) for CaIPERS and County participants. As
the past years higher elections caused an increase in liabilities, the assumption was also increased to reflect this
recent experience, resulting in an increase in liabilities exceeding $25 million. Beyond the higher participation
impact, UAAL and costs are higher than expected based on a projectiorr fronr the prior valuation, as a net result
of the following factors: l) a change to allow LIUNA groups to beconre eligible for CaIPERS plans,2) an

update in the future plan participation assurnption (i.e., retirees electing coverage), which both result in an
increase in liability, and, 3) incorporated an explicit lapse assumption to better reflcct the impact of retirees
electing to drop coverage in the future, resulting in a decrease in liability. Furthen.trore, the incrcase is also due
to: expected retum on assets was reduced in the CERBT Strategy 2 account with an assunted return of 6.l5%
to 7 .00oh, reflecting higher expectations. As a result, the discount rate similarly decrcased, resulting in an

increase in liability. Deferred retirees eligible for CaIPERS health plans elected coverage higlrer than
previously assunred, resulting in a liability loss. Investment return was lower than expected, resulting in an

asset Ioss.

In addition to the multi-year plan of adjusting annual required contributions to increase the funded
ratio, at itsJanuary 2021 meeting, the Pension Advisory Review Comrnittee reviewed and approved a dollar
cost average transitioning from CERBT's Strategy 2 accounl (long-tenl expected return of 5.90%) into the
Strategy I account (long-temr expected retum of 6.3Ooh) over the course of twelve months.
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Ad Valorem Property Taxes

General. Taxes are levied for each fiscal year on taxable real and personal property which is situated

in the Counfy as of the preceding January l. However, upon a change in ownership of property or completion
of new construction, State law permits an accelerated recognition and taxation of increases in real propcfty
assessed valuation. For assessment and collection purposes, properry is classifred either as "secured" or
"unsecured" and is listed accordingly on separate assessment rolls. The "secured roll" is that assessment roll
containing locally assessed property secured by a lien which is sufficient, in the opinion of the assessor, to

secure payment of the taxes. Other properfy is assessed on the "unsecured roll."

The County levies a 1o/o property tax on behalf of all taxing agencies in the County. The taxes

collected are allocated on the basis of a formula established by State law enacted in 1979. Under this formula,
the County and all other taxing entities receive a base year allocation plus an allocation on the basis of growth
in situs assessed value (new construction, change of ownership, inflation) prorated among the jurisdictions

which serve the tax rate areas within which the growth occurs. Tax rate areas are specifically defined
geographic areas which were developed to permit the levying of taxes for less than county wide or less than

city wide special districts and school districts. ln addition, the County levies and collects additional taxes for
voter approved debt service and fixed charge assessments on behalf of any taxing agency and special districts
within the County.

Property taxes on the secured roll are due in two installments, on November I and February 1. If
unpaid, such taxes become delinquent after 5:00 p.rn. on December l0 and April 10, respectively, and a ten

percent penalty attaches. Property on the secured roll with unpaid delinquent taxes is declared tax-defaulted
after 5:00 p.m. on June 30. Such property may thereafter be redeemed by payment of the delinquent taxes, the

tell percent delinquency penalry, a minimunr $38.06 fee for preparation of delinquent tax record, a nrinimun.t

$36.45 per parcel redemption fee (fronr which the State receives five dollars), and redemption penalty of one

and one half percent per month starting July I and continuing until date of redemption (collectively, the
"Redemption Amount"). If taxes remain unpaid after five years on the default roll, the properly becomes

subject to a tax sale by the County Treasurer-Tax Collector.

A-37
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Property taxes on the unsecured roll are due as of January I lien date and become delinquent, if
unpaid, on August 3 l. A ten percent penalty attaches to delinquent taxes on property on the unsecured roll and

an additional penalty of one and one half percent per month begins to accrue on November l. The taxing
authority has four ways ofcollecting unsecured personal property taxes: (l) a civil action against the taxpayer;
(2) filing a certificate in the office of the County Clerk specifying certain facts in order to obtain a judgment

lien on certain property of the taxpayer; (3) filing a certificate of delinquency for recordation in the County
Recorder's office in order to obtain a lien on certain properry of the taxpayer; and (4) seizure and sale of
personal properry, improvements or possessory interests belonging or assessed to the taxpayer.



The following tables set forth the secured prope(y tax roll and the unsecured property tax roll of the
County for the last ten Fiscal Years.

TABLE 23
COUNTY OF RIVERSIDE

AD VALOREM PROPERTY TAXES - LEVIES AND COLLECTIONS
SECURED PROPERTY TAX ROLL(')

Fiscal l'ear

20t3-14
20t4-t5
20t5-16
2016-t'1
2017-t8
2018-19
2019-20
2020-21
2021-22
2022-23

Secured Property
Tax Levy

$2,8t3,38I,750
3,014,259,026
3,205.453,t 57
3,368,I09,I65
3,565,210,050
3,762.000,301
3.964.853,341
4,1 85,760,961

4,424,068,721
4,81 5,8 17,368

Currenl Levy
Delinquent

June 30

$49,716.695
46,145,916
45,956,538
45.522,477
42,580,125
62.930;133
83.339.399
70,'727,830
64.395.731
8l ,206,837

Percentage of
Cutent Taxes

Delinquent
June 30(2)

1.76o/n

t.52
1.43

1.35

l.l9
1.67
2.10
1.69

1.46
1.69

Totul
Collections(3)

$2.943.824.187
3,152,661,477
3,328,995,827
3,496,857.648
3,679,'787,833
3,768,906.90 I

3.944,201 906
4,201 ,08t,747
4,428.241.989
4,781,421 ,25714)

Percenlage of
Tottl Collections
to Current Lev/3)

104.64%
104.59
r 03.85
103.82
I 03.21
t 00.1 8

99.48
100.37

100.09
99.3 5('r)

(r) The Levy and Collection data reflect the l% levy allowed underArticle XIIIA of the California Constitution and additional
taxes levied for voler-approved debt and special assessments. Taxes for the County, cities, school districts, special districts
and redevelopment agencies are included in the totals.

t2t Under the Teeter Plan. participating agencies receive their full lely of currenl secured taxes regardless of delinquency rate.
subiecl to roll corrections during the year. Prior year taxes are deposited to the Teeter Plan fund. See the caption "Teeter
Plan" herein.(3) Includes current year taxes collected only and prior years' redemptions, penalties and interest distributed as of June 30.
2023.

(4) Total adjusted tax levy as ofJune 30,2023.
Source: County Auditor-Controller.

TABLE 24
UNSECURED PROPERTY TAX ROLL(')

Fiscal Yeor

2013-14
2014-t5
2015-16
2016-t7
2017-18
2018-19
2019-20
2020-21
2021-22
2022-23

Unsecured Property
Ta-r Levy

$83,522,992
84,869,586
84,3 8 l ,854
91,s27,259
92,470.96't
97.064.852

t03,243,149
1 08,068,1 l 3

tt8,425,447
l4I,t48,015(3)

Totol Collections(2)

$86,835,3 r l
89,749,58 I

88,526,356
97,904,720
97,787,334

l 06,502,808
I 05,370,21 8

r 08,896,346
I 29,565,509
l3 8,837.91 7

Percentage of Toul
Collections to Original

LeuY{zt

103.9'10/.

| 05.75
r 04.9r
106.97
105.75
109.72
102.06
t00.77
t 09.41
98.36

(r) The Levy and Collection data reflect the l% levy allowed under Article XIIIA of the California Constitution and additional
taxes levied for voter-approved debt and special assessments. Taxes for the County, cities, school districts, special districts
and redevelopment agencies are included in the totals.(2) Includes current and prior years' taxes, redemptions, penalties and interest in unsecured taxes.(3) Total adjusted tax levy as ofJune 30,2023.

Source: County Auditor-Controller.
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State lcgislation enacted in 1984 established the "supplernental roll," which directs the County
Assessor to re-assess real properly, at market value, on the date the property changes ownership or upon
completion of ncw construction. Properly on the supplemental roll is eligible for billing 30 days after the
reassessment and notification to the new assessee. The resultant charge (or refund) is a one-time levy on the

increase (or decrease) in value for the period berween the date of the change in ownership or complction of
new construction and the datc of the next regular tax roll upon which the assessment is entered.

