
SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM:2.10
(rD # 23384)

MEETING DATE:
Tuesday, November 07, 2023

FROM: TREASURER-TAXCOLLECTOR

SUBJECT: TREASURER-TAX COLLECTOR: Treasurer's Statement of lnvestment Policy, All
Districts. [$0]

RECOMMENDED MOTION: That the Board of Supervisors:

1. Approve the revised Treasurer's Statement of lnvestment Policy to become effective
immediately upon approval by the Board of Supervisors.

ACTION:Consent

Tfl,# /_-_--
)lA rsw Jcnnlro',ftcyffiex CoSFror 10t26t2023

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Perez, seconded by Supervisor Jeffries and duly carried, lT WAS
ORDERED that the above matter is approved as recommended.

Ayes:
Nays:
Absent:
Date:
xc:

Jeffries, Spiegel, Washington and Perez
None
Gutierrez
November 7, 2023
Tax Collector

Kim A. Recto
CI

Deputy
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By:
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIOE,
STATE OF CALIFORNIA

FINANCIAL DATA Curront Fiacal Yeari Ongolng Co3t

cosT $0 $0 $0
NET COUNTY COST $0 $0 $0 $0
SOURCE OF FUNDS: N/A

C.E.O. RECOMMENDATION: Approve

BACKGROUND:
Summary
California Government Code Section 53646(a) states, "The Treasurer may annually render to
the Board of Supervisors and any oversight committee a statement of investment policy, which
the board shall review and approve at a public meeting. Any change in the policy shall also be
reviewed and approved at a public meeting."

The Treasure/s Statement of lnvestment Policy sets the broad parameters of the County's
investment activities. lt is also an important element in the ratings process for the Treasurer's
Pooled lnvestment Fund.

The County's lnvestment Oversight Committee has reviewed the policy, as required, at its
October 26, 2023 meeting. All changes are in compliance with California Government Code
Sections 53601 & 53635 which govern the County Treasurer's investments of surplus monies.

SCHEDULE r (PAGE 8)
State Obligations
4-year max maturity moved to s-year.

Supras (think World Bank)
 -yeat max maturity moved to s-year.
Added lnter-American Development Bank (Aaa/AAA,/AAAU), consistent with State Code

Negotiable CDs
Asset Type limit moved lrc.r, 25yo down to 20%
Max maturity moved from 1-year to 2-year.

tD# 23384 2.10

The attached policy reflects changes in our Stalement of lnvestment Policy. We are requesting
the following changes:

Repurchase Agreements
Remove CP and Bankers Acceptances from the acceptable collateral list.

$0

Budget Adjustment: No

For Fiscal Year: 23t24
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

Remove ratings requirement. There is no state code rating requirement. And repo isn't directly
rated. Over-collateralization with AAA-rated US govie securities support our view of
creditworthiness.

Medium Term Notes adding (Corporate Notes) clarifying State Code into appropriate asset
class name.
Moving 3-year max maturity to 4-year.

SCHEDULE II (PAGE 1O)

Category 1: AAtuAaa Corp 5% max, 4-yt max; no more than 3% (up from 2%) greater than 1

year.
Category 2t AA+lAa1 and ANAa2 Corp 4%o max, 4-yr maxi no more lhan zyo (up from 1%)
greater than 1 year.

Category 3: AAJAa3 Corp 4o/o max,z7U-day max; no more than 2o/o (up from 1.5%) greater

than 180 days (up from 90).

SCHEDULE il (PAGE 12)

BROKERS
l. Authorized firms

Moreton Capital - Added

MUFC - Added

Truist - Removed (Closed bond division)
Union Bank - Removed (bought out by US Bank)

US Bank - Added

2. Direct purchases of commercial paper, money market mutual funds, negotiable CDs, are
authorized. (Just a little wordsmithing)

Page 3 of 3 tD# 23384 2.10

SCHEDULE V (PAGE 14)
3. lnvestments less than the FDI€ insuranee limit rvill be suffieient rvitheut requirint any eellateral

i+. (REMOVED)

10. Time depesits rvill enly be mede rvith, , , braflehes rvithin Riverside €eunt)'. (REMOVED)

IINTI



COUNTY OF RIVERSIDE

INVESTMENT POLICY STATEMENT
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TREASURER.TAX COLLECTOR STATEMENT OF lNVESTMENT POLICY
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TREASURER-TAX COLLSCTOR STATEMENT OE lNVESTMENT POLICY

1. I NTRODUCT ION
The Treasurer Tax-Collectors (TTC) Statement of Ioveslmenl Policy is presentcd annually to lhc
County Investment Oversight Committcc (lOC) for review and to the Board of Supervisors (BOS)

for approval, pursuant to thc rcquirements of Sections l.lclqljrl and lll! of the Califomia
Govemmenl Codc (COV $). Thispolicy will become effective immedialely upon approvalby lhe
BOS

2. SCOPE

Thc TTC Statement oflnvestmenr Policy is limitcd in scope to only thosc county. school, special
districts and other fund assets actually deposited and residing in lhe County Treasury. h does not
apply to bond proceeds or other assets bclonging lo thc County of Rivcrside. or any affiliated
public agcncy the assets ofwhich reside outside ofthe County Treasury.

3. FIDUCIARY RESPONSIBILlTY
GOV $27(nxl .r dcclarcs each Treasurcr. or goveming body authorizcd lo make investment
decisions on behalfoflocal agencies, to be a truslcc and therefore a fiduciary subjcct to the prudent
investor standard. This standard, as stated in GOV UTlXn) l requircs lhat "When investing.
reinvesting, purchasing, acquiring, cxchanging, selling, or managinS public funds, the county
Treasurer or the BOS, as applicable. shall act with care. skiJl. prudcnce. and diligence under the
circumstances then prevailing. specifically including, but not limited to. the gcneral cconomic
conditions and lhc anlicipaled needs of thc counly and other dcposilors, that a prudcnt person
acting in a like capacity and familiarity wilh thosc mallcrs would use in lhe conduct of funds of a

likc charactcr and wilh like aims, to safeguard lhc principal and maintain lhe liquidity needs ofthe
county and the othcr depositors."

4. PORTFOLIO OBJECT IVES
The first and primary objective of thc TTC'S inveslmcnt of public funds is to refeguard
investment princip.l; sccond. to mainlain sufficient llquldity within the ponfolio to meet daily
cash flow requirements: and lhird, to achieve a rearionable ratc of retum or yield on thc portfolio
consistenl with lhese objcctives. The portfolio shall bc actively managed in a manncr thal is

responsive to the public trust and consistent with State law.

5. AUTHORITY
Staturory authority for the mC's investment and safekeeping functions arc found in GoV $51!!l l
and 5j(fl et. seq. The TTC's authority to make investments is to be rcnewed annually, pursuant
to stale law. N ('otlnt\ ()rdrnanr]u Ls-\rt-ZOl tt \]e.-li]"t+etre*er$++H+0+;$lr ];$]eorltF,
l+2) b.. { r{rflt+ {Hrt$*e1\{)j{# GOV $!{]i.ll efTectively requires the legislative body to
delcgate investmenl authority ofthe County on an annual basis.

6. AUTHORIZED I NVESTMENTS

lnvestments shall be reslricted to those authorized in GOV $ !l!!l! and !111!5 as amended and as

furthcr restricted by this policy statement. All investments shall be govemed by the rcstrictions
shown in Schedule I which defines the type of investments aulhorized, maturity limitations,
portfolio diversification. crcdit quality standards (two ot the thrce nationally recognized ratings
shall be uscd for corporate and municipal secuities), and purchase restriclions thal apply.

7. STAF'F AUTHORIZED TO MAKE INVESTMENTS
Only the fiC, Malthew Jennings, Assistant Treasurer, Chief lnvestnrent Oflicer, Dcputy
Investmenl OfllccI , and lnvestmcnt Officer ar€ authorized 10 nrake invcstments and lo order the

2



TREASURER-?AX COLLECTOR STATEMENT OF' INVESTMENT POLICY

receipl and delivery ofinvestmenl securities anrong cuslodial security clearance accounts.

8. AUTHOPI ZED BROKER/ DEALLI{S
Securities trallsactions are limited solely to thosc noted on Scltedule lll ofthis policy.

9. DAILY ACCOUNTABI!ITY AND CONTROL
All investmcnt lransactions are to be conducled al the TTC's office. or approvcd remole localion
subjected to Board Policy ljllland Deparlment Tclecommute policy., All invcstmenl transaclions
will be entcred daily into the TTC's intemal financial accountiog system. Transactions arc
rcviewed by the Fiscal Compliance Unit daily. In addition, a bi-weeHy and monthly compliance
review of investment holdings are conducted. All revicws are signed off by the Treasurer-Tax
Collector and Fiscal Compliance staff. Portfolio income shall be reconciled daily, monthly and
quanerly, prior to the distribution of eamings among lhose cntities sharing in poolcd fund
invgstmenl inconre.

