
SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM: 19.1
(tD # 23134)

MEETING DATE:
Tuesday, October 03, 2023

FROM: OFFICE OF ECONOMIC DEVELOPIUENT

SUBJECT: OFFICE OF ECONOMIC DEVELOPMENT: Resolution No. 2023-268, Approving
the lssuance by the California Enterprise Development Authority of one or more series of
Taxable and/or Tax-Exempt Revenue Obligations for the Benefit of Community Health Systems,
lnc, and/or a Related or Successor Entity. District 1. I$01 (Clerk to Set for Public Hearing
October 3,2023 @ 9:30 a.m. or as soon as possible thereafter)

RECOMMENDED MOTION: That the Board of Supervisors:

1. ConductapublichearingwiththeBoardof SupervisorsperSection 147(t) of thelnternal
Revenue Code of 1986; and

2. Adopt Resolution No. 2023-268, approving the issuance by the California Enterprise
Development Authority of taxable and/or tax-exempt revenue obligations for the benefit
of Community Health Systems, lnc. and/or a Related or Successor Entity to finance,
refinance, and reimburse the cost of healthcare facilities in Riverside County; and

3. Authorize the Director of the Office of Economic Development or designee, to take
necessary steps to implement Resolution No. 2023-268, including, but not limited to,
signing subsequent essential and relevant documents.

ACTION:

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Jeffries, seconded by Supervisor Spiegel and duly carried, IT
WAS ORDERED that the above matter is approved as recommended.

Ayes:
Nays:

Absent:
Date:

xc:

Jetfries, Spiegel, Perez and Gutierrez
None
Washington
October 3,2023
OED

A. Rector
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSTDE,
STATE OF CALIFORNIA

C.E.O. RECOMMENDATION :

BACKGROUND:
Summary
The Board of Supervisors of the County of Riverside ("County") is being asked to adopt a
resolution in support of a request by the California Enterprise Development Authority (the
"Authority") to issue taxable and/or tax-exempt obligations in an amount not to exceed
$5,500,000 (the "Obligations"). The Authority is an eligible conduit issuer of taxable and/or tax-
exempt obligations. Because interest on all or a portion of the Obligations will be tax-exempt,
such public hearing and approval of the Obligations by the County is required by the lnternal
Revenue Code of 1986, as amended (the "Code").

The proceeds of the Obligations will be applied by Community Health Systems, lnc., a California
nonprofit public benefit corporation and an organization described in Section 501(cX3) of the
Code, and/or a related or successor entity (the "Borrower"), for the purpose of (a) financing,
refinancing, and/or reimbursing the cost of the acquisition, construction, rehabilitation,
remodeling, renovation and equipping of health care facilities located at 9380 Magnolia Avenue,
Riverside, California 92503, consisting of a two-story commercial medical office building with
approximately 9,989 square feet of space and 14 exam rooms, 5 dental procedure rooms, a
nurse's station, a lab, private offices, a conference room, an lT room, a breakroom, restrooms
and storage areas (collectively, the "Facilities"); and (b) paying costs of issuance and other
related transaction costs in connection with the issuance of the Obligations.

The Borrower will own and operate the Facilities in connection with its mission providing high
quality and compassionate medical, dental, women's health, behavioral health, and vision care
services to those who are under-served, uninsured, or under-insured.

The California Association for Local Economic Development (CALED) established the Authority
as a Joint Powers Authority to address gaps in economic development financing. Specifically,
the Authority's goal is to issue industrial development bonds for small- to medium-sized
California manufacturers and issue bonds for non-profit businesses such as private schools,
community centers, and health clinics. The Authority has 272 members statewide that includes
counties, cities, and special districts.

For the interest on the Obligations to be tax-exempt, Section 147(f) of the Code requires that the
governmental unit where the project is located hold a public hearing on the issuance of the
obligations and approve the issuance of the obligations following such hearing. The Authority

FINANCIAL DATA Current Fiscal Year: Next Fiscal Year: Total Cost: Ongoing Cost

COST $o $0 $0 $o
NET COUNTY COST $0 $0 $o $o

SOURCE OF FUNDS: N/A
Budget Adjustment: N/A

For Fisca! Year: 23124
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

has requested that the Board approve the issuance of the obligations by the Authority to satisfy
the public approval requirement of section 147(f) of the Code. The Authority will be the conduit
issuer, and the obligations will not represent a general obligation of the County of Riverside or
the Office of Economic Development for the County of Riverside.

lmpact on Residents and Businesses
The Authority's issuance of the Obligations will provide the Borrower and its affiliates with the
funding needed to finance/refinance its facility in the City of Riverside, County of Riverside,
thereby facilitating benefits to the community.

