
SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM:3.'16
(to # 25782)

MEETING DATE:
Tuesday, September 10, 2024FROM : HOUSING AND WORKFORCE SOLUTIONS

SUBJECT: HOUSING AND WORKFORCE SOLUTIONS (HWS): Adopt Resolution No.2024-
198, Approving the County of Riverside to Enter into an Associate Membership Agreement with
the lndependent Cities Finance Authority and Providing Other Matters Properly Relating
Thereto, and Authorizing the Chair of the Board to Execute on Behalf of the County the
Associate Membership Agreement with the lndependent Cities Finance Authority; All Districts.

[$0] TCEOA Exempt per Section 150611 (Clerk of the Board to File the Notice of Exemption)

RECOMMENDED MOTION: That the Board of Supervisors:

1. Find that the project is exempt from the California Environmental Quality Act (CEQA)
pursuant to State CEQA Guidelines Section 1506'l (b)(3);

2. Adopt Resolution No. 2024-198, Approving the County of Riverside to Enter into an
Associate Membership Agreement with the lndependent Cities Finance Authority and
Providing Other Matters Properly Relating Thereto;

3. Approve and authorize the Chair of the Board of Supervisors to execute on behalf of the
County the Associate Membership Agreement by and betvveen the lndependent Cities
Finance Authority and the County of Riverside (ICFA Agreement);

4. Authorize the Director of Housing and Workforce Solutions (HWS), or designee, to take all
necessary steps to implement Resolution No. 2024-198, including, but not limited to, signing
subsequent essential and relevant documents, subject to approval by County Counsel; and

5. Direct the CIerk of the Board to file the Notice of Exemption with the County Clerk and the
State Clearinghouse at the Offlce of Planning and Research (OPR) within five (5) business
days of approval.

ACTION:Policy

---{/;-p .-\-2.^r-?.2

MINUTES OF THE BOARD OF SUPERVISORS

Jeffries, Spiegel, Washington, Perez and Gutierrez
None
None
September 10,2024
HWS, Recorder/State Clearinghouse, ORP

Clerk the Board

tD* 25782

By
De

3.16

On motion of Supervisor Gutierrez, seconded by Supervisor Perez and duly carried by
unanimous vote, lT WAS ORDERED that the above matter is approved as recommended.

Ayes:
Nays:
Absent:
Date:

xc:

Kimberly A. Rector
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

FINANCIAL DATA Current FiscalYear: Total co!t: Ongolng Co8t

cosT $0 $0 $0 $0
$0 $0 $0 $0

SOURCE OF FUNDS: N/A
Budget Adjustment: No

For Fiscal Year: 24125

BACKGROUND:
Summarv
The lndependent Cities Finance Authority (ICFA) is a joint powers authority (JPA) whose
purpose is to undertake the financing and/or refinancing of capital projects and insurance,
liability or retirement programs. Federal and state laws enable cities and counties to join
together under cooperative agreements to form joint powers agencies to issue tax-exempt and
taxable bonds to fund pro.lects that provide a public benefit and serve the needs of residents
within the jurisdictions of the participating members and associate members. All cities and
counties in California have the ability to act as an issuer of conduit revenue bonds, but many
jurisdictions utilize joint powers authorities primarily for economies of scale, to access
specialized transaction knowledge and resources, and to avoid using valuable local staff time on
these types of transactions.

ICFA was created in 1988 pursuant to a .ioint exercise of powers agreement to promote
economic, cultural, and community development opportunities that create temporary and
permanent jobs, affordable housing, community infrastructure and improve the overall quality of
life in local communities. To date, seven public agencies have become members of ICFA
including the City of Baldwin Park, City of Compton, City of Huntington Park, City of Lynwood,
City of San Fernando, City of South Gate, and City of Vernon. Moreover, seventy-two public
agencies have become associate members of ICFA including other Counties, such as San
Bernardino County, San Diego County, and San Mateo County.

ICFA was formed to assist local governments, non-profit organizations, and businesses with the
issuance of taxable and tax-exempt financing aimed at improving the standard of living in
California. ICFA'S representatives and its Board of Directors of ICFA have considerable
experience in bond financing. Federal law requires a public hearing before the Board of
Supervisors prior to any bond issuance by ICFA for projects under the County's jurisdiction. lf
the Board does not approve the project, ICFA cannot issue bonds. For ICFA to have jurisdiction
to issue bonds for any future project, it is necessary for the County to become a member of
ICFA. The Joint Exercise of Powers Agreement explicitly provides that ICFA is a public entity,
separate and apart from the member executing the agreement, and the debts, liabilities, and
obligations of ICFA do not constitute debts, liabilities, or obligations of the member executing
the agreement. The Joint Exercise of Powers Agreement also expressly provides that any
member may withdraw from the agreement upon written notice to the Board of Directors of
ICFA.
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

ICFA does not charge any membership fees. Any bonds issued by ICFA are special and limited
obligations only of ICFA, payable solely through the payment of principal and interest from the
borrowers who utilize the program. Neither the faith or credit, nor taxing power of the County,
any member of ICFA, the state or any political subdivision, is pledged to the repayment of the
bonds issued through the JPA. ICFA will be financially self-sustaining, and the members will
have no obligation for ICFA's expenses. The County will in no way become exposed to any
financial liability by reason of its membership in ICFA. ln addition, participation by the County in
the ICFA will not impact the County's appropriations limits and will not constitute any type of
indebtedness by the County. When bonds are issued by the ICFA for the proposed activity,
HWS will inform the County Executive Office (EO) and the EO will determine if Board of
Supervisors Policy B-24 (Debt Management) will apply.

County Counsel has reviewed and approved the attached ICFA Agreement as to form. Staff
recommends that the Board of Supervisors adopt Resolution No. 2024-189, and approve and
execute the ICFA Agreement.

ct on Residents and Business
Approving this item will have a positive impact on the citizens and businesses in the County of
Riverside. ICFA empowers its members to promote economic, cultural, and community
development opportunities that create temporary and permanent jobs, affordable housing,
community infrastructure, and improve public health, safety, and general welfare.

Additional Fiscal lnformation
No impact upon the County's General Fund; participation by the County in ICFA will not impact
the County's appropriations limits and will not constitute any type of indebtedness by the
County.

Attachments:
. ResolutionNo.2024-198
. ICFA Associate Membership Agreement
. Joint Exercise of Powers Agreement
. Notice of Exemption

n
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To:
E O[fico ofPlanning and Rescargh

For U.S Moil: Streel A.ddress:
P,O. Box 3b44 t400 Tenth Sr

SacrsrDento, CA 95812-3044 Sacramento, CA 95g14

From:
Public
Agercy:
Addiess:

County of RiverSide
4080 Lemon SEeet. Suite 400
Riverside, CA 92501

Contact:

Phone:
Asuiler

(760) 863-2541

EI County Clerk Lcad Agenoy (if differenttrom abovo);
Ad&ess:County of: Riversido

Address;

2724 Gateway Drive
P.O. Box 751
Riverside, CA 925024751 Contoot Juon Garcia

SUBIECT: Flllng ofNoticc ofDe.ermtni dr tr Comptisncc will:::ah
+19519558126

n.2U08 or 21152 ofthc public Re$otrrces Code.
State Clearinghousc Number (if submitted.tb Stato Clcaringhouse):

Project Titlc: Approv ing Associntc Membcrship with the lfldepcndont Cities Finanoe Authority
Projcct Location (include county): County of Riverside. Slate of Califomia

Project Descliption:
The Dcpsrtment of Hotsing an{ WorKorce Solutions is proposing tho County of Rivorsidc bcoomo an
Associate Member of'the Indspeodent Citi
Agrscment. ApprbviDg this itom will h0ve

es F.inaooq Authorig, as provided in tho Assooiste Membership

Rivcrsido. ICFA empowers its members
a pbsitive impaot on tho citizens and businesses in the County of
to prcmbte ecooomic, cultural, and communiry development

opportrr[tios that qcatc temporary snd permo;eot jobs, affordable housing, community infrastnrcture, ond
lmpro ve public health, safety and generi welfare.