Supplernental roll billings are made on a monthly basis and are due on the date rnailed. If mailed
within the months of July through October, the first installment becomes delinquent on December l0 and the
second on April 10. If mailed within the months of November through June, the first installment beconles
delinquent on the last day of the month following the month of billing. The second installment becomes
delinquent on the last day of the fourth month following the date the first installment is delinquent. These
assessnlents are subject to the same penalties and default procedures as the secured and unsecured rolls.

The following table sets forth the supplemental tax roll of the County for the last ten Fiscal Years:

TABLE 25
COUNTY OF RIVERSIDE

SUMMARY OF SUPPLEMENTAL ROLL(I)
AD VALOREM PROPERTY TAXATION

Fiscal Ycar

Tax Levyfor
Increased

Assessmenls(2)

$52,907,91 6

68,579,326
70.084,954
85,091,029
95,818,550
48,663,655
55,304,570

133,415,501(1)
91,271,062Q)

277,982,29lql

Refunds for
Decreased

Assessments(2)

$8,982,077
7,954,074
6,399,454
7,733,087
6,329,416
3,244,119
4,793,074
9,830,606
7,758,1 88
7,351,558

Net Supplemental
Tax Levy

$43,925,839
60,625,253
63,685.501
77,363.942
89,489,134
45,419,536
50,51 1.496

123,584,895
83,512,874

270,630,733

Collections0)

$41,498,433
56.319.752
60,I0r,066
70,527.505
87,764,555
6t,852.162
43,283,527

1t7,273.821
I I I,l10,969
231,128.002

2013-t4
2014-15
2015-16
2016-t7
2017 -t8
2018-19
2019-20
2020-2t
2021-22
2022-23

(l) TheLevyandCollectiondatareflectthe l%levyandadditionaltaxesleviedforvoter-approveddebt. TaxesfortheCounty,
cities, school districts. special districts and redevelopment agencies are included in the totals.

{2) Tax levy antounts are shown net ofnrinimunr tax less than $15 and refund amounts are shown net olrefund or negative
supplemental taxes less than $10 as ofJune 30,2023.

(3) Includes cunent and prior years' taxes, penalties and interest collected (before refunds) as ofJune 30,2023.
(4) Tax levy fluctuation from Fiscal Year 2020-21 through Fiscal Year 2022-23 is partially due to the stabilization of the

property tax systenr for the Assessor, Tax Collector and Auditor which delayed processing all supplemental transactions.
Source: County Auditor-Conlroller/County Treasurer-Tax Collector.
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The following table sets forth the assessed valuation by category and property type for Fiscal Year
2019-20 through Fiscal Year 2023-24:

TABLE 26
COUNTY OF RIVERSIDE

ASSESSED VALUATION HISTORY BY CATEGORY AND PROPERTY TYPE(I)
FISCAL YEARS 2OI8-I9 THROUGH 2022-23

(rN MTLLTONS)

Category

SECURED
PROPERTY:

Land
Structures
Fixtures
Living
Improvenrents
Personal Property
Penalty
Utilities
Total Sccured

UNSECURED
PROPERTY:

Land
Structures
Fixturcs
Personal Propcrty
Penalty
Total Unsecured

GRAND TOTAL

20 I 9-20

8l
889
l6

6.3t7
s 299,730

$ 90,586
2 r 8,398

669

8l
948

l8
6.956

$ 317,655

2

75
4.447
5,076

$ 9.683
$ 327,337

$ 93,9'.t9
232,113

106

85
947
t4

6.8t3
s 334,6s6

2

62
5,046
5,327

$ 10.518
$ 345,174

$ 107,356
28t,799

839

2020-2 I 202 t-22

$ 100.649
2s5.994

772

85
980

18

8.026
s 366.524

I

57

5.57 5

5.713
85

$ lr.43r
$ 377,955

s 87.392
204,416

618

2

82
4.225
4,92t

95

86
1,097

l7
8.85 8

$ 400,054

2

53
6,695
6,544

t24
$ 13.417
$ 4r3,471

$ 9.324
$ 309.054

(f) Assessed valuation is reported as ol July I ol'each year al l00Yo of full taxable value. Pursuant to Article XIIIA of the
California Constitution (Proposition I 3), property is valued for tax purposes at the I 975 fair market value, adjusted annually
for inflation (not to exceed 2%). Generally, property is reassessed at fair nrarket value upon change of ownership and for
new construction. Fiscal Year 2023-24 Equalized roll includes roll corrections up to August 16,2023.

Source: County Auditor-Controller/County Assessor.

Assessed valuations can be reduced as a result of an assessment appeal or an assessor-initialized
reduction. Propefty owners can appeal their initial valuation at the time of acquisition to establish their
Proposition l3 basis. Subsequently, they may appeal the valuation under Proposition 8 to achieve a lemporary
reduction below the Proposition l3 value, as adjusted. The County Assessor is required under Proposition 8 to
make reductions, should declines in market values call for such reductions. Following the decline in housing
prices in the County during the 2008 recession, the Assessor proactively reviewed all residential properties
purchased after January 1,1999, in each year from Fiscal Year 2010-l I to Fiscal Year 2013-14, which resulted
in a net decline in assessed valuation in each of those years. From and after Fiscal Years 2014-15, there were
no additional proactive Proposition 8 reductions. Housing prices in the Counry have been showing increases
in recent years. Assessed valuation in the Counfy increased by at least 5%o each year from Fiscal Year 2015-16
to 2020-21. Assessed valuation in the Counry increased by approximately 9.5o/o in Fiscal Year 2022-23 as

compared to Fiscal Year 2021-22. Assessed valuation increased by 9.37% in Fiscal Year 2023-24 as

conrpared to Fiscal Year2022-23.

Property Tax Appeals. The County estimates that it has received assessment appeals applicable to
Fiscal Year 2022-23 totaling approximately $16.2 billion of assessed value, although the County is still
processing the case filings for Fiscal Year 2021-22 so the actual total assessed value subject to appeal may
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differ. Successful appeals result in either a refund of taxes paid or a reduction to an unpaid tax bill. A total of
$576 million of assessed value was reduced from the County tax roll in Fiscal Year2020-21 and Fiscal Year
2021-22 due to appeals, representing $5,760.000 in general purpose taxes over the two-fiscal year period.
Approxirnately 9oh of the Fiscal Year 2022-23 assessrnent appeals have been completed. The majority of the

remaining Fiscal Year 2022-23 assessment appeals are expected to be completed by June 2024.

Motor Vehicle Fees In-Lieu of Properfi Taxes. The County receives an allocation of motor vehicle
in-lieu tax from the State. The motor vehicle in-lieu tax is levied for the privilege of operating a vehicle on the
public highways of the State. The motor vehicle registration fee is levied annually on all motor vehicles,
trailer coaches, and other vehicles that use public highways of the State.

Teeter Plan

See the caption "THE COUNTY-Teeter Plan" in this Official Statement for information regarding
the County's Teeter Plan.

fRemainder of Page Intentionally Left Blank.J
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Largest Taxpayers

The following table shows the 25 largest properly taxpayers by individual tax levied in the County for
Fiscal Year 2022-23:

TABLE 27
COUNTY OF RIVERSIDE

TWENTY-FIVE LARGEST PROPERTY TAXPAYERS IN FISCAL YEAR 2022-23
BY TAX LEVIED(I)

Toxpayer

DUKE REALTY LTD PARTNERSHIP
COSTCO WHOLESALE CORP
FIRST INDUSTRIAL
KB HOME COASTAL INC
USEF CROSSROADS II
CHELSEA GCA REALTY PARTNERSHIP
WALGREEN CO
TYLER MALL LTD PARTNERSHIP
WAL MART REAL ESTATE BUSINESS TRUST
RIVERSIDE HEALTHCARE SYSTEM
GARDEN OF CHAMPIONS
LA SIERRA LINIVERSITY
ROSS DRESS FOR LESS INC
SCG ATLAS ASHTON CO
TARPON PROP OWNERSHIP
CASTLE & COOKE CORONA CROSSINGS
RICHMOND AMERICAN HOMES OF MARYLAND INC
CLUBCORP MISSION HILLS COLINTRY CLUB INC
LOWES HIW INC
TARGET CORP
TAI OW MONTEREY OWNER
HP LQ INVESTMENT
RAINTREE CORONA POINTE
BT OH
IDIL PERRIS FULFILLMENT CENTER
Total
Total Secured Tax Charge for 2022-23