Additional Fiscal lnformation
Conduit revenue obligations are a special, limited obligation of the Authority payable solely
through the Borrower's repayment of the loan from the Authority which repayment is used to pay
the principal of and interest on the Obligations. As such, any Obligations issued by the
Authority will not be a direct obligation of the Authority, the County, or any member of the
Authority. Neither the faith or credit, nor the taxing power of the County, any member of the
Authority, the State or any political subdivision is pledged to the repayment of the Obligations.

Attachments:
o Resolution No. 2023-268
. Public Notice
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BOARD OF SUPERVISORS COUNTY OF RIVERSIDE

RESOL UTION NO. 2023.268

RESOLUTION OF THE BOARD OF SUPERVISORS OF TIIE COUNTY

OF RIVERSIDE APPROVTNG THE ISSUANCE BY THE CALIFORNIA

ENTERPRISE DEVELOPMENT AUTHORITY OF ITS REVENUE

OBLIGATIONS IIY AN AGGREGATE PRINCIPAL AMOUNT NOT TO

EXCEED $5,5OO,OOO FOR THE BENEFIT OF COMMUMTY HEALTH

SYSTEMS, INC. AND/OR A RELATED OR SUCCESSOR ENTITY FOR

TI{E PURPOSE OF FINANCING, REFINANCING, ANDiOR

REIMBURSING THE COST OF ACQUISITION, CONSTRUCTION,

REHABILITATION, REMODELING, RENOVATION AND EQUIPPING

OF HEALTHCARE FACILITIES, PROVIDING THE TERMS AND

CONDITIONS FOR SUCH OBLIGATIONS AND OTHER MATTERS

R-ELATING THERETO HEREIN SPECIFIED.

WHEREAS, pursuant to the provisions of the Joint Exeroise of Powers Act, comprising

Articles 1,2,3 and 4 of Chapter 5 of Division 7 of Title I (commencing with Section 6500) of the

Govemment Code of the State of California (the "Act"), the cities of Eureka, Lancaster and Selma

(the "Members") cntercd into a joint exercise of powers agreement (the "Agreement") pursuant to

which the California Enterprise Development Authority (the "Authority") was organized, for the

purpose of promoting cconomic, cultural, and community developmcnt, and in order to exercise

any powers oommon to the Members and associate members, including thc issuance of bonds,

notes or other evidences ofindebtedness; and

WHEREAS, the County of Riverside, California (the "County") is an associate member

of the Authority; and

WHEREAS, the Authority is authorized to issue its taxable and/or tax-exempt obligations

and enter into a loan agreement for the purpose, among othcrs, of financing and/or refinancing the

acquisition and construction of capital projects; and

WIIEREAS, Community Health Systems, Inc., a California nonprofit public benefit

corporation, and/or a related or succes.sor entity (collectively, the "Borrower"), has requested that

t0.03.2023 Lg_l



the Authority participate in the issuance, from time to time, pursuant to a plan of finance, of its

taxable and/or tax-exempt obligations in an aggregate principal amount not to exceed $5,500,000

(the ,'Obligations") for the purpose of (a) financing, refinancing, and/or reimbursing the cost of

the acquisition, construction, rehabilitation, remodeling, renovation and cquipping of health care

facilities located ar 9380 Magnolia Avenue, Riverside, California 92503, consisting o1 a two-story

commercial medical office building with approximately 9,989 square feet of space and l4 exam

rooms, 5 dental procedure rooms, a nurse's station, a lab, private offices, a conference room' an

IT room, a breakroom, restrooms and storage areas (collectively, the "Facilities"); and (b) paying

costs of issuance anrj other related transaction costs in connection with the issuance of thc

Obligations (collectively, the "Project"); and

WHEREAS, the Borrower, an organization described in Section 501(c)(3) of the Intemal

