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  In April, the markets digested surprisingly strong 

economic reports which confounded many who had 

expected short term rates to fall and hoped that a less 

punishing mortgage rate might loosen up supply in the 

housing market. 

  Nonfarm Payrolls at 303,000 surpassed all estimates.  

Modest revisions to the prior two months of data also 

surprised to the upside, providing strong evidence that 

the United States economy is still in growth mode.  

Healthcare, Government, and Hospitality added 81,000, 

71,000 and 49,000 jobs respectively.   The 

unemployment rate ticked 0.1% lower to 3.8%.  Average 

hourly earnings picked up 0.3% on a month over month 

basis. 

 

  The Consumer Price Index (CPI) was stubbornly strong. 

While not the Federal Reserve’s (FED) preferred 

measure of inflation, CPI is highly anticipated because of 

the FED’s focus on inflation.  Defiant of FED policy, CPI 

reported a 0.4% month over month, which equates to a 

4.8% annualized rate, an acceleration of inflation.  

 

Jobs Strong, Inflation Strong 

  Retail Sales also exceeded expectations, rising 0.7% 

month over month.  Excluding autos, sales rose 1.1%, 

the biggest monthly pop in more than a year.  The 

better-than-expected gain was further bolstered by 

sharp upward revisions to the data in the previous 

month.  Sizable jumps for non-store retailers (+2.7%), 

general merchandise (+1.1%) and building materials 

(+0.7%) lifted the headline gain.   

  The data dashed investor expectations of meaningful 

rate cuts this year by the FED and telegraphed to 

home buyers, sellers and builders, a 7% mortgage rate 

may be with us for longer than hoped. By the end of 

the month, FED FUNDS future traders had no bets on 

rate cuts for the remainder of the year that were 

better than 50/50. Sustained higher short-term yields 

mean better returns on investment pools like the 

Treasurer’s Pooled Investment Fund.  

  Locally, the Inland Empire has enjoyed strong 

construction growth, in part benefitting from its 

central location in southern California and establishing 

itself as a key hub for big-box and logistics buildings. 

This activity has supported construction growth and 

employment in prior quarters. Now though, supply 

seems to have over delivered as reports mount of 

downward pressure on rent. Residential home sales, 

though, grew 2.1% on a year over year basis even as 

prices increased 5.7%.  

  In interest rate markets, the 2-year Treasury note 

began the month at a yield of 4.70% and ended the 

month at 5.03%.  5-year Treasury Notes began the 

month trading at a 4.33% yield and ended the month 

at 4.71%.  Stocks fell with the Dow Jones Industrial 

Average starting the month at 39,600 and ending at 

37,800. 

  Matt Jennings 

Treasurer-Tax Collector 
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 T h e  T r e a s u r e r ’ s  P o o l e d 

Investment Fund is comprised of 

contributions from the county, 

schools, special districts, and 

other discretionary depositors 

throughout the County of 

Riverside. The primary objective of 

the Treasurer shall be to 

safeguard the principal of the 

funds under the Treasurer's 

control, meet the liquidity needs 

of the depositor, and to maximize 

a return on the funds within the 

given parameters. 

 The Treasurer-Tax Collector and 

the Capital Markets team are 

committed to maintaining the 

highest credit ratings. The 

Treasurer’s Pooled Investment 

Fund is currently rated Aaa-bf by 

Moody’s Investor Service and 

AAAf/S1 by Fitch Ratings, two of 

the nation’s most trusted bond 

credit rating services.  

Since its inception, the Treasurer’s 

Pooled Investment Fund has been 

in full compliance with the 

T reasu re r ’ s  S ta tement  o f 

Investment Policy, which is more 

restr ictive than Cali fornia. 

Government Code 53646. 

Treasurer Tax-

Collector  

Statement 

PORTFOLIO SUMMARY 
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PORTFOLIO CASHFLOWS  

TPIF STATS 

*Values listed in Cash Flow table are in millions  
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FED FUNDS UPPER LIMIT RATE 

US Treasury Market 

 

FIXED INCOME MARKETS 

TIMMI 

The Treasurer’s Institutional Money Market Index (TIMMI) is a composite index of four AAA rated prime institutional money market funds. 

Their average yield is compared to the yield of the Treasurer’s Pooled Investment Fund in the above graph. 

Fed Fund Rate:  5.25% to 5.50% 

Next FOMC Scheduled Meeting: 05/1/2024 
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Compliance Status: Full Compliance 

The Treasurer’s Pooled Investment Fund was in full compliance with the County of Riverside’s 

Treasurer’s Statement of Investment Policy. The County’s Statement of Investment Policy is 

more restrictive than California Government Code 53646. The County’s Investment Policy is 

reviewed annually by the County of Riverside’s Oversight Committee and approved by the 

Board of Supervisors.  

    GOVERNMENT CODE   COUNTY INVESTMENT POLICY     

Investment Category   
Maximum 

Maturity 

Author-

ized % 

Limit 

S&P/ 

Moody's 
  

Maximum 

Maturity 

Authorized % 

Limit 
S&P/ Moody's   

Actual % 

of Boon 

Value 

MUNICIPAL BONDS (MUNI)   5 YEARS NO LIMIT NA   5 YEARS 15% AA-/Aa3/AA-   1.00% 

U.S. TREASURIES   5 YEARS NO LIMIT NA   5 YEARS 100% NA   11.85% 

LOCAL AGENCY              

OBLIGATIONS (LAO) 
  5 YEARS NO LIMIT NA   3 YEARS 2.50% 

INVESTMENT 

GRADE 
  0.00% 

FEDERAL AGENCIES   5 YEARS NO LIMIT AAA   5 YEARS 100% NA   39.88% 

COMMERCIAL PAPER (CP)   270 DAYS 40% A1/P1   270 DAYS 40% A1/P1/F1   18.93% 

NEGOTIABLE CERTIFICATE OF 

DEPOSITS & COLLATERALIZED 

TIME DEPOSITS  (NCD & TCD) 

  5 YEARS 30% NA   2 YEAR 20% A1/P1/F1   19.71% 

INT'L BANK FOR RECON-

STRUCTION AND DEVELOP-

MENT, INT'L FINANCE COR-

PORATION, AND INTER-

AMERICAN DEVELOPMENT 

BANK 

  NA NA NA   5 YEARS 20% AA/Aa/AA   3.05% 

REPURCHASE AGREEMENTS 

(REPO) 
  1 YEARS NO LIMIT NA   45 DAYS 

40% max, 25% in 

term repo over 7 

days 

NA   2.98% 

REVERSE REPOS   92 DAYS 20% NA   60 DAYS 10% NA   0.00% 

MEDIUM TERM NOTES 

(MTNO) CORPORATE NOTES 
  5 YEARS 30% A   4 YEARS 20% A/A2/A   0.68% 

CALTRUST SHORT TERM FUND   NA NA NA   
DAILY  

LIQUIDITY 
1.00% NA   0.57% 

MONEY MARKET   MUTUAL 

FUNDS (MMF) 
  60 DAYS (1) 20% AAA/Aaa 

(2) 
  

DAILY   

LIQUIDITY 
20% 

AAA by 2 Of 3 

RATINGS 

AGC. 

  1.34% 

LOCAL AGENCY               

INVESTMENT FUND (LAIF) 
  NA NA NA   

DAILY   

LIQUIDITY 
Max $50 million NA   0.00% 

CASH/DEPOSIT  ACCOUNT   NA NA NA   NA NA NA   0.60% 
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