(l) Includes secured property.
Source: County Treasurer-Tax Collector

Totol Taxes Levied

s 6,75 |,202.08
5,348,162.28
5,172,696.68
4,528,155.04
4,342,081.14
4,064,387.70
3 ,7 56,9t1 .82
3,595,129.78
3,s50,030.74
3,545,758.14
3,5 1 I ,584.36
3,497,436.20
3,492,137.08
3,484,360.80
3,443,663.24
2,918,423.58
2,917,458.14
2,811,044.70
2,690,886.00
2,658,477.40
2,542,663.00
2,527,729.96
2,526,413.06
2,443,s46.96
2.356,338.06

s 88,476,677.94
$4,800,284,534.03

Percentage of
Total Tox Charge

0.14%
0.1I
0.1 I
0.09
0.09
0.08
0.08
0.07
0.07
0.07
0.07

. 0.07
0.07
0.07
0.07
0.06
0.06
0.06
0.06
0.06
0.05
0.05
0.05
0.05
0.05
1.940
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The l0 largest property owners in the County by assessed value for all properties, for Fiscal Year
2023-24 are shown below:

TABLE 28
COUNTY OF RIVERSIDE

TEN LARGEST PROPERTY OWNERS IN FISCAL YEAR 2023-24
BY ASSESSED VALI-IE

Assessee Assessed Vulue

AMAZON COM SERVICES LLC
DUKE REALTY LTD PARTNERSHIP
DPIF3 CA27 ARCHIBALD AVE
FIRST INDUSTRIAL
COSTCO WHOLESALE CORP
SPECTRUM PACIFIC WEST LLC
KAISER FOUNDATION HOSPITALS
RIVERSIDE HEALTHCARE SYSTEM
DUKE REALTY WEBSTER RIDER
IIO LOGISTICS OWNER

Subtotal
AllOthers

Total

$ 745,960,853
604,020,399
473,393,501
470,833,0s2
4s5,287,689
366,868,8s6
48s,967,3ss
335,746.t67
330,3t2.428
328,602.166

s 4,s96,992,466
399.637.397.098

$ 404,234,389,564ttr

(l) Excludes State-assessed property. Does not reflect any applicable exemptions.
Source: County Assessor.

Other Taxing Entities

The County does not retain all of the property taxes it collects for ils own purposes. The rrajority of
property taxes collected by the County are disbursed to other agencies. For both Fiscal Years 2021-22 and
2022-23, the County retained approximately 19% of the total arrount collected (and is budgeted to retain l9%o

in Fiscal Y ear 2023-24). The remainder is distributed according to Stale law (AB 8), which established a tax-
sharing fomrula, and State redevelopmcnt law (See "-Redevelopment Agencics" below). Taxes levied for
the purpose of repaying general obligation debt, special taxes and assessments are applied to pay suclt
obligations, less any allowable collection charges.

Rcdevelopment Agencies

The Califomia Cornmunity Redevelopment Law (Califomia Health and Safety Code Section 33000
et seq.) authorized the redevelopment agency of any city or county to issue bonds payable from the allocation
oftax revenues resulting from increases in assessed valuation ofproperties within the designated project areas.

The net effect of the formation of a redeveloptnent area is to redistribute tax revenues away from the AB 8

formula. Local taxing authorities other than the former redevelopnrent agency realize tax revenues on a

portion of the taxes generated in a project area including: I ) on the "frozen" tax base; 2) for project areas

adopted prior to January 1,1994, local taxing authorities n.ray receive an additional amount based on any
negotiated agreements with former redevelopment agencies to receive a share of tax increment proceeds; and,
3) for project areas adopted after January l, 1994, local taxing authorities receive a pass-through payment
based on statutory rules pursuant to section 33607.5 of the California Health and Safety Code.

The following table summarizes the community redevelopment agencies' frozen base value, full caslt
value increments, and total tax allocations for the last ten Fiscal Years.
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TABLE 29
COUNTY OF RIVERSIDE

COMMUNITY REDEVELOPMENT AGENCIES'
FROZEN BASE VALUE, FULL CASH VALUE INCREMENTS

AND TOTAL TAX ALLOCATIONS

20t3-14
20t4-15
2015-16
2016-17
201 7-r 8

2018-19
2019-20
2020-21
2021-22
2022-23
2023-24

Full Cash Value
Increments(t)

$ 58,479,843,303
62,266,158,988
65.770.021.482
69.510.642.793
73,397,406,955
78,931,r08,r2l
83,774,752,955
90,024,188,096
96,060,913,816

107,r15,726,887
119,565,526,587

Fiscal l'ear Frozen Base Value

$16,352,697,20t
16,352,691,201
16,352,657,201
16,352,657,201
16,352,657,201
16,352,657,201
16,3s2,657,201
16,3s2,657,201
16,352,657,201
16,352,657,201
t6,352,657,201

Total
Tax Allocqtions(2)(j)

$ 688,683,052
729,793,564
772,866,4s7
816,260, t 03
866,983,038
79t,s16,s76
838,352,528
902,599,217
963,039,899

1,073,672,542
1,198,688,200

(r) Full cash valuc for all redcvcloprncnt projccts (including County projccts) abovc thc "frozcn" basc ycar valuations. This data rcprcscnts
growth in full cash valucs gcncraling tax rcvcnucs for usc by the lbmrcr rcdcvclopmcnt agcncics and includcs Slatc assesscd propcrtics; has
not bccn adiustcd for ncgativc projccl arca incrcrrrcnl.(r) Actuat cash revcnues collectcd by thc County and availablc to thc Rcdevclopnrcnt Propcrly Tax Trust Fund (RPTTF) allocations undcr
ABx I 26(rr Includcs cstinratcd gcncral purposc and dcbt; cxcludcs ncgativc lrcatnrent rcdcvclopnrcnt projccts wherc asscsscd valuc is lcss than fiozcn
basc valuc.

Sourcc: County Auditor-Controllcr.

Legislation enacted as part of the State's 20ll Budget Act ("ABxl 26") eliminated redevelopment
agencies, with formal dissolution effective February 1, 2012. The County had previously fomred a

redevelopment agency with project areas in 45 unincorporated communities. In accordance with ABxl 26, the
County redevelopment agency dissolved on February 1,2012 and the County's Board of Supervisors is acting
as the successor agency to the County's redevelopment agency. At the time of its dissolution, the County
rcdevelopment agency lrad a total land area of 82,334 acres, a base year assessed value, including State-owned
land, of $3,971,824,734, and a Fiscal Year 201 I - l2 assessed value of $8,2 66,787 ,927 . In Fiscal Y ear 2011-12,
the pass-through payment to the County's General Fund from the County's redevelopment agency totaled
$1,600,443, and was offset in its entirefy pursuant to Health and Safety Code Section 33607.5. As a

consequence of the dissolution of redevelopment agencies, the County receives only a fraction of the pass-
through payments from the County redevelopmenl agency it previously received, but these amounts were
relatively modest and are largely offset by the County's receipt of its tax allocation under the AB 8 formula.
As the result of the dissolulion, the County is receiving a share of residual, unenculnbered low and moderate
housing and other asset funding. The Counfy received approxinrately $43,195,558 in residual funds for Fiscal
Year 2021-22, approximately $55,351,436 in residual funds for Fiscal Year 2022-23, and has budgeted to
receive approximately 559,822,194 in residual funds for Fiscal Year 2023-24.

ln Fiscal Years 2021-22 and 2022-23, the County reccived approximately $l15 million and $149
million, respectively, in pass-through payments pursuant to agrecrrcnts with various city redevclopment
agencies. Tlre Counfy is projected to rcceive approximately $160 rnillion in Fiscal Year 2023-24. Pursuant to
ABxl 26 and its following clarifying legislation, the County's negotiated pass-through agreements with these
redcvelopn.rent agencies rer.r.lain in full force and effect as enforceable obligations of the successor entity to
each such redevelopment agency.
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Enhanced Infrastructure Financing Districts

California Government Code Sections 53398.50-53398.88 (the "EIFD Law") enables cities and

counties in the state of California to form enhanced infrastructure financing districts ("EIFDs") as a rneans of
funding public improvements with a useful life of l5 years or more, that provide community wide benefit. To
fund such improven.rents, the EIFD Law provides that an EIFD may issue bonds payable from, or utilize pay-
as-you-go revenue generated front, ad valorem properly tax incrernent and in-lieu Vehicle License Fee

increment revenue resulting from increases in assessed valuation of property within designated EIFD areas.

