
SUBMITTAL TO THE BOARO OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

|TEM:2.3
(tD # 25617)

MEETING DATE:
Tuesday, September 10, 2024

FROM : SUPERVISOR KAREN SPIEGEL AND SUPERVISOR V. MANUEL PEREZ

SUBJECT: SUPERVISOR KAREN SPIEGEL AND SUPERVISOR V. MANUEL PEREZ:
Strengthen and Stabilize California's Marketplace for Homeowners lnsurance and Commercial
Property lnsurance.

RECOMMENDED MOTION: That the Board of Supervisors

1. Authorize the Board Chair to send a letter requesting that the California lnsurance
Commissioner, State Legislature, and the Governor declare a state of emergency and
take immediate emergency regulatory and legislative action to strengthen and stabilize
California's marketplace for homeowners' insurance and commercial property insurance.

ACTION:Consent

pe

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Spiegel, seconded by Supervisor Perez and duly carried by
unanimous vote, lT WAS ORDERED that the above matter is approved as recommended.

Ayes:
Nays:

Absent
Date:

xc:

Jeffries, Spiegel, Washington, Perez and Gutierrez
None
None
September 10, 2024
BOS-Dist. 2, BOS-Dist. 4

Kimberly A. Rector
Clerk

D
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By

2.3

the Board



SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

BACKGROUND INFORMATION
Californ a homeowners and commercial property owners are facng a growing crisis due to
the steep reduction in lnsurance policies being offered n California by insurance carriers.
Last year, two of the Stale's argest insurance carriers, representing over 2770 of the admitted
insurance market in Callforna, annolrnced they would stop issung new homeowners and
commercial property nsurance poicies in California Several others, representing more than
an addtional 36% ofthe rrarket announced plans to limtnewpolces. Under Propostion
103 enacted by the voters in 1988, nsurance companies are free to choose where they will
write pollcies in California.

The reduction of insurance options in the State has a direct negative effect on consumer
access to coverage Access to insurance allows existing homeowners to protect what is for
many their largest and most important asset, and ernpowers homebuyers to secuTe a
mortgage for a home. A scarcity of options may freeze rea! estate transactions and slow oT

stop the rate of new houslng development, including attached dwelling unlts lke affordab e
housing projects, apadments and condon n ums, exacerbaUng the State's critical houslng
shortage

Californians who cannol obtain coverage from the nsurance marketp ace are forced to apply
for protection through the California Far Access to lnsurance Requirements (FAIR) Pan.
The FAIR Plan a state-establshed risk pool, was inlended to be a safety net last resort to
provide temporary coverage as consumers puTsue nsurance in the tradtlonal market. The
collapsing rnsurance market has caused steadily increasing enrollment in the FAIR Plan over
the past years, threatening the ongoing stab lity of that plan, and p aces this safety net at risk

Policy decisions have placed Calrfornians' homes and businesses at rlsk of cataskophic loss
that can only be prevented by stabilizing the homeowners' insurance and commercial
property insurance markets, whlle provding rates that remain fair and affordable to
consumers. lt is a so cr tically important to ma nta n ng the ongoing viabilty of the FAIR Plan
which provides a vital safety net to Callfornians whose policies are nonrenewed and to
homebuyers who cannot secure a mortgage without nsurance.

The California lnsurance Commissioner has broad authority under the lnsurance Code to
adopt emergency regu ations to promote the public welfare, and to adopt emergency
regu ations under section 1 1346.1 of Government Code and sect on '12921 7 of the lnsurance
Code. This Board action authorizes the Board Chair to send a letter requesting that the
lnsurance Commissioner, State Legislature, and the Governor dec are a state of emergency
and take immedlate emergency regulatory and eg slative action to strengthen and stabiize
California's marketp ace for homeowners' insurance and corrmercia property insurance.
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