10. SECURI?Y CUSTODY & DELIVERIES
All sccurilies, except for nroney market funds rcgistered in the Counly's name and securilics issued
by lhe Counly or olher local agencies shall be deposited for safekeeping wilh banks conrracted to
provide the County T'IC with custodial security clearance services. These third-pany trusl
dcpannrent arrangcments providc the County with a pcrfectcd interesl in, and owncrship and
control over, the sccurities held by thc cusbdian on the County's behalfand are intended lo protecr
the ('ounfy from lhc bank's own credilors in lhe event ofa bank default and filing for bankruptcy.
Sccurities 6re NOT to bc held in inveslmenl firm./brokcr dealer accounls. All security transacrions
are lo bc conducled on a "delivery versus paynenl basis. Confirmation receipts on all invcsrments
arc to be reviewed immediately for conformity with County transaction documcntation. Sccurities
issued by localagcncies purchased direclly shall be held in the fiC's vaulr. The sccurity holdings
shall bc rcconciled with thc cuslodian holding records daily. Thc TTC's Fiscal Compliance unit
will audit purchases daily for compliancc. and audit holding records nlonlhly.

11 . COMPETITIVE PRICING
Investmenl transaclions are lo be made at current nrarkcl value and contpctitively priced whenevcr
possible. Compelitive pricing does not necessarily rcquire submission of bids, bul docs require
adequate comparative analysis. The currcnt lechnology utilizcd by lhe Treasury provides this
informalion.

I2. MATURITY LIM]TAT l oNs
No investnrent shall exceed a final maturity datc of five years from the date ofpurchasc unless il
is authorized by lhc BOS pursuant to GOV g5f!ll-I. The settlement dare will bc used ss the dar.
of purchase for nreasuring maturity limitstions.

13 . LIQUI DI TY
Thc portfolio shall maintain a weighted average day to maturity (WAM) of less rh.n 541 days or
1.5 years. To provide suflicient liquidity lo mcct daily expendirure requircments. the portfolio
shall maintain at leasl40% ofits total value in securities having maturities I year or less.

14 . SECURITIES LENDI NG

The TTC nray engoge in securities lending aclivity limitcd to 20% of thc portfolio's book valuc
on the dale oftransaction. lnstrumcnts involved in a securities lcnding program are reslricled lo
those securilies pursuanl to GOV S5M!! and by the TTC's Slalcment of lnveslment policy.



?REASURER-TAX COLLECTOR STATEMENT OE INVESTMENT POLICY

15. REVERSE REPURCHASE AGREEMENTS

The Treasury shall not engage in any form ofleverage for the purpose ofenhancing portfolio yield.
Therc shallbe no entry into reversc rcpuchase agreemenls excepl fortemporary and unanlicipated
cash flow requircments thal would cause lhe T-[C to sell sccuritics at a principal loss. Any reverse

rcpurchase agreements are restricted pursuant to GOV $51601 and by the TTC'S Slalement of
lnvestment Policy.

17. TRADING & EARIY SALE OF SECURITIES
All securilics are lo be purchased with the intenl ofholding them until nraturity. Howcver, in an

effort to minimize market and crcdit risks. securities may be sold prior lo maturily eilher al a profit
or loss when economic circumstances. trend in shorl-term inlerest rales. or a delerioration in

credilworthiness of the issuer warrants a sale of the securities to either cnhance overal! ponfolio
yield or to mininrize furthcr erosion and loss ofinvestment principal. Such sales should take inlo
account thc shon- and long-term impacts on the ponfolio. However, lhc sale ofa security at a loss

can only be madc alier first securing the approval ofthe TTC.

18. PURCHASE OF !.IHEN ISSUED SECURITIES
When issued (W.1.) purchases of securities and their subseque[t sale prior to cash settlcment 6re

authorized as long as sullicient cash is available to consummate their acceptance itrlo the TTC'S
portfolio on the settlement date.

19. PORTFOLIO REPORTS /AUDI T ING
Portfolio rcports required by GOV 6 il!,lll and llL!(e) shall bc filcd monthly with the BOS,

IOC, Superintendent of Schools. Executive
Oflicer. County Auditor Controller and interested partics. Consislenl with tsoard Policy B:lL
(County lnvestment Policy Statement), $ lll A. an outside conrpliance audit will be conducled
annually. Outside audits will bc conducted al least biennially by an independcnt auditing firm
selected by lhe BOS, per Board Minule Order No. 3.48. Repons arc posled monthly on the

Treasurer's websitei
htlpil/$.* v.counlyTrcasurer.org/Tr.asurer/TrcasurersPooledlnvestmcnlFun(yMonlhlyRepons.Espx

24. SPECIEIC ] NVESTMENTS

Specific invesmlcnls for individual funds may bc made in accordance with thc TJC s Slatemcnt

of Investmcnt Policy, upon w ttcn request and approval of thc rcsponsible agency's goveming
board, and approval ofthe TTC. lnvestments oulsidc ofthe policy may bc made oD behalfofsuch
funds with approval of the governing Board and approval of the TTC. All specilic investmenls

shall be nremorialized by a Memorandum of U[derstandirg. with the purchase of specific
invcstmcnls, the fund will be allocaled the eamings and/or loss associaled with lhose invcsrntcnls.

Thc TTC rcserves lhe righl lo allocate a pro-rata charge for administralivc cosls lo such funds.

16. MITIGATING MARKET I CREDIT R]SKS
Sal'ety ofprincipal is the primary objective ofthe portfolio. Each investmcDt transaction shall seek

to mininrize Oe County's exposure to market and credit risks by giving careful and ongoing
attention to the: (l ) credit quality standards issucd by the nationally recognized raling agencies on

the credit wonhiness ofeach issucr ofthc security, (2) Iimiti[g lhe cooccntration ofinvestment in
any single firm as noled in Schcdulc l, (3) by limiting the duration ofinvestmenl to the lime frames

noted in Schedule l. and (4) by maintaining the diversificalion and liquidity standards cxpressed
wirhin $is policy.



TREASURER-TAX COLLECTOR STATEMENT OF INVESTMENT POLlCY

2I . PERFORMANCE EVALUAT ION
Ponfolio performatce is monitored daily and evaluated monthly in comparison to thc oovemcnl
of the Trcasurer's lnstitutional Money M8rkel lndex (TIMMI), or anolhcr suitable index. Ovcr
time. thc portfolio rate ofretum should perform in relationship to such an index. Regular meelings
are to be conducted wilh the invcstmenr staff to review the portfolio's performance, in kecping
wilh this policy, and current markcl conditions.

22, INVES?MENT OVERSIGHT COMMITTEE
In accordrnce with GOV gllllll. rhe BOS has cstablishcd an lOC. Thc role of the Comnlittec is
advisory in nature. lt has no input on day to day operations oflhc Treasury.

23. OUARTERI,Y APPORTIONMENT OF' INVESTMENT EARNINGS
Ponfolio income, including gains and losses (ifany), will b€ dislribuled quarterly in compliance
wilh GOV ( llOE! and :.itlll which givc the TTC broad aulhority to apponion eamings and losses
anrong those psnicipants sharing in pooled inveslnrenl income, and. excepl for specific
inves(menls in which the interesl income is to bc credited di.ectly to lhe fund from which rhc
investmenl was made, all inveslment income is lo be distributed pro-ra(a based upon each
parlicipanl s avcrage daily cash balancc for the fiscal quaner. Any subsequenl adjustments of
reported eamings by lhe Auditor-Controllcr will bc first reviewcd and approved by lhe T'tC lo
assure conrpliance with COV S il!!4 and :lata. The TTC employs tlre modificd Cash/ Accrual
6ppo(ionnrent melhod.

24, QUARTERLY ADMINlSTRATlVE COSTS
Prior lo the quanerly apponionmenl of pooled lund investmenr income, the County TTC is
permitted, pursuant to GOV g:7{ll_1, to deducr ftom investment incomc beforc the distribulion
thcrcof,lhc actual cosl ofthc inlestmenl. audit. deposit, handling and distribution ofsuch income.
Accordingly. in keeping wirh GOV 0 :701-1, :l l-1j(0, and:lltj, lhe Trcaslry shall deducl &onr
pooled fund invcstment camings lhe aclual cost incurred fbr: banking services, custodial
safekeeping chargcs. the pro-rala annual cost of the salaries including fringc benefils for thc
personnel in the TTC's ollice cngaged in the administration, investmcnt, audiring, cashiering,
accounting, reporting. renrittance proccssing and depositing of public funds for investment,
logclher with lhe rclated compurer and ollce elpenses associated with lhe pcrformance of these
tirnctions. Costs are apportioned bascd upon average daily ending balances. Prior to gaining
rcinrbulscmcnt for these costs. the T-fC shali annually prepare a proposcd budgel revenuc eslimatc
pcr GoV Ai11Ll_l.

25. TREASURY OPER-ATI ONS

Treasury o!rcrations are ro be conducted in the most elliciellt manner lo reduce costs and assure
the full investment of funds. The TTC will mainrain a policy rcgarding outgoing wires and other
electronic transfers. Requests for outgoing tiansfcrs which do noi arrive on a limely basis may be
delayed. Thc County TTC may institute a fee schedule to mole cquitably allocatc costs lhat would
otherwise be spread lo all depositors.

26. POLICY CRITERIA FOR AGENCIES SEEKING VOI,UNTARY ENTRY
Should any agency solicil cntry, the agency shall comply wirh the requiremenls ofCOV S !1!j
and adopt a resolution by thc legislative or goveming body of the local agency aulhorizing the
deposit ofexcess funds into the County lreasury for the purpose ofinvestment by lhe Counly TTC.
Thc resolution shall specify the amount ofmonies lo be invcslcd. the personnel authorizcd by the
aSency to coordinate lho transaclion. thc anticipaled time frame for deposits, thc agency's

5



TREASURER-TAX COLLECTOR STATEMENT OF 1NVESTMENT POLICY

willingness to be bound to the suotory 30-day wrillcn noticc requtemeni for wilhdrawals, and

acknowledging the TTC'S ability to deducl pro-rata administrative charges permined by CoV
li:l1l!.]. Any solicitation for entry into the TPIF must have the County TTC'S consent before the

receipt of fimds is authorized. The deposiling enlity will enter into a depository agreemenl wilh
lhe TTC.