The net effect is that in EIFD areas, the County will realize tax revenues on a portion of the taxes generated in
an EIFD area including: l) on the "frozen" tax base; and 2) on the rernaining portion of increment, after the
Board of Supervisors approved percentage of increment has been allocated to the EIFD. The EIFD Law also
provides that allocation of tax increment revenue to an EIFD is subordinate to allocation of increment revenue
to obligations of any fonner redeveloprnent project areas, where EIFD boundaries rnight overlap with fomrer
redevelopment area boundaries.

On April 20,2021, the County's Board of Supervisors adopted a Resolution of Intention to Establish
the Temecula Valley Wine Country Enhanced Infrastructure Financing District (the "Temecula Valley Wine
Country EIFD"); on November 9,2021, the Temecula Valley Wine Country EIFD's Infrastructure Financing
Plan was formally adopted; and on February 11 ,2022, the State's Board of Equalization sent confirmation of
establishrnent of the Temecula Valley Wine Country EIFD in the fonn of a Notice of Tax Rate Area Change.
The Temecula Valley Wine Country EIFD area is comprised of 825 parcels located on approximately 9,007
acres; the EIFD's established base year was Fiscal Year 2022-23, and its first allocation of increment is
expected in Fiscal Year 2023-24.

On May 24,2022, the County's Board of Supervisors adopted a Resolution of Intention to Establish
the Highway 74 Enhanced Infrastructure Financing District (the "Highway 74 EIFD"); on November 8,2022,
the Highway 74 EIFD's Infrastrucfure Financing Plan was formally adopted; and on February 17,2023,the
State's Board of Equalization sent confirmation of establishment of the Highway 74 EIFD in the form of a

Notice of Tax Rate Area Change. The Highrvay 74 EIFD area is comprised of 475 parcels located on
approximately 94 I acres; the EIFD's established base year was also Fiscal Year 2022-23, and its first
allocation of increment is also expected in Fiscal Year 2023-24.

The following table sumrnarizes estimated increment revenue generation for both EIFDs for Fiscal
Year 2023-24.

TABLE 30
COUNTY OF RIVERSIDE

COMMUNITY ENHANCED INFRASTRUCTURE FINANCING DISTRICTS' (EIFDS)
FROZEN BASE VALUE, FULL CASH VALUE INCREMENTS

AND TOTAL TAX ALLOCATIONS

Fiscol Year

2023-24

Fruzen Base Value

$569,927,688

Full Cssh Value
Increments(t)

Total
7o, 111rrco6r,ntt2tt3)

s73,760,608 $737,606

(r) The EIFD boundanes that also overlap the RDA boundary area are nol reflected this Table 30. Such amounts are reported in Table 29(2) Full cash value for both enhanced infrastructure financing districts above the "frozen" base year valuations.
il) Includes estimated Seneral purposc and debt.

Source: County Auditor-Controller.

County of Riverside Treasurer-Tax Collector's Pooled Investment Fund

The County Treasurer-Tax Collector maintains one Pooled Investment Fund (the "PIF") for all local
jurisdictions having funds on deposit in the County Treasury, including the County, schools and special
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districts within the County, and other discretionary depositors tluoughout the County. As of June 30,2023, the
portfolio assets comprising the PIF had a market value of $13,787,800,541.66.

State law requircs that all operating moneys of the County, school districts, and certain special
districts be held by the County Treasurer-Tax Collcctor. On.lune 30,2022, the Auditor-Controllerperformed
an analysis on the County Treasury, which resulted in the identification and classification of "mandatory" vs.
"discretionary" depositors. The County Auditor-Controller reports that collectively, these mandatory deposits
constituted approximately 78.39% of tlre funds on deposit in the County Treasury, while approximately
2l .61% of the total funds on deposit in the County Treasury represented discretionary deposits. While State
law pennits other govemmental jurisdictions to participate in the County's PIF, the desire of the County
Treasurer-Tax Collector is to maintain a stable depositor base for those entities participating in the PIF.

All purchases of securities for the PIF are to be made in accordance with the County Treasurer's 2021
Statement of Investmenl Policy, which is more restrictive than the investments authorized pursuant to Sections
53601 and 53635 of the California Government Code. The Policy Statement requires that all investment
transactions be governed by first giving consideration to the safety and preservation ofprincipal and liquidity
sufficient to meet daily cash flow needs prior to achieving a reasonable rate of retum on the investment.
lnvestments are not authorized in reverse-repurchase agreements except for an unanticipated and immediate
cash flow need that would otherwise cause the Treasurer to sell portfolio securities prior to maruriry at a

principal loss.

The allocation of the investnrents in the PIF as of June 30, 2023 were as follows (numbers nray not
add up due to rounding of individual components):

TABLE 3I
COUNTY OF RIVERSIDE

ALLOCATION OF INVESTMENTS IN THE POOLED INVESTMENT FI.]ND
AS OF JUNE 30,2023

Repurchase Agreement
U.S. Treasury Securities
Federal Agency Securities
Cash Equivalent & Money Market Funds
Commercial Paper
Int'l Bank for Reconstruction and Development
(IBRD) & Int'l Finance Corp (lFC)
NCD
Medium Term Notes
Municipal Notes
Tolal Book Value

Book Yield:
Weighted Average Maturity:

Balance

$ 500,000,000.00
2,224,881 ,407 .t9
7,000,368,760. I 3

330,017,200.84
2,129,661,244.57

203,232,449.37
I ,485,000,000.00

24,813,8't4.28
I 87,8 t 2,910.86

$ 14,08s,787 ,847 .23

% of Pool

3.s5%
15.80
49.70
2.34

15.12

1.44

10.54
0.t8
r.33

100.00%

3.86%
1.30 Years

Sourcc: County Treasurer-Tax Collector

As of June 30, 2023, the nrarket value of the PIF was 97 .88% of book value. The Treasurer estirnates
that sufficient liquidity exists within the portfolio lo meet darly expendilure needs without requiring any sale of
securities at a principal loss prior 1o their rnaturity.

In keeping with Sections 53684 and 53844 of the Califomia Government Code, all interest, income,
gains and losses on the portfolio are distributed quarterly to participants based upon their average daily balance
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except for specific investments made on behalf of a particular fund. In these instances, Sections 53844
requires that the investment income be credited to the specific fund in which the investment was made.

The Board has established an "lnvestment Oversight Committee" in compliance with Califomia
Government Code Section 27131. Currently, the Committee is composed of the Director of Finance, the
County Treasurer-Tax Collector, the County Superintendent of Schools, a school distnct representative and a
public member at large. The purpose of the committee is to review the prudence of the County's investment
policy, portfolio holdings and investment procedures, and to make any findings and recommendations known
to the Board. As of September 29, 2004, the State no longer required the County to have a local oversight
committee; however, the County has elected to maintain the committee. The committee is utilized by the

County to safeguard public funds and to perfomr other internal control measures.

The County has obtained a rating on the PIF of "AaalMRl" from Moody's Investors Service and
"AAAf/Sl" rating from Fitch Ratings. There is no assurance that such ratings will continue for any given
period of time or that any such rating may not be lowered, suspended or withdrawn entirely by the respective
rating agency if, in the judgment of such rating agency. circumstances so warrant.

Financial Statements and Related lssues

The County establishes sub-funds to track revenues and expenditures for certain designated programs
administered by the County. Revenues held in sub-funds are generally restricted for the related programs.
Currently, tlre County classifics restricted revenues as deferred inflows and recognizes the revenues when the
associated expenditures are incurred, which may not be in the year in which the restricted revenues are

received. A change in the rccognition ofthe restricted revenues to the year in which the revenues are received
rather than in the year in which the related expenditures are incurred would result in the acceleration of certain
revenues currently held in the sub-funds. Revenues are reported in accordance with Generally Accepted
Accounting Principles, and thercfore there is no need to alter the current accounling practice related to the

recognition of revenuc hcld in sub-funds.