IrrojectSpbnsor: CountybfRive$ide

This is to advise that the Cou.ntv of Riverside Board of Supervisors apprcve.d lho above project on
E Lcrd agctrcy or EI RcsponsiblcAgcncy

Soejembc.r l0! 2q24 and has madc the following dotermiDotiors regarding the above desoribed projcct:
(tentative dat6)

Fiird tlEt approving Assooiatc Mcmbership Ageemcnt, and entering into an egrocment ,with the Independent Citios
Finsrce Autholity docs not constitutc a prqect under Califomia Environmental Quality Act (CEQA) and .Sectior
15061(b)(3) of the CEQA Guidolincs in thot the aolivity is covored by lhe corrunon scnse exemption th0t CEQA applios
only to projeots which havc the potential fo! causing a signihoant effict on the e[vironmenl rrly'herc it.cen b€ seen with
certoioty that thcrc is ao possibility thar tlrc activity in qucstion moy h6ve.a sigoifica[t effect oD the envirorunent, tho
activity is not subject to CEQA.

Signature: (?ublio Agoncy) Title: Dcputy Directot

t/z Juon Garcia

Date 7 Datc rcocivcd for filing at OPR:

FILED/POSTEO
Cosnty of Rivcrsrde
Pet€r Aldana
Assessor-County Clerk-Recorder
E-202400s82

92!"!'l'27+ r'" '"" Afl FGc: g so oo

iiililt ru,utlunttffiipn lrlriini 
"

09t1012024 3.16
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COUNTY OF RryERSIDE

RESOLUTION NO. 2024-198
APPROVINGTHE COUNTYOFRWERSIDE TO ENTERINTO AN ASSOCIATE

MEMBERSIIIP AGREEMENT WITH THE INDEPENDENT CITIES FINANCE
AUTHORITY AND PROVIDING OTIIERMATTERS PROPERLY RELATING

TIIERETO

WHEREAS, certain public entities in the State of Califomia (collectively, the

"Members") have entered into that certain loint Powers Agreement Creating the Independent

Cities Finance Authority (the "Joint Powers Agreement"), establishing the lndependent Cities

Finance Authority (the "Authority") and prescribing its purposes and powers, and providing,

among other things, for associate mernbers of the Authority (an "Associate Member");

WEEREAS, the Authority has been formed for the purpose, among otlers, of assisting

its Members and Associate Mernbers in the raising of capital to finance the capital improvonent

needs of l,ocal Agencies (as defined in the Joint Powers Agreement), to provide for home

mortgage financing with respect to those Members or Associate Members that are public entities

in the State of Califomia" to provide financing in connection with the improvement, construction,

acquisition, creation, rehabilitation, and preservation of affordable housing within the boundaries

of the Mernbers and Associate Monbers, and to provide financing in accordance with the

provisions of applicable law in connection with other projects and programs that are in the public

interest and which benefit Mernbers and Associate Members including making loans to tax-

exempt organizations from the proceeds of mortgage revenue bonds to finance the acquisition of

multlfamily rental housing, including mobile home parks, under the provisions of Chapter 8 of

Part 5 of Dvision 31 (commencing with Section 52100) of the Health and Safety Code;

WIIEREAS, the County of Riverside (the "COUNTY") desires to become an Associate

Member of the Authority as provided in the Associate Mernbership Agreement, in the form on

file with the Clerk ofthe Board of Supervisors ofthe County of Riverside (the "Board"):

. WHEREAS, the Board is the goveming body of the COUNTY;

NOW THEREFORE, BE IT RESOLVED, FOfJND, DETERMINED, AND

ORDERED by the Board of Supervisors of the Couty of Riverside ('Board"), in regular session

RESOLUTION NUMBER NO, 2024198
ICFA MEMBERSHIP

BOARD OF SUPERVISORS
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assembled on Septernbu 10,2024 in the meeting room of the Board of Supervisors located on the

1$ floor of the County Administrative Center, 4080 Lanon Stree! Riverside, Califomia as follows:

Section l. The above recitals are true and correct.

Section 2. Anproval ofAssociate Membership Aeresrnent. The Board hereby approves

the COUNTY's mornbership in the Authority as an Associate Member and authorizes the Chair of

the Board of Supervisors to execute and the Clerk of lhe Board to attest to the Associate

Mernbenhip Agreement, in substantially the form on file with the Clerk of the Board, pursuant to

which the COUNTY shall become an Associate Mernber of the Authority.

Section 3. Official Actions. The Board, Clerk of the Board, County Counsel, the

COUNTY's executive stafl or their designees, are hereby authorized and directed to take all actions

and do all things necessary or desirable hereunder with respect to the Associate Membership

Ageernent, including but not limited to, the execution and delivery of any and all agreements,

certificates, insfiuments and other documents which they, or any of thert, may deem necessaly or

desirable and not inconsistent with the purposes of this Resolution.

Scction 4. This Resolution shall take effect immediately upon its adoption

ROLL CALL:

Ayes: Jeffries, Washington, Spiegel, Perez, and Gutierrez

Nays: None

Absent: None

The foregoing is certified to be a true copy of a resolution duly adopted by said
Board of Supervisors on the date therein set forth.

RESOLUTION NUMBER NO, 2024.198
ICFA MEMBERSHIP

o9t10t2024 3.16 PAGE 2 of 2

KIMBERLY A. RECTOR, Clerk of said Board

By:



ASSOCIATE MEMBERSHIP AGREEMENT

by and between the

INDEPENDENT CITIES FINANCE AUTHORITY

and the

COUNTY OF RIVERSIDE

This ASSOCIATE MEMBERSHIP AGREEMENT, dated as of September 17,2024, is
by and between the INDEPENDENT CITIES FINANCE AUTHORITY, a joint powers agency
(the "Authority") and the COUNTY OF RIVERSIDE, a public body corporate and politic of the
State of Califomia (the "COUNTY");

WITNESSETH:

WHEREAS, certain public agencies of the State of Califomia (collectively, the
"Members") have entered into a Joint Powers Agreement Creating the lndependent Cities
Finance Authority (the "Joint Powers Agreement"), establishing the Authority and prescribing
its purposes and powers, and providing, among other things, fbr associate members of the
Authority (an "Associate Member");

WHEREAS, the Authority has been fonned for the purpose, among others, of assisting its
Members and Associate Members in the raising of capital to finance the capital improvement
needs of Local Agencies (as defined in the Joint Powers Agreement), to provide for home
mortgage financing with respect to those Members or Associate Members that are public entities
in the State of Califomia, to provide financing in connection with the improvement, construction,
acquisition, creation, rehabilitation and preservation of affordable housing within the boundaries
of the Members and Associate Members, and to provide financing in accordance with the
provisions ofapplicable law in connection with other projects and programs that are in the public
interest and which benefit Members and Associate Members including without limitation making
loans to tax-exempt organizations from the proceeds of mortgage revenue bonds to finance the
acquisition of multi-family rental housing, including mobile home parks, under the provisions of
Chapter 8 of Part 5 of Division 3l (commencing with Section 52100) of the Health and Safety
Code (the "Nonprofit Financing Law");

NOW, THEREFORE, in consideration of the above premises and of the mutual prornises
l.rerein contained, the Authority and the COUNTY do hereby agree as follows:

Section l. Associate Member Status. The COUNTY is hereby made an Associate
Member of the Authority for all purposes of the Joint Powers Agreement and the Bylaws of the
Authority, the provisions of which are hereby incorporated herein by reference. From and after

sEP t 0 2024 3tb

WHEREAS, the COUNTY desires to become an Associate Member of the Authority;

WHEREAS, the Board of Directors of the Authority has determined that the COUNTY
should become an Associate Member of the Authority;



the date of execution and delivery of this Associate Membership Agreement by the COUNTY
and the Authority, the COUNTY shall be and remain an Associate Member of the Authority.