Revenue Code of 1986 (the "Code"), will own and operate the Facilities in connection with its

charitable mission providing high quality and compassionate medical, dental, women's health,

behavioral health, and vision care services to those who arc under-served, uninsured, or under-

insured; and

WHEREAS, in order for interest on all or a poftion of the Obligations to be tax-exempt,

Section 147(D of the Intemal Rcvenue Code of 1986, as amended (the "Code"), requires that an

"applicable elected representative" o[- the governmental unit having jurisdiction over the area in

which the Facilities are locatcd hold a public hearing on the issuance of the Obligations and

approve the issuance of the Obligations lbllowing such hearing; and

WHEREAS, the Authority has determined that the Board of Supervisors of the County

(the "Board") is an "applicable elected representative" for purposes of holding such hearing; and

WHERBAS, the Authority has requested that the Board approve the issuance of the

Obligations by thc Authority in order to satisfy the public approval requirement of Section 147(f1

of the Code and thc Act; and

WHEREAS, nolice of such public hearing has been duly given as required by the Code,

and this Board has heretofore held such public hearing at which all interested persons rvere given

an opportunity to be hcard on all matters related to the Project and the Authority's issuance of thc

Obligations thcrefor; and

WHEREAS, it is in the public interest and for the public benefit that the Board approve

the issuance of the Obligations by the Authority for the aforesaid purposes;
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NOW, THEREFORE, BE IT RESOLVED, by the Board of supervisors of the county

of Riverside as fbllows:

Section l. The foregoing recitals are true and correct'

Section 2. The Board hereby approves the issuancc of the Obligations by the

Authority. It is the purpose and intent of tlre Board that this resolution shall constitute (a) approval

of the issuance of the Obligations rvithin thc meaning of Section 1a7(f) of the Code and, (b)

approval of the issuance of the Obligations by the Board in accordance with the Act.

Section 3. The issuance of the Obligations shall be subiect to the approval of the

Authority of all financing documents relating thereto to which the Authority is a party' The

County shall have no responsibility or liability whatsoever with respect to the Obligations.

Section 4. The adoption of this Resolution shall not obligate the County or any

department thcreof to (i) provide any financing to acquire or construct the Facilities or any

refinancing of the Facilities; (ii) approve any application or request for or take any other action

in connection with any planning approval, permit or othcr action necessary for the acquisition,

improvemelt, construction, furnishing, renovating or equipping thc Facilities; (iii) make any

contribution or advance any funds whatsoever to the Authority; or (iv) take any further action

with respcct to the Authority or its membership thercin-.

Section 5. The executing officers(s), the Clerk and all other proper officers and

officials of the County are hereby authorized and directed to execute such other agreemenls,

documents and certificates, and to perform such other acts and deeds, as may be necessary or

convenient to effect the purposes of this Resolution and the transactions herein authorized.

Section 6. The Clerk shall forward a certified copy of this Resolution to the Authority

in care of its bond counsel:

Sam S. Balisy, Esq.

Kutak Rock LLP

777 South Figueroa Street, Suite 4550

Los Angeles, Califomia 90017

Section 7. This Resolution shall take effect immediately upon its adoption'

(Signatures on Following Page)

4895-2820-082t .2
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THE FORECOING RESOLUTION is approved and adopted by the Board of Supervisors

of the County of Riverside this October 3,2023, by the following vote:

AYES:

NOES:

ABSENT:

ABSTAINING:

Kevin Jeffries, Chair
Board of Supervisors

ATTEST:
Kimberly Rector
Clerk of the Board

By

ROLL CALL:

Ayes:
Nays:
Absent:

|effries, Spiegel, Perez, and Gutierrez
None
Washington

The foregoing is certified to be a true copy of a resolution duly adopted by said Board of
Supervisors on the date therein set forth.