The State Government Code requires every county to prepare an annual financial report. The County
Auditor-Controller prepares the "Annual Financial Report of the County of Riverside." Under the U.S. Single
Audit Act of 1984 and State law, independent audits are required on all operating funds under the control of
the Board of Supervisors and must be conducted annually. The County's financial statements for Fiscal Year
2021-22 were audited by Brown Armstrong Accountancy Corporation. See APPENDIX B - 

"COUNTY OF
RIVERSIDE AUDITED FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED JLTNE 30, 2022,"
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The County's accour"rting policies used in preparation of its audited financial statements confom to
generally accepted accounting principles applcable to counties. The County's governmental funds use the
modified accrual basis of accounting. This systenr recognizes revenues in the accounting period in which they
become available and rneasurable. Expenditures, with the exception of unrnatured interest on general long-
tenn debt, are recognized in the accounting period in which the fund liabiliry is incurred. Proprietary funds
and fiduciary funds use the accrual basis of accounting, and revenues are recognized in the accounting period
in which they are earned and become measurable, while expenses are recognized in the period during which
they are incurred.



The following table sets forth the County's Statement of Revenues, Expenditures and Change in
Unreserved Funds Balances-General Fund for the last five Fiscal Years.

TABLE 32

COUNTY OF RIVERSIDE
STATEI\IENT OF REVENUES, EXPENDITURES AND CHANGES

IN UNRESERVED FUND BALANCES _ GENERAL FUND
FISCAL YEARS 2OI7-18 THROUGH 2021.22

(ln Thousands)

BEGINNING FUND BALANCE

REVENUES
Taxes
Licenses. permits and franchises
Fines, forfeihrre sand penalties
Use of nroney and property-lnterest
Usc ofnroncy and propcrty-Rcnts and

concessions
Govemment Aid-Stale
Covemment Aid-Federal
Covemnrental Aid-Other
Charges for currcnt services
Other revenues

TOTAL REVENUES

ITXPENDII'LIRES
Ceneral governnrent
Public proteclion
Public ways and Iacrlities
I lealth and sanitation
Public assistance
Education
Recreation and cultural
(lapital Outlay
Debt service

1'OI'AL EXPENDII'1]RES

Excess (deficit) ofrcvenues over (under)
expenditures

OTHER FINANCING SOURCES (USES)
Transfer from other resen es

Transfer to other funds
Proceeds from sale ofcapital assets

Capital Leases
Total other Financing Sources (Uses)

NET CHANGE IN FL]ND BAI-ANCES
FUND BALANCE. END OF YEAR

$ 326,991
19,989

64,521
4l,31 5

$ 336,983
18,939
54,332
24,881

13.552
1,328,9t2

596,949
I 10.656
481,245

44.273

$ 2.979.817

12.244
1,404,|2

567 ,'7 53

tt'7,2@
499,566

49.682
$ 3, l 03,437

15,232
1,483,441

646,890
t26;t23
5 10.103

63.228
$ 3,280.752

I 8,1 l2
1,557,65 r

705,1 8 1

137.642
523,997
60.481

$ 3.484.817

t4,486
I,695,870

758,843
t43.497
528,383

54.717
$ 3,700,974

201 7-t I
$ 348,231

$ 303,836
t9,142
64,s2s
16,72'7

201 8-r9

$ 369,582

20 r 9-20

$ 410,455

s 120.724
1.477.295

627,950
I ,010, I 75

628
2.lt

24.409

$ 3,292,692

2020-21

$ 401,682

s 397.329
19,683

6l ,802
2,939

202 1-22

$ 564,179

s 440,139
2t,584
62.975

( 19,520)ttt

$ 130"9rt9
|,328.734

543,9'76

916.191
628
483

6,486
17.357

$ 2,944,844

$ 2l,3sl
$ 369,582

$ I I 8,662

t,382,395

s 5 8,905
934,641

678
t,959
6,287

21.422
$ 3,026,949

$ 120,250
l,573,840

6s6,s02
I ,01 I ,834

490
1,980

6,215
28.292

$ 3,399,403

$ 137.936
r,591.388

728,'.I02
I ,057,63 I

512
2,369

26,1 t 8

2t.t75
$ 3,56s,83 l

34.9? ) 76,488 ( l 1.e40) 85.414 1 35,1 43

$ l0r(.979 $ n4.20{i $ l5r{,712 $ 2n9.535 $ 133.65ti
(129.087) (t54,164) (179,954) (215.946\ (r78,s83)

6.486 6.287 24.409 6.215 26.1 t8
$ (13,622) $ (33,669) $ 3,167 $ 79,804 $ (18,807)

$ 42,819 $ (8.773) $ 165,218 S n6,336
$ 410,455'2) $ 401.682 $ 564,179(3) $ 680,515

(l) Decrease in use ofnroncy and property-inlerest reflects interesl inconre ofapproximately $2.7 million and an unrealized
investment loss of approximately $22.2 million on securities held by the County due to increasing interest rates.(2\ Fund balance does not foot bccause of subsequent restaternent to reflect the prior period cost related to the implementation
of GASB Statement No. 84 for Fiduciary Activities.

(-r) Fund balance does not foot because ofsubsequent restatenrent to reflect a prior year advance received from grantor that was
incorrectly recorded as revenue before the eligibility requirernents had been met.

Source: County Auditor-Controller.
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The following table sets fofih the County's General Fund balance sheets for the last five Fiscal Years.

TABLE 33
COUNTY OF RIVERSIDE

GENERAL FUND BALANCE SHEETS
AT JUNE 30,2018 THROUGH JUNE 30,2022

(In Thousands)

201 7-t I 2018-t9 20 I 9-20 2020-2 I 202 I -22
ASSETS:

Cash & Marketable Securities
Taxes Receivable
Accounts Receivable
lnterest Receivable
Lease Receivable
Advances to Other Funds
Due from Other Funds
Due from Other Govemments
Inventories
Prepaid iterns
Restricted Assets

Total Assets

LIABILITIES:
Accounts Payable
Salaries & Benefits Payable
Due To Other Funds
Due to Other Govemments
Deferred Revenue
Deposits Payable
Advances from other funds
Advances from grantors and third parties

Total Liabilities

Deferred inflows of resources

FUND BALANCE:
Nonspendable
Restricted
Committed
Assigned
Unassigned

Fund Balance

Total Liabilities and Fund Balance

Source: Counry Auditor-Controller

$ 123,884
9,025

12,484
6,560

$ 207,950
10,499
l5.t ll
9,624

4.869
9,961

343.6'19
2.08'7

$ 3 8,969
103.293

I,551
76,507

$ 39,870
107,03 I

13,346
64,974

s '17,946

126,347
51,943

126,3t4

$ 66,145
69.780
2,476

131,994

$ l0l ,682
79.499

299
t23,356

4,869
tl,242

380.479
2,360

781

395.40',7

$ 947,091

35

305.3 r 8

$ 525,673

$ 3,470
95.881
23,290
12,464

234.47',|

$ 369,s82

4,869
20,597

360,840
2,075

62
417.867

$ 1,t49,447

$ 308,199
12,206
18,686
4,046

t4

303.583
$ 686,147

$ 2,466
lt2,71t

14,844
13,702

257.959
$ 401,682

4.869
8,387

406.867
2.390

46
502.449

$ 1,306,762

s 362,675
8,81 3

8.840
1,426

l5

403.592
s 6'14.002

$ 442,47t
8,101

I I ,195
4,582

50,60r
4,869
8,380

404,6t7
3,465

47
691,979

$ r,630,307
4t t.861

$ 1,015,641

28

3 r 8.s34
s 543.783

$ 2,416
102.288

I 8,320
14,196

275.181
$ 412,401

t2

s23.72'1

$ 828,575

$ 5t,836 $ 59,457 $ 61,618 $ 65,860 $ 121,217

$ 2;1s6
142.36'.7

15,070
3 s,900

370.807
s 566,900

$ 3,843
I 84,31 5

1 3,1 85

39, l 98

439.974
$ 680,s l s

$ 947.091 $ l,0ls.64l 51.t49.44',7 $ 1,306.762 $ 1,630,307
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The following table sets forth the County's General Fund balances as of June 30 for the last ten Fiscal
Years based on classification.