Scction 2. Restrictions and Ri ts of the COUNTY. The COUNTY shall not have the
right, as an Associate Member of the Authority, to vote on any action taken by the Board of
Directors or by the Authority. ln addition, no officer, employee or representative of the
COUNTY shall have any right to become an officer or director of the Authority.

Scction 3. No Obli tions of the cotINTY . The debts, liabilities, and obligations of the
Authority shall not be the debts, liabilities, and obligations of the COUNTY, nor shall the
COUNTY be obliged to make any contributions to the Authority in the form of membership
assessments and fees.

Section 4. Executiolr. Execution of this Associate Membership Agreement shall satisfl,
the requirements of Article 27 of the Joint Powers Agreement for participation by the COUNTY
in all programs and other undertakings of the Authority, including, without limitation, any Home
Mortgage Financing Program (as defined in the Joint Powers Agreement), any financing under
the Nonprofit Financing Law, any undertaking to finance the acquisition, construction,
installation and/or equipping ofpublic capital improvements, and any other financing program.

Scction 5. Indemnification by Owner. The Authority shall ensure that the legal
documents relating to any bonds issued to finance projects within the jurisdiction of the
COUNTY shall provide that the owner of any such project shall indemnifu, hold harmless, and
defend the COUNTY or Authority, and each of its officers, officials, employees, and agents
fiom any and all loss, liability, fines, penalties, forfeitures, costs, expenses, and damages
(whether imposed by statute, contract, tort or strict liability) incurred by the COUNTY or
Authority and ilom any and all claims, demands, and actions in law or equity (including
attomeys' fees and litigation expenses) arising fiom the owner's operation, maintenance, or
ownership of the projects being financed.

1



lN WTTNESS WHEREOF, the paties hereto have oaused this Associate Membership
Agreement to be executed and attested by their proper officers thereunto duly authorized, on the
day and year first set forth above.

INDEPENDENT CITIES FINANCE
AUTHORITY

By:

Narne:

Title:

Attest:

Secretary

(Signature Page to Associate Membership Agreement - ICFA/COUNTY)

s-l



THE COUNTY OF RIVERSIDE

By:

Narnc: Chuck Washin,rton

Title: Chair Board of Supervisors

Attest:
Kimberly Rector

Clerk of the Board

APPROVED AS TO FORM:
Minh C. Tran
County Counsel

Amrit P Dhi ol.l

Dcputy County Counsel

(Signature Page to Associate Membership Agreement - ICFA/COUNTY)

s-2
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JOINT POWERS AGREEMENT

CREATING THE INOEPENDENT CITIES FINANCE AUTHORITY

This Joint Powers Agrsement (the 'Agreement") is entered into by and among
the public agencies (hereinafter relerred to as 'Members" and set forth in Appendix A
atlached hereto and incorporated hergin by this r€feren@), organized and ex,sling under
th6 Constitution and laws of the respective slatas in which such agencies are domiciled.

RECITALS

WHEREAS, Articles 1 and 2, Chapter 5, Oivision 7, TiUe 1 of the Califomia
Governmenl Code (Section 6500 et seq.) permits two or more publio agonchs by
agreement to exercisa iolntly powers common to the contracling parties; and

WHEREAS, the public agencies executtng this Agreement desir€ tololn togeher
for the purpose ol assisting public agencies to ,inanca lhe acquisition, construclion,
installation and/or equipping of public capital imprD\remonts and to encourage and promote
otherjoint and coopeEtive endeavors among such public agenctes for their mutualbenefiq

NOW, THEREFORE, the parties agre€ as toltows:

ARTICLE 
'

DEFINITIONS

"Associate Membe/ shall mean any Local Agency that shafl have duly executsd
and delivered to the Authority an Associate Msmbership Agreement in the form and as
further provided in the Bylaws of the Authority.

. . "Authority' shall mean the lndependent Cities Lease Finance Authority creatod
by thb Agreement.

"Board ol Direclors' or'8oard' shall meBn the governing body ot the Authority.

"Executive Committee'sha mean the Execuflvs Committee ol the Board of
Directors of th€ Authority.

'Fiscal Yeaf shall mean that period of tr ehre months which is estabtished by th6
Board of Directors or the Bylaws as the liscal year of the Authority.

'Govemment Code' shall mean the California Government Code, as amendad.

'Home Mortgage Flnancing program. shall mean a program forfinancing homs
mortgages undortaken by the Authority pursuant lo th€ provisloni of parl 5 of DivEbn 3t

1



(commencingwith Section 52000) of the Califomia Heslth and Safety Code with resPect to

those Members or Associate Members that are aither a city or a county of the State of
Calilomia.

"Joint Powers Layv'shall mean Articles 1 and 2, Chapter 5, Dlvlsion 7, Tille 1

(commencing with Section 6500) ot the Government Cod9.

'Legislative Body' shall mean the legislauve board of each Publlc Agency and
Local Agency that ar6 either Membors or Associate Membors, r€sPoctively, of the
AuthorlU.

"Local Agency' shall have the meaning sct forlh in Section 6585(0 ot the
Govemment Code, as may hereafter be amendod from lime to tim€.

'Membef shallmean any Public Agency which has executed this Agre€ment and
has become a member of the Authority.

'Public Agency' shall msan public agency as definsd in Govemment Code
Section 6500, as may her€afler b€ amended from lime to time.

Unless the contelt clearly requires otharuvise, as used ln this Agreement, words of
the masculine, feminine or neuter gendershall be construed to include each other gender
when appropriate and words of the singular number shall bo construed to include the
plural number, and vice veBa, when approprlate. This Agreement and allthe terms and
provisions hereof shall bs construed to effectuate the purposee set forth herein and to
sustain the validity hereof.

ARTICLE 2

PURPOSES

This Agreement is entered tnlo by the Members in order that they may iointly
develop programs to assist in the raising ot capital to financ€ tho capital improvement
needs of Local Agencies, provide for home morlgage financing with re8p€ct to thosa
Members or Associate Memb€ rs lhat are eilher a city or a county of lhe State of California,
provide financing in connsction with the improvsment, construction, acquisition, creation,
rehabilitation and preservation of affordable houslng within Sre boundaries of the Memb€rB
and Associale Members, and provide financing in accordance with the provislons of
applicable law in connection with other proiBcls and programs that are in the public lnterest
and which benelit Members and AsEociat€ MBmb6r3 including, without limitation, m6king
loans to tax-exempt organizalions from lhe proceods ol mortgage revonuo bonds to
finance the acquisition of multi{emily rental housing, including mobllehome parks, under
the provisions of Chapter I of Part 5 ot Dlvlsion 31 (commenclng with Section 52100) ot
the Health and Safety Code (the 'Nonprofit Financing Law'). This Agrsement is also
entered into by the Members in order to provide a forum for discusaion and study ot
problems common to the Members and lo assist in the development and i.nplemenlation of
solutlons to such problems.

2



ARTICLE 3

PARTIES TO AGREEMENT

Each Member, as a party to this Agreement, c€rtifies thal it intends to and does
contract with all other Members as parlies to this Agreement and, with such other Public
Agencies as may lator be added as parties to this Agreement. Each Member also certilies
that the wlthdrawal ol any part/ tomlhis Agrecment pursuanl to Artide 17 shell not afrect
this AgreBm€nt or lhe M6mbsrB' obligationB herBundcr.