2'1 . POL]CY CRITERIA FOR VOIUNTARY PARTICIPANT WITHDRAWALS

with rhe TTC bcing rcquired to always maintain a 40% liquidity position during lhe calcndar year,

il is anticipated that sufficient funds willbe on hand to immcdiately meel on demand all participant
withdrawals for the full dollar amounls requesled without having lo make any allowance or pro-
rata adjustnrent bascd on the current market value ofthc ponfolio. ln addition, any withdrawalby
a local agency for the purposc of investing or depositing those funds outsidc ths Pool shall have

lhe prior written approval ofthe County TTC.

The TTC's approval of thc withdrawal requcst shall bc based on the availability of lunds; lhe
circumslances prompling the rcquest; the dollar volume of similar requesls; lhc prcvailing
condirion ofthg linancial markets. and. an assessmenl ofthe effect ofthe proposed withdr6wal on

the stability and predictability ofthe investments in lhc county treasury.

28. POL]CY ON RECEIPT OF HONORARIA, 6IFTS AND GRATUIT]ES
Neither the TTC nor any member of his staff. shall acccpl any gift, gratuiry or honomria &om
linancial advisors, brokers, dealcrs. banken or other persons or firms conducting busincss with the

County TTC which exceeds the limits established by the Fair Political Practices Comnrission
(t-PPC) and relevanl ponions ofGOV $21!.1. IOC mcmbcrs sholl be subject to thc limits included
in the BOS Policy B:11.

29. ETHICS & CONFLICTS OF INTEREST
Officers and staff mcmbcrs involved in the investmenl process shall refiain from any personal

business aclivity that conrpromises the security and integ ty ofthe County's investmcnt program

or impairs lheir ability to makc impartial and prudcnt investmenl decisions. In addition. lhe County
TTC, Assistanl TTC, Chicf lnvestment officer, Depury lnvestment Otficer. .lnvestrnenl Officer
and Assistant lnvestmenl Officer are required to file annually lhe applicablc financial disclosure
statements as mandaled by lhe FPPC and County policy.

30. ]NVESTMENTS MADE T'ROM DEBT 1SSUANCE PROCEEDS

The proceeds of a bonowing rrray be specifically invested pcr Schedule I of this policy (with the
cxception ofCollateralized Time Deposits and Local Agency ObliSations) as well as colnpetilively
bid investments (sec Counly of Riverside Office i,+rf The TTC Policy Goveming Conrpctilivcly
Bid lnvestments. datcd March 3. 201 l).

No pooled fund invcstmenh made ftom the procecds of 6 bortowing, the monics of which are

depositcd in the Counly TTC, shall b€ invesled for a period exceeding thc maturity datc of the

bonowing. Nor shall any monics dcposited with a bank truslee or fi$cal agent for lhe uhimare
purpose ofretiring the borrowing be invested beyond lhc maturity date ofthe borrowing

6



TREASURER-TAX COLLECTOR STATEMENT OF INVESTMENT POLICY

3]. POLICY ADOPTION 6 AMENDMENTS

This policy statement will become effective following adoption by the BOS and will remaiD in
force unlil subsequently anlended in writing by rhe TTC and approved by the BOS.

.,,t1,c? ct' .-
Matthew Jennings
('ounty of Riversidc
Trcasurcr-Tax Collcclor

tl/ {r2l
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TREASURER.TAX COLLECTOR STATEMENT OF INVESTMENT POLICY

32. AUTHORIZED INVESTMENTS SCHEDULE I

fonh.tt dr tlot Hqhlight

MINIMIIM
QUALITY
(s&P/MOODY'

CA
GOV $ DIVERSI

FICATIO
N(r)

PURCHASE
RESTRICTION
s
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obl

51601(c)
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l)uilv
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l)
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BOS approval
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I ycars
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5:1601( i)
Scc Schcdulc Il A-l,P-1.F I" or

bctlcr
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Deposits

51630 cl
scq

53601(n)
Scc Schedulc lV lycar \A
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Agrccmcnls (REPO)
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aSency morlgages,
6P, lr,\-

53601(i)
40% max,
25o/. in
lcnn rcpo
ovcr 7 dsys
No
morc than
20o/6 w/onc
dcals in
lcrm rcpo

Repurchase
agrccmcnls to bc
on filc

,15 da),s

H+-eGLtl.r
I{:A.iL+J.[]
lS.*€,v.Br$t

100{,

NA

\1!(iruin l.lln \(n(,

51601(i)

5160t,k)

Max 60 dsys
with
priot
approval of
BOS

MaxiDlum i

lntcrcsl hcaring
ChcckinS Account

:{r,,

:09,o

For tcmporary
cash
llow nccds only

Scc Schcdulc ll

N,A Fully
collatcmlizcd
with US
Trealuries or trs
Federal agcncy

Moncy Markcl Mutual
Funds (MMF)

5360t (i)
and
511601 ()(

b) msximunl

Scc Schcdul! V
I ).rilv

D,rl\

AAA (2 oI3
nalionrlly
recognized rating
serviccs)

.4. .A;. A Scc
Schedule Il

.J

Ncgotiable I

Ccnificatcs ofDcposh 
I

Reverse Repurchase
Agrccm.nls on U. S.

Treasury & fedcml
agency securilics in

!!4folio

Hqhli9ht



33. SCHEDULE
SECURIT IES

TI POLICY CRITERIA CORPORATE AND MUNICIPAL

Corporate Critc a. Money nrarket securities willbc llrsl rcstricted by short-tcmr ratings and then

t'unher restricted by long remr credit ratings. The long-tcrm credit ratings, including the outlook of
the parent company will be used. Money markel securilics consist of ncgotiablc cgrtificates of
deposit (NCDS), bankers'acccptances, aDd commercial papcr. Medium term securities will be

rcstricted by the long-lerm ratings ofihe legal issuer. Concentration limit resrrictions will make no
distinction beween medium tcml noles and monev market sccurities.

No shon-lerm negativc credil watch or long-lenn negstive oullook by 2 of 3 nationally recognized
raling scrvices cxccpl for cntilies panicipalinS in govcmment guaranteed programs. Credit
('alegory I and Calcgory 2 with negative credil watch or long-tem negative oullook, by nmre lhan
onc nalionally recognized rating service is penniltcd as (latc8ory 3 and Catcgory 4 rcspcctively.

Municiprl Criteria. Minimum of A or A2 or A, undcrlying credit raling for sclccting insured
municipal securities and a nraximum of 57o exposure to any one insurer (direcl purchases and
indirect commirments).

l,iquidlty Provider Resarlctionr. Maximum of 5olo cxposure to any one instilulion (direct
purchases and indirecl commitnrenls).

( rlcgory Shon-Tenn Ralinas Long-Term
Ralin,ls

I A-l+/P-l/n +
(SP-r+/Mlc li Fl+)

(',,rp-,\lI\,iU.,\rnnrrrlo1 5""f.r 1\\ .r $ rlh no nu( lh.n

.r(,,.' l'., 1 .,.r Ii,,,Ir.r,L,r''\

\lrnr \l ,.r'

A-t' P,t t_l.
(sP,r. Ml(iral)

Corp. Ma\rnrum of4i; per rssucr wxh no nrrc rhrn I l'o
greilcr tha$ I ]crr linrl matunty. \.' ',kr! 

:rnn I i nxt l\

\l nn i. \l,\ rl

A-l +/P-l /t- l 1

(sP-t +/MIG t/Ft )

Corp. Marimum of r"l% p€r issuer wilh no morc lh.n I il%
grcrlcr lhan 'rl) l\o days. No morc lban 270 drys fuBI
nuturiry.

\lutri \1.,\ rr!,,, nr ii , l,.r r..,r(l

.l A-lrP-l/[- I

(sP-l/MIGI/l I)
Corp. No Assct Backcd progranB Msxnnunr ofl% p€r
issrcr with no nrore rhan 27o Sreat.r dran 10 days No nlore
than 90 days nraxrmunt maturily.
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Rlrtins .{genc\ Comp.rison'l'ablc
Shon-Tcrnr Scalii Long-Tenn Scale

s&P
Moody's
l'itch

A-lf. A-l
P-l
Fl f, Ft

s&P
Moody's
Fitch

AAA, AA+, AA, AA., A+, AI
Aaa, A.l, Aa2, Ar3, Al, A2.j\1
AAA, AA+, AA, AA., A+, AJ

11



34. SCHEDULE IlI AU?HORIZED BROKER/DEALERS

The TTC is authorized lo conducr invcslmcnt security tmnsactions wilh the brokcr/dealers which
arc designated by the Federal Reserve Bank as primary govemhlent dcalers. Security transactions
with fimrs, olher lhan those appearing on this list, are prohibited-

l. ()thcr authorized firnrs

Academy Securities, lnc.
Bank ofNew York
I I\
Inspercx LLC
M()rclotr Capilal
\11 l-r r

Piper Sandler & Co.
Ramirez & Co. Inc.
Raymond Janres & Associatcs, lnc,
Siebert Williams Shank & Co.
Stifel Nicolas & Co
SloneX Financial lnc
l.r+r.r l+r*l
I s !l4rrl

llrttltott€ci+!{

Form.tt.d: font .olor: A,to

2. l)irccl purchasr.s f+r.fli rx,n,{ ,,1 cotnnlcrcial paper 1-+d.. !r()nc)'Drarkcl rirulual lirnds.
l,,rrler " ,r.etrr,lre r-"re'., ncgotiable ('D r*lrg" rrtl l,trr arc authorircd.

