
SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM:2.13
(tD#23229)

MEETING DATE:
Tuesday, October 31, 2023

FROM : TREASURER-TAX COLLECTOR:

SUBJEGT: TREASURER-TAX COLLECTOR: Receive and FiIe the Treasure/s Monthly
Disclosure Report on lnvestments dated September,2023, All Districts. [$0]

RECOMMENDED MOTION: That the Board of Supervisors:

1. Receives and files the 'Monthly Disclosure Report on lnvestments dated September,
2023'.

ACTION:Consent

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Gutierrez, seconded by Supervisor Spiegel and duly carried,
lT WAS ORDERED that the above matter is received and filed as recommended.

Ayes:
Nays:

Absent
Date:

xc:

Jeffries, Spiegel, Washington and Gutierrez
None
Perez
October 31,2023
Tax Collector

A.

Deputy

I
cr
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FINANCIAL DATA Current Fi3cal Year: Noxt Fiscal Yoar: Total Cost: Ongolng Cost

COST $0 $0 $0 $0
NET COUNTY COST $0 $0 $0 $0

SOURCE OF FUNDS: NA
Budget Adjustment: No

For Fiscal Year: 2023-2024

SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

C.E.O. RECOMMENDATION: Approve.

BACKGROUND:

Summary

The County Treasurer -Tax Collector is submitting the above noted report to the County
Board of Supervisors in keeping with Section 53607 of the California Government Code,
which requires a quarterly report on the status of investments. The practice has been to
provide the Board with a monthly report. The report gives various statistics on the portfolio

as to overall composition, liquidity, credit quality on the various securities and provides

several trends on earning performance, average weighted maturity, and the portfolio's
'paper loss or gain'.
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TREASURER.TAX C OLLECTOR' S

September 2023 REPORT

MANAGED BY

Motl Jennings

Treosurer-Tox Co!lector

Giovone Pizono

Assistonl Treosurer

John Byerly

Chief lnveslment Officer

Steve Foelh

Senior lnvestment Officer

lselo Liceo

lnvestment Officer

COUNTY ADMINISTRATIVE CENTER

4O8O LEMON STREET,

4TH FLOOR,

RTvERSIDE. C A 92502-2205
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While the Federal Reserve (FED) tries to decide if

they've applied the brakes to the economy sufficiently

enough to rein in inflation, a common measure of prices

jumped in September and measures of the labor market

were surprisingly robust. The United States economy

continues to plod along even in the face of the central

bank's sustained barrage of interest rate hikes. This

higher interest-rate environment provides investors like

the Treasurer-Tax Collector's Pooled lnvestment Fund

with more income.

Weighing current perceptions of waning economic

strength against a desired disinflation, the Federal Open

Market Committee (FOMC) made no change on

September 20, standing pat with their target rate range

of 5.25 -5.5O%, a level not seen since 2001. The FOMC

warned if inflation continues to remain above target,

more rate hikes could occur later this year. This

statement supports bond investors' view that current

rate levels may endure into 2024. Very recently, the

consensus was that rate cuts would begin early next

year.

The Consumer Price lnflation lndex (CPl) released in

September rose 0.6% month over month, much higher

than the FED's desired target. CPI on an annual basis

spiked 3.7%, up from 3.2% the prior month, a

disappointing uptick following an improving trend since

June 2022. The upturn was driven by higher, albeit

volatile, oil and gasoline prices. The more stable CPI ex-

Food and Energy lndex also increased which carries more

weight with analysts and...the FED.

Non-farm payrolls added 235,000 jobs, well above

expectations of 170,000. As the labor market

continues to tighten, employers are forced to raise

wages to attract workers, which in turn drives goods

and services prices higher.

Nonfarm Payrolls

Responding to these September economic releases,

bonds yields ratcheted higher. The yield on the 2-year

Treasury Note began the month al 4.87% and ended

the month at 5.05%. S-year Treasury Notes began the

month at a yield of 4.3O% and ended the month at

4.61%. Stocks dropped, with the Dow Jones lndustrial

Average beginning the month at 34,800 and ending at

33,500.
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Strong Labor Market Continues to Fuel lnflation
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PORTFOLIO SUMMARY

Month End Volues $

ore Expressed in

000,000 Sep-23 Mor-23 Sep-22

Treasurer Tax-

Collector

Statement

The Treosurer's Pooled
lnveslment Fund is comprised of

conlributions from the county,

schools, speciol districts, ond

other discretionory depositors

throughout the County of

Riverside. The primory objective of

the Treosurer sholl be to

sofeguord the prlncipo! of the

f unds under the Treosurer's

control, meet the llquldlty needs

of the depositor, ond to moximize

o relurn on the lunds within the

given porometers.