ARTICLE 4

TERM

This Agreemont shall become effective when executed and returned to lhe
Authority by at least lour Members. The Authority shall promptly notify all Members in
wrlllng of such €ffectivo date. This Agreement shal, continue in alfect unlil termlneted as
providad herein; provided that the termination o( this Agreem€nt with resp€ct to an
individual Member upon its withdrawal from membership in the Authority shalt not op6rat6
to terminete this Agre6m6nl with resp€ct to the remaining Members.

3

ARTICLE 5

CREATION OF THE AUTHORITY

Pursuant lo the Joint Powers Law, there is hereby crealed a public entity
separate and apart from the parties hereto, to be known as the,lndepGndent Cities
Finance Authority" with such powors as ars hereinafter s6t forth.

ARTICLE 6

POWERS OF THE AUTHORITY

(a) Powers. The Authority shal have all of tho po$r6rs common to lts M€mbers
and all additional powers set torth in the Joint powers Law and other statutes applhable to
the joint powers authority created hereby, and is hereby authorlzed to do allacts n€ce$ery
for the exercise of said povrers. Such powers include, but aro not limited to, the followlng:

(l) To make and enter into contracts.

(2) To incur debts, llabilities, and obligations and to encumber raat or personal
property

(3) To acquire, hotd, ordispose o, reator personalproperty, contributions and
donations- ot raal or psrsonal property, funds, services, and olher tormi of assistance ftorn
persons. ltrms, corporations, and govemmenl enlities.

r-



(4) To sue and be sued in its own name, and to settle any claim against it

(5) To receive and use contributions and advances from Members as provided

in Government Code Section 6504, including contributions or advances of personnel,
equipment or property

(6) To invest any money in its treasury that is not required tor its imm€diato
n6c66sities, pursuant to Govemment Code Section 6509.5

(7) To acquire, construct, manago, maintain or operate title to real or personal
property or rights or any inlerest therein.

(8) To employ agents and employees

(9) To receive, collect and disburse moneys

(10) To linance tha acquisition, constructlon or lnstallation of real or pefsonal
property for the benefll of one or more Loc€tl Agencies through the saje of its revenue
bonds, certificates ol participation or other obllgatlons and to entor into any agreemenl or
instrument in connection with the execution, issuance, sale or delivery of such bonds,
certificates of parlicipalion or other obligations.

(1 1) To lease, sell, convey or othanrvise transfer title or ri9ht6 to or an interest in
roalor personal property, including, but not llmiEd to, propertyfnanced by the Aulhonty for
the ben€fit of its Members or other Local Agencles, and to enter into any agrBoment or
instrument in connection with any such leaso, sala, conveyance or lranster.

(12) To exercise all powers of entities, such as the Authonty, created under the
Joint Powers Law including, but not limited to, those powers enumeraled under the Marks-
Roos Local Bond Pooling Act of 1985, as amended.

(13) To exercise other reasonable and necesgary powers ln turtherance or
support of any purpose of the Authority or power granled by ths Joint Powers Law, this
Agreement or the Bylaws of the Authority.

(b) Restndlons on Powers. pursuant to and to the extent required by
Government Code Soction 6509, the Authority shall be restricted in the exercise of ils
powers in the same manner as the City of Hawthorne is reslricted in its exercise of similar
powers; provided that, if tha City of Hawthome shall cease to be a Member, lhen the
Authority shall b€ restricted in the exercise of its power in the same manner as the City of
Baldwn Park. lf the City of Baldwin Park sha cease to be a Member, then the Authority
shall be restricled in the exercise of it8 powers in thg same mannor as thg City of South
Gate.

4



(d) ln addilion to the other powers provided herein, the Authority shall have any

and all powers authorlzed by law to each of tha partias hereto and separately to lhe public
entity herein created relating to (r) economic development, includlng, without limilalion, the
promolion of opporlunities for lhe creation and retention of employment, the stimulation of
economic aclivity, and the increase of lhe tax base, wilhin the iurisdictions ofsuch panles:
(li) tha issuance ot bonds, notes or other evidences of indebtsdness tor the ,inancing or
rslinancing of K-12 educational facillties to b€ rrtilized by a non-profit organlzation; and (lii)
the issuance of assessment district bonds and bonds issued pursuant to the Mello-RooE
Community Facilities Acl of 1962.

BOARD OF DIRECTORS

(a) Composition ol Board. The Authotity shall be governsd by the Board of
Direclors, which shall be composed of one director representing each Member. The
Legislative Body ofeach Member shallappoint a member ofsuch Legislalive Body Council
as a dlreclor to represent such Membor on the Board of Directors. Such director shall
serve at the pleasure of such Legislative Body. The Legislativa Body of each Member shall
also appoint one or two alternate directors who shall have the authorlty to attend,
particlpato in and vote at any meetlng of lhe Board when the djreclor is absent, Each
alternate director shall be an otficial or staff person of the Member which such allernate
director represents. Any vac€ncy in a director or alternate director posltlon shall be lilled by
the appointlng Membe/s Legislative Body, subject to the provisions of this Article.
lrnmediately upon admission of a ncw Member pursuant to Articte 16, such Member shall
be entitled and requked to appoint a directo( and one or two alternate directors.

(c) ln addition to the other powers provided herein, this Agreement is entered
into lor the express purpose ot the joint exercise of powers under Part 5 of Division 31

(commencing with Secbon 52000) of the Califo;nia H€alth and Safety Code.

(b) Termination of Status as Oirector. A director and/or atternate director shall
be removed from the Board of Diroctors upon the occurrence of any one of the following
events: (1) the Authority receives wriuen notice from lhe appointing Member of the
removal of the director or alternate ditector, together with a certilled copy ofthe resolution
of the Legislative Body of the Member effecling such rsmovat; (2) the withdrawal of the
Member from this Agreemont; (3) the death or resignation of ths director or attornate
director; (4) the Authority receives writen notice from the Member that the djrector or
alternate director is no longor qualiried as provided ln the first paragraph of this Article.

(c) Compensation. Dreclors and their alt€mates are entifled to compensation
as specified in the Bylaws. The Board of Direclors may authorize reimbursement ol
€xpenses incuned by diractor3 or thoir alternates.

(d) Powers o, Board. The Board ol Directors shall have the followlng po €r8
and lunctions.
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(1) Except as othenvlse provided in this Agreement, the Eoard shall axercise all
powers and conduc{ all business ol the Authority, either directly or by delegation to other
bodies or persons.

(2) The Board may form an Executive Committee, as provided in Article 10. lf
an Executiv8 Commlttee is establlshed by lhs Board. the Executive Commlttee may
exercis€ all powerB or duties of the Board relatrng to the execution, issuance, sele or
delivery of bonds, certiflcates of partlcipation or other obligations of the Authority and tho
ente ng into by the Authorlty ot all agreements, leeses, indentures, conveyances, securiv
documenls and other instruments relating thereto or relating to the financlng of capital
improvements for the Members or other Local Agencles. lf an Executive Committee ls
established by the Board, the Board may delegale to the Executive Committee and the
Executive Committ66 may discharge any additional powers or duties of the Board except
adoption of the Authority's annual budget. Any additional powers and duties so delegated
shall be specified in a resolution adopted by the Board.

(3) The Board may form, as provided in Anicb 1 1, such other committees as ll
deems appropriate to conduct the business of the Authority or it may delegate such power
to the Executive Committoe in h€ Bylaws or by resolution of the Board. The membership
of any such other committe€ may consist in whole or in part of peraons who are not
members of the Board; provided thal the Board and the Executive Committee may
dclegate declsion-making powBrs and duties only to a @mmittee a majority of lhe
members of which are Board m€mbers_ Any committee a maiority of the member3 of
which are not Board members may function only in an advlsory capacity.

(4) The Board shall elect the officers of lhe Authority and shalt appoint or
employ necessary staff in accordance with Adcles 9 and 12.