3. lncidental purchases of less lhan $10 million nray be made with other firms if in the
opinion ofthc TTC. such transactions are deemed advantagcous.

To ensure conrpliancc with lhe County TTC'S investment guidelincs, cach ncwly authorized
primary govcmmen( dealer ond other authorized firms (as lisled abovc in section l, 2 and 3) will
be supplied a completc copy ofthis Investmenl Policy document approved by the BOS.

12



35. SCHEDULE IV POLICY CRITERIA FOR SEI,ECTION OF BROKER,/DEALERS

l. Tlre County TTC has elecled lo limil sccurily transactions as mentioned in Schedulc tll-
Accordingly. thc financial inslitution nrusl conlirm that thcy are a nrcmbcr ofthe Financial
lndustry Regulatory Authorily (['INRA), regisle,cd wilh lhe Securilics & Exchange
Conlnrission (SEC), and posscss all othcr requircd licenscs. Tle fiC is prohibitcd fronl
lhe sclcction of any broker, brokerage, dealcr, or securilics firm that has, within any
consecutivc 48-month pcriod following January l. 1996, made a political contribu(ion in
an amount excceding the limilalions conrained in Rule C-37 of thc Municipal Sccuritics
Rulemaking Board. to the local Treasurer, any membcr ofthe goveming board ofthe local
agency, or any candidale for those omces.

2. The County TTC s intent is lo entcI into long-lerm relationships. Thercfore, the
inlegrity of the firrrr and the personnel assigned lo our account is of prinrary
rmporlancc.

3. The firm nrusl specify lhc typcs of securitics it spccializcs in and will be nrade
available lor our accounl.

4. Il is imponanl lhal lhc firm providc relatcd scrvices that will enhance lhc account
relationship which could include:

(a) An active secondary markel for ils securilies.
(b) Inlemal credit rescarch analysis on commercial paper, banker's acceplances

and olher securities it offers for sale.
(c) Be willing to trade securities for our portfolio.
(d) Be capable of providing market analysis, economic projeclions. and

newslellcrs.
(e) Provide markct education on ncw inveslmenl producls. sccurily sprcad

relationships, graphs, etc.

5. The fimr must be willing to pmvidc us monlhly financial statemcnls, and
transactional confi fl ns.

6. The Counly TTC is prohibitcd lrom the establishmcnt of a broker/dealer account
for the purposc of holding the County's securilies. All sccurilics must be subject
to dclivery at the County's custodial bank.

7. Wilhout exceplion. all transactions are to bc conducted on a dclivcry versus
payment (DVP) basis.

8. The broker/dealer must have bcen in operalion for more than 5 years, and, if
requesled, the firm must be willing to provide us a list oflocal govemmenl clicnts
ot other refercnce, particularly those client relationships established rvithin the
Srare of Califomia.

13



36. SCHEDULE V POLICY CRITERIA FOR COLI,ATERALIZED T]ME DEPOSITS

Bgtbre the TTC can place a time dcposit with a local bank or savings and loan. the following
c teria must be nret|

I . The bank must provide us with an cxecuted copy of the "Contract lbr Deposil of Moncys. "

The interesl rate on the Time Ccrtificate of Deposit must be compclitive wilh rales offered
by other banks and savings and loans residing in Rivenide Counry, as well as exceed thal of
U.S. Trcasury Securilies.

+,Llnvestmcnts exceeding lhc FDIC insurance limit shall be fully collateralized by U.S.
Treasury and l'ederal Agency securities having nraturities five years or less. Thq County
Treasury musl rcceive written confirma(ion that thesc sccurilics have bcen pledgcd in
repaynrent of thc limc deposit- The sccurilies plcdged as collalcral musl have a currenl
markel value grcaler than lhc dollar amount of the deposit in kccping with lhc ratio
rcquircmenls spccified in Code Section 53652. Additionally, a slalcnlenl ofthe collateral
shall be providcd uronlhly. A collalerdl waiver for the ponion insured by thc FDI(: will be
granled.

*. The (hunly TTC musl bc Biven a current audited ,lnancial slalcnrcnl for lhe financial year

.just endcd as wcll as lhc mosl rcccnl quartcrly statcnrent offinancial condition. The financial
rcporls nrust bolh includc a statement of llnancial condition as wcll as an income stalcment
depicling current and pnor ycar opcralions.

('l..-The County TTC will nor place a public fund deposil for more than l07o ofthe prcsent paid-
in capital and surplus ofrhe bank.

+llThe County TTC must receivc a ccftillcalc ofdeposit which specifically expresses the tcrms
goveming the lransaction, deposit amount, issue date, maturity dale, name of dcpositor.
inleresl ratc. inleresl payment terrns (monlhly, quartcrly. clc).

l.l-All limc cenificales nlust have a malurity date not excecding onc year front the date ofthe
deposit. with intercst paymenls based upon the stated intcrest rate.

9,x The County fiC musl rcceive s letler fronr an oflicer of the bank at the lime the inilial
deposit is made. lhst there is no known pending financial disclosurc or public announccmenl
of an adve$e financial event involvinS lhe bank or savings and loan, nor is there any
knowlcdge that a conflicl-of-interest situation cxists beween any County official and an

officer or employoe ofthe bank.

fr} {-rlne-deper;i*r-rv+l|€r+lyt+.lrrcde *flh.@i€.
k*c+n ns,.vithr+**ertidelou

T4

+. lnyerlnlenls le6!i lhu,l lh€ FDlt rnsBren€€ lirnil \r+ll be dullieie wilk)ut reqsrnnE any
ir



37. SCHEDUIE VI
MARKETFUND

POLICY CRITERlA FOR ENTERING INTO A MONEY

Shares ofbeneficial interest issued by diversified managcment companies, also known as money
markel mulual funds, invcsl in lhe securittcs and obligalions authorized by GOV $GOV I
51601.7(10). Approved mulual funds will be regisrered with lhe Sccuriries and Exchange
Commission under thc lnvestment Company Act of 1940 ( l5 U.S.C. Sec. tloa- | ct. seq.) and shall
mecl lhe following crilcria:

2

3

The fund must have a AAA raling fiom two of thc nationally rccognized raling services
Moody's. Firch, Stondard & Poor's.

The firnd's prospectus cannot allow hedging strategies, options or futures.

Tlre fund must provide a currenl prospectus befo,e parlicipalion in the fund arrd provide
access lo copies oflhcir ponfolio repons

15



G LOS SARY

AGENCY lSSUES - Securities issued by federal agencies, those
chartered by the federal government or Government Sponsored
Enterprises that are considered to be backed by the fedela1
government. See also Government Sponsored Enterprises.

AsSET-BACKED SECURITY (ABS) - A financial secu!ity backed by a
1oan, 1ease, or receivables against assets other than real estate
and mortgage-backed securit ies.

COLLATERALI ZATION - Process by which
securities, property ol other deposits for
the repal4nent of a loan and/or security.

a borrower
the purpose of

pledges
securing

COLLATERALIZED CERTIEICATE OE DEPOSIT - An instrument representing
a receipt from a bank for a deposit at a specified rate of interest
for a specified period of time that is collateralized by the bank
with securities at a minimum of 1101 of the deposrt amount.

COUPON - The stated interest rate on a debt security that an issuer
promises to pay.

COMI4ERCIAL PAPER - Money Market instrunent representing
unsecured short-term promissory note of a corporation at
specified rate of return fo! a specified perlod of ti.me.

CREDIT RATING - A standardized assessment, expressed
alphanumeric characters, of a company's cr:editwor:thiness.

DUR-ATION - Is a measure of the price volatility of a portfolio
reflects an estimate of the projected inclease or declease in
value of that portfolio based upon a decrease or increase i.n
intelest rates. A durati.on of 1.0 means that for every

a

CREDIT OUALITY - An indication of risk that an issuer of a security
wilL fulfill its obligation, as rated by a rating agency.

CREDIT RISK - The risk to an.investor that an issuer wilI default
in the payment of interest and/or prlncipal on a seculity.

DIVERSIFICATION The practice or concept of investing in a range
of securities by sector, rna!urity, asset class or credit quality
in order to reduce and spread financial risk.

DOLLAR WEIGIITED AVERAGE MATURITY - The sum of the amount of each
security investment multiplied by the number of days to maturity,
divided by the total amount of security investments.

and
the
the
one
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i.ncrease in interest rateg, the harket value of the Portfolio would
decrease by 1,0 percent.

EARNINGS APPORTIONI'{ENT - Is the quarterly interest distribution to
the PooI Palticipants lrhere the actual j.nvestment costs incurred
by the Treasurer are deducted from the iDtelest earnings of the
PooI .

GOVERNMENT OBLIGATIONS - Securities issued by the U.S. Treasury
and Federal Agencies. U.S. T!easuries are direct obligations of
the federal Government. Agencies are not dilect obligations of the
Federal Government 

-but 
invofve Federaf sponsorshj.p ox

guarantees.