Y A. RECTO k of said Board

By'

10.03.2023 r 9. I
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Kutak Rock LLP Los Angeles
777 S Figueroa St, Suite 4550
Los Angeles, California 90017

Publication: The Press-Enterprise

PROOF OF PUBLICATION OF

F|LE NO. 00LL625462

PROOF OF PUBLICATION

I am a citizen of the United States. I

am over the age of eighteen years and
not party to or interested in the above-
entitled matter. I am an authorized
representative of THE PRESS-
ENTERPRISE, a newspaper of general
circulation, printed and published daily
in the County of Riverside, and which
newspaper has been adjudicated a
newspaper of general circulation by the
Superior Court of the County of
Riverside, State of California, under
date of April 25, 1952, Case Number
54446, under date of March 29, 1957,
Case Number 65673, under date of
August 25, 1995, Case Number
267864, and under date of September
16, 2013, Case Number RIC 1309013;
that the notice, of which the annexed is
a printed copy, has been published in
said newspaper in accordance with the
instructions of the person(s) requesting
publication, and not in any supplement
thereof on the following dates, to wit:

I certify (or declare) under the penalty
of perjury that the foregoing is true and
correct.

Date: September 26, 2023.
At: Riverside, California

Signature
"l_

Ad Desc:0Ot1625462

0912612023

THE PRESS-ENTERPRISE
ht:tf,,)(n I HlLs o\'r1[ -rln\r]

The Press-Enterprise
3512 14 Street

Riverside, California 92501

NOTICE OF PUBL]C HEARING WITH RESPECT TO THE ISSUANCE OF
TAXABLE AND/OR TAX.EXEMPT OBLIGATIONS BY THE CALIFORNIA
ENTERPRISE'DEVELOPMENT AUTHORITY IN AN AGGREGATE
PRINCIPAL AMOUNT llOT TO EXCEEO !5,5OOOOO FOR THE PURPOSE
OF FINANCING, REFINANCTNG AND/OR REIMBURSlI{G THE
COST OF THE ACOU!SITION, REHABILITATION, REMOOELING,
CONSTRUCTION, RENOVATION ANO EOUIPPtNG OF HEALTHCARE
FACILITIES FOR THE BENEFIT OF COMMUNITY HEALTH SYSTEMS,
IilC. AND/OR A RELATED OR SUCCES9OR ENTITY

NOT I C E I S H E R E BY G IVE N thol ot 9 : 30 cr. tn., or(rs sooll thereof ter
crs tlre rnoller moy be heor(t, on October 3,2023, of 4080 Lelnon S-lreet,
Flrst Floor Boorcl Chorr"rbers, Rlverslcte, Ccrllfonllo, 92501, the Boorct
of Supervlsors of the counly of Rlverslcle (the 'Boord') wlll conduct
o puhllc heorlng (the "Publlc Heorlr'tg") os descrlbed below ot whlch
the Bocrrcl wlll lleor oncl conslder lnformcrtlon elotlng to the lssuorlce,
by tlre Cqllfornlo Enterprlse Development Autlrorllv (the "lssuer"),
from llrne lo tlrne, l:ursucrnt to cr plon of flnotlce, of olle or more
serles of toxoble oncyor t(rx-exempt revenue obllgotlotrs pursuont to
Sectlon .l45 of the of the lntenl(tl Revenue Cocle of .l986, os ornencled
(lhe 'Cocle"), lr'r (ln oggregote prlnclp(ll ontounl ttol 10 exceed
S5,500,000 (the "orrllsotlons') for the beneflt of cofl]tnunltv Heoltl]
systerns, lnc., o ccrllfornlo nonprofll ,)ubllc betleflt corporotlon,
c,nd/or o reloied or successor entliy (lhe "Borrower"). The proceecls
of the obllgotlotls wlll be loonecl 1o the Borrower pursuqnt to one
or more loon ogreerllents rJy (rncl orltong o flnonclcrl lnslltutlotl, the
lssuer or'ld the Borrower (the 'Loon Asreemeni'). Tlle proceecls
of lhe obllgrollons wlll be ot)pllecl by tlre Borrower for the purpose
of (cr) flnohclns, reflnonclr'rg, orxyor relmburslng the cost of the
ocqu lsltlon, constructlon, rel'l(tbl l llotlorl, rerrloclel ln g, renovcttlon otlct
squlpplng of heolth ccrre f(rcllllles locolecl ctl 9380 Mo(rtlollo Avenue,
Rlverslde, Collfornl(l 92503, conslsllng of o two-storv cotTlrnercl(ll
inedlcctl orf lce bulldlng wltn opl)roxlrnotely 9,989 squcrre feet of spoce
ond l4 ex(ln'l roorns,5 clelrtol proce(lure roorl]s, ct nurse's siotlon, o
lob. t)rlvote offlces, o conference roonl, on lT rootlr, o bre(kroom,
restroor-l'ls ctn(l stor(rge orees (collectlvely, the'Fcrcllltles"); clnd
(b) poylns costs of lssuolrce crncl other rel(riecl lronsoctlon costs ln
connecllon wllh the lssuonce of the Obllsctllons. The Eorrower ls ol'l
orgcrnlzotlon descrlbed lrr Secllon 501 (c) (3) of the Code oncl wlll owrl
or](l operote llre Focllltles ln connectloll wlth lts ntlsslon provldlltg
hlgh cluollty clllcl cornposslonote rnecrlccrl, clenlol, won]en's he(rlth,
l)elrovlor(l heolllr, oncl vlslon ccrre servlces lo fhose wlro ore under-
served, unlnsurecl, or un(ter-lrlsu recl.