TABLE 34
COUNTY OF RIVERSIDE

GENERAL FUND BALANCES
AT JUNE 30,2OI3 THROUGH JUNE 30,2022

(In Thousands)

June 30,

2013
2014
20r5
2016
2011
201 8

2019
2020
2021
2022

s l0l ,440
t 17 ,595
122,967
99,639
95, I 30
95,gg l

102,288
1t2,711
142,367
r 84,315

Nonspendable

$3,247
2,045
2,001
2,369
2,3t4
3,470
2.416
2,466
2.7 56
3.843

Restrictcd Contmitted

$42, l 83

32,820
39,422
40,3 10

21,907
23,290
18,320
14,844
15,070
1 3,1 85

Assigned

$ 10,460
7,772
5,144

1 l,870
10,989
t2,464
14.196
t3.702
35,900
39, I 98

Unassigned

$ | 99,919
203,444
225,855
217,322
2l'7,891
234,417
27s,t$l
257,959
370,807
439,974

Totol

$3s'1,249
363,67 6

395,389
371 ,s l0
348,231
369,582
412,40t
401,682
566,900
680,515

Source: County Auditor-Controller

SECTION V _DEBT OBLIGATIONS

Short-Term Obligations of County

On July 3, 2023, the County issued its 2023 Tax and Revenue Anticipation Note (the "2023 TRAN")
in the principal amount of $360,000,000 to provide funds to meet the County's Fiscal Ycar 2023-24 General
Fund expenditures, including current expenses, capital expenditures and prepaynrent of pension plan
contributions. The 2023 TRAN is due on June 28, 2024. The 2023 TRAN is payable from taxes, inconre,
revenues, cash receipts and other moneys of the County attributable to the County's 2023-24 Fiscal Year
which are legally available for the payment thereof. Delinquent properfy taxes attributable to prior Fiscal
Years are included in the Pledged Taxes pledged to the repayment of the Notes and are not available to pay
debt service on the 2023 TRAN. The County has issued tax and revenue anticipation notes annually for over
twenty consecutive years with timely repayment.

On October 19,2022, the County issued its S84,055,000 Teeter Plan Obligation Notes 2022 Series A
(the"2022 Tceter Notes") to refund a portion of the County's2021 Series A Teetcr Obligation Notes (Tax-
Exempt) and to fund an advance of unpaid property taxes for Revenue Districts participating in the County's
Teeter Plan. See "SECTION IV-FINANCIAL INFORMATION-Teetgr Plan" above. The 2022 Teeter
Notcs are due on October 19,2023. Taxes attributable to Fiscal Year 2022-23, which are pledged to the
payment of the 2023 TRAN, are not pledged to the 2022 Teeter Notes. It is expected that tbe 2022 Teeter
Notes will be paid from thc proceeds of the Notes, together witlr delinquent taxes rcceivcd through June 30,
2023. See the caption "ESTIMATED SOURCES AND USES OF FUNDS" in the Official Statement

Long-Term Obligations of County

Since its fonnation in 1893, to the best knowledge of Counfy officials, the County has never failed to
pay the principal of or interest on any of its bonded indebtedness. As of August 1,2023, the Counfy had
5686,776,829 in direct General Fund obligations and $748,540,000 in pension obligation bond indebtedness,
as reflected in the following table, and has no authorized bul unissued general obligation debt.
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The staternent of direct and overlapping debt (the "Debt Report") set forth below was prepared by
California Municipal Statistics, Inc., and is dated as of August 1,2023. The Debt Report includes only such
information as has been reported to California Municipal Statistics, Inc. by the issuers of the debt described
therein and by others. The Debt Report is included for general infomration purposes only. The Counfy has not
independently verified its completeness or accuracy and makes no representations in connection therewith.

TABLE 35
COUNTY OF RIVERSIDE

ESTIMATED DIRECT AND OVERLAPPING OBLIGATIONS
(AS OF AUGUST 1,2023)

2022-23 Assessed Valuation: $369,57 I,924,873 (includcs unitary utility valuation)

OVERLAPPINC TAX AND ASSESSMENT DEBT:
Metropolitan Water District
Conlnrunity College Districts
Unifi ed School Districts
Perris Union High School District
Elementary School Districts
City of Riverside
Eastem Municipal Water District hnprovement Districts
Riverside County Flood Control, Zone 4 Benefit Assessnrent District
San Gorgonio Memorial Hospital District
Cornmunity Facilities Districts
Riverside County l9l 5 Act Bonds
City and Special District l9l5 Acl Bonds (Estimated)
TOTAL OVERLAPPING TAX AND ASSESSMENT DEBT

DIRECT AND OVERLAPPING GENERAL FUND DEBT:
Riverside County General Fund Obligations
Riverside County Pension Obligations
School Districts General Fund and Lease Tax Obligations
City olCorona General Fund Obligations
City of Moreno Valley General Fund Obligations
City of lndio General Fund and Judgment Obligation Bonds
Ciry of Palm Springs Certificates oIParticipation and Pension Obligation Bonds
City of Riverside Certificates of Particrpation
City of Riverside Pension Obligation Bonds
Other City General Fund Obligations
Other Special District Certificates of Parlicipation
TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND DEBT

OVERLAPPING TAX INCREMENT DEBT (Successor Aeencies):

COMBINIlD TOTAL DEBT

% Applicable
6.634Vo

Ll86-100.
1.044-100.

1 00.
I 00.
1 00.
I 00.
1 00.
1 00.
s0.225-t00.

1 00.
I 00.

Debt 8ll123
$1,2't4,'723

l ,004,8 l0,l 82
3,661 ,5',72,787

298,735,042
t'71,913,703

1,740,000
18,630,000
5,380,000

l 05,574,780
3,40t,779,388

6l 5,000
128,164,634

$8.800. I 90,239

100. oA

100.
l. I 86-l 00.

I 00.
I 00.
I 00.
I 00.
r 00.
I 00.
I 00.
I 00.

$ 686,776,829(r)
748,540,000
410,624580
24,72t,100
'7 5,330,77 3

145,335,000
I t7 ,724,005
t7 5,t t 5,220
425,275,000
413,8',76,857

5,707 ;7 t9
$3,229,027,083

$ r,890,062,319

$13,919,279,64tQt

(l) Excludes issue to be sold.
(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded capital lease obligations.

Ratios to 2022-23 Assessed Valuation:
Overlapping Tax and Assessment Debt .2.38%

Ratios to Successor Aeencv Redevelopment 2022-23 Incremental Valuation ($107,135.377.313):

Total Overlapping Tax Incrernenl Debt................ ....1 .76%
Source: Califomia Municipal Statistics, Inc.
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Lease Obligations

The County has used nonprofit corporations and joint powers authorities to finance certain public
facilitres through the issuance of lease obligations. Pursuant to these arrangements, a nonprofit corporation or
joint powers authority constructs or acquires facilities with the proceeds of lease revcnue obligations, which
are then leased to the County; the lease obligations are payable from the General Fund. Upon expiration of thc
lease, title to the facilities vests in the County.

The table on the following page sets forth the Counfy's outstanding publicly offered lease obligations
and the respective annual lease requirements as of August 1,2023. In addition, as discussed below under "-
Facilities Lease Agreements," the County has other substantial lease obligations payable from the General
Fund.

TABLE 36
COUNTY OF RTVERSIDE

SUMMARY OF PUBLICLY OFFERED LEASE RENTAL OBLIGATIONS
(PAYABLE FROM THE COUNTY'S GENERAL FUND - (AS OF AUGUST r,2023))

F-inal
Maturit! OriginalLeasc

Riverside County Hospital Project, Leasehold Revenue Bonds:
I 997 Series A
County ofRiverside Certificates ofParticipation (2009 Public Safety

Conrmunication and Woodcrest Library Refunding Projects)(r)
County ofRiverside lnfrastructure Financing Authority (2015 A Lease Revenue

Refunding Bonds)t:t
County olRiverside Infiastructure Financing Authority (2016 A)(r)
County of Riverside Infrastructure Financing Authority (2017 A Lease Revenue

Refunding Bondsl 6)

County of Riverside Infrastnrcture Financing Authority (2017 B & 2017 C Lease
Revenue Bonds; {sl

County ofRiversrde Asset Leasing Corporation (2019 A Technology Refunding
Projects)(6)

County of Riverside Iniiastructure Financing Authority (202| A & 2021 B Lease
Revenue Refllnding Bonds)(7)