(5) The Board shall cause to be prepared, and shall review, modiry as
necessary, and adopt the annualoperating budgetofthe Authority. Adoption of thg budgel
may not be delegated

(6) The Board shall receive, review and acl upon perlodic reports and audits of
the funds of the Authority, as requared under Articles 13 and 14 of this Agr€em€nt.

(7) The Board shall have such other powers 8nd dulies as are reasonably
necessary to carry out the purposes of tho Authority.

ARTICLE 8

MEETINGS OF THE BOARD OF DIRECTORS

. (a) Rogular Meetings. The Board of Directors shall hold at least one regular
meeting €ach year. The Board of Directors Bhall fix by resolution or in the Bylaw3 thelab
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upon which, and the hour and place at which, each regular meetlng is to be hold. The
Board or President may call special meetings.

(b) Ralph M. Srown Act. Each meeting of the Board of oirectors, including
w[hout limitation regular, adjourned regular, and special meelings shall be called, notioed,
held, and conducted in accordance wrth the Ralph M. Brown Act, Section 950 et saq. of
the Government Code.

(c) Mlnut6s. The Authority shall heve minutes ot regular, adiourned regular,
and speclal moetings kept by the Secretary. As 6oon as practicable after each meeting,
the Secrstrary shall fonivard to each Board member a copy of the minutes of such meeting.

(d) Quorum. A majority ot the members of the Board is a quorum lor th€
transaction of business. However, less than a quorum may adioum from time to time. A
vote of the majority of a quorum at a meeting is sufficient lo take adion.

(e) Votlng. Each member ol the goard shall have one vote.

ARTICLE 9

OFFICERS

The Board shall elect a Presidant and Vic6 President from among the directorg
at it3 ,irst meeting. Thereafter, except 8s may be olherwise provided in the Eylaws of the
Authoflty, the Board shall elect a new Presidenl and Vice President, in each succeeding
alternating fiscal year, Each officer shall assume the dulies of his oflice upon election. lf
either the President or Vice President ceases to be a member of the Board, lhe resulting
vacancy shall be filled al the next meeting of the Board held atler tha vacancy occurs or al
a special mseting of the Board called to fill such vacancy. ln the absence or lnability of the
Presldent lo act, the Vlce PreslJent shal acl as PrBsident. The President shall presidc at
and conduct all meetings of the Board. The Boatd may appo,nt such other ofricers as il
considers necessary.

ARTICLE 1O

EXECUTIVE COMMITTEE

The Board may establish an Execul,ve Commattee of lhe Board which shall
consist solely of members selected lrom the membership of the Board. lf en Execulive
committee is establi8hed by the Board, the terms of oftice of the membErs of the Executive
Committee shall be as provided ih the Bylaws of the Authority. lf an Executive Committe€
is established by tha Board the Executive Commiltee shall conduct the buslness ol thG
Authority between meetings of the Board, €xerctsing a those pow96 as provided for in
Sectaon (dxz) of Article 7, or as olherwlse delegated to it by the Board.
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ARTICLE 1 1

COMMITTEES

The Board may establish committ€as, as it deems appropriate to conduct the business of
the Authority or it may, in th. Bylaws or by resolution, delegate such power to the
Executive Commrttee. Members of Committees shall be appolnted by tho Board or ihe
Executive Committee. as lhe case may be Each Committee shall hava those duties as
determined by the Board or the Executive Commitlee, as the case may be, or as otherwise
set torth in the Bylaws. Each Committee shall meet on the call ol its chairperson, and shall
roport to the Executive Committee and th€ Board as dlrected by the Board or the Executive
Gommittee, as the case may be.

ARTICLE 12

STAFF

(a) Principal Staff. The following steff members shall be appoinled by and
sarve at the pleasure of th6 Eoard ot oireclors:

(1 ) Program Administrator. The Program Administrator 6hall administer
the affairs ot the Authority, sub,ect to thegenerat supervlsion and polcy dlrection
ot the Board and the Executive Committeo; shall coordinate the activities ot all
consultants and staff of the Authority: shall be responsibte for requked filings by
the Authorily with the State ot Califomia; shal, prepare all meeting notices,
minules and required correspondence ol the Authority and shall marntain the
records of the Authority; shall assist Local Agenctes in the preparing and tithg ot
applications for panicipation in the financing programs of the Authority and shal
expedrte the processing of such applications; and shall perlorm such other
duties as are assigned by the Board and Executive Committee.

(2) Treasurer. Thsdutiesof lhe Treasurer are set forth in Articles 13and
'14 of this A.greement, The Treasurer shall be appointed by the Board o,
Oirectors and shall be eligible to serve as Treasurer as provrded in the Joint
Powers Law.

(b) Other Staff. The Board, Executiva Commmae or program Administrator
shall provide for lh6 appointment of such other stgff aS may be necessary for the
adminlstration ot the Authority.

(c) Compensation. The program Administralor, the Treasurer, theAuditorand
any other mBmb€rs oflhe staff or employees ot theAuthority shallbe comp.nsatsd ln such
manner as shall be approved by the Board es permltted by applicable taw.

(3) Auditor Th€ Auditor shall be a Certifled public Accountant licensed to
practice in the State of Ca,ifornia. The Auditor will conduct annuat audits of the
Authority.
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ARIICIE 13

ACCOUNTS AND RECOROS

(a) Annual Budget. The Authority shall adopt en operatlng budget pursuant to
Article 7 of this Agreement. The Treasurer, in cooperation with the Program Administrator,
shall pr€pare the annual or multi.year operating budget for review and appro\€l by the
Board of Dlrectors as provid8d in Anicb 7 of this Agreement.

(b) Funds and Accounts. The Trcasurer of the Authority or the Program
Administrator shall establish and maintain such funds and accounls as may bo required by
good accounting practices and by the Board. Books and records ol the Authority in the
hands ol the Treasurer or Program Administrator shall be op€n to inspection at all
reasonable times by aulhorized representatives of the Members.

The Authority shall adhere to lh€ standard ot strict accountability for funds sel
forth ln the Joint Powers Law.

(c) Audito/s Report. The Auditor, within one hundred and twenly (120) days
atler the close of each Fiscal Year, shall give I complete writlen report of all financial
activities for such Fiscal Year to the Board and to oach Member.

(d) Annual Audit. lf then required by the Joint Powers Law, the Authority shall
either make or contract with s certified public accounlant lo make an annual Fiscal Year
audit of all accounts and rocords of the Authority, conforming in all respecls wilh the
requiremenls of the Joint Powers Law. A report of the audit shall be filed, if then required
by law, as a public record with each of the Membors and with the county auditor of the
county or counties in which each ol the Members is located. Costs of the audit shall be
considered a general sxpense of the Authority.

ARTICLE 14

RESPONSJBILITIES FOR FUNDS AND PROPERTY

(a) Custody of Authority Funds. The Trea3urer shall have the custody of and
disburse the Authority's funds. Proceeds of bonds, ccrtificates of particlpation or other
slmilar obligations of the Authority may be deposited with an indsnture trustee, agent or
othet daposi(ary and Shall not be considerod th€ Authorjty's funds for purposes of this
Articl6. The Treasurer may delegate disbursing authority to such persons as may be
authorized by the Board or th6 Executive Committee to perform that function. subjed to the
roquirements of (b) below.

_ 
(b) Duties ofTreasursr- The Treasurer 6hallperform allfunc-tions then required

to be performed by the Treasu16r under the Joint Powors Law. The Treasurer shall riview
the financial slatemonls and the annual audit of the Authority.
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(c) Aufhority Property. Pursuanl to Government Code Sectron 6505.1, the

Program Adminislrator, the Treasul€r, and such otherpercons as the Board may designate

shall have charge of, handle, and havs access to the prop€rty of the Authority. The

Authorlty shall secure and pay for a fidelity bond or bond6, in an amount or amounts and in

form specilied by the Board of Oirectors, covering all officers and statf of the Authority who

arg authorized to hold or disburse funds of the Authority and all officec and staff who are

authorized to have charge of, handle and have access lo property of the Authority.