The Obllgollons wlll lle trol(l entlrely frorn repoynlents by ihe
Borrower uhder tlre Locrn Agreefi'lenl. The Obllgotlons wlll not be
cleerne(l to constltute cr clel)l or lloblllty of the Countv of Rlverslde
(lhe'Counly'), tlre Slcrte of Collfonrlo (ihe ''Stole") or onv polltlcol
subcllvlslo|l lhereof, but wlll be rroy(lble solely f rom the f unds provlcled
therefor by lne Borrower. The lssuer wlll not be obllsotecl lo poy the
t)rlnclpol of lhe obllsc,tlons, or the re(lemptlorl premlum, lf ciltv, or
lnterest thereon, except from funcls provlcted from loon repovmenls
Dy tne Borrower. Nelther llre falth (tncl credlt nor the loxlng l)ower o,
the County, the stote, or ony otlrer pollllcol corporotlon, subdlvlslon
or ogency of the Stole ls plecl€,ecl to tlle l)oyrnenf of ,lre prlnclp(ll of,
t)rernlum, lf (rny, or lrrleresl o11, the Obllgotlons, nor sll(rll the County,
the Sl(tte or ony other t)ollllcol corporollon, subdlvlslon or (lgelrcy of
the Stole be llcrDle or oDllg(tte{l to poy lhe prlnclpol of, prernlurn, l,
cilry, or lnlerest on, the obllgotlons.

Tlre publlc heorlng clescrlhecl lrereln wlll corrlnlence ol 9:30 o.m.
Poclf lc Tlnle or os soon thereofter os lhe rnoller con be heord, ln tlre
County of Rlverslcle Boor(l Cllornt)ers. 4080 Lenlorr Streel, Ist Floor,
Rlverslde, Collroflrle 92501 . lnterestecl persons wlshlrlg to express
thetr vlews on the lssuonce of the Ohllg(lllons or on tl'le ncrlure cilr(l
loccrtlolr of the Focllllles t)roposecl to he flncrncecl oncl refln(ncecl nrov
crttencl the publlc hecrrlng or, Drlor lo the tlrne of the heorlris, subrnlt
wrlllen conlrilerrts. Ad(lltlonol lnforntcrllolr concernl|lg llle (bove
nrolter r-noy be oblolnect frollt, on(l wrltten cornrnerrls should l)e
oddressed lo: Counly of Rlverslcle, Clerk of lhe Bocrrd of Supervlsors,
.1080 Lenron Streel, lst Floor, Rlverslcle Collfonrlo 92501, (951 ) 955-
1069, Ernoll: cob,lorlvco.org, or fficry be subrnlltecl fll https:/Ailww.
r lvcocol). o rglweb-cornrre nls.

Acconrmodollons under llre Arllerlccil]s wltl'l Dls(lbllllles Act flre
crvolloble uporr request. Requests nrust be mo(le of leost 72 hoursprlor to meetlng. L(rler requests wlll be ctccornniodoted to the extent
feosll)le. Pleose c(rll the Clerk of the Boord of SuDervlsors offlce ot
(951) 955-1069, from 8:00 o.tn. to 5:00 t).tn., Mondoy througlr Frlcloy.

Dote: septentDer26,2023 couNTY oF RIvERSID
By: /s/ Kllrtbe-fl,y Rec-lo=r

C lerK of the Boord of
The Press-Enlerprlse
Published: 9/26123
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