GOVERNMENT SPONSORED ENIERPRISES (GSE'S) - P!ivate, shaleholder-
owned companies with a !efationship with government agencies.
These agenci.es generally are viewed to have an implied guarantee
of the U.S. government. These includei Federal National Mortgage
Association {FNMA) Federal Home Loan Bank (PHIB) Federal F'arm
Credit Bank (FECB) Federal Hohe Loan Mortgage Corporati.on (FHI-MC)
IIQUID - A security that is easily bought and soLd because of the
wilLingness of j.ntelested buyers and sel.Lers to trade larqe
quant i t ies at a reasonable prrce.

LOCAL AGENCY OBLIGATION - An indebtedness issued by a local agency,
department, board, or authority within the State of Californla,

LONG-TERM - The term used to describe a securlty lrhen the maturity
is greater than one year.

MARKET VALUE - An estimate of the value of a seculity at whicb the
principal would be sold from a lrj.]Iing seller to a nilting buye!
at the date of pricing.

MEDIUM TERM NOTES - These
are debt obligatlons of

are Corporate Notes and Bank Notes that
banks, colpora t i ons,
at a specific rate

and i nsurance
of return for acomPanies. They are issued

specific perj-od of time,

MONEY MARKET MUTUAL FUND - A mutual fund with -investments directed
in sho!t-term money na!ket instruments only, which can be withdrawn
daily w.j. thout penal ty,

NEGOTIABLE CERTIFICATE OF DEPOSIT - A Money Market instrurnent
representing a receipt from a bank fo! a deposit at a specifi.ed
rate of interest for a specifled period of tlme that is traded in
secondary markets,

PAR - The stated maturity value, or face value, of a security.
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PooL - In this context, the pooLed monies of different government
agencies administered by the County Treasurer. Each pool memlcer
owns a f!actional interest 1n the securi.ties held in the Poo.I.

PoRTFoLIo VALUE - The total book value amount of a1-I the securities
held in the Treasurer's Pooled Money Fund,

PRIHARY DEALER - A group of dealers and banks that can buy and
seII secu!ities directly ,.rith the Eederal Reselve Bank of Netu York,

REPURCBASE AGREEMENT - A repurchase agreement consists of two
simultaneous transactions, one is the purchase of securities by an
investor (1.e., the County), the other is the corunitment by the
seller (i.e. a broker/dealer) to repurchase the securities at the
same price, plus interest, at some mutually agreed future date.

REVERSE REPURCHASE AGREEMENT - The mirror imaqe of Repurchase
Agreements. In this instance the County Pool is the seller of
securities to an investor (i.e. brokers).

SAE EKEEPING
investor's
secur-ities.

- A custodian bank's action to store and protect an
securities by segregating and identifyinq the

SECURITIES LENDING - A transaction r,rherein the Treasurer's Pool
transfers its securi.ties to broker/dealers and other entities for
collatera.I !.rhich may be cash or securities and simultaneously
agrees to retu!n the coflateral for the same securities in the
futu!e.

SHORT-TER!,! - The term used to describe a security when the naturity
is one year or ]ess.

VOI,UNTARY PARTICIPANTS - Local agencies that are not required to
deposit their funds with the County Treasurer.

WHEN-ISSUED SECURlTIES - A secur.ity traded before it receives fj.na1
tlading authorization with the investor receiving the
certificate/security only afler the f ina.I approval is granted.
YIELD - The gain, expressed as a percentage lhat an investor
derives from a financial asset.

YIELD TO MATURITY - Ihe percentage rate of return pald if
the security is held to its maturity date. The calculatlon is
based on the coupon rate, lenqth of time to maturity, and malket
pri.ce. It assumes thal coupon interest paid over the Iife of the
security is reinvested at the same rate.
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TREASURER_TAX COLLECTOR STATEMENT OE INVESTMENT POL]CY

1. ]NTRODUCT]ON
The Treasurer Tax-Collectors (TTC) Statement of lnvestment Policy is presented annually to the
County Investment Oversighl Committee (IOC) for review and to the Board of Supervisors (BOS)
for approval. pursuant to the requirements of Sections 53646(a) and 27133 of the Califomia
Govemment Code (GOV $). This policy will become effective immediately upon approval by the
BOS.

2. SCOPE

The TTC Statement of Investment Policy is linrited in scope to only those county, school, special
districts and other fund assets actually deposited and residing in the Counry Treasury. It does not
apply to bond proceeds or other assets belonging to the County of Riverside. or any affiliated
public agency the assets of which reside outside ofthe County Treasury.

3. EIDUCIARY RESPONS I BI LI TY

GOV $ 27 00.3 declares each Treasurer, or goveming body authorized to make investment
decisions on behalfoflocal agencies, to be a trustee and therefore a fiduciary subject to the prudent
investor standard. This standard, as stated in GOV S27000.3 requires lhat "When investing.
reinvesting, purchasing, acquiring. exchanging, selling, or managing public funds, the county
Treasurer or the BOS, as applicable, shall act with care, skill, prudence, and diligence under the
circumstances then prevailing, specifically including, but not limited to, the general economic
conditions and the anticipated needs of the county and other depositors, that a prudent person
acting in a like capacity and fanriliarity with those rnatters would use in the conduct of funds of a

like character and with like aims, to safeguard the principal and maintain the liquidity needs ofthe
county and the other depositors."

4. PORTFOLIO OBJECTIVES
The first and primary objective of the TTC's investment of public funds is to safeguard
investment principal; second, 1o maintain sufficient liquidity within the portfolio to meet daily
cash flow requirements; and third, to achieve a reasonable rate ofretum or yield on the portfolio
consistent with these objectives. The portfolio shall be actively managed in a manner that is
responsive to the public trust and consistent with State law.

5. AUTHORI TY

Statutory authority for the TTC's investment and safekeeping functions are found in GOV $ 53 601
and 53635 et. seq. The TTC's authority to make investments is to be renewed annually, pursuant
to state law. The County Ordinance is No. 767. GOV $53607 effectively requires the legislative
body to delegate investment authority of the County on an annual basis.

6. AUTHORIZED INVESTMENTS
lnvestments shall be restricted to those authorized in GOV $ 53601 and 53635 as amcnded and as

furthcr restricted by this policy statcment. All invcstmcnts shall be governed by thc restrictions
shown in Schedule I which dcfincs thc typc of investments authorized, rnaturity linritatrons,
portfolio diversification, credit quality standards (two of the three nationally rccognized ratings
shall bc used for corporatc and municipal securities), and purchasc restrictions that apply.

7. STAEF AUTHORIZED TO MAKE INVESTMENTS
Only the TTC. Matlhew Jennings, Assistant Treasurer, Chief Investment Officer, Deputy
Investment Officer. and lnvestment Officer are authorized to make investments and to order the
receipt and delivery of investment securities among custodial security clearance accounls.

2



TREASURER-TAX COLLECTOR STATEMENT OE INVESTMENT POLICY

8. AUTHORIZED BROKER/ DEALERS

Securities lransactions are limited solely to those noted on Schedule III of this policy

10. SECURITY CUSTODY & DELIVER]ES
All securities, except for money market funds registered in the County's name and securities issued
by the Counry or other local agencies shall be deposited for safekeeping with banks contracted to
provide the County TTC with custodial security clearance services. These third-party trust
departrnent arrangemenls provide the County with a perfected interest in, and ownership and
control over, the securities held by the custodian on the County's behalfand are intended to prolect
the County from lhe bank's own creditors in the event of a bank default and filing for bankruptcy.
Securities are NOT to be held in investment firmfuroker dealer accounls. All security transactions
are to be conducted on a "delivery versus payment basis." Confirmation receipts on all investments
are to be reviewed immediately for confonnity with County transaction documentation. Securities
issued by local agencies purchased directly shall be held in the TTC's vault. The security holdings
shall be reconciled with tlre custodian holding records daily. The TTC's Fiscal Compliance unit
will audit purchases daily for compliance, and audit holding records monthly.

11. COMPETITIVE PRICING
Investment transactions arc to bc nrade at current nrarket valuc and conrpetitively priccd whcncvcr
possible. Clonrpctitive pricing docs not neccssarily rcquire subnrission of bids, but does rcquire
adequate comparativc analysis. Thc current technology utilized by the Treasury providcs this
infonnation.

I2. MATUR]TY L]M]TATIONS
No invcstmcnt shall cxcecd a final nraturity date of fivc years from thc date of purchase unless it
is authorizcd by the BOS pursuant to GOV $53601. Thc settlcmcnt date will be used as thc date

of purchase for measuring nraturity limitations.

13. LIQUIDITY
The portfolio shall maintain a weighted average day to maturity (WAM) of less than 541 days or
1.5 years. To provide sufficient liquidity to meet daily expenditure requirements, the portfolio
shall maintain at least 40% of its total value in securities having maturities I year or less.

1.4 . SECURITTES LENDING
The TTC may engagc in securities lending activity limited to 20% of the portfolio's book value
on the date of transaction. Instruments involved in a securities lending program are restricted to
those securities pursuant to GOV $53601 and by the TTC's Statenrent of Investnrent Policy.