23

ARTICLE 15

MEMEER RESPONSIEILITIES

Each Member shall have the following responsibillties:

(a) To appoint its director and allemato director to or romove its dhector and
alt8roate diroclor from the Board as set forth in Article 7.

(b) To consider proposed amsndments to this Agreement as set rorth ln Article

(c) To make contributions in the torm of annual membership assessments and
leBB, if any, determln€d by the Board for the purpose ofdefraying the costs of providing the
annual b€nefits accruing directly to each party from this AgrBemont.

(d) lf a Member shall give writlen notics lo the Authonty of its electon to
relinquish its status as a Member and instead become an Associate Member or if a
Membe, shall fail lo be represented at three (3) or more su@essiye rneetings ot the Board
of Directors, then such Member shall be deemed to b€ an Associate Member upon action
of the Board of Oirectors duly adopled to such eflect. Promptly following any such action
by the Board ot Directors, such Member shall promptly deliver to the Aulhorily an executed
Associate Membership Agreement in the form and aS furlher provided in the Bylaws. Such
Associate Member status shall not relieve such Member from its obligations under any
oulslanding agreements relating lo the Authority's bonds, cedmcales of participalion or
other obligations except in accordance with sucfi agreements.

ARTICLE 16

NEW MEMBERS

With the approvalof the Board any quelified PublicAgency may becoms a party
to this Agreement. A Public Agency requesting memb€rship shatt apply by presenting to
the Authority a resolution of the Legislative Sody of such Public Agency €videncing its
approval of this Agreement. Thedatethatthe Bpptying city will become a Member will be
determined by th6 Board.
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ARTICLE 17

WITHORAWAL

A Member or an Associato Membsr may withdraw from membershiP in the

Authority upon thirty (3o) days advance written noti:e to lh€ Authority. No such withdrawal,

however, shall relieve such Member or such Associate Member from its obligations under
any outstanding agreements relating to the Authoritys bonds, certificates of Parlicipation or
other obligations sxcept in accordance with such agreem€nls

ARTICLE I8

OBLIGATIONS OF AUTHORITY

The debls, liablllties and obligations of the Authority shall not be tho debts,
liabilities and obligations of the Members. Any Member may separately conlract for, or
assume responsibility for, specific debts, liabilities or obligations of the Authority.

ARTICLE 19

TERMINATION ANO DISTRIBUTION OF ASSETS

This Agreement may b€ terminated at any time that no bonds, certjficates of
participation or other similar obllgations of the Authority are outstanding with the approval
of two-thirds of th€ Members. Upon tormination ol this Agreoment, all ass€ts o, tho
Authority shall, alter payment ot all unpaid costs, exponses and charges incunod under
this Agreement, be distribuled among the parties herelo in accordance wilh the respective
contributions of each of said panies.

ARTICLE 20

The members of tha Board of Directors, officers and committee members of th€
Authorlty shall use ordinary care and 16asonable dlligence in the axercise of their powers
and in the performance of their duti8s pursuant lo this Agreement. They shall not b€ liabl6
lor any mistake of judgment or any othor action made, taksn or omitled by them in good
tailh, nor lor any aclion taken or omitted by any agent, employee or lndependent contracbr
select€d with reasonable care, nor lor loss incurred through Investment o, Authorlty funds,
or failure to invest,

No dtrector, ofricar or committea membor shall be rssponsible for any action
taken or omitted by any other director, officer or @mmittee m6mber. No director, ofticer or
committee member shall be required to give a bond or other security to guarantee the
feilhftrl performance of his or her duties purguant to this Agreement.

t,
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The funds of the Authority shall be used to detend, indemnity and hold harmless
the Authority for any diredot, oflicet orcommittee member lortheiractions taken wilhin the
scope of the authority of the Authority. Nothing herein shall limit the right of the Authority to
purchase insurance to provlde such coverage as herelnafter set forth.

ARTICLE 21

BYLAWS

The Board may adopt Bylaws con6i6tent with lhis Aoreementwhich shallprovide
for lhe administration and managemenl of the Authority. The provisions ol the Bylax/s, as
modified trom time tO time, shall establish the op€raling procedures and standards for the
Authority.

ARTICLE 22

NOTICES

The Authority shall address nolices, billings and other communications to a
Member as directed by such Member. Each Member shall provide the Authority with the
addtess to which communications are to be senl Members shall address notices and
other communications to the Authority, at th6 office address ot the Authority as set forth in
the Eylaws.

ARTICLE 23

AMENDMENT

.. .This.Agreement may be amended at any time by vote of lhe Members, scting
through their Legislative Bodies Any amendment of this Agreement shall becom6
effect,ve u_pon receipt by the Authority of notice of ths approval ot such amendment by a
malority of the Legtstattva Bodies ol the Members.

ARTICLE 24

SEVERABILITY

_Should any portion, term, condition, orprovision of this Agreemenl be decided by
1qo.,u.t 9f competent iurisdiction to b€ illeoal or in confllct with iny taw of tte State oi
Calilornia, or be otherwise rendered unenforceable or inetfectuaj, the validity o( the
r€maining portions, tems, conditions, and provisions shall not b€ atfocted thereLy.
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ARTICLE 25

PROHIBITION AGAINST ASSIGNMENT

No Member may assign any right, claim or interesl rt may have under this
Agreement, and no creditor, assignee or third party beneficiary of any Momber shall have
any right, claim or title to any part, share, interest, lund or assei of lhe Authority,

ARTICLE 26

AGREEMENT COMPLETE

Thrs Agreement constitutes the full and complete agreement of the panies.

ARTICLE 27

ASSOCIATE MEMEERS

Any Public Agency may. with the approval of lhe Board of Directors, be@me
an Assoclate Member of lhe Authority by executing and delivering to the Authority an
Associete Membership Agreoment in form and as further provided in th€ Bylaws. An
Associate Member shall not be entitled to repressnta on on the Board of DirectorS or to
vote on any matter coming before the Board of Directors or the Authority. Howewt, an
Associate Membershallbe entitled to partlclpate in allprograms and oth€r undertakings of
the Authority, including, without limitation, any Homa Mortgage Financing Program, any
flnancing under the Nonprofit Financing Law, any undertaking to linance the acquisition,
construclion, installation and/or equipping ot public capital improvements, and any othsr
financing program.

ARTICLE 28

FILING WITH SECRETARY OF STATE

The Program Adminislretor of the Authority shall file a notics of this Agr6ement
with the oftice of the Calitornia Secretary ot State within thirty (30) days of ils effective date,
as required by Government Code Section 6503.5 and within seventy (70) days ot its
effective date as required by Govemment Code Section 53051.
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Seal:

lN WTNESS WHEREOF, the undersigned parly hereto has executed this
Agreemont on the date indicated below.