TOTAL

$ 41,r70,073 $ 10,976,829 $ 3,877,se4

45.685,000 4,695.000 l?0,000

Year

2026

2039

2037
2031

2044

204'7

2043

2045

Atttounl

72.825.000 43.390.000
39,985,000 26.720.000

Outstanding Annual Base
Obligations Rental

3.265.000
2.520.000

46,970,000 4t,245,000 I,225,000

22,205,000 r 8.71 0,000 6ft5.000

12,875,000 I I ,655,000 ,125,000

499.r(00.000 479.380.000 21.150.000
$781.sr5.073 $636.771,829 $ 33.3r7,594

(r) The 2009 Fublic Safery Communication and Woodcrest Library Refunding Pro1ect refunded the 20078 Public Safety Communrcation

- Refunding Project and the 2006 Capital Appreciation Notes.\tt Thc l0l 5 Scrics A lnfiastructurc Financing Authority Lcasc Rcvcnuc Rcfunding Bonds rcfundcd thc County of Rivcrsidc Ccrtificatcs of
Participation (Capital Facilities Protect) 2005 Series A, County ofRiverside Certificates ofParticipation (l-listoric Courthouse Refundrng

. Projcctl 2005 Series B and the Counry ofRiverside Certificates ofParticipation (Capital Facilities Projects) 2006 A.r'r' The 2016 A & A-T Infrastructure Financing Authority Lease Revenue Refunding Bonds refunded the Riverside County Palrn Deserl
Financing Authority Lease Revenue Bonds 2008 Series A.(1) The County of Riverside Infrastrxcture Financing Authority (2017 A Lease Revenue Refunding Bonds) refunded the Riverside Community

_ Propenies f)evelopment. Inc. Lease Revenue Bonds (2013 Riverside County Law Building Project).()r Thc County of Riversidc lnfrastructurc Frnancing Authority (2017 B Lcase Rcvcnuc Bonds) refunded thc County of Rivcrsidc Southwcsl

.. Communities Financing Authority Lease Revenue Bonds, Series 2008 A,rhr The County of Riverside Asset Leasing Corporalion (2019 A Technology Refunding Proiects) refunded a portion of the County of
Riverside l,easehold Revenue Bonds (2013 Series A Public DefenderiProbation Bldg. and Riverside County Technology Solution Center
Projectsl.t1t The Courrty of Riverside Intiastructure Financing Authority (2021 A & 2021 B Lease Revenue Refunding Bonds) refunded, through
redentption or defeasance as applicable, all of the outstanding: County of Riverside Asset Leasing Corporation Variable Rate Demand
l-easehold Revenue Refunding Bonds, Series 2008A (Southwest Justice Center Refunding); County ofRiverside Asset Leasing Corporalion
Lease Revenue Bonds (2012 County Administrative Center Refunding Project); County of Riverside Asset Leasing Corporation Lease
Revenue Bonds, 2012 Series A (County of Riverside Capilal Projects); Riverside County Public Frnancing Aurhority Lease Revenue
Rcfunding Bonds (County Facilitics Projccts), Scrics 2012; County ofRivcrsidc Assct Lcasing Corporation Leasc Rcvenue Bonds, Scrics
2013A (Public Defender/Probation Building and Riverside County Technology Solutions Center Projects); County of Riversrde Asset
Leasing Corporation Lease Revenue Refunding Bonds (Court Facilities Project), Series 2014A; and Riverside County Public Financing
Authority Lcasc Rcvcnuc Bonds (Capital Facilitics Pro.jcct), Scrics 201 5.

Source: County Executive Office.
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Facilities Lease Agreements

ITO BE UPDATED TO AUGUST I, 20231The following table sets forth the County's outstanding
non-publicly offered lease obligations payable from the County's General Fund and the respective annual lease
requirements as of May l, 2023. More information is provided below.

TABLE 37
COUNTY OF RIVERSIDE

SUMMARY OF NON-PUBLICLY OFFERED LEASE RENTAL OBLIGATIONS
(PAYABLE FROM THE COUNTy',S GENERAL FUND - (AS OF MAY t, 2023)(r)

Year
Incurred

Final
Manritl,

Year
Originol

Obligations*
Outstanding
Ohligations(2) Annual Renl

County and Corona Medical Arts Plaza, LLC (Corona Care Clinic;t3t
Jurupa Valley Medical Partners, LLC (Jurupa Valley Care Clinic;6t
TC Riverside MOB, LLC (RUHS-Medical and Surgical Outpatient

Office Bldg)(5)
CFP Riverside, LLC (Libraries)(7)
Sunquitz EMC. LLC (RUHS-Palnr Springs Clinic)(?)

2017 2032 $42,573,904
2017 2039 47.575.096

2017 2044 438.469.834
20t9 2051 t t6,661 ,024
2019 2051 't3.070.212

$29,175,131 $2532,7s8
37.904,t74 2,101,308

393,733,035 I3,010,138
I 10,514,842 2,808,000
69.468,366 2,225,724

(r) Arnounts are rounded to the nearest dollar. As discussed below, the Leases for the Corona Care Clinic, Jurupa Valley Care Clinic, and the
Libraries projccts arc conrpriscd of lcascs that do nol distinguish bctwccn principal conrponcnl and cornponcnts, horvcvcr thcy includc
ongoing nranagement/administrative expenses. The Lease for the RUHS Medical and Surgical Center (MSC) Building does not distinguish
between principal and interesl components. The $438,469,834 figure cited above represents the total expected lease payments for which the
County is obligated during the ternr ofthe MSC Lease. CFP Riverside lease paynrents are fixed for ten years and adjust every ten ycars

- thereafier. Sunquitz EMC. LLC is subiect to a separate ground lease paid for by Sublessor.rir Includes base rent. tenant improvements, fumiture rent, operating expenses, RCIT costs, utility costs and F'M fees.(3) Annual paynrents escala(e by 2.75% annually.(r) Annual payrncnts cscalatc by 2.00ozn annually.(5r Annual payments escalale by 4.00% annually.(6) 
Base rent is scheduled lo commence in Frscal Y ear 2020-21 at $2.03 million per year, escalating to $3.261 million in Fiscal Year 2050-5 I .(') Base rent is scheduled to colnnrcnce in Fiscal Y ear 2021 -22 at $ I .94 nrillion, escalating to $5.95 nlillion in Fiscal Year 2050-5 I .

Source: County of Riverside Facilities Management.

The County and Corona Medical Arts Plaza, LLC entered into a Lease dated as of September 13,

2016, as supplemented by the First Amendment to Lease (as supplemented, the "Corona Clinic Lease"), dated
as of June 20,2017, in order to fund the construction, operation and maintenarlce of a 45,204 square-foot
medical clinic (the "Corona Care Clinic") for RUHS located in the City of Corona. The principal component
of the lease obligation is estinrated al$42,573,904. Pursuant to the terms of the Corona Clinic Lease, rental
payments commenced upon substantial completion of construction and occupancy of the Corona Care Clinic
(in the first quarter of 2018), and the Counfy will continue to pay rental payments for 15 years thereafier,
subject to certain early prepayment and purchase option provisions. The initial year's lease payment (Fiscal
Year 2018-19) was approxirnately $2.6 million, escalating al 2.75oh annually thereafter. Annual lease
payments include utilities, one-time technology fees, an allowance for tenant improvements and FF&E, and an

ongoing management fee of 5.28oh to Riverside County Facilities Management. While RUHS nlanagement
presently expects to receive federal funding that will cover the Corona Clinic Lease payments, the County may
be required to advance monies from its General Fund. Ultirrately, as the Lessee and obligor under the Corona
Clinic Lease, the County is responsible for lease payments thereunder.

On July 11, 2017, the County and Jurupa Valley Medical Partners, LLC entered into a Lease (the
"Jurupa Valley Clinic Lease") in order to fund the proposed construction, operation and maintenance of an
approximately 40,000 square-foot medical clinic for RUHS located in the City of .lurupa Valley (the "Jurupa
Valley Care Clinic"). Presently, the principal con,ponent of the lease obligation is estimated at $47.575,096.
Pursuant to the terms of the Jurupa Valley Clinic Lease, it was anticipated that the County would commence
rental payments upon substantial completion of construction and occupancy of the Jurupa Valley Care Clinic,
and the County achieved substantial completion of construction on January 10, 2019. The County has
commenced rental payments for the lease term and will continue to pay rental paynlents for approximately
20 years thereafter, subject to certain early prepayment and purchase option provisions. The initial year's lcase
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payment (Fiscal Year 2019-20) is approximately $2.4 million, escalating al 2o/o annually thereafter. Annual
lease payments include utilities, one{ime technology fees, an allowance for tenant improvements and PF&B,
and an ongoing management fee of 5.28'/o to Riverside County Facilities Management. While RUHS
management presently expects to receive federal funding that will cover the Jurupa Valley Clinic Lease
paymcnts, the County may be required to advance monies from its General Fund. Ultimately, as the Lessee
and obligor under the Jurupa Valley Clinic Lease, the County is responsible for lease payments thereunder.