3

9. DAILY ACCOUNTABILITY AND CONTROL

All investment transaclions are to be conducted a( the TTC's office, or approved remote localion
subjected to Board Policy A-50 and Department Teleconrmute policy., All investment transactions
will be entered daily into the TTC's intemal financial accounting system. Transactions are

reviewed by the Fiscal Cornpliance Unit daily. ln addition. a bi-rveekly and monthly compliance
review of investment holdings are conducted. All reviews are signed off by the Treasurer-Tax
Collector and Fiscal Compliance staff. Portfolio income shall be reconciled daily, monthly and
quarterly, prior to the distribution of earnings among those entities sharing in pooled fund
investment income.
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15. REVERSE REPURCHASE AGREEMENTS

The Treasury shall not engage in any form ofleverage for the purpose oferrhancing portfolio yield.
There shall be no entry into reverse repurchase agreements excepl for temporary and unanticipated
cash flow requirements that would cause the TTC to sell securities al a principal loss. Any reverse
repurchase agreements are restricted pursuant to GOV $5-3601 and by the TTC's Statement of
Investment Policy.

16. MITIGAT]NG MARKET & CREDIT RISKS
Safety ofprincipal is the primary objective ofthe portfolio. Each investment transaction shall seek
to minirnize the County's exposure to market and credit risks by giving careful and ongoing
attention to the: (l) credit quality standards issued by the nationally recognized rating agencies on
the credil wo(hiness ofeach issuer of the security, (2) limiting the concentration of inveslment in
any single firm as noted in Schedule l, (3) by limiting the duration of inveslment to the time frames
noted in Schedule I, and (4) by maintaining the diversification and liquidity standards expressed
within this policy.

17. TRADING & EARLY SALE OF SECURITIES
All securities are to be purchased with the intent of holding them until maturity. However, in an
effort to minimize market and credit risks, securities may be sold prior to maturity either at a profit
or loss when economic circumstances, trend in short-tenn interesl rates, or a deterioration in
creditworthiness of the issuer warrants a sale of the securities to either enhance overall portfolio
yield or to minimize further erosion and loss of investment principal. Such sales should lake into
account lhe short- and long-term impacts on the portfolio. However. the sale of a security at a loss
can only be made after first securing the approval of the TTC.

18. PURCHASE OE WHEN ISSUED SECURITIES
Wlen issued (W.1.) purchases of securities and their subsequent sale prior to cash settlcmcnt are
authorizcd as long as sufficicnt cash is availablc to consummate their acccptancc into the TTC's
portfolio on the scttlcment date.

19. PORTFOLIO RE PORTS /AUDI T] NG

Porttblio reports required by GOV $ 53607 and 27133(c) shall be filcd nronthly with the BOS,
IOC, Superintendent of Schools, Executivc
Officer. County Auditor Controllcr and intcrested parties. Consistcnl with Board Policy B-21
(County Invcstmcnt Policy Statenrcnt), $ III A, an outsidc conrpliance audit rvill bc conductcd
annually. Outsidc audits will be conducted at lcast biennially by an indcpendcnt auditing fimr
selected by the BOS, pcr Board Minute Ordcr No. 3.48. Repons are posted rnonthly on the
Treasurcr's website:
http://www.countyTreasurer.org/Treasurer/TreasurersPooledlnvestmentFund/MonthlyReports.aspx

20. SPECIFIC INVESTMENTS
Spccific investments for individual funds may be made in accordance with the TTC'S Statemcnt
of lnvestment Policy, upon written request and approval of the responsrble agency's goveming
board, and approval ofthe TTC. lnvestments outside ofthe policy may be made on behalfofsuch
funds with approval of the goveming Board and approval of the TTC. All specific investments
shall be memorialized by a Memorandum of Understanding. With the purchase of specific
investments, the fund will be allocated the eamings and/or loss associated with those investments.
The TTC reserves the right to allocate a pro-rata charge for administrative costs to such funds.

4
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?1- PERFORMANCE EVALUATION
Portfotio performance is monitored daily and evaluated monthly in comparison to the movement

of the Treasurer's Institutional Money Market lndex (TIMMI), or another suitable index. Over

time, the portfolio rate of retum should perform in relationship to such an index. Regular meetings

are to be conducted with the investment stafl'to review the portfolio's performance, in keeping

with this policy, and current market conditions.

22. INVESTMENT OVERSIGHT COMMITTEE

In accordance with GOV 927130, the BOS has established an IOC. The role of the Cornmittee is

advisory in nature. It has no input on day to day operations ofthe Treasury.

23. QUARTERLY APPORT]ONMENT OE INVESTMENT EARN]NGS

Portfolio income, including gains and losses (if any), will be distributed quarterly in compliance

with GOV g 53684 and 53844 which give the TTC broad authority to apportion eamings and losses

among those participants sharing in pooled investment income, and, except for specific

investments in which the interest incorne is to be credited directly to the fund from which the

investment was made, all investment incomc is to be distributed pro-rata based upon each

participant's average daily cash balance for the fiscal quarter. Any subsequent adjustments of
reported eamings by the Auditor-Controller will be first reviewed and approved by the TTC to
assure compliance with GOV $ 53634 and 53844. The TTC employs the modified Cash/ Accrual
apportionment method.

24. QUARTERLY ADMINISTRATIVE COSTS

Prior to the quarterly apportionntent of pooled fund tnvestnrent income, the County TTC is
permined, pursuant to GOV 927013, to deduct from investment income before the distribution
thereol, the actual cost of the investnrent, audit, deposit, handling and distribution ofsuch income.

Accordingly, in kccping with GOV $ 27013. 27133(f). and 27135, the Trcasury shall dcduct from
poolcd lirnd invcstntent earnings thc actual cost incurrcd for: banking services, custodial

safckccping chargcs. thc pro-rala annual cost of the salaries rncluding fringe bcnefits lbr the

personncl in rhc TTC's officc engagcd in thc administration, invcstnrcnt, auditing. cashiering.

accounting, rcporting. rcntittancc processing and depositing of public funds for investmcnt,

togcther wtth thc relatcd cornputcr and office cxpcnses associatcd with the pcrfomrance ofthese
functions. Costs arc apportioned bascd upon averagc daily ending balanccs. Prior to gaining

reintburscmcnt for thcsc costs, thc TTC shall annually preparc a proposcd budget rcvenue cstinlato

per GOV (2701 3.

25. TREASURY OPERATIONS
Trcasury opcrations are to bc conductcd in thc most cfllcient manner to rcduce costs and assure

thc full invcstmcnt of funds. Thc TTC wrll maintain a policy rcgarding outgorng wircs and other

electronic transl'crs. Requcsts for outgoing transfcrs which do not arrive on a timcly basis may be

delayed. Thc County TTC may institute a fee schedule to nrore cquitably allocatc costs that would

othcrwisc bc spread 1o all deposilors.

26. POLICY CRITERIA FOR AGENCIES SEEKING VOLUNTARY ENTRY

Should any agency solicit entry, the agency shall comply with the requirements of GOV S 53684

and adopt a resolution by the legislative or goveming body of the local agency authorizing the

deposit ofexcess funds into the County treasury for the purpose of investment by the County TTC.

The resolution shall specify the amount of monies to be invested, the personnel authorized by the

agency to coordinate the transaction, the anticipated tinre frame for deposits, the agency's
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willingness to be bound to the statutory 30-day written notice requirement for withdrawals, and
acknowledging the TTC's ability to deduct pro-rata adrlinistrative charges permitted by COV
$27013. Any solicitation fbr entry into the TPIF must have the County TTC's consent before the
receipt of funds is authorized. The depositing entity will enter into a depository agreement with
the TTC.

The TTC's approval of the withdrawal request shall be based on the availability of funds; the

circumstances prompting the request; the dollar volume of similar requests; the prevailing
condition of the financial nrarkets, and an assessment of the effect of the proposed withdrawal on
the stability and predictability ofthe investments in the county treasury.

28. POLICY ON RECEIPT OF HONORARIA, G]FTS AND GRATU]TIES
Neither the TTC nor any member of his staff, shall accept any gift, gratuity or honoraria from
financial advisors, brokers, dealers, bankers or other persons or finns conducting business with the
County TTC which exceeds the limits established by the Fair Political Practices Commission
(FPPC) and relevant portions of COV $271 33. IOC members shall bc subject to the limits included
in the BOS Policy B-21 .

29. ETHICS & CONELTCTS OE INTEREST
Officers and staff members involved in the investment process shall refrain frorn any personal
business activity that compromises the security and integrity ofthe County's investment program
or inrpairs their ability to make impartial and prudent investnrent decisions. ln addition, the County
TTC, Assistanl TTC, Chief Investment Officer, Deputy Investment Officer, Investment Officer
and Assistant Investment Officer are required to file annually the applicable t'inancial disclosure
statements as mandated by the FPPC and County policy.

30. INVESTMENTS MADE FROM DEBT ISSUANCE PROCEEDS

Thc proceeds of a bonowing may be specifically investcd per Schcdule I of this policy (with the
exccption of Collateralized Time Deposits and Local Agency Obligations) as well as compctitivcly
bid investmcnts (see County of Riverside Office of The TTC Policy Goveming Corr.rpetitivcly Bid
Invcstments. datcd March 3, 201 I ).

No pooled fund investmcnts nrade fronr thc procccds of a borrowing, lhe monics of which arc
deposited in the County TTC, shall be invested for a period exceeding the maturity date of the
borrowing. Nor shall any monies deposited with a bank trustee or fiscal agent for the ultimate
purpose ofretiring the borrowing be invested beyond the maturity date of the borrowing.