DATE CITY OF

By:

Its

ATTEST;

Amendmont No. 1 - Authorlzed for distribution to member cities for approval on May 21,
1998

AmendmentNo.2- Authorized for distribution to member cities for approval on May 21,
1998

Amendment No. 3 - Authorlzed for distribution to member cities for approval on October
9,2002

Amendment No. 4 - Authorized lor distribution to member cities for approval on June 9,
2004

Amendment No. 5 . Authorized for distribution to member cities for approval on August
31, 2005

Amendment No. 6 - Authorized lor distribution to memb€r citias for approval on Juno 21,
2006

Amendment No. 7 - Authorized lor distribution to member cities for approval on January
9,2008

Amendment No. 1 -

Amendment No. 2 -

Amendmsnt No. 3 -

Amondment No. 4 -

Amendment No. 5 -

Amendment No. 6 -

Amendment No. 7 -

Effective upon two{hirds of Legislative Bodies of member cities
taking ot icial action (August 20, 1998)
Effective upon two-thirds ol Legislative Bodies of membBr cities
taking oflicial acton (August 20, 1998)
Effective upon two-thirds of Legislative Bodies of member cities
taking otficial actlon (February 27, 2003)
Effective upon two-thlrds ol Legislative Bodies of member cities
taking official action (Octob€r 27, 2004)
Effectlve upon t\^ro-thlrds of Legislative Bodles of member cities
tak,ng ofricial action (May 3, 2006)
Eflective upon two-thirds o, Legi6lative Eodles ol member cities
laking official action (March 27, 2007)
Effective upon two-thirds of Legislative Bodies of member cities
taking ofiicial action (May 21, 2008)
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Ealdwin Park
Compton
Hawthorne
Hermosa Beach
Huntington Park

APPENDIX A

MEMBERS

ASSOCIATE TUEMBERS

Lynwood
San Fernando
South Gate
Vernon

Alhambra
Apple Valley
42usa
Barstow
Bell
Bellflower
Brea
Carson
Chino
Claremont
Colton
Comm6rcs
Covina
Downey
Ouarte
El Monte
Fairfield
Fontana
F resno
Gardena
Garden Grove
Glendale
Glendora
Hawaiian Gardens
lndio
lnglewood
La Habra
La Puente
Lakewood
Lancaster

Lawndale
Long Beach
Los Angeles
i/onrovia
Montebello
Monterey Park
Morgan Hill
Norwalk
Palmdale
Paramount
Pico Rivera
Pomona
Rancho Cucamonga
Rialto
Riverside
Rohnert Park
Salinas
San Bernardino
San Bernardino County
San Diego County
San Juan Capistrano
San Mateo County
Sanla Clarita
Santa Roea
Signal Hill
Vista
West Covina
Whittier
Yucaipa

00-10
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BYLAWS

OF THE

INDEPENDEN? CITIES FINANCE AUTHORITY

ARTICLE I

DEFINITIONS

The definitions of terms used in those Bylaws shall be the same as thoso
conlained in the Joint Powers Agreement Cr€ating The lndependent Cities Financ6
Authority, hereinafter called the Agreement, unless otheMise Bxpressiy provided.

ARTICLE II

OFFICES

The Authority's principal office for the transaction of business is located at
Posl Office Box 1750, Palmdale, California 93590-1750 (4'1900 Eonita Drive. Palmdale,
Califomia 93551). The Board of Directors may changa th€ location of the principal oltice
from time to time. The Board may establish one or more subordinate oftices at any plac€
or places where the Authority is qualified to do business

ARTICLE III

MEETINGS OF THE BOARD OF DIRECTORS

1 . Regular Meetings

(a) Time Held

The Board of Oirectors shalt hold at least one m€eting per year. The regular
annual meeting ot the Board of Directors (the 'Annuat Meeting') should, if practicabte, be
scheduled at leest one year p.ior lo such meeting. Unless othen ,ise changed by a maioriv
vote of the Board of Oirec-tors at a regutar moeting, the Annual Meellng shatl be h6ld at
12:00 noon on tha lirst Wednesday in June of each year. Should such day fall upon a
legalholiday, the Annual Mccting otths Board shau ba h6ld on the nextfollowing busin68s
day.

Special meetings shall be held as called by the Board or President.
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b) Business To Be Transacted

At each Annual Meeling of the Board, the Board shall review, modify if
necessary, and adopl the annual or multi-yaar operating budget ot the Authority and, in
each altemating fiscal y€ar, shall elect oflicers and, il an Executive Committee is
established by the Board as provided in the Agreement, every second year shall elecl
Executive Comrnittee members. as required by the Agreem€nt and these Bylaws. lf the
budget is not adopted at the Annual Meeting, it shall be adopted at an adjourned regular
meeting or special meeting call by the President or the 8oard. lf Otficers or Executave
Committee Members ars not elected at the annual meeting they shall be alecled at an
adlourned regular meeting or special meeting called by the President or the Board.

At any meetings, the Board may transact any other business within itg
powers. and receive reports of the oporations and affairs of the Authority.

(c) Notlce

Written notice of each regularmeeting of the Board shell be delivered tO each
direclor and/or alternale director at least seven (7) days jn advance ot the meeting. ThB
notice shall specity:

(i) The place, date snd hour ol the me€ting.

(ii) Those matters which are intended to be presented for action by
the Board.

(i,i) The general nalure of any proposal for action by the Board
concerning a change in the Agreement or these Byhws, a change
in the membership ol the Authority, or any other matter
substantially affecting the rights and obligations of the Members.

(iv) lf officers or Executive Committee members are to be elected, the
names of the persons nominated for such positions at the time the
notice is sent.

2 Spocial Meetings

- 
A special meeting of the Board of Oirecto6 may be cafled al any time by the

President of the Boerd, or by a majority o, the diroctors on the Board subject to the
requirements for z4-hour written notice to the directoB and/or alternate directors and to
requesting representatives of the media provided in Section 54956 of the Governmont
Cod€. FhB notice of a special meeting shall sp€clty the {me and place of th€ meeling and
the buslness to be transacted. No other businesi hall be considered at the meefi;g. A
member of the Board may waive notice as providEd in Section S4SSO o, the Govem;ent
Code. Notice of the calling of any specaal meeting shall be posted as provided in said
section.
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3. Place Of Meoting

Each regular or special meeting of the Board of Directors shall be held at a
place within the State of California designated by the Board at its preceding meeting, or if
no such designation is made, as designated by the Executjve Committee or the Pr*ident
of the Board.

4. Adiourned Meetings

The Board of Dlrectors may adjourn any regular or special meeting to a tlme
and plac€ speoified in the order ol adjournment, whether or not a quorum has been
established. lf a quorum is not established, no business oth€r than adjournment may be
transacted.

A copy of the order for adiournment shall be posted as required by Section
54955 of the Governmenl Code. No other nolice of an adjourned meeting shall be
necessary, unless the adiournment is for a period of thirty (30) days or more, in which case
notice of the adiourned meeting shall be glven in hs same manner as notice of the original
meeting. '

5. Ralph M. Brown Act

Notwithstanding anylhing herein to the contrary, all meetings of th6 Board of
Directors shall be held in strict compliance with the Ralph M. Brown Acl (GovammentCode
Section 54950 el seg. ), as amended and then in eifect.

6 Alternate Director

The alternate director or directors appointed by a Member as its alternate
representatives on the Board of Directors may, in the absence of the director, attend, vote
and pa(icipate in any meeting o, the Eoad ot Directors as the representative of the
Member.

ARTICLE IV

THE EXECUTIVE COMMITTEE

1. Membership

lI the Board of Directors of tho Authority establishes an Executive Comminee
as provided in the Agreement, such Executive Committee shall consist of five (S) member8
ot the Board of Directors o, the Authority, ooe (1) o, whom shalt be the president and on6
(1) ot \rhom shall be the Vice President ot the Authority and ths others of whom shall be
appointed by the Board ot Olrectors.
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2. Terms Ot Otlice

The lerms of offic8 of the members ot the Executive Committee shall be tor
two (2) years

3. Removal, Vacancies And Altemates

A vscancy in any position on the Executive Commiltee, because o, doath,
resignation, removal, disqualification, or 6ny other cause, shall be filled by election of the
Board. Pending action by the Board, the remaining members of the Executive Committee
may fill a vacancy on an lntorim basis, except in the case of a vacancy caused by removal,
which may only be filled by the Board.

4 Alternate Director

The alternate director or directors appointsd by a Member as its alternate
representatives on the Board may, in the absenca ofthe dlredorofsuch Memberwho is a
membor of the Executive Committee, attend, vote and participato in any meeling of the
Executive Committee in place ol such director.