On April 18,2017, the County entered into a Facilities Lease Agreement with TC Riverside MOB,
LLC to fund the proposed construction, operation, and maintenance of an approximately 200,000 square foot
surgery center and medical office building complex (the "RUHS Medical and Surgical Outpatient Office
Building") next to the RUHS Medical Center. The total cost, over the term of the lease, including base rent
and additional rent, related to the lease obligation is estimated at $438,469,834. The final project budget and
final rent schedule were approved by the County on November 14,2017. Rental payments commenced upon
the substantial completion of construction of the project on Decenrber 13,2019, and the County will continue
to pay rental payments for approximately 25 years thereafter, subject to certain early prepayment and purchase
option provisions. The initial year's lease payment (Fiscal Year 2020-21) was approximately $13.3 million,
escalating al 3o/o annually thereafter. Annual lease payments include utilities, operating costs, one-time
technology fees and an ongoing management fee of 5.28% to Riverside County Facilities Management. While
RUHS management presently expects that the RUHS Medical and Surgical Outpatient Office Building will
attract a more favorable payor mix that will enable RUHS to make Facilities Lease Agreement payments from
its operating revenues, the County may be required lo advance monies from its General Fund. Ultimately, as

the Tenant and obligor under the Facilities Lease Agreement, the County is responsible for Facilities Lease
Agreement payments.

On August 28,2019, the County entered into a Facilities Lease Agreement with CFP Riverside, LLC,
a Minnesota non-profit limited liability company, for the design, construction, installation, equipping,
furnishing, operation and maintenance of three separate public library facilities and related amenities in the
cities of Desert Hot Springs and Menifee and in the unincorporated area of French Valley (the "Libraries").
The principal component of the lease obligation is $42,115,000. The construction of the Libraries was
contpleted in May 2021 . Upon completion and delivery of the Libraries to the County, the County
cornmenced makiug rental payments on May 1,2021 . The County's lease obligations with respect to the
Libraries will continue for 30 years thereafter, subject to certain early prepayment and purchase option
provisions. The initial year's base rent payment in Fiscal Year 2021-22 was approximately $2.036 million,
escalating to $3.26 I rnillion in Fiscal Year 2050-5 I .

On November19,2019, thc County entered into a Facilities Sub-Lease Agreement with Sunquitz
EMC, LLC, a California limited liability company for the design, construction and property management
services for an approximately 35,000 square community health clinic located in the City of Palm Springs. The
prrncipal component of the lease obligation is $73,070,21 2. The County conrmenced making rental payments
on June 29, 2021. The Counfy's lease obligations with respect to the clinic will continue for 30 years
thereafter, subject to County's right to purchase the inrprovements based upon the pricing provisions specified
in the sublease agreement. Annual lease payments include utilities, operating costs, one-time technology fees
and an ongoing management fee of 5.28%o to Riverside County Facilities Management. The initial year's base
rent payment in Fiscal Year2021-22was approximately $1.94 million, escalating to $5.95 million in Fiscal
Year 2050-51.

Lease Lines of Credit

Lease line of credit agreements are rcviewed and approved by the Debt Advisory Committee, and then
presented to the Board of Supervisors for their final approval. The County may utilize thc lines of credit to
finance capital assets tbr a period of 24 to 120 months. No specilic amortization is required by the lease line s
of crcdit, and the County budgets to repay the outstanding amounts over the lifecycle of the financed assets.
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The Cor.urty has entered into several multi-year lease lines of credit with Banc of America Public
Capital Corporation in connection with various capital and capital equipment purclrases, on the dates and in the
original principal amounts as furlher describcd in the following table.

On Octobcr 25, 2022, the County entered into a $50 million multi-year lease line of credit with
JPMorgan Chase Bank, N.A. (in increments of $25 million).

TABLE 38
COUNTY OF RIVERSIDE

SUMMARY OF LEASE LINES OF CREDIT
(PAYABLE FROM THE COUNTY',S GENERAL FUND - (AS OF AUGUST 1,2023)(r)

Dale Incurred

February 4,2014t2\
December 15, 2015(r)
July 3 l, 20 I 8{at

June 9. 2020(5)

Octobcr 25,2022(6'
Total

Original Principal
Amount

$ 40,000.000
40,000,000
75,000,000
40.000,000
50.000.000

$ 245,000,000

Outstanding
Principal Amouny'')

$ 77l.l6r
3,s33,402

19,250.793
2'7,674,398
22.105.775

$ 73.335.529

Outstanding
Interest (I)

$ 19,788

t94,43t
828,619

2,220,259
2.t33.161

$ 5,396,258

Total Outstonding
Obligotions(t)

$ 790,949
t,72'7,833

20,079,412
29.894,657
24.238.916

$ 78,731,787

This line of credit was

( | ) Outstanding amounts as of May 1 ,2023.(:) This line of credit was exhausted in March 2016.(3) This linc of crcdit was cxhaustcd in Dcccrnber 2018.
(4) Original principal amount of $50 million increased 1o $75 million with County approval in April 2019

exhausted on June 3, 2020.
(5) As of August 1,2023, the County has drawn down $39.9 million of this $40 million lease line of credit.
(6) As of August 1.2023. the County has drawn down $22.9 million of this $50 million lease line of credit.

Capital Lease Purchase Agrecments

On October 30, 2014, the County entered into a Lease Purchase Agreement with Banc of America
Public Capital Corporation in the amount of $54,573,300 to finance the purchase and installation of certain
solar equipment for the purpose of reducing County energy costs. As of March 31,2017, the financing was
restructured to a principal balance of $57,977,325. As of August 1,2023, approximately $46,815,196
principal amount remained outstanding, which is scheduled to be repaid in full by August 30, 2035.

On June 15, 2019, the County entered into a subsequent Master Equipment Lease Purchase
Agreernent to finance Cisco SMARTnet for an additional amount of $5,107,584 which is scheduled to be

repaid in full by FiscalYear 2023-24. As of Augustl,2023, approximately $1,021,517 principal arnount of
this Master Equipment Lease Purchase Agreernent remained outstanding.

On June 11,2021, the County entered into an Equipment Lease Purchase Agrecment to finance
replacement Cisco network equipment and provide maintenance, support, and software fixes in an additional
amountof$3,6l3,826,whichisscheduledtoberepaidinfullbyFiscalYear2025-26. AsofAugusll,2023,
approximately $1,445,530 principal amount of this Lease Purchase Agreement remained outstanding.

On September 30,2021, the Counfy entered into a Lease Purchase Agreement to finance the renewal
of the Cisco Flex Enterprise License Agreement in the amount of $4,014,486, which is scheduled to be repaid
in full by Fiscal Year 2025-26. As of Augustl,2023, approximately $1,907.243 principal arnount of this
Lease Purchase Agreernent remained outstanding.
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The following chart summarizes the County's outstanding equipment lease obligations

TABLE 39
COUNTY OF RIVERSIDE

SUMMARY OF EQUIPMENT LEASE OBLIGATIONS
AS OF AUGUST 1,2023

Final
Moluri1t

l'ear
Original Lease

Anounl

ss'l,97'.7 .3251t\

5, I 07,584

3,6r 3,826

4,014,486

Outstanding
Obligotions

$46.8 1 5.1 96

t.021.5 l7

t,445,530

t,9o'7.213

Annual Base
Renlal

$3, r 55,289

1.02t.517

722,765

953,621

Lease Purchase Agreement - Solar Equiprnent
Master Equipment Lease Purchase Agreement
(611s120t9)
Master Equipment Lease Purchase Agreemenl
(611112021)

Master Equiprnent Lease Purchase Agreement
(9t30/202t)

2035

2023

2025

2025

Original lease amount of $54,573,300 was restruclured to a principal balance of $57,977,325.
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