6

21 . POL]CY CRITERIA FOR VOLUNTARY PARTICIPANT WITHDRAWALS

With the TTC being required to always maintain a 40% liquidity position during the calendar year,
it is anticipated that sufficient funds will be on hand to irnnrediately meet on denrand all panicipant
withdrawals fbr the full dollar amounts requested without having to make any allowance or pro-
rata adjustnrent based on the current market value of the portfolio. In addition, any withdrawal by
a local agency for the purpose of investing or depositing those funds outside the Pool shall have
the prior written approval of the County TTC.
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31. POLICY ADOPTION & AMENDMENTS

This policy statement will become etfective follorving adoption by the BOS and will remain in
tbrce until subsequently amended in writing by the TTC and approved by the BOS.

-;l|d o
11t07 t2023' --T

Mattheu,lennings
County of Riverside
Trcasurer-Tax Collector

1
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32. AUTHOR]ZED ]NVESTMENTS SCHEDULE I

AUTHORIZED
INVESTMENTS

U.S. Treasury
Obligations

U.S. Govenrnrent
Agc'ncy Obli tlolts
Statc Obligations
(Munis) and CA Local
Agency Obligation

CA
GOV s\

5360r(r) 100%

53601(c)
5360 r (d)
53601 (c)

15l,1

IllilxItlun1

PURCHASE
RESTRICTION
S

N/A

Scc Schcdulc I I

MAXIMUM
MATTIRIT
Y

5 ycars

5 years

5 ycars

MINIMUM
QUALITY
(s&P/MOODY'
S,FITCH)
N/A

N/A
AA-, Aa3, AA

Supranational
Obligations issued or
fully guaranteed as to
principal and inlerest
by the lntemational
Bank t'or
Reconstruction and
Development. the
Intemational Finance
Corporation, and
Inter-American
Development Bank.

53601 (q) 20%
maximum

Max l0% pcr
tssucr

5 ycars AA, Aa, AA

Local Agency
lnvestmenl Fund
(LAl I-)

Comnrercial Paper

Local Agency
Obligations

Joint Powers
Authority Pool
CaITRUST Short
Term Fund (CLTR)

l(1429. I

5363 s(a)(
r) 10%

t)ta\ [llul]l

53601(c)
25%
maximum

5360 t (p)
t%
maximum

Maximum $50
million per LAIF

See Schedule ll

BOS approval
required. Issued
by pool
depositors only

Board of
Supcrvisors
approval required

Daily

270 days

3 years

Daily

N/A

A-t.P-t.Fl

Non-rated, if in
thc opinion of thc
Treasurer.
considcred to bc
of invcstment
g'ade or betler

NR / Portfolio
managed pursuanl
to California
Govemment
Code $ 53601 &
53635

DIVERSI
FICATIO
N (l)

5360rc)-l-I00./"

N/A

$50 million
maximum
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s3601 ( i)
20yo
nraximun')

Scc Sclrcdulc Il A-l.P-l,Fl" or
better

Negotiablc
Certifrcates of Deposit

Collateralized Time
Deposits

53630 et
seq

53601(n) maximunt
See Schedule lV N/A

5360r(i)

s160l (i) N/A
l00a
maximum

20o/o

maximum

Max 60 days
with
prior
approval of
BOS

Maxinrunr 4

2 ycar

I year

45 daysRepurchase
Agreemenls (REPO)
with 1027o collateral
restricted to U. S.

Trcasurics, agcncics,
agency mortgages

Reverse Repurchase
Agrccmcnts on U. S.

Treasury & federal
agency securities in
porlfblio

Mcdium Temr Notes
(Corporate Notes)

Interest bearing
Chccking Account

Money Market Mutual
Funds (MMF)

s3601(k)

5360r(i)
and
s360 r .6(
b)

See Schedule II

N/A Daily

Sec Schedulc V
Daily

tcnlr

Repurchase
agreemenls lo be
on file

For tcmporary
cash

flow needs only

20Yo

maximum

20%
maximum

40Yo max,
25o/o in
lcrrn repo
over 7 days
No
more than
20Yo wlone
dcaler in

A, A.2, A See

Schedule II

Fully
collatcralized
u'ith US
Trcasurics or US
Federal agency
notes

AAA (2 of 3

nationally
recognized raling
services)

9



33. SCHEDULE
SECURIT]ES

]I POLICY CRITERIA CORPORATE AND MUNICIPAL

Corporate Criteria. Money market securities will be flrst restricted by short-ternt ratings and then
futher restricted by long term credit ratings. The long-terrl credit ratings, including the outlook of
the parent company will be used. Money market securities consist of negotiable certificates of
deposit (NCDs), bankers' acceptances, and conrmercial paper. Mediunr tenrr securities rvill be

restricted by the longtenn ratings ofthe legal issuer. Concentration limit restrictions u'ill make no

distinction between mcdiunt term notes and money nrarket securities.

No short-term negative credit watch or long{erm negative outlook by 2 of3 nationally recognized
rating services except for entities participating in govemment guaranteed programs. Credit
Category I and Category 2 with negative credit watch or long-temr negative outlook, by more than
one nationally recognized rating service is permitted as Category 3 and Category 4 respectively.

Municipal Criteria. Minimum of A or A2 or A, underlying credit rating for selecting insured
municipal securities and a maximum ol 5% exposure to any one insurer (direct purchases and

indirecl commitments).

Liquidity Provider Restrictions. Maximum of 57o exposure to any one instirution (direct
purchases and indirect commitments).

Catcgory Short-Tcmr Ratings Long-Tcrm
Ratings

Rr-strictions

I A-l+/P-1/Fl+
(SP-1+.4\4IG I /F 1+)

AAA,'Aaa/A.AA Corp. (l\lTN) Maximum of 5% per issue r with no more than
3% grcalcr lhan ) ycar linal maturity

Muni. Maximunr ol'57. pcr issucr

A-l+/P-l /Fl +
(sP-l+/MlGr/Fl)

AA+/AA I/AA+,
AAlAa2lAA

Corp. Maximum of 47o per issuer with no ntorc than 2-qo

grcatcr than I year linal maturity.

llluni. Maxinrum of 57; pcr issuer

-1 A-l+/P- I /F l+
(sP-l+/MIGI/Fl )

AA-/Aa3/AA- Corp. Maximum of4To per issuer with no more than 27o

greater thar 180 days. No more than 270 days final marurity

Muni. Maxinrum of 57o pcr issucr

I A-I/P-I/FI
(sP-l /MIC lif l)

A/A2lA or
better.

Corp. No Asset Backed programs. Maximunt of 3olo per

issuer with no more than zyo greater than 30 days. No more
than 90 days maximum maturity.

10
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S&P
Moody's
Fitch

A-l+, A-t
P-l
Fl+, Ft

Short-Tenrr Scale Long-Temr Scale

S&P
Moody's
Fitch

AAA, AA+, AA, AA-, A+, A, A-
Aaa, Aal, Aa2, Aa3, Al, 42, A3
AAA, AA+, AA, AA-, A+, A, A-

11
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34. SCHEDULE ]]] AUTHOR]ZED BROKER/DEALERS

2. Direct purchases of commercial paper, money market mutual funds, , negotiable CDs, are
authorized.

3. Incidental purchases of less than $ I 0 million may be nrade with other firms if in the
opinion of the TTC, such transactions are dcenrcd advantagcous.

To ensure compliance with the County TTC's investment guidelines, each newly authorized
primary government dealer and other authorized firms (as listed above in section l, 2 and 3) witl
be supplied a complete copy of this Investment Policy docunrent approved by the BOS.

The TTC is authorized to conduct investment security transactions with the broker/dealers whiclr
are destgnated by the Federal Reserve Bank as primary govemment dealers. Security transactions
with firms, other than those appearing on this list, are prohibited.

L Other authorized finrls:

Academy Securities, Inc.
Bank of New York
FTN
Insperex LLC
Moreton Capital
MUFG
Piper Sandler & Co.
Ramirez & Co, Inc.
Raymond Janres & Associates, Inc.
Siebert Willianrs Shank & Co.
Stifel Nicolas & Co
StoneX Financial Inc
US Bank

l2



35. SCHEDULE ]V POLICY CRITER]A EOR SELECTION OF BROKER/DEALERS

l. The County TTC has elected to limit security transactions as mentioned in Schedule IIl.
Acoordingly, the flnancial institution must conlirm that they are a member of the Financial
Industry Regulatory Authority (FINRA), registered with the Securities & Exchange
Commission (SEC), and possess all other required licenses. The TTC is prohibited fronr
the selection of any broker, brokerage, dealer, or securities firm that has, within any
consecutive 48-month period following January I, 1996, made a political contribution in
an amount exceeding the limitations contained in Rule G-37 of the Municipal Securities
Rulemaking Board, to the local Treasurer, any member ofthe governing board ofthe local
agency. or any candidate for those offices.

2. The County TTC's intent is to enter into long-tem.r relationships. Therelbre, the
integrity of the firm and the personnel assigned to our accounl is of primary
importance.

3. The finn must specify the t)?es of securities it specializes in and will be rnade
available for our account.

4. It rs important that the finn provide related services that will enhance the account
relationship which could include:

(a) An active secondary market fbr its securities.
(b) Intemal credit research analysis on commercial paper, banker's acceptances

and other securities it offers for sale.
(c) Be willing to trade securities for our portfolio.
(d) Be capable of providing market analysis, economic projections, and

newsletters.
(e) Provide rnarket education on new invcstmcnt products, security sprcad

relationships, graphs, etc.