The Executive Committee shall meet on the call of the Presidont of the
Board, at suoh times and places as are designatsd by that ofrcer. The Executive
Committes shall also maet on the call of a maiority ot lts msmbers. at such time and place
as they may designate. Written notice o, the time and place of an Executive Committee
meeting, and of the business to be transacted, shall be delivered to each member of the
Ex€cutive Committee and to requesling representatives of the media at least twenty-four
(24) hours in advance as required by Section 54956 ofthe Government Code, and subiecl
to the olher provisions ol that Section. No other business shall be considered at the
meeting. A member ot the Executive Committeo may waive notice as provided in said
Section 54956. Notice of lhe calling o, tha specjal meeting shall be posted as provided in
said Saction.

6. Ouorum And Voting Requir€ments

A maiority of the members ot the Executive Commitlee shall conslllute a
quorum for the transaction of business. All actions of the Executive Committee shall
require the affirmative votes of a maiorlty of the memberc present al a m€oting duly held at
which a quorum is pres€nt.

7, AdjournBd Meetings

The Executive Committee may adjourn any mcoting to a tlme and place
specified in th€ order for adjournment, whetheror not e quorum has been establlsh6d. lla
quorum is not establlshed. no busin6ss other than adjournment may be transacted.
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A copy of the order {or adjoumment shall be posted as ,equired by Section
54955 of the Government Code. No olher notice ol an adjoutned meeling shall be
necessary, unless the adjournment is for a period of twenty-four (24) hours or more, in
which case nolice ot the adjoumed meeting shall be delivered to the members who were
nol present at th€ time ol adjournment.

8. Ralph M. Brown Acl

Notwithslanding anything hsr6ln to the contrary, allmeetings of the Executive
Committee shall b€ noticed and held in stnct compliance with the Ralph M. Brown Act
(Governmenl Code Section 54950 el saq.), as amended and then in effect.

ARTICLE V

OFFICERS

1. Duties Of The President

The Preoident shall presirle at and conducl all meetings of the Board and
shall chair tha Executive Committee.

2. Duties Of Vice President

ln the absence ot th6 Prasident, tha Vice President shall perform all duties
assigned to the President by the Agreomant and th6se Eylaws or by the Board.

.3. Terms Of Otfice

The terms of ofrico of the Presid€nt and Vtce President shall be for Mo (2)
years.

4. Removal And Vacancies

The Board ol Directors may remove an officer at any time. A vacancy in any
otfice, because of death, resignalion, removal, disqualification, or any other cause, shall be
filled by eleclion of ths Board.

ARTICLE VI

COMMITTEES

1. EEtablishment Of CommittBes

The Board of Directors or, if an Executive Committee is estabtishod by the
Board of Direclors as provided in the Agreoment, the Execuwe Committee may apioint



any additional committees and determine the committees' structure, charge, size and
membership. Cornmitte€s may be established to considerany matterwithin lhe jurisdiction
of the body establishang such committee Each comminee shall operate according to tha
policies adopted by the body establishing such committee and shall submit their reports
and recommendations to the body establishing such committee. Committees shall meot
on th€ call oftheir respective chairpersons, each ofwhom shall be a member ofthe Board
of Oirectors and a member of such committee.

Each Committee shall meet on the call of its chairperson, at such times and
places as ara designated by th6 chairperson. Written notic€ of the tlma and plac€ of a
Committee meeting, and ot the business to be transactad, shall be deliver€d to each
member of the Committee and to requesting representatives ot tho media at least tw€nty-
,our (24) hours in advance as required by Section 54966 of the Government Code, and
subject to the other provisjons of that Section. No other business shall be consldored at
the meeting. A majority of the members of a Committee shall constitute a quorum for the
transaclion of buslness. All actions of the Committee shall require the aflirmative votes ol
a majorlty ol lhe membsrs present al a meeting duly hald at which a quorum is present. All
Committee meetings shall be duly noticed and held in accordance with the requirements of
the Ralph M. Brown Act (Government Code 54950 elseq.), as amended snd thcn in effecl.

ARTICLE VII

MISCELLAN EOUS

1. Execution Of Contracts

The Board of Directors or the Executive Committee may authorize any oflicer,
Etatl member, or agent of the Authority to execute any contract in the name of and on
behalf of the Authority, and such authorizatlon may be general or specific in nature.
Unless so euthorized, no officers, staff memb€r or agent shall have any power to bind the
Authority by conlract.

2. Rules Of Procedure For Meetings

All meotings of lhe Board of Directors, Execulive Committ€e, and other
Committees or bodies ot the Authority shall be conducted in accordance wlth Robeltb
Rules Ol Order, provided that in the event ol a conflict, such rules Shallbe supersedod by
the Agreement, these byla\rys, and Catifornia law.

ARTICLE VIII

FINANCES

'l . Fiscal Year

The Fiscal Year of the Authority shall be from July 1 to Juno 30
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2. Budget

The Program Administrator shall prepare and submit to the Board of Drectors
at ils Annual Meeting, a general budget lor the ne)d Fiscal Year of the Authority. The
proposed goneral budget shall inc,ude annuel memb€rshtp fees and assessment
schedules, if any, and a summary of revenue and oxp6nditures, actualor prq€cled, lor the
preceding, current and next Fiscal Years, lf any dues or other assessment ol members is
proposed, written nollce shall be given to all Members oflhe Board at least forty-five (45)
days prior to the Annual Meeting ot the Board of Directors at which the general budget will
be submitted. llno member dues or assessments are proposed in lhe Oeneral budget, it
shall be placed on the agenda and noticed in the same manner as all other agenda items.
The Program Adminislrator shall manage all expenditures, subiect to the conkol of lhe
Board or, if establlshed, the Executive Commitloe. The Board or, if established, the
Executive committee, sha have the power to transter funds within the total detailed
budget to meet unanticipated needs Or changed circumstancas. l, lhe Executive
Committae makes any such transfers, it shall be reported to the Board of Directors at its
next succeeding meeting.

ARTICLE IX

COMPENSATION

Members of the Board and alternale members oI the Board who are elected
officials (Council Members or memb€rs of a Board of Supervisors) are enlitl6d to $150.00
per me6ting, not to exceed $600.O0 ln any aiscal year. Only one person ,rom a member
city can be paid for any given meeting.

ARTICLE X

AMENDMENTS

These Bylaws may be amended al any time by a malority vole of the Board of
Directors. FollgeTlng adoption ol amendments, the Program Adrninistrator shall prepare
and distribute a revision of the Bylaws to all Mernbers of the Authority.

ARTICLE XI I

EFFECTIVE DATE

. These Bylaws shall go into effect immediately upon adoption by majority vote
of the Board of Directors.
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ARTICLE XII

ASSOCIATE MEMBERSHIP

1. Any Public Agency may, with the approval ot the Board of D/rectors,
become an Associate Member of th6 Authority by delivery to the Authorrty of a duly
executed Associate Membership Agreement 6ub6tantially in the form attached h€reto as
Exhibit A and hereby made a pan hereof.

2. An Asgociate Member shall be eotitled to parlicipate in all programs and
olhar en6srtsllngs of the Authority, including, without limitation, any Home Mortgage
Financing Program, any financing under the Nonprolit Financing Law (as defined in th€
Agreement), any undertaking to linance the acquisitlon, construction, inBtallation and/or lhe
squipping of public capital imprcvemenls, and any other financing program.

3. An Associate Member shall not be onlitled to representatjon on the Board
of Direclors or to vote on any mauer coming before tha Board of Oirectors of the Authority.

4. Upon approval by the Board of Olrectors of a Public Agency as an
Associate Member, the President, Vice president, the program Adminislrator or any otfier
Otficer or staff member duty authorized by the Board of Dreclors for such purpoe€ 6hall
execute and deliver the applicable Associate Membsrshlp Agreement to the Assoclate
Member.

03.08
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