The Treqsurer-Tox Collector ond

the Copitol Morkets teom ore

commiited to mointoining the

highest credit rotings. The

Treosurer's Pooled lnvestment

Fund is currently roled Aoo-bf by

Moody's !nveslor Servlce ond

AAAf/Sl by Filch Rotings, two of

the notion's most trusted bond

credit roting services.

Since its inception, the Treosurer's

Pooled lnvestment Fund hos been

in lull compllonce with the

Treosurer's Stotemenl of

lnvestment Policy, which is more

restrictive thon Colifornio.

Government Code 53646.

PrincipolVolue

Morket Volue*

13,886.00

13,630.//

13,533.09

13,329.73

i 1,388.37

I 1,069,50

Book Volue* 13,932.05

Unreol'zed Goin/Loss' (301.28) 1244,0\ 332.93

Poper Goin or Loss % -2,162% -1.79870 -2,920%

]|3,573,7 4 I 1,402.43

Yield 4.07 3,48 1.7 6

WAM {Yrs) I .31 1,27 1,27

' llarlrt valur! do nol includr iccrurd lnlrrrsl.

' Eool Valur ir am ount Fid chanerd bI amorlinlion. Accntion, adjustmrnls, wit! doms

'Unrrallrd CalnlL0ss i3 lilartrl valur. B00I t,alur
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FED FUNDS UPPER LIMIT RATE
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The Treasurer's lnstitutional Money Market lndex (TlMMl) is a composite index of four AAA rated prime instrtutional money market funds.

Their average yield is compared to the yield of the Treasurer's Pooled lnvestment Fund in the above graph
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Fed Fund Rate: 5.25% to 5.500/o

Next FOMC Scheduled Meeting: 09/20/2023
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Complionce Stotus: Full Complionce
The Treosurer's Pooled lnvestment Fund wos in full complionce with the County of Riverside's

Treosurer's Stotement of lnvestment Policy. The County's Stotement of lnvestment Policy is

more restrictive thon Colifornio Government Code 53646. The County's lnvestment Policy is

reviewed onnuolly by the County of Riverside's Oversight Committee ond opproved by the

Boord of Supervisors.

lnveslment Cotegory

MUNICIPAT BONDS
(MUNr)

U.S. IREASURIES

tOCAt AGENCY
oBUGAilONS (r.AO)

IEDERAI AGENCIES

COMMERCIAT PAPER
(cP)
NEGOIIABTE CERTIFICAIE
oF DEPOSTTS & COttAT-
ERATIZED TIME DEPOSITS
(NCD & TCD)

INT'L BANK FOR RECON.
SIRUCTION AND DEVET.
OPMENT AND INT'L FI.
NANCE CORPORAT]ON

REPURCHASE

AGREEMENTS (REPO)

REVERSE REPOS

MEDIUM IERM NOTES
(MrNO)

CATIRUST SHORT TERM

TUND

MONEY MARKET
MUTUAT FUNDS (MMF)

tOCAt AGENCY
TNVESTMENT FUND (LAtF)

CASH/DEPOSIT AC.
COUNI

Authorized S&P/
%Limit Moody's

Moxi-
mum

Moturity

5 YEARS

5 YEARS

5 YEARS

5 YEARS

270 DAYS

NO LIMIT

NO LIMIT

NO LIMIT

NO LIMIT

40%

NA

NA

NA

AAA

A]/PI

Moximum Mo-
turity

Authorized %
Limit

S&P/ Moody's
Actuol%
of Book
Volue

1.06%

1s.so%

0.00%

4?.?1%

10.?1%

10.66%

0.00%

0.00%

0.18%

0.67%

5.69%

0.o%

4 YEARS

5 YEARS

3 YEARS

5 YEARS

270 DAYS

I YEAR

4 YEARS

DAILY LIQUIDITY

t5%

100%

2.s0%

100%

40%

aaq
ZJ /O

Combined

Mox
$50 million

AA-/Ao3/AA-

NA

INVESTMENT
GRADE

NA

Ar/PrlFl

At lPl lFl

AAAby2Of3
RATINGS

AGC.

NA

5 YEARS 30%

NA NA

NA

NA

NA

NA

20% AA/Ao/AA \.10%

I YEARS

92 DAYS

5 YEARS

NA

60 DAYS
tr)

NA

NA

NO LIMIT

20%

30%

NA

20%

NA

NA

NA

Aoo pr

NA

45 DAYS

60 DAYS

3 YEARS

10%

20%

DAILY LIQUIDITY 1.OO%

DAILY LIQUIDITY 20%

40%mox,25%
in term repo AllPl/tl
over 7 doys

NA

AIA2IA

NA

.oo%0.

NANANA NA

GOVERNMENT CODE COUNTY INVESIMENT POTICY
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