5. Thc finl nrust be willing to providc us nronthly financial statcmcnts, and
transactional confirms.

6. The County TTC is prohibited from the establishrnent ofa broker/dealer account
for the purposc of holding the County's sccuritics. All sccurities n.rust bc subjcct
to delivery at the County's custodial bank.

7. Without exception, all transactions are to be conducted on a delivery versus
paynrent (DVP) basis.

8. The broker/dealer must have been in operation for morc than 5 years, and, if
requested, the firm must be willing to provide us a list oflocal government clients
or other refercncc, particularly those clicnt relationships established within the
State of Califomia.

13



36. SCHEDULE V POLICY CR]TERIA EOR COLLATERALIZED T]ME DEPOS]TS

Befbre the TTC can place a time deposit with a local bank or savings and loan, the iollowing
criteria must be met:

l. The bank must provide us with an executed copy of the "Contract fbr Deposit of Moneys."

2 The interest rate on the Time Certificate of Deposit must be competitive with rates of'fered
by other banks and savings and loans residing in Riverside County, as wcll as exceed that of
U.S. Treasury Securities.

Investments exceeding the FDIC insurance linrit shall be fully collateralized by U.S.
Treasury and Federal Agency securities having maturities five years or less. The County
Treasury must receive written continnation that these securities have been pledged in
repayment of the tirne deposit. The securrties pledged as collateral nrust have a current
nrarket value greater than the dollar amount of the deposit in keeping with the ratio
requirerrents specified in Code Section 53652. Additionally, a staternent of the collateral
shall be provided monthly. A collateral waiver tbr lhe portion insured by the FDIC will be
granted.

The County TTC must be given a current audited financial statenrent firr tlre tinancial year
just ended as well as the nrost recent quarterly statenrent offlnancial condition. The tlnancial
reports lnust both include a staterrenl offinancial condition as well as an inconre statenrent
depicting current and prior ycar operaliorrs.

Thc County TTC will not placc a public fund deposit for nrore than I 0% of thc prescnt paid-
in capital and surplus of the bank.

Thc County TTC rlust receivc a ccrtificatc ofdeposit which spccifically cxpresses the lerms
govcming the transaclion. dcposit anrount, issuc date, maturity date, nanrc of depositor.
intercst rate, interest paymcnt tcnns (monlhly, quarterly, etc).

All time certificates must have a nraturity date not exceeding one ycar lion.r the date ofthe
deposit, with interest payments based upon the stated interest rate.

The County TTC must receive a letter from an officer of the bank at the time the initial
deposit is made, that there is no known pending financial disclosure or public announcenrent
of an adverse financial event involving the bank or savings and loan, nor is there any
knowledge that a conflict-of-interest situation exists between any County official and an
officer or employee of the bank.

I

5
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31 . SCHEDULE V]
MARKET EUND

POLICY CRITERIA EOR ENTERING INTO A MONEY

The fund must have a AAA rating fionr two of the nationally recognized rating services
Moody's, Fitch, Standard & Poor's.

The fund's prospectus cannot allow hedging strategies, options or futures.

The fund must provide a current prospectus before participation in the fund and provide
access to copies of their portfolio reports.

)

3

15

Shares ofbenetlcial interest issued by diversilied management companies, also known as money
market mutual funds, invest in the securities and obligations authorized by COV $GOV $

53601 .7( l0). Approved nrutual funds will be registered with the Securities and Exchange
Conrnrission under the Investment Conrpany Act of I 940 ( I 5 U.S.C. Sec. 80a- l et. seq. ) and shall
meet the lbllowing criteria:



GLOS SARY

AGENCY ISSUES - Securities issued by federal agencies, those
chartered by the federa] government or Government Sponsored
Enterprises that are considered to be backed by the federal
government. See also Government Sponsored Enterprises.

ASSET-BACKED SECURITY (ABS) - A financial security backed by a
Ioan, 1ease, or receivabJ-es against assets other than real estate
and mortgage-backed securities.

COLLATERAL I ZAT I ON - Process by which
securities, property or other deposits for
the repayment of a loan and,/or security.

a
the

borrower
purpose of

pledge s
securing

COLLATERALIZED CERTIEICATE OE DEPOSIT
a receipt from a bank for a deposit at
for a specified period of time that i
with securities at a minimum of 110%

CREDIT oUALITY - An indication of rrsk
wiII fulfill its obfiqation, as rated

An instrument representing
specified rate of interest
collatera.Iized by the bank
the deposit amount.

an
a

that an issuer of a
by a rating agency.

security

a
S

of

COMMERCIAL PAPER - Money Market instrument representing
unsecured short-term promissory note of a corporation at
specified rate of return for a specified period of time.

COUPON - The stated interest rate on a debt security that an issuer
promises to pay,

CREDIT RATING - A standardized assessment, expressed
alphanumeric characters, of a company's creditworthiness.

-In

CREDI T
in the

RISK - The
payment of

risk to an .investor that an issuer will
int.erest and,/or principal on a security.

defaul-t

a range
qual ity

DIVERSIFICATION - The practj-ce or concept of investing in
of securities by sector, maturj,ty, asset class or credit
in order to reduce and spread financial risk.

DOLLAR WEIGHTED AVERAGE MATURITY - The sum of the amount of each
security investment multiplied by the number of days to maturity,
divided by the total- amount of security investments.

DURAT I ON

reflects
value of
interest

- Is a measure of the price volatifity of a portfolio and
an estimate of the projected increase or decrease in the
that portfolio based upon a decrease or increase in the
rates. A duration of 1.0 means that for every one percent

16



EARNINGS APPORTIONMENT - Is the quarterly interest distribution to
the PooI Participants where the actuaL investment costs j-ncurred
by the Treasurer are deducted from the interest earnings of the
Poo1.

GOVERNMENT OBLIGATlONS - Securities issued by the U.S. Treasury
and Federal Agencies. U,S, Treasuries are direct obligations of
the Federal Government. Agencies are not direct obligations of the
Federal Government but involve Eederal sponsorship or guarantees.

GOVERNMENT SPONSORED ENTERPRISES (GSE'S) - Private, shareholder-
owned companies with a relationship with government agencies.
These agencies generally are viewed to have an implied guarantee
of the U.S. government. These include: Eederal National Mortgage
Association (FNMA) Federal Home Loan Bank (FHLB) Federaf Farm
Credit Bank (FFCB) Eederal Home Loan Mortgage Corporation (FHLMC)
LIQUID - A security that is easily bought and sold beeause of the
willingness of interested buyers and sel"lers to trade large
quantj-ties at a reasonable price.

LOCAL AGENCY OBLIGATION - An indebtedness issued by a local agency,
department, board, or authority within the State of California.

rncrease 1n
decrease by

LONG-TERM - The
is greater than

MARKET VALUE - An estimate of
principal wou.l-d be sold from
at the date of pricing.

PAR

interest rates, the market val-ue of the Portfolio woul-d
1.0 percent ,

term used to describe a security when the maturity
one year.

the value
a willing

of a security at which the
sefler to a wilfing buyer

MEDIUM TERM NOTES - These are Corporate Notes and Bank Notes that
are debt obligations of banks, corporations, and insurance
companies. They are issued at a specific rate of return for a
specific period of time.

MONEY MARKET MUTUAL FUND - A mutua.I fund with investments directed
in short-term money market instruments on1y, which can be withdrawn
daj-Iy without penalty.

NEGOTIABLE CERTIEICATE OF DEPOSIT - A Money Market instrument
representing a receipt from a bank for a deposit at a specified
rate of interest for a specified perj-od of time that is traded in
secondary markets.

The stated maturity value, or face value, of a security.

l1



POOL - ]n this context, the pooled monies of different government
agencies administered by the County Treasurer. Each pool member
owns a fractional interest in the securities hel-d in the Poo.I .

PRIMARY DEALER
sell securities

- A group of
directly with

dealers and banks that can buy and
the Federal Reserve Bank of New York,

REPURCHASE AGREEMENT - A repurchase agreement consists of two
simuftaneous transactions. One is the purchase of securities by an
investor (i.e., the County) , the other is the commitment by the
sefler (j-.e. a broker/deal-er) to repurchase the securities at the
same prj-ce, pJ-us interest, at some mutually agreed future date.

REVERSE REPURCHASE AGREEMENT - The mirror image
Agreements. In this instance the County Pool is
securj-ties to an investor (i.e. brokers).

of
the

Repurchase
seller of

SAFEKEE P I NG

investor's
securities.

- A custodian bank's action to store and protect
securities by segregating and identifying

an
the

SECURITIES LENDING - A transaction wherei"n the Treasurer's Pool
transfers its securities to broker/dea.Iers and other entities for
collateral which may be cash or securities and simultaneously
agrees to return the collateral for the same securities in the
futu re -

SHORT-TERM -
is one vear

The term used to describe a
or 1ess.

security when the matur j. ty

VOLUNTARY PARTICIPANTS -
deposit their funds with

Local agencies that are not required to
the County Treasurer.

hIHEN-ISSUED SECURITIES - A security traded before it receives fina.I
trading authorization with the investor receiving the
certificate/security only after the final approval is granted.
YIELD - The gain, expressed as a percentage that an investor
derives from a financial asset,

YIELD TO MATURITY - The percentage rate of return paid if the
security is held to its maturity date. The calculat.ion is based on
the coupon rate, length of time to maturity, and market price. It
assumes that coupon interest paid over the life of the security is
reinvested at the same rate.
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PORTFOLlO VALUE - The total book vafue amount of aff the securities
hel-d in the Treasurer's Pooled Money Eund.


